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-WcrW news Business summary

Soviets japan’s
seek talks May trade

on Salt 2 surplus

decision at $8bn
The Soviet Union has proposed a
special meeting with the US in Gen-
eva .later this month to
President Ronald Reagan's decision
to

-

abandon the Salt 2 arms control
treaty, according to US officials
The administration, which is re-
ported to be divided on bow to reply
to the proposal, is to jts re-
sponse this week.
Mr Mikhail Gorbachev, the So-

viet leader, has criticised the US for
obstructing progress in East-West
disarmament talks, and chided
western European Nato members
for failing to moderate US policies.
He told the Polish Communist

Party Congress that, despite a
whole series of East bloc arms pro-
posals this year, “the issue has not
moved forward an inch.” Page 2

Chernobyl treatment
Soviet scientists seeking to clean up
land contaminated in the Cherno-
byl nuclear accident in April are
considering chemical treatment of
fields around the demaged power
plant, Tass newsagency said.

Cabinet shakeup
Canadian Prime Minister Brian

Mulroney unveiled sweeping
changes in his Cabinet including
the appointment of Mr Don Mazan-
kowski as deputy Prime Minister as
part of a mid-term shakeup. Page 4

Pope sees obstacle
Pope John Paul has told the Arch-
bishop of Canterbury the ordination

of women priests in some Anglican
churches poses an "increasingly

serious obstacle” to progress to-

wards eventual reunion with Rome,
the Vatican said.

JAPAN'S trade surplus rose to a re-

cord $8.3bn in May, with exports up
24H per cent on the same month
last year. Page 6.

DOLLAR fell in London to DM
2.2015 (DM 23045); FPr 7.02 (FFr
7.03); SFr 1.7955 (SFr 13075), and
Y163.70 (Y165.45). On Bank of Eng-
land figures the dollar’s index fell to

114.4 from 1153. Page 29

STERLING 'rose in London to
SI 3325 (SL5295); DM 33750 (DM
33725); SFr 2.7525 (SFr 2.7650); FFr
10.7575 (FFr 10.7525) but fell to
Y250.75 (Y253J30). The pound’s ex-
change rate index remained un- !

changed at 763. Page 29
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Eureka go-ahead

for 62 projects

worth $2.1bn
BY GUY DE JONQUIERES IN LONDON

Royal visit

King Juan Carlos of Spam arrived

in Dublin for a three-day state visit,

the first by a Spanish head of state

to Ireland.

Hoffmann jailed

Alleged West German neo-Nazi
Karl-Heinz Hoffmann was jailed

for 9K- years in Noremburg on as-

sault, kidnap, forgery and arms of-

fences, after a two-year trial.

Police chief ousted
Peru’s Government dismissed Gen-
eral Maximo Andres Martinez, the
chief of the country’s paramilitary

Republican Guard police force

three days after President Alan
Garcia accused its members of ex-

ecuting at least 100 prison inmates.

Italian arrested
Italian police in Naples arrested

Pietro Vernengo, alleged to be a
Mafia member involved in one of

the largest heroin processing and
shipping organisations in Sicily.

Australians strike

Thousands of Australian dock
workers began an indefinite strike,

the first major industrial conflict

since a wages authority ruling last

week giving only minimal pay in-

creases this year. Page 3

Trophy withheld
American Merchant Marine Mu-
seum refused to give Richard Bran-

son the Hales Owen trophy for the

fastest Atlantic crossing, saying it

was for liners, not “toy boats."

Pasternak returns

Disgraced Soviet writer Boris Pas-

teraak-is to be honoured with a mu-

seum, ami his banned novel Doctor

Zhivago may be published. Page 2

Punjab protest

Many thousands of Hindus closed

their shops and business establish-

ments in various towns in the

north-western Indian state of Pun-

jab to protest against the continued

killings of members of their minori-

ty community by Sikh terrorists.

GOLD rose 83.5 to $34730 on the
London bullion market It also rose

in Zurich to 5347.55 from $34165. In

New York, the Comes August set-

tlement was$347.70. Page 28

LONDON equities made a slow
start to the new trading account but
the FT Ordinaiy index rose 12.7 to

L387.1. Government stocks were
marked lower. Page 36

TOKYO stocks returned to their re-
i

cord breaking ways. The Nikkei av-

erage rose 106.77 to 17.65119.

Page 36

WALL STREET: at 3pm, the Dow
Janes industrial average -was- up
1035 at 18953L Page36

FRENCH Government has dyiiM
to reduce the maximum holding
that foreigners will be allowed to
have in newly privatised groups to

15 per cent Page 2

ZURICH stock exchange today be-
gins forward trading in Swiss bond
warrants as a prelude to the intro-

duction of a standardised traded-op-
tions system next year or in early
1988. Page 16

WING ON, troubled Hong Kong
trading and financial group, is un-
der investigation for possible viola-

tions of the territory’s Companies
Ordinance. Page 16

DAIMLER-BENZ, West German
motor and industrial group, is plan-

ning a comprehensive resbucturing ;

of top management to mark its de-

velopment info a broad-based high
technology concern. Page 15

GREYHOUND, the US transport ,

group, may have to abandon the in-

ter-city bus market by the end of

the year unless it can improve mar-
gins and win further concessions 1

from unions. Page 15

PHILIPPINES Government com-
mission formed to investigate com-
panies linked to deposed President

Marcos, seized all shares in the

United Coconut Planters Bank.
Page 17

CHICAGO Sun-Tunes’ president

and publisher Robert Page and an
investor group led by Adler & Shay-

kin, New York-based management I

buyout specialists, agreed to I

acquire the newspaper group from

Rupert Murdoch for $145m. Page 15

DATA GENERAL, US computer

group, unveiled a wide-ranging re-

structuring plan which includes an
expansion of its North American
sales and engineering operations

and farther staff cuts. Page 15

CLUB Mediterranee, French holi-

days group, increased (unfits for

the half year to April from FFr 67m
to FFr 82m (S11.7m) thanks to a

strong improvement in .the US.

Pa** 15

A number of the unit trust prices

on pages 25-27 have not been np-

thtieA because of a computer prob-

lem in London.

SIXTY-TWO joint development pro-

jects between European companies,
involving total spending of about
$2.1bn, were approved yesterday by
ministers from 18 European govern-

ments as part of the Eureka pro-

gramme of high-technology colla-

boration.

“The rapidly developing moroen-

[
him of Eureka has been confirmed
ami increased," said Mr.Paul Chan-
son, Britain’s Trade and Industry
Secretary, who chaired the meeting
of about 40 ministers in London.

Eureka, which was first proposed
by the French Government a year

ago, is intended to improve the com-
petitiveness of Europe’s high-tech-

nology industries by -encouraging
joint development of commensal
products and services by companies
across Europe.

The projects approved yesterday

are in addition to 10 approved fast

November. They, range in size from
a plan to develop new computer sof-

tware tools worth 327m Ecu ($337m)
to a scheme for reducing pollution

levels in the Rhine basin valued at

400300m Ecu.

The projects, which have lives of

from two to 10 years, are mostly in

computers, semiconductors and te-

lecommunications. They, also in-

clude ventures as varied as indus-

trial ceramics, production of sun-

flower seeds and diagnosis of sexu-

ally transmitted diseases.

France is the most wiedely repre-

sented country in Eureka, with
companies involved in 40 of the 62

new projects. It is followed by Brit-

.

ain, which has companies in 29 pro-

jects. and West Germany, which is

participating in 15.

Eureka has no funds of its own,
but many participating companies
are receiving subsidies from their

national governments. The French
Government is paying 40 per cent

of the FFrs 4bn ($568m) which
French companies expect to spend
on Eureka projects.

Mr Alain Madelin, France's In-

dustry Minister, expected his Gov-
ernment’s grants to total FFr 350m
this year and to double next year.

The British Government will pay
up to half the cost to UK companies
of taking part in Eureka but has not
said how much it expects to spend
this year.

Italy has expressed concern that

competition between governments
to subsidise companies could run
out of control wnH hag retllpH for full

details of government support
shcemes to be published...

However, Mr Channon dismissed
suggestions that the level of pubHc
funding for Eureka projects might
invite complaints or retaliation

from Europe's trading partners,
particularly the US and Japan.
The ministers also agreed to:

• Admit Iceland as Eureka’s 19th
member. However, an application
from Yugoslavia was rejected on
the grounds that it does not have a
market economy.
• Establish a small Eureka secre-
tariat in Brussels, to be head by Mr
Xavier Fels, a French official it will

act mainly as a clearing-house for

projects.

• Study further ways of obtaining
private venture capital for Eureka
projects.

The ministers said in a commu-
nique that Eureka must be linked to
the creation of a genuine Common
Market This point was emphasized
in an opening address by Mrs Mar-
garet Thatcher, the British Prime
Minister, who said the programme
must be led by private industry, not

by governments.
Chairmanship of Eureka passed

last night to Sweden,from Britain.

The next ministerial meeting is ex-

pected to be held in mid-December
in Stnpkholm

Project details. Page 9

AMC to assemble Cars

for Chrysler in US
BY PAUL TAYLOR IN NEW YORK

AMC, the troubled fourth largest

US carmaker which is 46J per cent

owned by Renault' of France; is to
assemble up to 150,000 fub-Sized

four-wheel drive cars a year for

Chrysler, the number three US car

group.
The unusual contract assembly

deal involves AMCs aged plant at

Kenosha, Wisconsin. It is believed

to be the first of its type among the

big four US carmakers and reflects

the contrasting fortunes of Chrysler

and AMC, which has lost money in

four of the past five years - includ-

ing $12Sm last year alone.
AMC has excess capacity because

of a sharp slowdown this year in

sales of its Renault Alliance and
Encore sufrcompact cars which are

both produced at Kenosha. Chrys-

ler, however, needs another assem-

bly plant to produce its three dis-

lodged’M’ car models which are

currently made at Fenton, Missou-

ri. Chrysler announced recently

that the Fenton plant will be con-

verted to produce its papular Dodge
Caravan and Plymouth Voyager mi-

ni-van models.

Chrysler had planned to end pro-
duction of the

<M’Jbody cars last

year hut continued production after
unexpectedly strong sales.

The Kenosha plant, one of the ol-

dest car assembly plants in the US,
was originally built as a bed and
mattress factory in the 1890s. The
focOity, which has a long history of

industrial idle for much of this year.

AMC had announced pi»ng to close

It permanently by 1990.

Under the terms of a memoran-
dum of understanding, between the
two companies the plant will as-

semble Chrysler’s Fifth Avenue:
Dodge Diplomat and Plymouth
Gran Fury cars beginning early
next year alongside the Renault Al-

liance. Chrysler confirmed yester-

day that it had been seeking a plant
that could produce up to 150300
cars a year and that the contract
with AMC, if finally, will run for "a
number of years."

AMC wifi provide manning for

the plant and said yesterday that it

would recall 3300 hourly and 300
salaried employees at Kenosha and
Milwaukee for the project. The

company added that, preparation

;fdr production of the Chrysler cars

-would begin immediately.
‘

About 4306 workers -from the
TCpnocha plant. are permanently
lAifi off at present It produced as
many as 500,000 cars a year in the

early 1960s, makes only about
90,000.

The companies did not disclose

any financial details, which Chrys-
ler said were “confidential." how-
ever, there appears to be a major
boost for tire depressed town of

Kenosha, AMC and AMCs controll-

ing shareholder, Renault, which
has pumped more than $750m into

the US carmaker to revive its prod-

uct line since 1070.

In the first five months this year
AMC, hurt by a fiercely competitive

small car market, reported a 44 per
cent decline in domestic manufac-
tured car sales to 29,480 it reported

a S183m first-quarter net loss,

down from $29m in the 1085 period.

Sales fell slightly to S9.18.2m, the
narrower loss largely reflected

drastic cost-cutting programmes.
Daimler-Benz reshuffle. Page 15

Mexico expected to meet debt

interest payments on schedule
BY OUR FOREIGNSTAFF

MEXICO is expected to continue

meeting interest payments on its

foreign debt due this week despite

its failure over the weekend to

clinch an agreement with the Inter-

nationa] Monetary Fund on an eco-

nomic policy programme that

would unblock several billion dol-

lars in fresh credit

- As confusion reigned among in-

ternational banks yesterday over
the country’s intentions on its

$97bn foreign debt Mexican offi-

cials remained tight-lipped about

the result of talks, though a state-

ment was expected in Mexico late

last night

Senior bankers said earlier re-

ports that Mexico faced a debt ser-

vice payment of more than Slbn

this week were erroneous. In fact

the payment is omuch smaller, in

the region of SlO(tai and indications

from Mexico are that it will be paid
on time.

Mr Gustavo Fetridoli, Mexico's

Finance Minister, spent yesterday
conferring with other senior Mexi-
can officials following his return

from Washington, where monetary
officials said the differences be-

tween the two rides on an economic
policy agreement appeared to be

j

narrowing.

But they added that a final agree-

ment on an IMF programme could

still be weeks away.-Mucb depends
on bow far President Miguel de la

Madrid is prepared to go in cutting

his government’s budget deficit,

now running at around 13 per emit
of gross domestic product.

Senior Mexican officials were
clearly optimistic that agreementin
principal with the IMF could be an-

nounced shortly, although they

were under strict instructions from
the President’s office not to -reveal

the contents of the Washington
talks.

It is nevertheless being assumed
in Mexico that last week’s negotia-

tions will lead to the rapid release

of new finance, even before Mexico
starts substantive negotiations with
its creditor banks, from whom it is

seeking concessions which would
lighten its debt service burden.

A new agreement with the IMF
would be worth about Slbn. Mexico
is still expecting two S500m loans

from the World Bank, one to sup-

port its import liberalisation pro-

gramme, and the other .to help

housing reconstruction after last

September’s earthquakes.
. .

Mexico looks to IMF, Age 4

Lombard, Page 13
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$ falls

sharply

despite

Japanese

support
By Robin Paulay In London

THE DOLLAR fell sharply against

the yen yesterday in spite of heavy
intervention by the Bank of Japan
anxious to prevent a dollar collapse

just before next Sunday’s general

election.

The dollar slid under Y164 for the

first time in six weeks after official

figures in Tokyo showed a further

substantial rise in Japan’s record

trade surplus. The announcement
that Japan's surplus continues to

rise remorselessly followed hard on
the heels of Friday's US trade fig-

ures, which showed that the deficit

level had deteriorated even more
than expected.

Most of the pressure against the

dollar was in Tokyo where persist-

ent selling took the currency down
to close at Y163.95 against Y165A5
on Friday. The fall occurred in spite

of some of the heaviest intervention

seen for some time by the. Bank of

Japan, which spent around $400m
on the US currency in an attempt to

stop the yen rising too far too quick-

iy-

Leaders of significant sections of

Japanese industry have already
complained that the yen is far too
highly valued is ruining their

competitive edge. Further rises in

its value so. close to the election

would be very embarrassing to Mr
Yasuhiro Nakasone, the Prime Min-
ister, who is gg*»fciTig re-election.

The drJIar hag now fallen by
about 40 per cent against the yen
since last September but has been
relatively stable in recent, weeks,
climbing back from a low of Y159.99
since May 12.

The dollar lost a little ground
against most other major curren-

:

rips, although the markets other

than Tokyo were generally quiet

There was some confusion sur-

rounding cryptic remarks made by
MrXarl Otto Ptihl, president of the

Bundesbank, who indicated both
that the West German central bank
was reluctant' to cut interest rates

and that there would be some good
news to report on West German
monetary growth later this week.
There was some speculation in

the market this could mMn
that the discount rate will remain
unchanged but that the Lombard
rate - usually 1 percentage point

above discount but 2 percentage

points higher since March 6 -might
be cut if tiie annual rate of mone-
tary growth has fallen back closer

to the Bundesbank target range of

3£ to 5J> per cent The growth,rate

has recently been 7 per cent and
has been as high as 9 per cent
A cut in West German interest

rates might pave the way for a fur-

ther cot in UK rates.

Currencies, Page 29

Opec quotas

deadlock sends

prices down
BY RICHARDJOHNS IN BRIONI AND LUCY KELLAWAY IN LONDON

MEMBERS of the Organisation of

Petroleum Exporting Countries are

to meet again in Geneva on July 28

for. another attempt to agree on a
roiling for collective output .and in-

dividual quotas following their fai-

lure in Brioni, Yugoslavia, to reach

a consensus on either issue.

After the conference ended yes-

terday chief delegates took back to

their governments detailed recom-

mendations for national quotas

drawn up by Dr Subrbto, the In-

donesian Energy Minister, based on
the views of all member-states on
how the total should be distributed.

The results ofwhat was said to be
a complicated computerised exer-

dee were kept a closely guarded
secret. Mr Rilwanu Izikman, Niger-

ia’s Oil Minister who is current

president of Opec, said that the aim
was to give all 13 members “a fair

and reasonable share."
The oil markets seemed in no

doubt that the meeting had not
been a succes. In London, the price

of Brent crude fell by alx)ut40 cents

a barrel to $1 1-20 and in New York,
West Texas Intermediate dropped
50 cents to $12.90.

However, the market had been
preparing itself for such an out-

come for over a month, and the
prospect of an agreement which
contained no specific quotas has
been one of the causes of a fall in oil

price of S3 over the past six weeks.
Yesterday, dealers warned that

the lack of' any individual produc-

tion quotas did not bode well for the

third quarter, any many now fear

that the oil price may temporarily
fall below $10 a barreL

One trader summed up the gen-

eral mood by saying: "Again Opec
has given us something that tastes

OK, but has left us with nothing in

our stomachs.”

BP struck out against the pesi-

mistic mood by forecasting a rise in

prices. Mr Baal Butler, who today

becomes one of BPs six managing
directors, told analysts in Zurich
that he expected the price of Brent
to average $13 in the second half of

the year, compared with $12 in the

Continued on Page 14

Editorial wwimwi, Page 12

EEC ministers split

on cheap air fares
BY PAUL CHEESERIGHT IN LUXEMBOURG

THE ANGLO-DUTCH bid to bring

about cheaper air fares through Eu-
ropean Economic Community
(ESC) agreement on measures to

liberalise the aviation industry

foundered yesterday.

Community transport ministers,

meeting in Luxembourg were split

on the liberalisation issue, and
could agree only on a bland and
vague confirmation of the need for

"a balanced set of instruments pro-

moting increased competition in in-

tra-Community air services as re-

gards tariffs, capacity and market
entry. In conformity with the
competition rules."

Mr John Moore, the British

Transport Secretary, who takes

over the presidency of the Commu-
nity transport ministers today, ac-

knowledge! that any attempt to ne-

gotiate liberalisation over the next
six months would be tough. *1 don't

have any illusion about the diffi-

culty of moving it forward," he said.

Yesterday. Ifr Moore put fonrahl
proposals, details of which were not
revealed, that woold.provide for the

implementation .by December 1. of

new Community roles for a pro-

gressive relaxation of existing con-

trols over fares policies and con-

trols on capacity (the number of
seats airlines can offer on given

routes).

The proposals were reported to

have included plans for a progres-

sive increase in freedom of access -
the right of airlines to introduce

new services without government
interference.

Collectively, these UK proposals
amount to a considerable advance
on anything,yet proposed other by
the Commission itself or by the Eu-
ropean Civil Aviation Conference

Continued on Page 14
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France to lower

foreign holdings in

Moscow seeks meeting with US on Salt Soviet

literature
BY REGINALD DALE, US S1TOR, IN WASHINGTON

privatised companies
BY DAVID HOUSEGO IN PARR

TOe French Government Is to
restrict to 15 per cent the
maximum foreign holding in

privatised companies.
*ne surprise announcement

yesterday by Mr Edouard Bal-
jaaur, the Finance Minister,
reflects growing government
sensitiveness to Socialist
Charges that denationalisation
could bring increased foreign
control over France's state-
owned banks, insurance and
industrial groups. Up to now
ministers have spoken of a 20
per cent ceiling.

Saiot-Gcbain, the state-owned

ban on French residents open-
ing accounts abroad.
The minister also appeared to

rule out any farther lowering
of French interest rates unless
this was part of concerted inter-
national action.

glass and engineering group, is
currently raising FFr 2.4bn
(£223in ) in fresh capital
through an issue of non-voting
shares with a 20 per cent ceiling
on foreigners* holdings. The
issue was seen as setting the
pattern for eventual privatisa-
tion.

Mr Balladur, who was speak-
ing to the American Chamber
of Commerce in Paris, said the
limits would be temporary but
did not specify over what
period. He also indicated sepa-
rately that a further substantial
step towards ending foreign
exchange controls was likely
before the end of the year, with
authorisation for French resi-
dents to open accounts abroad.
The only substantive foreign

exchange restrictions which
remain cover borrowing in
francs by non-residents and the

His announcement of the new
ceiling on foreign holdings
comes in the wake of the em-
phasis put by the Constitutional
Council — the senior judicial
body in France which reviews
legislation — on wutimainlwg
" national independence ” dur-
ing the privatisation process. It

also follows the threat of what
could be a politically embarras-
sing campaign by the Socialists
if foreigners obtained a signifi-

cant take in French industry or
the banking system.
More detailed analysis of the

Council's ruling on the enabling
legislation that permits pri-

vatisation has revealed that it

could tie the Government’s
hands more than had been
supposed.
The Council ruled that priva-

tisation must be on the basis
of an independent assessment
of the valne of state-owned
groups. Up to now, the govern-
ment had foreseen a consulta-
tive role for the committee of
“wise men” set up last week
to evaluate groups to be pri-

vatised. The ruling means the
seven-man committee will
determine the offer price.

THE SOVIET UNION has pro-

posed a special meeting with
the US In Geneva later this

month to discuss President
Ronald Reagan's decision to
abandon the Salt 2 arms control

treaty, according to officials

here.
The Administration, which is

divided on how to reply to the
proposal, is to discuss its

response this week, the New
York Times reported yesterday.

While some senior officials

favoured a positive response,
the Pentagon was reported to be
critical of the idea.

The Soviet proposal is for a
special session of the Standing
Consultative Commission, a
group of Soviet and US experts
which monitors the two coun-
tries* adherence to arms control
treaties and considers allega-
tions of violations.
Moscow, which has never

before sought a special session

of the commission, has asked
that it meet from July 22. The
commission usually bolds two
sessions a year, and would not
normally meet again until late

September.

The US asked for a special

session in the summer of 1983

to discuss alleged Soviet viola-

tions of the 1972 Anti-Ballistic

Missile (ABM) treaty. Moscow
turned down the request, on
the grounds that a regular

meeting was only a few weeks
away.
The Administration is divided

over whether the Soviet request

is part of a wider propaganda
campaign to discredit Mr
Reagan’s arms control policy, or

whether it is a serious effort

to clarify his position on Salt 2.

Mr Reagan announced at the

end of May that he would no

longer be bound by the limits

set by the 1979 treaty, which
has never been ratified by the

US Senate, but officials have
also suggested that the US may
still abere to the treaty’s

restrictions under certain con-

ditions.
Meanwhile, the Administra-

tion is “seriously considering**

a Soviet compromise offer on
intermediate-range missiles —
the US ground-launched cruise

and Pershing 2 and the Soviet

SS-20 — according to a senior

official. Any US counter-offer,

however, would not be ready for

several weeks and might not

be given to Moscow until the

Geneva arms talks reconvene
in September.

r .

Although the XJS had origin-

ally hoped to hold the next
superpower summit in Washing-
ton this year, there was now

a feeling that it did not matter

too much if the meeting slipped

to January, the official added.

Christopher BoUaskTadds
from Warsaw : Hr Mikhail Gor-

bachev yesterday criticised; the

US for obstructing progress in

East-West disarmament talks,

and chided European Nato mem-
bers for faffing to moderate
Washington policies.Tie told the

Polish Communist Party con-

gress here that despite a whole
series of East bloc aims pro-

posals year, “the issue has

not moved forward an inch-**

The US decision on Salt 2.

moreover, had “released the

final brakes on the arms race-”

Blaming the West Europeans
for following US administration

policies, Mr Gorbachev said be

political and military realities

of the European continent*'

He used the Chernobyl

nuclear power station accident

.

to underline the dangers of

;

nudlear conflict. He thanked
Foies for their expressions of

“solidarity with our misfortune

which also affected you," a
reference to the radio-active

fallout wbjeh swept across

Poland after the accident,

Mr Gorbachev said the present

US stance could not be “ recon-
ciled with the spirit of the
agreement reached last year**

at the. Geneva summit. “ We are

for a dialogue,” he added. “ but
it has to he a dialogue in which
both sides achieve concrete

effect"

opens new
chapter

was not frying to split the US
from Europe. "In all our talksfrom Europe. "Ih all our talks

we take as a starting point the

He appealed to the West to

consider seriously Soviet pro-
posals on medium range nuclear i

weapons

Spanish

opposition

to split

Poehl rejects call for interest rates cut
BY WILLIAM DULLFORCE IN ZURICH

By Tom Bums in Madrid

Revelations by court bring

Normed closures closer
BY OUR PAMS CORRESPONDENT

THE CLOSURE of one or more
of the shipyards belonging to
the French Normed group
seemed increasingly inevitable
yesterday after the depressing
picture of the group drawn
yesterday by the Paris commer-
cial court.

The court appointed an
administrator to see what could
be salvaged from the group
which filed for bankruptcy last
week after the government cut
off cash assistance to it- The
court revealed that state aid to
Normed had amounted to
FFr 3bn <£280m) in 1984 and
FFr l.Sbn in 1985, compared
with turnover last year of
FFr 2.1bn.

Normed employs 6.800 people
and runs three shipyards—two
on the Mediterranean and one
at Dunkirk in the north.

The president of the court
said that he did not think the
group could survive once it had
completed work currently in
hand. He said the situation was
worse than the most pessimistic
forecasts. On this basis the most
vulnerable of the three yards
is Dunkirk which is completing
an order for a rail ferry.
In a move seen as fore-

shadowing closures. Hr Alain
Madelin, the Industry Minister,
announced last week redun-
dancy and retraining terms
almost unmatched in French
industry. Workers are being
offered either FFr200.000 in
cash or a two-year retraining
course at 70 per cent of pre-
vious pay. Only steelworkers so
far have won such a generous
settlement. Mr Madelin 1s ex-
pected to elaborate on the
details this week.

Polish party leader basks
in Gorbachev’s approval
BY CHRISTOPHER HOB1NSKI IN WARSAW

MR MIKHAIL GORBACHEV,
the Soviet leader, yesterday
congratulated Poland’s General
Wojclcch Jaruzelski for crush-
ing the Solidarity movement.
He hinted, however, that Com-
munist countries must search
for ways to modify their
economic and political systems
if crises similar to the Polish
one were to be avoided. His full-

some praise far the general,
who bad “the ability to find
solutions to tho most complex
of problems,” is an important
political boost for Poland's
party leader. It explains the
ease with which he has been
able recently to remove rivals
such as Mr Stefan Olszowski,
once a challenger for the top
party post and now not even
a delegate to the party congress.

Speaking at the Polish party
congress, Mr Gorbachev gave
the most authoritative Soviet
analysis of the Solidarity era
which, he said, had come about
because the workers had pro-
tested against “the formations
in the Socialistic system and not
socialism itself." This justified

discontent had been used by
Socialism’s enemies “for their
own ends,” he said.
He stressed that the basis of

the Socialist system continued
to be a Communist party with a
monopoly of power but in tune
with the working class
But in remarks which will

put dogmatic conservatives
throughout the East bloc on the
defensive, Mr Gorbachev said
that the Polish experience had
been of “universal and inter-
national significance.”

11 Socialism must constantly
renew itselm,” he said, and this
issue is now on the agenda.
Otherwise, societies will stag-
nate, barriers to progress will
arise and economic and social
problems will mount to danger-
ous proportions”
As be was speaking Poland’s

bishops issued a statement
effectively calling for political
changes which would allow a
Solidarity-type apposition to
play a legal role independently
of the Communist party- Such
a change, they said, would be
a lasting solution to the prob-
lem of political prisoners,

MR OSCAR ALZAGA, the leader of

a Spanish Christian Democrat par-

ly which is a junior partner in the
opposition coalition, announced
yesterday that he and his support-

ers intended to sit separately in the
new Parliament when it opens in

two weeks.
The decision taken by Mr Afca-

ga’s Partido Democrats Popular
(PDP) followed a virulent post-mor-

tem by the Christian Democrats of

the electoral results.

Mr Alzaga, reviewing the strate-

gy of Coaliddu Popular, Spain's

centre-right opposition, said that

under the present strategy, the cen-

tre-right opposition was “perma-
nentlyexcluded" from power.
In the June 22 polls; the Socialist

Party, led by Mr Felipe Gonzalez,
Prime Minister, retained an out-

right majority in Congress with 184

seats in the 350-member assembly
and Coahcttn Popular won 105
seats; one less >»"" it held in the
1982 elections.

The PDP decision announced by
Mr Alzaga is an implicit rejection of

Air Manuel Fraga, the hitherto

dominant figure of Spanish conger-

1

vafism, whose party, Alianza Popu-
lar, is tiie main component of the
centre-right opposition.

Mr Alzaga intends to have the 21
PDP members elected to Congress
on the Coalirifa Popular ticket

form their own parliamentary
group. In order to achieve tins be
must first persuade other political

parties, including AUanza Popular,

to agree to a change of rules gov-
erning parliamentary representa-

tion.

At present, members of a party
elected as pan of a coalition are
barred from forming their own parl-

iamentary group. Mr Alzaga indi-

cated that if be failed to change the
ruling he and his supporters would
“cross the floor erf the House" any-
way and join the so-called "mixed"
parliamentary group in Congress,
which is formed by members of mi-
nority parties that lack the electoral
baddn^ necessaigto form a fully-

Mr Alzaga’s stand has infuriated
rank-and-file Alianza Popular mem-
bers who accuse the PDP of riding

in the slipstream of Mr Fraga's
leadership in order to gain seats in

Congress.

Under the electoral pact that

brought together the mainstream
conservatives of Alianza Popular
with the PDP and with a small lib-

eral party, the junior partners in
the coalitionwere offered a number
of "safe" seats in the elections.

Mr Fraga's Alianza Popular party

Is due to hold its post-mortem short-

ly and tins is likely to prove no less

controversial.

THE BUNDESBANK’S presi-

dent, Dr Karl Otto Poehl, yes-

terday rejected calls for more
government spending and lower
interest rates at a monetary
symposium here but he said the
West German central bank
expects to be able to announce
good news on the money supply
on Thursday.
Dr Poehl did not refer

directly to reports that the
bank’s council might have to
raise Interest rates in order to
choke off excess liquidity in the
economy. But his remarks can
be read as discounting the
possibility.

The money supply had been
overshooting the Bundesbank’s
target for some time, he
acknowledged, but the situation
was “ getting better.” On Thurs-
day the council undertakes its

regular half yearly examination
of money supply developments.
He was speaking In Zurich

to an international “working
round of exchange rate and
co-ordination” at which top

financial officials, central

bankers, parliamentarians and
economists have discussed in-

ternational monetary reform
and economic policy co-

ordination.
In contrast to the pressure to

raise its interest rates re-

portedly generated by domestic
money supply movements, West
Germany was strongly urged In

Zurich to lead another con-

certed cut in international
interest rates. Dr Poehl re-

jected these urgings yesterday
as Mr Hans Tiebneyer, State
Secretary at the West German
Finance Ministry, had done
West Germany had initiated

the concerted reduction in rates

of last March, Dr Poehl re-

called. But following the
realignment of currencies in
the European monetary system,

the D-mark had remained close

to Its lower limit for some time
and a further reduction of

interest rates had been
inconceivable.
The Zurich conference was

organised on the initiative of

Senator Bill Bradley and Con-
gressman Jack Kemp, two influ-

ential US politicians who have
been trying to generate political

backing far a reform of the

current freely floating exchange
rate system.
Dr Poehl yesterday em-

phasised West German scepti-

cism about proposals to tie rates

to target or reference zones, as

advocated by the French.
Countries, Including the US and
Japan, which would have to
carry the burden of defending
fixed currency rates, were not
ready to accept the conse-
quences for their domestic
policies, he said.

The main threat to the
stability of the international
monetary system would for some
time be the huge US current
account deficit The US had be-
come a net debtor country for
the first time and would build
up foreign debt of some B500bn
by tiie end of the decade.
The conference came dose to

consensus that the freely float-

ing exchange rate system should
be abandoned and that a co-

ordinated cut in interest rates

was needed. But no country was
ready to lead the interest rate

cut and a wide variety of alter-

natives was suggested for. a new
exchange system. They ranged
from a return to a gold stan-

dard to the use of a commodity
price index as an anchor and to

France’s reference zones.
Finance ministry officials and

central bankers were, in the
phrase of Mr Kemp, "disen-

gaged" and the discussion of
reforms was left mostly to the
parliamentarians . and econo-
mists.
One of the most heartfelt

statements in favour of a more
stable, exchange rate system
came from Mr Akin Merita,
chairman of Sony. He em-

,

emphasised the impossibility for
!

industrialists to decide on large 1

investments and locations for
new plants while exchange rates

were so volatile.

EEC ministers take step to

free road haulage market

YonGalen move
may speed

firmly denied yesterday that
be would occupy the house.

end of trial
By David Brown to Frankfurt

BY PAUL CHEESER1GHT IN BRUSSELS

EUROPEAN Community tran-
sport ministers yesterday took
a decisive step towards reaching
a free load haulage market by
1992.

They agreed .that the number
of permits issued to haulage
companies enabling them to
pick up goods wherever they
like in the Community would
be increased by an annual 40
per cent compound a year.
At the same time, they ended

two decades of dispute about
truck weights by accepting as
the Community norm from
1992 a maximum weight on the
drive axle of 11J5 tonnes in
Continental Europe and 10.5
tonnes in the UK and Ireland.

This means that every
country in the Community is

obliged to allow on its roads
trucks within those maximum
weights. Current national drive
axle maximum weights vary
from 10 to 13 tonnes.
The two measures are part

of the movement completely to

free the road haulage market
by the time a Europe without
trade barriers is supposed to
exist In 1992.

The transport ministers
accepted this target last Nov-
ember in. response to European
Court of Justice criticism of
their failure to provide for the
free provision of transport
services.

At present, only about 15 per
cent of cross-border truck traffic

J* covered by the Community
permit, according to European
Commission estimates. Most
traffic is regulated by bilateral
national agreements on an
annual basis.

From 1993 there will be no
bilateral agreements. Mean-
while, the Twelve have agreed
that the number of permit;
issued under such arrangements
will be adjusted according to
need.
The increase in the number

of Community permits, starting
from 1987 off a base of 7.437

permits issued this year,- will
be accompanied by an effort to
eliminate trade distortions
covered by different fuel,
vehicle and road tax practices
throughout the Community.
This was-agreed in answer to

West German complaints, fre-
quently voiced in the transport
debate, that while its autobahns
are free, its trucks have to pay
tolls in. countries such as
France.

By increasing the number of
Community permits, as Britain
and the Netherlands have con-
stantly urged, waste In the road
haulage Industry should be
gradually cut. The Commission
has estimated that under the
present, largely bilateral sys-
tem. up to 30 per cent of trucks
are returning to base empty.
When the system is com-

pletely freed. Community per-
mits wQl .be issued to all who
demand them, provided tiie
applying companies can demon-
strate professional competence
and solvency.

COUNT Ferdinand von Galen,
the former managing partner
of Schroeder Muenehmeyer
Hengst and Co .(SMH), yester-
day admitted to a breach of
trust, possibly setting the stage
for an early conclusion to the'
trial arising from the

.

bank’s
near-collapse.
Both defence and prosecution

have agreed not to call further
witnesses in the five-month-old
trial, and a decision to drop
some of the charges against
Count von Galen and. begin
the summing-up could be taken
as early as this Thursday. .

Count von Galen was bead of
SMH In the period before Its
near-collapse in late 1983—one
of the worst financial debacles
in West Germany since World
War DL It was saved at a cost
of some DM 700m (£179m) by
a consortium of West German
banks, with Its healthy divisions
sold to Lloyds Bank of the UK.
He continued yesterday to

deny charges of fraud against
SMH’s creditor banks, however,
accepting only “moral responsi-
bility" In the affair.

he would occupy the house.
“ We would rather keep; this

bouse as a museum for -that
. great poet," he said.

‘ "

Jt remains unclear, however,
whether “ Doctor Zhivago,"
banned for its sympathetic
portrayal of Russians who
opposed the 1917 Revolution,
will be published. Mr Yevtu-
shenko made clear yesterday
thathe would favour publica-
tion.

Fellow writer Vitaly Korotich,
who edits the weekly maga-
zine Ogonyek, also suggested
the time for publication has
come, but made dear that this

depended on (Unlit, the
organisation censoring Soviet
literature.

Mergers 6
vital to European competitiveness

Changes have become apparent
in the Soviet arts sinc*..Mr
Mikhail Gorbachev became
Communist party leader
almost 10 months ago.

While leaving censorship In

place and party supremacy
unchallenged, the new leader-

ship has allowed plays, books
and films that question some
aspects of the past and pre-

sent more forcefully than in
the previous two decades.

There have also been changes
in people overseeing the
party and state - cultural

apparatus. The key post of

Culture Minister Is vacant
following the removal of Mr
Pyotr Demlchev, an engineer
who held the job for 12 years,

to the post of Deputy
President, .

Last nmntft, the Film Workers’
Union elected as its leader

Mr Elem Klimov, a director

whose works have been
banned by censors.

The Writers’ Union followed
suit last week by removing
Georgy Markov,- the union's

first secretary for. 15 years,

and replacing him by Vladi-

mir Karpov, the 64-year-old

editor of die literary magazine
Novy Mir.

BY LESLIE COLriT IN 'BERLIN

SENIOR executives of two large
European companies told an
International cartel conference
yesterday that European enters
prises would not be able to
compete effectively in future
without entering into partner-
ships and mergers.
Mr Edzard Reuter, financial

director ol Daimler-Benz, which
recently acquired AEG, the
second largest West German
electricals group, said a unified

Last week's elections were the

fourth straight defeat in national

polls for tiie conservative leader.

European “home mr-ket" could
trigger a considerabli. structural
change which would make large
mergers “ useful, necessary and
justifiable."

Dr Manfred Caspari.
director-general for competi-
tion in the European Commis-
sion, warned that countries
with a high degree of indus-
trial concentration were not
necessarily more effective
competitors. Britain, for

instance, with a relatively high
industrial concentration, bad
lost the largest share of the
markets.
Small and medium-sized

companies in the region of
Swabia in West Germany, he
said, were often so highly
specialised that their shares of
*5® market were more
than 30 per cent. He wondered
whether they would have such
market shares if they were

only " divisions in a mammoth
group.”
Dr Otto Schlecfat, state secre-

tory in the West German
Economics Ministry, agreed
that size alone was not a
guarantee of international
competitiveness or of top per-
formance in high technology.
On the other hand, it was
"very dubious” to make sheer
size the object of anti-trust
legislation.

Weizsaecker cements ties of friendship with Bonn’s best friend
West German President will receive a warm welcome in Britain today. Rupert Cornwell reports

PRESIDENT Richard von
Wcizsaecker’s visit to Britain
today should be very differ-
ent from October 1958, when Mr
Theodor Heuss became the first

President of modern West
Germany to pay an official visit

to Britain after the war.

ket, are closer than ever before.
For the first time, during

te four-day official segment of

Academic, journalist and un-
relenting opponent of the Nazi
regime, the 74-year-old Mr
Heuss was under no illusion that
memories of a recent past hung
over feelings between the two
countries.

His official reception left

nothing to be desired. But the
mood of the public was cold and
distant. "Eighty per cent of
the applause,.” he is said to have
remarked after travelling In a
ceremonial carriage with Queen
Elizabeth, “ was for the British
Queen, 15 per cent for the
horses and maybe 5 -per cent
for me."

President von Weizsaecker is
unlikely to have reason to make
similar complaint when today
he follows in Mr Heuss’ foot-
steps. More perhaps with
Britain than with any of its

erstwhile enemies. West
Germany has achieved a normal
and natural reconciliation.
Relations between them,
cemented by the Atlantic
Alliance and the Common Mar-

the four-day official segment or
his visit, Mr von Weizsaecker
will be paid the honour,
accorded to only four foreign
heads of state before him, of
addressing a joint session of
both Houses of Parliament. His
speech and that of the Queen
at tonight’s Buckingham Palace
banquet will be broadcast live

in West Germany.

As long ago as 1983, an
opinion poll showed that
Britons regarded West Ger-
many as their best friend in
Europe. Even though the
decidedly Anglophile Chancellor
Helmut Schmidt has been suc-

ceeded by Mr Helmut Kohl, so
publicly committed to a special
German friendship with France,
those ties have not ceased to

multiply.

One small but significant
part of the explanation may
be Mr von Wezsaecker. Since
his election in May 1984, by
the largest margin since that

of Mr Heuss 30 years earlier,

the fifryeaittld President has
changed the perception of his

office. He remains constitu-

tionally a figurehead. But, to
an extent unmatched by any of
his predecessors, he has become
the spokesman, even conscience,
of his country.

He is likely to dwell

on the importance of

dose bilateral links in

the wider perspective

of Europe’s future, not

least in its dealings

with the US

Circumstances, not least the
gap left by Mr Kohl’s huge in-
capacity to inspire, have cer-

tainly played a part. But at any
time, surely, the devoutly
Christian Mr Von Weizsaecker,
with his innate liberalism, acute
sense of history and the ability

to say uncomfortable things
with grace and dignity, would
have made a notable impact

von Cnmm lose the final.

For a young German of 17,
It was a difficult time. “The iso-

lation of the Nazi regime was
practically complete,” he re-

members. “1 lived with an
English family for a while and
having a German in the house
was a real problem for them.
Neighbours wouldn’t invite

them if I came as well, while
they refused to go without me."

Then came the war. Mr von
Weizsaecker, an officer with the
9th Potsdam infantry regiment,
marched into Poland on the first

day of the war. On the second,
he saw his elder brother die in

battle. He fought until wounded
almost at the end, in 1945.

Afterwards, as a young lawyer,
he defe&ded his father, who was
briefly jailed for war crimes at
Nuxemburg.

for the federal presidency, he
was elected with the support of
the opposition Social Democrats
as well.

eren Anglo-German relations.
Remember," he says, “ In the

His reputation derives, above
all, from one event: his speech
on May 8 1985, commemorating
the 40th anniversary of the col-
lapse of the Third Reich.

royal gallery of the Palace of
Westminster where I’ll be
speaking, there’s a picture of
Wellington and Blucher (the
Prussian commander), shaking
bands, on the battlefield of
Waterloo."

After the squalid debate over
President Reagan’s visit to the
war cemetery at Bitirarg, it hit
precisely the right note in its

unflinching acceptance of the
German past. The war’s end,
he argued, should be regarded
as a liberation—and for many
West Germans, tiie speech Itself
was a catharsis, another
liberation.

The sense of history derives
from personal experience. Be-
fore the war, he studied in Ber-
lin, Berne, Oxford and
Grenoble, That first visit to

England, for six months in 1937,

left an indelible impression. It

was the time of the coronation
of George VL the father of his
hostess today, and Mr von Weiz-
saecker was even at Wimbledon
to sec his compatriot Gottfried

By the mid 1950s, be had
joined the Christian Democrat
Party (CDU) and from 1969
was a member both of the
Bundestag and of the synod
and council of the German Pro-
testant Church. But 12 years
later he abandoned parliament
in Bonn to become governing
Mayor of Berlin, at the very
fissure which divides both Ger-
many and Europe. Such was
his record there, that when he
was put forward by the CDU

Its echoes have reverberted
around the world. Over 15m
copies have been' printed.
Records and cassettes of it have
become best sellers, while trans-
lations have been made into
14 languages. Including Eng-
lish, Russian and Polish. Mr
von Weizsaecker was surprised
by the speech’s impact But It

Is perhaps the largest single

reason why a German President
will be addressingparliament

—

albeit in immaculate English.

In other words, and' despite
two world wars this century,
history has seen to it that there
u not the same need for cere-
monial reconciliation between
Britain and Germany as be-
tween France and Germany.
Rather, Mr von Weizsaecker is
likely to dwell on the im-
portance of close bilateral links
in the wider perspective of
Europe s future, not least in its
dealings with the US.
“The tendency towards

unilateralism in the US is grow-
ing. because the Americans
have the impression that
Europe doesn’t use the poten-
tial it has, that it prefers the
nuiet

_
life and political

abdication," he says. “If we
can achieve a greater political
unit, then this tendency to by-
pass Europe will decline."

Be and a handfoi of other

reform-minded writers were
elected to a special bureau to

run the Union and are con-

sidered more likely to change
Soviet literature than Mr
Markov, a 75-yeaw»ld hard-

liner who led official attacks

on the exiled writer Alex-

ander Solzhenitsyn.

A third of the SSanem&er
secretariat elected -by
congress to run the union
are new. They include some
figum viewed in the past as

rebels, such as . Me. Yevtu-

shenko himself, ami follow

poets Andrei VoznesenWr
Bulat Okudzhava and Bella

~ Akhmadulina.

Wcfcsaccker . .

.
history

sense of

Wefesaecker will be reiterating
to London his conviction that
tiie future of the divided
German nation is but an un-
resolyed aspect of East-West
relations in their entirety.

But, a* anyone who has been
Mayor of Berlin knows full
well, European political unity
means more than West Euro-
pean political unity. Mr von

The past however, will not be
his main theme tomorrow, nor

The political structure in
central Europe is subject to
continuous change," he has said.
«o single one has existed for
Germany which has proved a
rctoj °°e- “Any change must be
Pf*w*“l and with the consent
of all our neighbours. We must
not assume that today’s struc-
ture will be valid for ever.”
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THE SOVIET Writers’ Union,
which expelled Boris Faster
nak after his novel “Doctor
Zhivago” was published in

the Wes^ has voted to honour
him with a museum and may
get the banned book pub-
lished in the Soviet Union,
Yevgeny Yevtushenko, the
poet, said ' yesterday, AP
reports from Moscow.

The decision to honour Paster-

nak, who was prevented from
accepting the 1958 Nobel
prize for literature and died
in . disgrace in. I960, was one
of several moves at last

week’s .
Writers’ Union

congress that could presage
changes in Soviet literature.

Mr Yevtushenko said that he
gave the congress: a letter
signed by 40 writers asking
that a Pasternak museum be

- established. The congress
approved the letter, be

- said, and It will now be
acted on by the Union’s
administration.

This is the most decisive step
yet by Soviet authorities to

acknowledge Pasternak,
whom Mr Yevtushenko
described as “one of the best
poets in the whole history of
Russian poetry."

It also ends a long controversy
over Pasternak’s country
home in the village of Pere-
delkino outside Moscow.
Pasternak admirers make
pilgrimages to the writer's

grave in the village church-
yard, sitting there for hours
and reading his poetry.

After Pasternak’s death, his
family maintained the sprawl-
ing, two-storey dacha as an
unofficial museum. In the
summer of 1984, however, the
writer’s sou Yevgeny lost a
two-year court battle to keep

- the dacha—owned by the
Writers* Union—and it was
stripped bare.

Rumours among Moscow intel-

lectuals said the dacha was
to pass to the writer Chingiz
Aitmatov, but the latter

llanila e*
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S. African unions

discuss strike

Talks open
on transfer

of Macao

over detentions
BY ANTHONY ROBINSON IN JOHANNESBURG

OVFClAhS of South
5 most powerful trade

Nack trade union, the National
Union of Mineworkers <NUM)
were due to meet last night to
discuss possible strike action in
support of their demands for
the release of the union's vice-
president who has been detained
under the state of emergency.
The detained official, who

cannot be named in South
Africa under the media restric-
tions which accompany the state
of emergency is also the presi-
dent of the Congress of South
African Trade Unions (Cosatu},

.

the recently formed super-
federation which has 500.000
members in 34 affiliated unions
covering most of South Africa’s
strategic industries from min-
ing, through transport to the
food industry.
The central executive com-

mittee (CEC) of Cosatu has
called a special meeting today
at an undisclosed venue to dis-
cuss what one key member
described yesterday as “the
action to take in the light of
the detention of our leaders.”
According to the NUM, which

is the biggest union in Cosatu
at least nine of its top regional
and national leaders have been
detained although two of its
most senior officials, Mr Cyril
Ramaphosa, the general secre-
tary, and Mr James Moltatse.
the NUM president, left the
country after the emergency
was declared. They will be in
London today canvassing for
support from British miners
and other trade unions.
The labour monitoring group

of Witwatersrand University
reported last week that more
than 900 trade union officials
have been detained under the
emergency, including the
general secretary of the Metal
and Allied Workers Union
(MAWU), who again cannot be
named.
The spate of trade union

THE Catholic Institute for
International Relations con-
firmed yesterday that Mr
Elijah Sarayi, president of
the Congress of South African
Trade Unions (Cosatu) and
vice president or the National
Union of Mineworkers, has
been detained, writes
Stephanie Gray in London.
Mr Barayi is the most senior
leader of organised labour yet
to be detained without trial
under emergency regulations.

arrests comes at a delicate time
for annual labour negotiations
in both the mining and en-
gineering unions. Last week
the Chamber of Mines an-
nounced 'its final offer of wage
increases ranging from 15 to 20
per cent on minimum rates for
over 500,000 black mineworkers
in coal and gold mines. The
offer also included a two hour
per fortnight reduction in
working time for underground
gold miners, the granting of
union demands for May Day
and June 16 (Soweto Rising
anniversary day), as paid holi-
days and improvements to job
security, death payments and
other fringe benefits.

Negotiations continued in
spite of the absence of Mr
Ramaphosa and Mr Moltatse
The NUM undertook to con-

vey the union’s response to the
chamber's final offer on Wednes-
day but this could be frustrated
if further action is taken against
the union following last night’s
meeting
The arrests also threaten to

complicate wage bargaining for
350,000 workers in the engineer-
ing industry after the Steel and
Engineering Industries Federa-
tion met the 15 unions Involved
last Friday to put their offer of
between 11.5 and 17 per cent
on basic rates. The six nninnn
in the negotiation have declined
the offer.

Manila confirms rejection

of nuclear power plant
BY SAMUEL SENOREN IN MANILA

THE Philippines Government
yesterday confirmed that.it will-
not operate the country’s new
nuclear power plant in spite of
an acute power shortage.
A special . meeting of the

cabinet called by President
Corazon Aquino agreed not to
accept the plant, which was
completed by Westinghouse of
the US last year at a cost of
more than $2bn (£i.3bn).
The Government will try to

seek a settlement with Westing-
house to recover part of its

equity in the project or write
off a portion of the loans that
had been contracted to build
the plant in 1976.
Foreign banks which provided

more than 91bn to finance con-
struction are concerned about
how the Aquino Government
will treat their loans.

Mrs Aquino has publicly
stated her Government would
honour all existing obligations

but some of her senior advisers

are openly questioning the loans

for the nuclear facility.

Officials have charged that
Westinghouse paid bribes to the
former government under de-

posed President Ferdinand
Marcos to obtain the contract.

Westinghouse has denied the
charge, contending that it made
no payments to Mr Marcos
either directly or indirectly. It

claims the plant is safe and
sbould be operated immediately
to supply electricity to Manila.
'Manila has been hit by. daily
power shortages lasting four
hours because conventional oil i

fired plants which the nuclear
plant was to replace have
broken down.
• President Aquino yesterday
appointed a former detainee
who was sentenced to death by
a military court as a governor
of the state-owned Development
Bank of the Philippines, Renter
reports from Manila.
Mr Eduardo Olaguer, released

from military prison when Mrs
Aquino became president after
last February's revolt wbich
ousted Ferdinand Marcos, was
condemned to death for bis

alleged involvement in a series
of bombings in the Philippine
capital six years ago-
The Philippines' second big-

gest bank was brought under
government control yesterday as
the Commission on Good
Government seized 95 per cent
of its stock and elected new
directors. The shares in the
United Coconut Planters’ Bank
were seized on suspicion they
were controlled by ousted
leader Ferdinand Marcos or his
associates, or had been bought
improperly with public funds.

to China
Talks opened yesterday on
the transfer to China of
Macao, the small enclave off

the southern Chinese coast

under Portuguese control for

for almost 430 years, reports
Robert Thomson from Peking.

Conscious of Chinese
concern about badness con-
fidence in Macao, the
Portuguese delegation has
been unwilling to discuss
publicly the first round of
taifc^ which are to last two
days.
China Es also very eonselotts

of confidence in Hong Kong.
Any sign of Portuguese dis-

content en Macao’s future is

likely to affect confidence
over Hong Kong, which is

only about 40 miles west of
Macao.
The rMnw Government

Intends to employ the “one
country, two systems ” for-

mula drafted for Hong Kong,
allowing Macao to keep
capitalism for at least 50
years. Portugal is unlikely to
argue with that formula but
is likely to use the talks as a
means of poshing for better
economic relations with
China.

Punjab Hindus
stage protest
Hundreds of thousands of
Hindus closed their shops and
business establishments in
many towns in the north-
western Indian state of

Punjab yesterday to protest
against the continued killings

of members of their minority
community by Sikh terrorists,

writes K. K. Shanna in New
Delhi.
The protest fellows the

death of 300 hindns since
January when Sikh extremists
demanding a separate home-
land for their majority com-
munity in Punjab escalated
their attacks on Hindus In
the districts of Amritsar,
Gnrdaspnr, HosUarpur and
Ferozepore.

Frequent incidents of indis-
criminate firing on Hindus by
Sikh extremists have led to
panic among the Hindns in
these districts and many
families have fled their homes
and migrated to adjacent
Hindn-majorily states.

Tamils killed

in boat., battle
Thirty-three Tamil separatist

rebels' WereTtiRed wfaen a Sri
Lankan naval patrol engaged
a boat bringing them to the
island from India, a military
spokesman toId Heater.
Only one guerrilla survived

after the navy Intercepted the
rebel boat at Taiahuannar.
160 miles (250 kms) north of
Colombo. The survivor said
the boot came from south
India, where Colombo claims
that guerrillas seekbag an
Independent state fa Sri
Lanka have been based.

Bangladesh
boycott threat
Bangladesh's Awami League,
the largest opposition group
in the newly-elected parlia-

ment, has decided to boycott
the opening session set for
July 10 unless martial law Is

lifted. AP reports from Dhaka.
The decision was reached

late Sunday at the end of a
three-day meeting of the
central working committee of
the Awami League, which
won 76 of the 300 seats in the
May 7 elections.

InAmman
we delight in our traditional

Jordanian hospitality.

So will you.

HOTELJORDAN
INTER-CONTINENTAL

THE ADVANTAGE IS INTER-OOvniNENTAI?

A INTER-CONTINENTAL HOTELS

Alain Cass explains why a Soviet diplomatic move has alarmed the US

Moscow plants a red flag in the Pacific
SMALL BUT distinct alarm
bells rang in London, Washing-
ton and Canberra yesterday as
the long arm of Soviet influence

reached into the South Pacific

to plant a carefully-positioned

red flag.

The establishment of diplo-

matic relations between Moscow
and the tiny island state of

Vanuatu, formerly the Franco-
British condominium of the New
Hebrides, represents a mini-coup
for the Russians. It marks
another intrusion into a region

long regarded as the preserve

of the US and its allies and
endows superpower rivalry with

a new and exotic location.

It is not clear whether Mos-
cow will establish, as opposed

to merely accredit, an envoy in

Vila, Vanuatu’s sleepy capital.

If it does it will Join the British

and Australian missions and will

become the first Soviet embassy
in the region

-

Father Walter Lini, Vanuatu’s
Prime Minister and a Roman
Catholic priest, insisted yester
day that the move did not indi-

cate a shift away from his

country’s non-aligned policy

Vanuatu has also asked the US
to establish diplomatic ties-

However, Vanuatu already has
relations with Libya, Nicaragua,
Cuba, North Korea and Viet-
nam. It is also a staunch sup-
porter of such causes as the

independence movements in

New Caledonia and Polynesia,

reinforcing Vanuatu's image as
the most radical tax-haven in
the Pacific.

As if all this were not enough
for Western strategic planners,
the Russians are close to nego-
tiating a fishing agreement with
Vanuatu which includes a

request for shore facilities.

Moscow successfully concluded
an agreement with Kiribati,
formerly the Gilbert Islands,

last year and is wooing half a
dozen other potential partners
in the area.

‘* The prospect of Russian
trawlers bristling with elec-
tronic equipment loose in the
South Pacific,” said a Western
diplomat “ depresses me
beyond words.”
The latest Russian gambit

gives a new meaning to the
phrase to fish in troubled
waters. Decades of affection
towards the US and its allies

for pushing imperial Japan out
of the region in World War II

have been slowly eroded by
conservatives in Washington
call “ benign neglect."

The idyllic but strategically

vital - backwaters of the South
Pacific are seething with eco-

nomic. social and political

problems which the Soviet
Union is poised to exploit.

The islanders are angry with
the US for refusing to recog-

nise their 200-mile economic
zones, thus allowing American
fishing boats to catch their tuna
for nothing while the Soviet

Union is offering to pay more
than 20 per cent over the
going rate for their agreements.

The independence movement
in New Caledonia and the grow-
ing opposition to French
nuclear testing in the area have
added to the air of uncertainty.

Beyond that, the row
between New Zealand and the

US over port facilities for
American nuclear vessels has
effectively wrecked the three-

cornered defence treaty with
Australia, reinforcing the im-
pression of an alliance in dis-

array.

This was reinforced yester-

day when Mr George Palmer,
'New Zealand's Deputy Prime
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position for some time to come.
The Soviet Union, meanwhile,

has no military facilities in the
region and its navy has so far
kept a low profile. The latest

Russian moves, however, signal
the end of a long period of un-
challenged US superiority and
the beginning of a new period
of uncertainty.

Australian dock workers strike Syria pledges help to

free Lebanon hostages
BY LOUIS FARES IN DAMASCUS

Thousands of Australian

dock workers yesterday began
an indefinite strike, the first

major industrial conflict since

a wages authority ruling last

week giving only minimal pay
increases this year, Renter
reports from Sydney.
Employer groups warned the

action by the Waterside

Workers' Federation (WWF)
would undermine Prune Minis-
ter Bob Hawke’s efforts to

shore up the nation's sagging
economy and open the way for
“ onion blackmaiL”
The Arbitration Commission

has awarded a 2.3 per cent
increase for this year, only half

of what the unions had
expected.

An emergency hearing of
the commission yesterday
failed to avert the stoppage,
which will affect Australia's 44
ports.
Mr Tass Bull. WWF Secre-

tary. said the strike followed a
breakdown in four months of
negotiations on a two-year
industry agreement.
Mr Llew Bowen, Australian

Chamber of Shipping director,
said the strike would delay
about 60 vessels in ports
around Australia at an esti-

mated overall cost of about
A9900.000 (£413,000) a day.
The WWF's action sits oddly

with Prime Minister Bob
Hawke's recent cal] to the
nation to work together to find

a way out of Australia's eco-
nomic problems, Mr Bowen
said.

The principal sticking points
are a union claim for improved
superannuation, a 3 per cent
productivity based superannua-
tion payment and redundancy
arrangements, Mr Bull said.

He denied the strike contra-
vened last week’s Arbitration
Commission decision rejecting
the Australian Council of
Trade Unions’ 3 per cent super-
annuation claim.

He said the Commission
abdicated its authority on the
superannuation issue by leav-
ing negotiations in the hands of

employers and unions.

SYRIA pledged yesterday to
exert every effort to win the
freedom of American hostages
held in Lebanon.
The message was delivered

by President Hafez al-Assad

during a meeting with Mr
Robert Dornan, a US Congress-
man. who had brought with
him a petition signed by over
260 colleagues.
More than 20 foreign

nationals are still being held
in Lebanon, of whom at least

four are Americans. A Syrian
spokesman said yesterday that

his government was concerned

with this issue on humani-
tarian grounds and not because
of its impact of Syrian-US rela-

tions. “ The US works with
the Zionist lobby,” he said.

Mr Dornan had not expected
to meet President Assad
following his lengthy talks the
previous day with Mr Farouk
ai-Shara, the Syrian Foreign
Minister.

Syria retains considerable
influence in Lebanon through
its large troop presence but has
run into increasing difficulties

handling radical Islamic
organisations.

Who says television is just electronics?

The lenson a television camera ismadeup ofthirtyseparate elements andtwentydlfferenttypes ofglass,
each with a particular role to play.

Special glass from Schott In the world's best optical systems. This camera has a zoom range that can

Increase the size of an Image up to thirty times.

Television is marvellous. Nodoubtabout it

But before you are completelybowled over

by the wonder of the electronics, we would
like to pointout that there wouldn't be any
television at all without glass technology.

It starts before the pictures get

anywhere near the electronics. First they

have to pass through a lens system made
up of as many as twenty different types of

glass. It’s not just the way the lenses are

ground and polished that guarantees a
superb picture. Ifs also the optical proper-

ties of the glass. More importantly though,

viewers are protected against harmful

X-rays by the television screen which is

made from up to fifteen different raw

materials, some very rare.

There’s a lot of very clever glass

technology atwork inside the television set

too. The ultrasonic delay system ensures

that each of the separate colour signals

hits the screen at exactly the same time.

And this has to be accurate to within

64 millionths of a second.

As if all that isn’t enough, ifs worth

mentioning that without glass it wouldn't

have been possible to make a microchip.

So, not only wouldn’t there be any tele-

vision, there wouldn't be any computers

either.

The products Schott makesfor the

optical and electronic industries are only a

fraction of our 50,000 item range. Our

products are also needed for health-care,

marine exploration, biochemistry and

domestic appliances.

. Here are the facts aboutthe Schott

Group in brief: 50,000 different products,

40 production units worldwide, 300
subsidiaries and agents in more than 100

countries, annual turnover more than £500
million.

Ifyou’d like to knowmore, write to:

Schott Glass Ltd., Department FT,

Drummond Road, Stafford ST16 3EL

SCHOTT
No. 1 in Europe for Special Glass.
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US experts

to monitor

Soviet

N-tests
By Stewart Pm’*

,n

WwhingWn
__ , . st a team of
The leaders

j0 the
later this week

Sov'e* 1JT|nIpment to moni-
to set up nadear tests said
*®r Sov thm Soviet agree-
yester/j, Q,e programme
°lcniirated its willingness
accept that verification Is

tOonger an obstacle to a
’Hear test ban or a morta-
riam. The view wag pnt

>y Dr Charles Arcbambean,
a seismologist.

The verification programme
is the result or a remarkable
private Initiative by a non-
profit environmental organi-
sation, the Natural Resources
Defence Council. Under an
agreement signed by Dr E.
P. Velikhov of the Soviet
Academy of Sciences, a
group of US and Soviet
scientists will over tbe next
few months set np seismologi-
es! equipment close to the
main Soviet nuclear test site
in Semlpalatinks to obtain
more accurate information
about vibrations from Soviet
nuclear tests.

Similar verification equip-
ment will later be established
near the Nevada test sight in
the United States.

The data obtained will be
made pnblie a move which
will, for example, permit the
United States Government to
check back over its records
and form a judgment about
whether the Soviet Union has
been observing agreements
limiting the size of unclear
tests.

Dr Thomas Cochran, a
member of tbe US team from
NHDC, said yesterday that the
approach behind the private
initiative was that if field

teams obtained the test data
first, it would be easier to
negotiate an agreement limit-
ing nuclear tests later. This,
be said, contrasted with the
effort to reach agreement at

government level where the
emphasis Is first on negotiat-
ing an agreement and then
putting it Into practice.
Hie NRDC initiative could

weaken a key US argument
for opposing a test ban
agreement, namely that it

could not be properly verified.
In addition both the US

and the Soviet Union will
obtain information abont
seismological disturbances re-
sulting from nuclear tests
which they would not other-
wise be able to obtain-

Mexico looks to IMF for appreciation of its efforts
THE MEXICAN team which is
in Washington to renegotiate
payment terms on the country's
S97bn f£64~6bn) foreign debt
has its back to a wall of impla-
cable arithmetic.

This year's loss of arouqfl
$Sbn revenue as a result of the
oil price collapse Is equivalent
to: l/20th of Mexico's gross
domestic product; two-fifths of
its exports; one-seventh of the
budget: the whole public sector
wage bill; and twice the planned
public investment this year.
More emotively, it Is almost

equal to last year’s interest pay-
ments and three-quarters of
total service payments on the
foreign debt.

But in their search for con-
cessions from their creditors,

the Mexicans not only want to
underline the generally recog-
nised consequences of tbe oil

shock. They also want to drive
home another set of figures
representing the achievements— and in particular the cun —
of the past 3i years since
Mexico’s 1983 financial collapse.

Mexican officials do not
believe that the economic
significance of these achieve-
ments. and the social and
political risks attached to the
cats, have been properly
absorbed by the country's
creditors or by the International
Monetary Fund, with which
Mexico now hopes to break a
deadlock since the autumn in
negotiations on a new economic
programme.
“ We have cut back very

sharply and we can prove it,”

says one senior, orthodox finan-
cial official.

44 Show us where
realistically we can cut more

.... except on the one major
outstanding item which Is our

debt service bill.”

The Government vigorously
denies that It has not been cut-

ting its coat according to its

diminishing doth since the debt
crisis first broke In August 1982.

According to Mr Carlos
Salinas, the Planning Minister,
public spending as a portion of

GDP has been reduced from 32
per cent in 1981 to 19 per cent
this year, real public investment
from 11 to 3 per cent of GDP,
in line with the collapse of oil

revenues from SSlbn in 1981

to an expected $6bn this year.
Public sector enterprises in

the same period have been re-
duced from 1.155 to 820, with
a further 123 companies due to

be sold or dosed imminently.
In an unprecedonted move, the
Government closed a major
state steel producer. Fundidora
Monterrey, last month.
There will have been no

growth over the period as a
whole by the end of this year
and real wages have been
depressed by about 45 per cent
for that half of the 25m work-
force with full-time jobs.

Subsidies have been cut back
radically and even dangerously.
Conasupo. for instance, the
parastate company which pro-
duces or buys and then distri-

butes subsidised staple foods,
has cut subsidies by a full 70 per
cent since 1982. its officials say.

This year's maize subsidy—
for the tortillas which are the
staple diet of the poor—will be
around Pesos 115bn ($200m),
when it should have been four
times that if Conasupo had kept
up last year’s subsidy level. In

the US, meanwhile, government
spending on agricultural price

support has doubled in the past
year, officials point out.

Officials also point to what
has been achieved in structur-
ally reforming the economy.
Imports have been liberalised,

with 62 per cent in volume
terms now free from import
licences, while Mexico has over-

come a generation of nationalist-

inspired trade isolationism and
applied to join the General

and insurance houses which—
aided by legislative liberalisa-

tion—have become a dynamic
alternative to the state banks
and now channel a fifth of

national savings.

Officials admit to “ errors of

instrumentation” in areas like

trade and foreign exchange
policy, but dismiss claims that
Mexico's foreign Investment
lam are restricted, "Anybody
who wants to put money Into

The de la Madrid Government

feels it has had little reward for

restructuring its economy
according to the wishes of its

creditors, David Gardner writes

Agreement on Tariffs and Trade
(Gatt).

.
This more liberal trade policy

is helping to diversify the
economy away from oil. so that
30.8 per cent of exports are now
manufactured goods, up from
17.7 per cent in 1981, according
to the Bank of Mexico’s latest
figures.

The Government in 1984
handed back to tbe private sec-

tor an additional 339 companies
swept into the state net when
the banks were nationalised in
1982. This entailed returning
most of the country's brokerage

Mexico except in sectors we see
as strategic—oil and certain
minerals for example—can get
the deal they want. The prob-
lem has nothing to do with
legalism; it Is that most big
multinationals are already here
and those that aren't have little

incentive to invest in a con-
tracting economy," one official

argues.

Some members of ihe de la
Madrid Government go further,
arguing that Mexico’s creditors

are spuriously using issues like
foreign investment and capital
flight to undermine its case for

debt relief and new money.
"Capital flight under this

Government has been virtually

Insignificant, despite the efforts

of certain of our creditors who
facilitate It," one official says

tartly. The Bank of Mexico last

month issued a strongly worded
rebuttal of a Morgan Guaranty
study which claimed that $l7bn

had left the country as capital

flight—nearly 10 times the cen-

tral bank estimate—dnee Mr
de la Madrid took office at the
end of 1982.

Several officials have taken

to using a comparison with

Britain under Mrs Thatcher,

calculating the total British

capital outflow to be about 1}

times the whole Mexican
foreign debt—” but you call it

foreign investment”

The Mexicans want to cast a

rather different light on foreign

exchange cash flow, Mr Salinas,

for example! last week pointed

out that Mexican achievements
have been won with no net
foreign credit in the last 18
months and with total net
external financing in the Iasi

31 years equivalent to what
Mexico was lent in the single,

prerdebt crisis* months of Sepr

tember 1981.

In the Government's view.
Mexico has had little reward
for Its efforts. The World
Bank’s $500m loan to support
import liberalisation, one offi-

cial stresses, has still to be
released one year after Mexico
introduced the basic reforms
envisaged. “They asked us to

take 20 per cent of exports a
year off import licensing and
we did 62 per cent in one go,”

he says. " Is this what they
call playing a relevant role?

Tbe Mexicans are resentful

and perplexed that in a space

of less than 18 months they

have been relegated from top

of tho Latin America debtors’

class to .dunce—and this pre-

cisely during the period when
they have seen their oil income
cut by nearly two-thirds, suf-

fered earthquakes which will

qogt them about $fibn and had
no new external funds.

A good part of the wrangle
with the DCF over the size of

this year’s budget deficit con-

cerns the effect or this foreign

exchange starvation.' The
Mexicans regard this year's

likely deficit of 13 per cent of
GDP as inevitable and want
any agreed targets for reducing

It moved to the end of next
year. The fund wanted to hold
them to something like the pre-

oil shock target of 5.1 per cent,

though it now appears tq have
relented considerably.

In the Mexican view, this

year's latest roya£ of belt-

tightening has reached, the
limit beyond wbiqh the coun-

try’s capital stock and political

stability is at risk. Officials

argued that with net new
external financing equivalent to

3.9 per cent of GDP —
* or

roughly S5.5bn — there is no
intrinsic reason why the deficit

increase caused by lack of

foreign exchange should gen-

erate the sort of inflationary

pressures the Fund claimed.

“Surely that is one lesson from
the US's externally financed

deficit,” one senior official

argues pointedly.

Colombia ready for Pope’s visit
BY SARJTA KENDALL IN BOGOTA

POPE John Paul H arrives in

Colombia tomorrow for a week
long visit to a country strained
by political violence and natural
disasters.

The country’s Bishops’ con-
ference has called on Colom-
bians to ensure that not a drop
of blood is spilled during the
Pope’s stay. The M-19 guerrilla
group has promised a eeasefire,

the first such gesture since
peace talks with the Govern-
ment of President Belisario
Betancur broke down last year.

The Nevado del Ruiz volcano,
which erupted last November
destroying the town of Armero.
is once again dangerously
active. It seems doubtful
whether the Pope will be able
to go to the cross-studded,
barren plain where mare than
21,000 people lie buried beneath

the mud avalanche that followed
the eruption.
Instead he may visit Lerida.

a small town nearby now
swollen with refugees who
survived the disaster. Pope John
Paul will also be meeting
Colombian Indians in the city
of Popayan, which was lorn
apart by an earthquake in 1983
and lies on the slopes of a
major combat zone.

In 1968 Colombia played host
to the Latin American Bishops’
conference which produced the
churches’ first major statement
on fighting social injustice and
institutionalised violence. Pope
Paul VI opened the conference
and since then the theology of
liberation has acquired a huge
following in Latin America.
Although its proponents have

been in conflict with Rome,
Pope John Paul n comes to

Colombia after making concilia-

tory statements about liberation
theology, apparently prompted
by thousands of letters from
grass roots church communities
throughout the continent.

Colombia’s Roman Catholic
heirarchy is more conservative
and less divided than the church
in other Latin American coun-
tries but at least six priests are
fighting with guerrilla move-
ments.
In recent weeks seminaries

and churches have been taken
over briefly by guerrilla and
protest groups; shots also

riddled the front door of Car-
dinal Lopez Trujillo's residence.

The Pope’s main theme in

Colombia will be peace—en
issue which has also absorbed
most of President . Betancur’s
efforts during his four years in
office.

Argentine airline pilots

threaten strike action
BY TIM COONE IN BUENOS AIRES

ARGENTINA’S troubled inter-

national airline, Aerolineas

Argentines, faces a total shut-

down today for the second time
In two weeks. The state-owned

company's 560 pilots have
threatened " an indefinite

strike,” bringing to a climax a

dispute over salaries which has
been simmering for the past 20
months.

Mr Oscar Marshall, a spokes-
man for the pilots’ association

(Apia), said its members were
seeking pay parity with another
state airline. Austral, " a claim
which was accepted as just by
an independent arbitrator in
May hut which was overruled
by the Labour Ministry.”

Take-home pay for a Boeing

747 pilot with 30 years’ flying

experience is about $1,200 per
month, some 30 per emit below
that of an Austral pilot and
around a quarter of the salary
many international airlines pay
experienced pilots.

The company, which has a
foreign debt of 3800m (£523m),
agreed to negotiate salary scale

adjustments with five other
unions following a stoppage
last month by maintenance
workers, bat appears to be
standing firm against the pilots.

It has threatened to dismiss any
pilot who joins the strike.

Mr Marshall said the pilots

had been promised “ full

support” by the 165,000-strong
International Federation of Air
line Pilots' Associations.

Central Bank
devalues
Austral by 1.14%
By Our Buenos Aim
Correspondmit

ARGENTINA’S Central Bank,
yesterday announced a 1.14 per
cent devaluation of the coun-
try's currency, the Austral,
against the US dollar.

This is the seventh mini-
devaluation since the Austral
was introduced in June last

year and. in effect closes the
gap between tbe official' and
parallel exchange rates in the
local money markets. The
official rate now' stands at 0.89
Austral to the US dollar, repre-
senting a fall pf 11 per cent on
its original value of 080
Australs to the * dollar when
it was introduced.
By agreement with the IMF

last month, the Goveraropnt has
committed itself to maintain
positive real interest rates
throughout 1986.

Mulroney
brings new
blood into

cabinet
By Barnaul Simon in Toronto

MR BRIAN MULRONEV,
Canada’s Prime Minister, has

sought to inject new vigour into

his Progressive Conservative
government by announcing the
most sweeping cabinet shuffle

since he took office in Septem-
ber 1984. Changes announced
yesterday include the replace-

ment of the dour Deputy Prime
Minister, Mr Erik Nielsen, by
Trahspdri Minister Mr Donald
Mazankowski and several ap-

pointments to strengthen

Quebec’s representation in the

Cabinet.

Tho shuffle follows a difficult

period for Mr Mulroney, includ-

ing' the resignation of bis

Industry Minister in the wake
of conflict of interest allega-

tions and signs of slipping pub-
lic support, particularly in the
predominantly French-speaking
province of Quebec.

A poll published in The Globe
and Mail newspapers yesterday
shows the Tories with only 36
per cent of popular support,

compared with 39 per cent for

the opposition liberals. In Que-
bec, where the conservatives

won 58 out of 75 seats in the
1984 election, only 25 per cent

of decided respondents backed
the Tories, while 49 per cent
said they supported the
Liberals^

The importance of Mr Mul-
roney’s recently-Jaunched initia-

tive for a free trade agreement
with the US is. reflected in the

shift of the respected Energy
Minister, Miss Pat Carney, to

the International Trade port-

folio. Mr Marcel Masse, until

now Communications Minister,

becomes Energy Minister.

The Prime Minister also indi-

cated that the Government plans

to pursue its recently-stalled

privatisation ~ plaits more
actively by naming Mrs Barbara
McDougall, the Minister of State

for Finance, as head of a Cab-
inet task force on privatisation.

. Among the few ministers
unaffected by" the shuffle are

Finance Minister Mr Michael
Wilson and External Affairs

Minister, Mr Joe Clark.

Quebec is widely regarded as
the key to the Tories fortunes
in the next federal -election to
be held by 1989. The Conserva-
tives have so far failed to set up
an effective party organisation
in the province to build on their

1984 gains. The Cabinet shuffle

includes the appointment of a
Quebecker. Mr Michel Cote, as
Industry Minister-

When our friends at Rolls-Royce dubbed
the RB211-powered 757 “The Quiet American’
they didn't give due credit to the aircrafts

British heritage. One quarter ofher is built in

the United Kingdom.

An aircraft’s engines alone areworth near-

ly as much as the wings they’re mounted on.
In addition, advanced composite structures

built in Northern Ireland and avionics made
in Great Britain are integrated into the 757

Boeing and U.K. industry — a quiet
partnership.



At Mercedes-Benz,we seeno reason
why a diesel car can’tbe beautifully refined.

Yes, they should be frugal and reliable.

But they should also be sheer joy to drive.

So, for instance, our 190D and 190D

2.5compact saloons have all the qualities

of their petrol-driven cousins, with all their

engineering firsts.

The diesel, refined.

For their part, the new 250D and
300D herald a new era in larger luxury

diesels. With 5 and 6 cylinder engines

giving the kind of throttle response that

makes turbo-diesels lag behind.

®THE MERCEDES-BENZ DIESELRANGE——-—-— — The 250TD diesel estate is perhaps

the perfect marriage of function and form.

Its elegant, flowing lines slip sweetly

through the air with a drag coefficient of

only 0.34.And the rear suspension is self-

levelling. So, even carrying the bulkiest

load, you'll drive with the right attitude.

In all the cars,we've cured the diesel's

most unsocial habit: noise. All the engines

are exceptionally quiet and are totally

encapsulated to further ensure driver and
passenger comfort.

Model Engine

size(cc)

Cylinders Horsepower

(DIN)

‘Euromix’ Fuel

Consumption*
Top speed
(mph)

190D 1997 4 72 422 mpg 100

190D 2.5 2497 5 90 39-8 mpg 108

250

D

2497 5 90 39.8 mpg 109

300D 2996 6 109 38.7 mpg 118

250TD 2497 5 90 367 mpg 103

There's nothing crude in a Mercedes-

Benz diesel.Attainingtheselevels ofpower

and smoothness took years of research

and development.

Mercedes-Benz launched the world's

first diesel production car 50 years ago

and have led diesel technology ever since.

All this experience has been distilled

in the latest Mercedes-Benz diesels.Never

has the diesel been so refined.

0
Mercedes-Benz

Engineered likeno other car in the world.

£ C
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Japan’s trade surplus at record $8.4bn
BY YOKO SH1BATA IN TOKYO

JAPAN'S TRADE surplus rose
to a record $8.3bn (£5-5bn) in
May, the Ministry of Finance
reported yesterday. Exports
jumped by 24.2 per cent on the
year earlier figure to $17.64bn,
the second largest figure after a
record ?l7.Sbn in December
1985.

Imports, however, fell by 6
per cent on tbe year earlier
figure to 99.34bn. Imports in
April were S9.8Xbn.
Tbe continued rise in exports

despite the yen's sharp appreci-
ation was the result of the “J-
curve effect” in which the yen's
rise against the dollar boosts

Japan's dollar-denominated
exports and slows imports
before the opposite occurs, a
Bank of Japan official said.
Japanese officials said the

large trade surplus in May was
the result of shipments to the
European community and to
the US. Imports, in turn, have
been declining because of fall-

ing oil prices.

Japan also recorded its

second largest current account
surplus of $7.65bn in May,
following a record of 37.86bn
surplus this April.

The balance on invisible

trade swung into a deficit of

9495m from a surplus of S374bn
in the previous month as a

result of increases In tbe pay-

ment of interest on government
bonds and overseas travel ex-

penses.

The long-term capital
account yielded a large deficit

of S9.97bn, although this was
S2_2bn smaller than Apr!?!.

£uL2bn, reflecting failing Japa-
nese investment in foreign
bonds in May. Japan's overseas
direct investment jumped to a
record 31.18bn because of tbe
strong yen.
The basic balance of pay-

ments, or the current plus long-

term capita] account balances,

was in the red by 92.32bn. Tbe
overall balance of payments
also incurred a deficit of
$0B6bn.
Japan produced a current

account surplus of $4l.73bn in
trade with tbe US in fiscal year
to March 1986, accounting for

85 per cent of Japan’s trade

surplus of 949.17bn, tbe Mini-
stry of Finance said yesterday.
Long-term capital outflows to

the US totalled |33.16bn, or
more than half of the aggregate
capital outflows of 36434bn.
The long-term capital outflow
to the US in the previous year

totalled $14.81bn.

The expansion of the export

quota of passenger cars under

the voluntary export restriction

to tbe US was attributed to the

export upsurge to that country.

Falling prices for commodities
such as grains were blamed on
reduced imports from the US.

In the previous fiscal year,

Japan ran a current account
surplus of g5l.07bn with tbe
member-nations of the Organi-
sation for Economic Co-
operation and Development
(OECD), and a surplus of

S9.47bn with the Communist
bloc.

The Japanese do business differently, Carla Rapoport reports

Contacts count in Osaka airport projeci
A NEW battleciy has emerged
in the seemingly endless trade
war between the US and Japan.
It is Kansai International Air-
port—a S&bn (£4bn) airport
project for Osaka, Japan's
second largest urban centre.

Americans are claiming they
have been locked out of the
bidding for the project. Last
week 10 US senators called on
Dr Clayton Yentter, the US
Trade Representative, to look
into alleged discrimination
against tbe US companies by
the Kansai International Air-
port Authority. On closer
inspection, however, the prob-
lem appears to stem from
Japanese business habits rather
than any malicious intent.

The first phase of the project
is the creation of the man-made
island on which the airport will
be built Domestic construction
companies have been working
on tbe surveys and plans for
this island for more than 10
years. As a result the landfill
project has been almost com-
pletely designed by the autho-

rity already, with the aid of
domestic companies. Further,
the authority has its own staff

of more than 100 engineers
experienced in reclamation
work.

This kind of close co-opera-
tion between public and private

concerns is common in Japan,
causing foreigners to feel shut
out as they often do not hear
about projects until too late.

But the second phase of the
project will be open to all-

comers. according to the
Japanese.
Assuming the project gets

under way as planned later

this year, it will take about six
years to build the island. In
three years, then, the authority
will start seeking tenders for
the second phase, construction
of the airport Itself.

“ We have never banned any
company from this project We
are anxious to have talks with
good companies from anywhere
in the world; we have already
enjoyed useful talks with Eng-
lish and French firms. This US

action is not due to commercial
problems, but political ones.

This is a political position
aimed at opening the Japanese
construction market” said Mr
Koki Nagata, a Kansai Inter-

national Airport Authority
official.

Indeed, construction work in

Japan is all but a closed shop
to foreigners. It takes many
years to build contacts In Japan
and it is these contacts which
result in orders. Kansai Airport
engineers have been working
with domestic companies for
nearly 10 years on the project
and in order to be involved in
the next phase, foreigners need
to establish good contacts with
the Japanese.

"How do you lock someone
nut who isn't here?” asks Mr
Anthony Cantor, Britain’s com-
mercial consul in Osaka. "Any
foreign company has to
approach this project like any-
thing else—get established here,
frequent visits, get your name
known, update yourself on the

customer’s needs. This isn’t a
project where you have a bash
and then go. It’s an opportunity
to get in.

“ The reaction we’ve had from
the Kansai Airport Authority Is

how very welcome everyone is,

if only they’d come.” In fact,

earlier this year the Kansai Air-
port Authority asked companies
interested in bidding on the
project to register their names
and details. Only 30 foreign
companies did so, with less than
10 from the UK “ I’ve got a
catalogue an inch thick of
British companies that could
bid for this project.” rays Mr
Cantor. He points out that air-

port construction and equip-
ment companies should also
consider that Japan is constantly
upgrading its older airports and
may build new airports in Kobe
and Nagoya.
Mr Nagata admits that 44 per

cent of the value of the project
is tied up in the reclamation
work, bat says: “It's a little too
late (for foreign companies) to
participate in this island pro-

ject” A foreign businessman
close to the industry said: “The
Americans haven't been drink-
ing with these engineers for
10 years like the domestic firms.

It's really a matter of putting
your roots down in Japan and
saying, I'm here, drink with
me.

“It’s not just this project, it’s

a continuing problem for
foreigners to appreciate the
unique way of doing business
here,” Mr Cantor said.

Caribbean countries prepare for crisis meeting
BY CANUTE JAMES IN GEORGETOWN

“THE IDEA of a Caribbean
economic community free mar-
ket Is likely to collapse this
year, and we could go back to
a series of bilateral trade
arrangements,” suggests Mr Pat
Thompson, executive director of
the Caribbean Association of
Industry and Commerce.
Mr Thompson’s pessimism

over the future of Caribbean
efforts at economic co-operation
might not be shared fay the
Caribbean community’s (Cari-

com) heads of government;
starting their annual meeting
here, in Georgetown. Guyana,
today.
But there is ready admission

by the region’s prime ministers
and presidents and by business
leaders such as Mr Thompson,
that the 13-year-old community
is facing a crisis.

The summit is faced with
finding a formula for reviving
trade between the 13 members
of the community, which has a

cumulative market of five mil-
lion people and is made up of
the English-speaking countries
of the region. Tbe solution was
reportedly found at the summit
two years ago in the Bahamas.
The members then com-

mitted themselves to implement-
ing measures to reduce pro-
tectionism and open their
markets to Ibe&r colleagues, and
to Impose common tariffs on
goods being imported from out-
side the community, but which

members could produce in
sufficient volume and quality.

Despite successive changes in
target dates, some members
have not yet implemented the
measures. Factory closures
have been frequent, and accord-
ing to Hr Roderick Ralnford,
the community’s Secretary
General, the value of trade be-
tween community members last
year was about 10 per cent be-
low the 3432.5m (£288m) re-
corded in 1964. Regional trade

has been sliding since the 1981
peak of 9577m.
The slide has brought into

question the credibility of the
community as an organisation
capable of stimulating trade in
an area where tbe jobless rate
averages 22 per cent
The conflict between serving

the wider commnnity aims of
increased trade and protecting
national economies promises
that the summit is unlikely to
be a very amicable affair.

Egypt signs

£94mUK
military

credits pact
By Tony Walker in Cairo

EGYPT has signed a £94m
agreement covering the supply
of UK equipment and technical

assistance to upgrade military

production.

It is the first of two agree-
ments totalling £l50m to be
Signed under an export Credits

Guarantee Department-backed
line of credit Tbe other portion

was scheduled to be initialled

in London early this week.
According to the terms of the

agreement Egypt has until

August 25 to nominate items it

plans to purchase with the UK
credit

Negotiations are well
advanced with a number of UK
defence contractors for the
supply of various components,
including machine tools, and for

assistance in establishing a tank
manufacturing plant
The £94m agreement was

signed on Sunday in Cairo by
Mr Ahmed Ismail, head of the
National Bank of Egypt, the
country’s largest public sector
bank. Lloyds Merchant Bank of
the UK lead manager of the
£150m credit line, is the other
signatory.
Repayment terms on the line

are from five to eight years,
including a grace period. The
OECD consensus rate of interest,

now standing at around 8.85 per
cent will ap£ y-
The much-delayed agreement

follows less than a week after
a visit to the UK by Field-

Marshal Abdel Halim Ghazala,
Egypt’s powerful Defence
Minister, who had talks with
Mrs Margaret Thatcher, British

Prime Minister.
A number of UK companies

are involved In the Egyptian
defence industry, including
Rolls-Royce, and the Royal
Ordnance Factory

Boeing wins $175m
order from US Air

BOEING, the world’s largest
jet airliner builder, has won
another order for its 737-300
twin jet aircraft worth over
$Z75m (£116m) for seven air-

craft from US Air, a US
domestic operator, Michael
Donne writes.
This deal, which brings US

Air’s orders for 787s to 47 air-

craft also brings total 737
sales to date to 1,708 aircraft
bringing It close to the world’s
best-selling jet airliner, the
Boeing 727, of which 1,831 were
sold before it went but of pro-
duction in the late 1970a,

j

EEC hopes rise for

delay in start of

farm war with US
BY QUENTIN REEL IN BRUSSELS

HOPES were rising in Brussels

yesterday that last-minute talks

between US and EEC officials

would succeed in delaying a

declaration of hostilities today
in their latest dispute over the
loss of US grain markets in
Spain.

Negotiations were continuing
yesterday between Mr Willy de
Clercq, the EEC -Commissioner
responsible for external trade,

and Dr Cffayton Yeutter, US
Special Trade Representative.
in Washington, after several
days of high-level talks in
Brussels last week.

Officials in Brussels refused
to divulge any details of the
progress, except to say that
“ last week's talks cleared the
way for a solution.”
“We are in a delicate phase

of the negotiations,'' a Euro-
pean Commission spokesman
said. “ We will know more
tomorrow.”
The officials confirmed reports

from Washington that the long-
standing dispute between the
two sides on EEC exports of
semi-finished steel to the US
looked set to be resolved with
an offer of increased US imports

from the present 600,000 to
800.000 tonnes.

The 12 EEC member-states

now have to decide how they

will share out that quota
between themselves.
There is no obvious linkage

between that dispute and the

row over US sales of maize and
sorghum to Spain, however —
except for the better atmo-

sphere it might create. There
has been no comparable pro-

gress on a separate dispute over
US citrus sales. Commission
officials said.
Although the US Admini-

stration had set today — July l— as tbe deadline for resolu-

tion of -the Spanish dispute, it

actually has 10 days to announce
the imposition of retaliatory
tariffs, to comply with the rules

of the General Agreement on
Tariffs and Trade.
The US has threatened to

impose tariffs on EEC exports
such as cheese, sausages and
spirits, while the Community
has promised to retaliate on the
most sensitive US farm exports
of wheat, rice and corn gluten
feed if Washington does go
ahead.

Italy’s machine-tool
exports rise 37.9%
BY ALAN FRIEDMAN IN MILAN

ITALY’S exports of machine
tools increased by 37.9 per cent
in 1985. to L1.351bn (£517m).
The buoyant export perform-

ance, which helped Italy main-
tain its position as the world’s
fifth biggest producer and
exporter of machine tools, also
made for a record trade surplus
for the Italian industry.

Despite a Z6.8 per cent rise in
imports to L375bn last year, the
Italian machine, tool manufac-
turers achieved a L976bn trade
surplus in. the - sector. The
L976bn surplus represents a
48.1 per cent jump on 1984.

According to Udmn, the
Italian machine tools manufac-
turers’ association, total 1985
sales were L2,130bn, up 21.7 per
cent in nominal terms on 1984,
or 13.4 per cent in inflation-
adjusted terms.
The Italians remain con-

cerned however, that their
domestic performance is not
keeping up with their export
success.

While orders from outside
Italy were up by more than a
third last year, home orders for
Ucimu members actually fell by
7.6 per cent in 1985.
Mr Pierluigi Streparava,

Ucimu president appeared con-
cerned yesterday that the
domestic market was unable to
grow without assistance in the
form of government financial
Incentives which have now
expired.
Looking ahead to the current

year's performance, Ucimu fore-
casts a 10.8 per. cent increase in
total sales, to L2360bn. The
trade surplus for the sector is
also expected to grow by about
10 per cent, to around LX.070bn.
Ucimu said yesterday that in

1985, world machine tool
demand was up by 11.1 per cent
on 1984 levels. Italian produc-
tion rose by 12 per cent last
year, which compares with a
production increase of 19.2 per
cent in Japan, the leading
mat-hint* tool country.
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FT LAW REPORTS

Attempt to stop sale of syndicates fails

RE POSGATE & DENBY
(AGENCIES) LTD

Chancery Division: Mr Justice

Hoffmann: June 20 1986

SHAREHOLDERS without
voting rights have no legiti-

mate expectation that they
should be entitled to vote on
a proposed sale of part of the
company’s business if the
articles of association indi-

cate that they have no such
entitlement and if there is no
reason in the circumstances
of the particular case why
such an expectation should
be superimposed on their
rights as set out in the
articles.

Mr Justice Hoffmann so held
when dismissing a motion by
Mr Ian Posgate for an injunc-
tion to restrain the company,
Posgate & Denby (Agencies)
Ltd, and its directors, from
disposing of part of its business
without the approval of a
majority of the company’s
equity shareholders. The
motion arose in a petition pre-
sented by Mr Posgate under
section 459 of the Companies
Act 1985 on the ground that
the company’s affairs were
being conducted In a manner
unfairly prejudicial to some of
its members.

HIS LORDSHIP said that the
company was acquired in 1977
by Mr Posgate and Mr Mark
Denby to carry on business as
a Lloyd’s underwriting agency.
The Issued share capital con-

sisted of 100 voting shares and
25,000 equity shares. Equity
shares carried no right to vote
in general meeting except on a
resolution to wind up the com-
pany.
Mr Posgate held 25 of the

voting shares. The other 75
were held by the five individual
respondents who were also
directors.

The Posgate family was
interested beneficially or as
trustees in just over half the
equity shares.

In September 1982, by direc-

tion of the committee of
Lloyd’s, Mr Posgate was sus-
pended from underwriting acti-

vities on behalf of the company.
In July 1984 he resigned as
director.

In October 1985 the company
was advised by its brokers that
they could not piace the Errors
and Omissions (E & 0) policy
which, according to Lloyd’s
regulations, it needed to carry
on business after expiry of the
existing policy on April 30. 1986.
The failure to obtain E & 0

cover precipitated a crisis. The
company’s business of managing
three active and profitable syn-

dicates, and its members’ agency
business, had a substantial and
saleable goodwill.

If the company ceased busi-
ness and its syndicates had to
be run off that goodwill would
disappear. Even uncertainty
about the company’s future was
sufficient to erode its goodwill.
A fiscally advantageous

scheme was produced to dispose
of the syndicates through sub-
sidiaries before tbe prospective
cessation of business. On
January 7, 1986 Mr Posgate was
dismissed as an employee. He
commenced proceedings for
wrongful dismissal and libel
against the company. The effect
was to wreck the scheme.
The board was left with just

over nine weeks before the E
fk O policy expired. It was neces-
sary to dispose quickly of the
businesses as going concerns.

Since no scheme was possible
the only alternative, though fis-

cally less attractive, was to sell

them. The board received an
offer for the members’ agency
business and sold it for
£1,137,150. The present motion
concerned the proposed sale of
the three active syndicates.

There was not a wide market
for syndicate managements. In
the absence of outside offers the
board proposed a series of man-
agement buy-outs. Purchasing
companies were formed which
offered £450,734, £152,310 and
£383,717 respectively for the
three syndicates.

The offers gave rise to a con-
flict of interest. Of tbe 11 mem-
bers of the board eight were in-
terested or proposed to acquire
interests in one or other of the
purchasing companies.
The company’s articles and

the Companies Act 1985 con-
tained provisions to deal with
conflicts of interest.
The proposed sales were

plainly within the ordinary
powers of the board. The
articles incorporated Article 80
of Table A to the 1948 Act
which committed the manage-
ment of the company’s business
to the directors. Article 26 pro-
vided that if a director declared
his interest in a proposed
arrangement he should be en-
titled to vote on it. Section 320
of the 1985 Act provided that a
company should not enter an
arrangement of the present
kind unless it was first

approved by resolution of the
company in general meeting.
The company had complied

with the provisions of the
articles and the Act.

As no offers from parties at
arms’ length had been received
there was nothing much to
which the management offers
could be compared. Mr Posgate
exhibited valuations which pro-
duced much higher figures than
those on offer.

His petition alleged that the
prices offered by the purchasing
companies were substantially

less than the true market value
of the syndicates.

It was said the effect of the
sales would be that the business
of the company would “sub-
stantially come to an end” and
that the voting shareholders,
through the purchasing com-
panies, would make a substan-
tial profit at the expense of the
equity shareholders. That, it
was asserted, would constitute
conduct of tbe affairs of tbe
company which was unfairly pre-
judicial to tbe interests of Mr
Posgate as an equity share-
holder.

The relief sought by the in-
junction was not simply an in-
junction to restrain tbe sales,
but an injunction to restrain
them ** unless and until such an
agreement has been approved
by a majority of equity share-
holders." - The motion sought
interlocutoTy relief in similar
terms until the hearing of the
petition.

In accordance with the rules
in Cyanamid [1975] AC 396 the
first issue was whether Mr Pos-
gate had demonstrated an
arguable case that his petition
under section 459 was well-
founded.

Mr Rattee, for Mr Posgate,
argued that it was unfairly pre-
judicial for the sales to proceed
without the approval of equity
shareholders because: (1) the
equity shareholders were the
only persons ultimately in-
terested in the prices at which
the syndicates were sold; (2) the
majority of the board had con-
flicts of interest which made it
impossible for them to form an
objective view of the merits of
the transaction; and (3) the
difficulty in fixing values for the
syndicates meant there was a
risk they were being sold at
under value.

In the absence of breach of
fiduciary duty, which was not
alleged, the equity shareholders
had no right under the articles
to prevent the directors from
exercising the company's power
to sell its assets.

But the concept of unfair
prejudice which formed the
basis of the jurisdiction under
section 459 enabled the court
to take into account not only
members* rights under the
company’s constitution, but
also their legitimate expecta-
tions arising from agreements
or understandings of the mem-
bers inter se.

The question was whether
Mr Posgate could have had a
legitimate expectation that in
the circumstances the board
would not dispose of the syndi-
cates without the approval of
equity shareholders.

. .

The matters relied on by Mr
Rattee did not, singly or cumu-
latively, justify such an expec-

tation. Each was expressly or
impliedly contemplated by the
articles.

First, the articles made it
clear that though equity share-
holders were interested in
profits and assets of the com-
pany. the whole of the conduct
of the company’s business was
entrusted to the board and
equity shareholders were not to
have a vote.

Second, the articles made it

dear that conflicts of interest
were not to inhibit directors
from taking part in board de-
cisions.

Third, all decisions concern-
ing the business of the company
involved the risk that other de-
cisions might turn out to have
been better. The existence of
such a risk could not be a
reason why it would be unfair
not to seek the approval of
equity shareholders.
The articles made it Impos-

sible to superimpose an obliga-
tion of fairness requiring such
approval. Accordingly there was
no arguable basis for saying it
would be unfairly prejudicial to
Mr Posgate if the proposed
transaction were implemented
without the approval of equity
shareholders.

If the court were wrong in
holding that Mr Posgate had
not made out an arguable case,
the next question was whether
it was just and convenient to
grant an injunction.
Mr Posgate could not suffer

prejudice from the proposed
transaction unless it turned out
that the syndicates could have
been sold at a higher price.
Proof of some undervalue must
be an essential element in his
case.
On the respondents’ side there

was a good deal of evidence to
show that continuing uncer-
tainty about the future of the
syndicates was damaging the
goodwill, and unless they were
sold quickly, that goodwill might
disappear.

If an injunction were granted
there was a risk of causing irre-

parable harm to the company
and its shareholders. :If it were
refused and the' transactions
turned out to be unfairly pre-

judicial to Mr Posgate he could
be fully compensated by tie
value his shares would havebad
if the transaction had not taken
place.

The balance of convenience
was heavily against the grant of
an injunction.
The motion was.dismissed.
For Mr .Posgate; Donald

Rattee QC and Peter Hayward
(Stephenson Harwood).
For the respondent 'company

and directors.- Richard Sykes
QC David Chwers -.{Norton
Rose Botterell and Roche). -

-

By RachelDavies
BarHtter



Take tbe uncertainty

out of funds transfer.

Like everyone else, people involved in transferring funds

occasionallymake mistakes.

Naturally the customer expects a payments system that’s

error-free, secure, cost-effective and has global reach.

Which is why Bank of America’s payments systems should

interestyou.

Automatic processing, which we pioneered, virtually elim-

inates error and saves you time. And time, as you’re probably

more aware than most, is money.

We’ve always been a leader in the development ofautomated

financial services and we have a permanent commitment to provide

these services world-wide.

They’ll certainly helpyou useyour time more effectively, by

transferring funds immediately on either our terminal or PC

based systems.

Once in a while we knowyou have to talk to other banks. Our

systems, urdike many others, can do that too.

But don’t waste time talking to any other
Bank of America

bank ifyou want to makefunds transfer certain. Treasury Systems
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TECHNOLOGY

Information

goes on line

for British

dairy

farmers

David Doiwell, in Hong Kong, on the BSR system that can change, at will, electronic displays around the world

The instant answer to global advertising

BY DONNA ARMENIO

DAIRY FARMERS in England
and Wales will be able to tap
directly into the Milk Market-

ing Board's ICL computer by
using a new service, MMB
Dairyfax, which can be
accessed through Farmlink,

an information service of

British Telecom’s Frestel

Viewdata System.

The service will allow
farmers to improve their

efficiency and produce better-

quality products by relaying

information more rapidly and
averting potential problems.

Dairyfax will allow farmers

not only to obtain information

bnt also to send messages,

place orders and ask ques-

tions.

With (he system the farmer

can input his own records as

well as access important

market information in a

cheaper, quicker and more

systematic manner than was
previously possible. At the

press of a button be will te

able to compare his own
records, covering UP to 12

months, against those of other

farmers, both nationally and
regionally.

Other information which
can be accessed ranges from
updated financial information

to laboratory test results and
matching cows to a suitable

bnlL

The cost for the Prestel

networking system, including

a subscription to Farmlink
and equipment, is approxi-

mately £250, pins £3 per

month to access MMB Dairy-

fax, which goes on line in

July. There is also a local

usage fee for the telephone
call that connects into the
system. Free access time Is

available weekdays from 6 pm
to midnight. Saturdays after

1 pm and on Sundays.

The Prestel system con-
tains a built-in memory so
that Information can be
retrieved after the line is

disconnected from the com-
puter. A printer can also be
hooked up to the system if

a hard copy is desired.

The Milk Marketing Board
hopes to have between 4,000-

5.000 dairy farmers subscrib-
ing to MMB Dairyfax within
the next five years.

THOSE YACHTING enthusiasts
at the Americas Cup in Perth in
September who are not totally

carried away by the spectacle
may notice that race details and
other spectator information
reaches them on electronic dis-

play screens unlike anything
seen before.

The new screens, developed
over the past two years by
Astec International, a sub-
sidiary of Mr Bill Wyllie's Bong
Kong-based BSR electronics
group, are intended to over-

come shortcomings in the wide
range of advertising hoardings
and information display boards
currently used worldwide.

They are versatile enough to
display written, numerical or
graphic information in any con-
figuration across the screen,
and can carry advertisements
that can be changed at will,

and from any location around
the world.

The screen is driven by an
industrialised personal com-
puter, and the graphic genera-
tion Is based on Apple's
Macpalnt software.

While the screen does not
have the full versatility of an
Apple Macintosh screen, the
flexibility and “ user-friendli-
ness " of the Macpaint software
makes it easy to program,
and offers a wide range of uses
and effects.

Displays can be changed
from left to right, top to

bottom, convering towards the
centre, or on a “ Venetian

blind” principle at different

stages across the screen. They
can also “disintegrate” and
reassemble with the use of a
series of electronic scans across

the screen.

Unlike conventional informa-
tion display systems, like tbe
flap-over boards used in air-

ports to provide flight informa-
tion, the screens have no
mechanical movements, and are
not limited to a black or dark
background.

They are also much more ver-
satile, with—for example

—

flight information being alter-
nated with advertisements,
and even call-up information
for individual passengers.

Unlike display systems that
use lights, they consume very
little electricity. Information
does not become unreadable
under tbe glare of bright sun-
light Because they are
phosphorescent they operate
equally effectively at night

While out of operation, proto-
type screens measuring 10 ft by
20 ft look like blank tiled-walls.

Each 5 in tile or module that
makes up the screen is in fact
a box containing a matrix of 16

S
ixels (picture elements: see
iagram) that can be moved

backwards or forwards by a
simple electronic switch. In
the prototypes, the 30mm pixels
are coloured red.
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When the pixels are switched
backwards, the surface of the
tile appears white (in fact is It

pale blue) because of an opaque
liquid that fills it. When one
or a combination of pixels are
switched forward, the opaque

liquid is pushed aside, revealing
a red surface.

With about 1200 tiles making
up a 20 ft hoarding, a screen is

effectively a matrix of about
18.000 squares that can appear
either blank or coloured to

make any high definition image
that can be changed in five to
seven seconds. Screen changes
can occur for indefinite periods
at about 20 second intervals.

M Because the pixels are effec-

tively operating in a liquid bear-

ing, there is no wear.” says Mr
Henry Riddoch, head of the

research team that has brought

the display screen from proto-

type to production. Because the

pixels touch tbe rear surface of

the tile when they are in their

forward position, they remain
clearly visible even in "bright

sunlight, he states—perhaps an
important factor at the water's

edge for the Americas Cup.

The system has cost BSR and

an Australian joint venture

partner .called ERG — which

specialises in the development
of high technology projects —
about USJlm to develop. It is

the brainchild of a Liverpudlian

called Rogert Rent, who is now
a director of ERG: “ He
developed the idea using bottles

of milk and plastic,” says Mr
Riddoch.

“ In electronics terms, there

is nothing being used that is not

well proven,” states Mr
Riddoch. “What is unique is the

way it is put together. The
biggest thing here has been

ensuring reliability."

The electronic switches that

drive each pixel will be made at

BSR's totally-automated coil

winding factory in Singapore.

Each 20 ft screen requires

36.000 switches, which compares

with a dally production capacity

at the Singapore factory of up
to 50,000 switches.

The screens have been

The good news is

FKRRAXTI
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‘Smart’ card move by Japanese UK base for CAM research
TWO NEW contenders from
Japan have entered the
“smart” card market. Both
comply with international
standards. “Smart” cards are
a French Invention In which a
plastic credit/debit card has
semiconductor storage and in-
telligence embedded within its
thickness.

Mitsubishi (0923 770000 iu
the UK) has launched its
Melcard. In five varieties,
three with in-built micropro-
cessors and two with just
random access and read-only
memory. These “ intelligent ”

cards offer a complete security
function when there are per-
sonal details on the card. Any
password or number keyed in
by a user at a terminal has
to be “agreed” by the card
when interrogated by the
terminal. The card micro
controls what information is

exchanged.

Dal Nippon Printing of
Tokyo has brought out a
similar card, with 2000 char-
acters of storage and an eight
bit microprocessor. Tbe micro
carries out arithmetic, to allow
the card to be used as bank-
book. The company plans to
start marketing to banks and
securities companies from
July.

WORTH
L WATCHING

Edftsd fayGMff ChariWi

SENSITIVE HUMAN
dummies are being produced
at Fraser Nash Electronics,
the Leatherfaead, UK com-
pany.

The companyhas teamed np
with Ogle Design to produce

dummies with electronic

instrumentation that can be
used in test situations to
which real humans would
take exception.

Normally of adult size

(although children and even
Infants are available to
order), the dummies have
realistic skeltons with cor-

rectly articulated joints,
fleshed out with coverings that
accurately reproduce normal
distribution of body mass.
Internal organs can be repro-
duced within the rib cage.

Frazer-Nash can build in
arrays of sensors to measure
acceleration, loads and pres-
sures end has equipment that
will collect, process and ana-
lyse the data — in test
situations tanging from
crashed can to parachute de-t
cents. More tot 0372 .399717.'

ft .

Tony Holden, managing
director of Computervision in

the UK

SUBARU down-to-earth engineering;

high-flying technology.

SUBARU* four-wheel drive

is basnl on the expertise of

Fop Heavy Industries.

There’s a good reason why
our handsome new SUBARU
cars have the sleek lines you’d

usually associate with high-

tech aircraft design. They’re

built with the same engineering

excellence that has made Fuji

Heavy Industries Lid., whose

founding company originated in

1917, one of Japan's leading

aircraft

manufac-

turers. The

result is down-

to-earth comfort

and driving

performance in

today's SUBARU
four-wheel drive

passenger care.

Why four-wheel

drive?

Today's four-

wheel drive is not just for

rough roads or off-road tenrn
Four-wheel drive provides added

security and comfort everyday

for high -speed cruising and

driving on wet, snowy, or

greasy road surfaces. And

no one does it better than

SUBARU.

Why SUBARU four-wheel drive?

SUBARU was first to

recognize four-wheel drive as

the ultimate driw system for

passenger care. And since

1972, we've produced almost

1,500,000 four-wheel drive

cars— more than any other

manufacturer in the world.

What mains SUBARU
four-wheel drive superior?

SUBARU care feature

four-wheel drive systems based

on the accumulated expertise

of designing for a wide range

of applications, from sports

cars to delivery vans. And

SUBARUS sleek aerodynamic

designs are some of the most

advanced on the road.

Give wings to your driving

pleasure with the high-

performance engineering of

SUBARU four-wheel drive.

ROBOTS FOR simple pick and
place operations have been
launched in several forms by
INA Automation or Sutton
Goldfield. UK (027 SSI 4047).

, .
A typical application is

iptddng np components from
» conveyor or rack and plac-
ing - them Into machine toojl

chucks-
The company has developed

a number of drive units,

grippers, rotary tables, wrist
units and other components
which are put together in dif-

ferent ways to suit various
applications.
. The robots move In pre-
dominantly vertical or hori-

zontal planes, but will work
at some intermediate angles.

Tbe normal range of move-
ment is from 0 to 400 mm
horizontally and from 0 to 60
mm vertically. Loads np to

several kilogrammes can be
moved about.

COMPUTER -AIDED manu-
facturing, GAM, an extension
of computer aided design
(CAD) that allows manufac-
turing numerical data to be
derived from the CAD dimen-
sional Information and fed to
machine tools, is to be
researched by the UK sub-
sidiary of Computervision of
the US.
The company has fared

better in Europe than in the
US, where it has faced
intense competition from
compatriots IBM and Inter-

graph- “ There is rather more
interest in CAM on this side

of the Atlantic, which is one
reason why the new research
and devdopjnient facility is

in the UK,” says Tony
Holden, Compntervislen*S UK
managing director.

Dr Andy Hamtyn, who
heads the UK CAM group
says that in tiie UK “ we have
the right people to -develop
the product and customers
who are taking major steps

along the road to factory
computer integration.**

information, also e a r r y
search software for the DEC
controlling computer or for

a personal computer that

uses the MS-DOS operating

system.
CD-ROM disks provide

about one hour of music, or

in the data application, a mas-

sive 600m bytes (characters)

of information, or about

200,000 typed A4 pages.

UK VENTURE capital com-
panies Syntech Information
Technology Fund, Prutec
(part of Prudential Croup)
and Technet Investments

have put £450,006 into Caplin

Cybernetics Corporation,

established In 1984 in

London's Docklands Enter-

prise Zone. The company
develops and markets sensor-

driven robot control systems.

A further tranche of £500,060

is expected later this year.

Prutec has also announced
that its first project, an in-

vestment in 1982 of £250,000

in' the design of a mass spec-

trometer (used in materials

analysis), has reached the

stage of commercial manu-
facture at Horizon Instru-

ments of Healhfield, East
Sussex, UK.

VOICE PROCESSING equip-
ment sales in western
Europe con'd rise to 6600m
by 1994 from 625m In 1985,
according to a market
research report from Frost
and Sullivan (European
Market for Voice Processing,

62,400).
The technologies involved

include voice recognition,
synthesis, compression, veri-

fication and understanding-

INFORMATION PUBLISHER
Mlcroiufo of Alton, Hamp-
shire UK. and Digital Equip-
ment Company (DEC) of the
US are to mount a major sales
drive into the growing market
for information systems based
on CD-ROM, the data equiva-
lent of the PhOips/Sony com-
pact disk for music.
DEC has acquired the rights

to produce CD-ROM versions
of the US National Technical
Information Service (NTIS).
MicroInfo, which has pub-
lished NTIS documents on
paper for 10 yean, win now
be able to offer CD-ROM ver-
sions as well.
The DEC disks, as well as i

3
Your guide to the

1

Computing Services
Industry electing softwareand
computing servicescanbea confusing business.

Tohelpyou makethe rightdecision,theComputing
ServicesAssociation hascompileda475page
referencebookwhich givescompany profilesand
detailsofservices supplied by250 CSA member
companies.

To orderyourcopy ofthe Official Reference Book;
priced at £10 (plus postageand packing),contactthe

CSAon 01-405 2171.
Ifyou useourfree enquiryservice,we will send you
a copy free of charge!

Computing
Services
Association

Hanover House,

I 73/74 High Holbom, LondonWC1V6LE

Easily the largest application

says F & S, is voice messag-
ing, with revenues of 620m
projected for 1986, rising to
6223m by 1994. This Is an
enhancement of the answer-
ing machine in which tbe
messages can be stored and
forwarded to recipients via

the PARK (private automatic
branch exchange). The most
advanced systems wm recog-
nise a caller’s voice in order
to route the message.
Other important areas are

voice input and output for
computers, and voice activa-
tion of devices. In London.
Frost and Sullivan is on 936
4433 and in New York on
233 1680.

©raiwnr hutches lt*.

Subaru (UK) Limited
Ryder Street,

Whet Bromwich, BTOOEJ
WeBtMkflmfct Unbed Kingdom
Telephone: Q21 6676200

FLIGHT RECORDERS in
which the traditional mag-
netic tape is replaced by
semi-conductor memory are
expected to be submitted soon
for official approval by the
designers, Enertee of the UK,
part of the US-based Scblum-
berger group.

They obviate problems of
tape deterioration and record-
ing head wear, and at 5 kg
are less than half the weight
of tape machines.

Using electrically erasable,
programmable read-only
memory chips, the recorders
utilise a data compression
technique to conserve storage
space, lliey fully record
flight data only when emer-
gency conditions require it.

At other times, the data is
sampled, but this still gives
sufficient detail of events
leading np to an emergency.
Housed in a cast steel case,

the units are also protected
by water-impregnated materia]
which releases steam to dissi-

pate heat In an aircraft fire,

preserving the contents.
Enertee is hopeful the nnits

will be in service within two
years, probably in civilian
helicopters.
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designed to operate indefinitely

outdoors, and in all weather
conditions. .A damaged tile can
be unscrewed and replaced in

a matter of seconds.

Mr Riddoch is coy about
the exact constituents of the
opaque liquid that fills each tile.

The main difficulties were in
ensuring that it neither settled

out, boiled off, nor froze, he
says. It can operate in tem-
peratures ranging from —20
degrees C to 4-65 degrees C
and has been tested in a number
of remote, outdoor locations

around .
Australia.

A phosphorescent dye in the

liquid in each tile makes the
screen as effective at night as

in the day. Just 500 watts of

ultraviolet black light will light

up the screen, making it much
cheaper to operate than any
existing light-bulb display

screen that might be used,

for example, at a night-time

sports event.

First orders for the screen,

launched this month, have come
from Australia, doubtless on the

back of Bill Wyllie's home-town
links with Perth. BSR no doubt

hopes use of the display will

not begin and end with the

Americas Cup.

*cons

lice
rise

Use Eu



GOVERNMENT RETHINK ON COMMUNITY STATIONS NETWORK

BY RAYMOND SNODDY
^GOVERNMENT came under
-sttwlt yesterday for effectively
UHaVssg p.ans to run an experimen-
tal national network of communitv
radio stations,

-

• ““Sj;?^ nearly280 applicants
wr the radio licences on offer ex-
presses outrage and disappoint-
ment at the conclusion of 17 months
cf deliberations.

la January. Mr Leon Brittan.
then the Home Secretary, an-
nounced that a new- third tier of ra-
dio in Britain v/as "a constructive
development which should be riven
impetus."

Yesterday, Mr Douglas Hurd, his
successor told the House of Cora-
ksss ia a written answer that the
Government had decided to give up
the idea of an immediate experi-
ment in community radio because
“the exact form was still causing
difficulty."

instead, the Government has de-
cided to look again at the whole is-

sue as part of a green paper (discus-
sion document) on the future of
sound broadcasting.

Recommendations on radio in the
Peacock Report - an nffirepl report
on the financing of broadcasting -
due to be published on Thursday,
are also likely to be considered as
part of the green paper.
Mr Hurd's statement said the dif-

ficulties included the fact that there
was no regulatory body which
would be responsible for the experi-
ment and the only method of con-
trol would have been the withdraw-
al cf the licence.

In fact, the Home Office minis-
ters were happy that the problems
of running a community radio ex-
periment for small local communi-
ty, ethnic minority and community-
of-interest stations had been over-

Gas consumers given
price rise guarantee
BY LUCY KELLAWAY

GAS consumers will be given a
guarantee that standing charges
will rise no faster than inflation af-
ter British Gas has been privatised
in November.
This was one of several amend-

ments contained in a revised draft
licence governing the regulation oi
the corporation, published yester-
day.

Under the first draft, drawn up
last December. British Gas was re-

quired merely to use its best endea-
vours to prevent any increase in

real terms of standing charges.
However the change is not likely to
have much effect as the previous

clause fell little short of a binding
legal requirement
Commenting on the changes, Mr

Alick Buchanan-Smith, Energy
Minister, said: "The revised licence

provides consumers with the reas-
surance that British Gas will con-
tinue its traditional commitment to
its customers after privatisation."

Three other changes, each a re-

sult of parliamentary debate, have
also been made.
The elderly and the disabled, who

were not singled out in the first

draft, are to be assured of special

concessions.

US example avoided. Page 10
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The Eureka joint projects list
THE FOLLOWING joint pro-
jects were announced last night
after the meeting in London of
about 40 ministers from the IS
European countries involved in
ihe Eureka programme of ’* in-
dustrial collaboration in high
technology.”

Alter tite individual project's
name and brief description of
its field, the cost of the project
is given in European Currency
Units il Ecu =£0.64), followed
by the proposed timescale in
years and the participating
countries.
Wideband Telecommunications System
Coveicpnienr. D*.*lapm*nt ol a Widtr-
ba*id ''•en.Dnnectlan Module to form
in* Oasts ol a future wideband ISDN
i IGCm, lino years. France.
l“i* Conr.m.ss.ou.
n.-iy. uK ana interest expressed by
Carmal 2303. Car structures using new
n>::vr...s 60m. Ictur years; France.
C:m.-r \c:h«srljn«it. UK and interest
^.pressed Dy Italy and Spain
Eutocim. F.’ey.t'v automated tastory lor

i >ti!r j* o cams including preoaration
t* u.r-.uti ar-d q-ji'-ly control o* prp-
.lurtfi r.:..f.H*j 30m. live years; Francs,
it.!;- i-.a Sa;m
Cerise sumsean centre lor image
i,.i o'. To improve and marset
cm;.;'.: •mja.r.j luchnoloyy. 6 5m;
li.v Fiance. Luxembourg and
•••''til evpivsyto b/ Belgium
ESZ: Auiomai.c des.gn and production

U custom cr..ns using direct printing

O’ Since R &4m; three years. Joint
.piituie iiivclv.rg turns m Belgium.
F(.r zu. Netherlands. Sweden. Svwuer-
l.r.d. UK and interest expressed by
I'c’and. F.n;snd. Norway and Turkey.
Gallium Arsenide: Integrated circuits—
cc ;r:opi:cr.| ot design end manutac- •

tu'inij prccesses tor "Geiiium Arsenide
non lii Ih.i. rti.^rowave integrated c<r-

cu ts trim, tnrau yea is:. France. UK
end interest u* pressed by Greece
Advanced Mobile Robots: Involving
Rifd •feneration last moving robots lor

publ-v selety applications suck as
iijt.oi.ai disasters and anii-ienofism

tDoir-.tior f-fase). IOOm: Sis years.

Funge. Ita'y. bpaio Or.d intoresl

c-ipresaed by Beig-um. Denmark and
bw.trariind
Mentor capert system lor dealing with

irir, v (j'jni !j.lure* and iecurity con-
trol. 30rr. tuui years. Fiance. Norway

- af.d ir.:ciC5t expressed by Geimany
* r o liny _ . _ .

Last. Eureka Advancod Soliware Tech-

r-oisovi. Co juiopments ot soliwaie

lactc-.cs ircoipoivti'ig soliware

c Kjiiw’ing Utn. si» years, Denmark.
F ni/.-d. Frarcc. Italy. UK and mieicsi

cuorir sie-3 Dy Switaerlond or.d the

Comm ss.on.

Peradi iuuruw production n.anogB-

menl sysiern using Al dotfetopmonlS-

3-Vti. s>« y’^is. Belgium. Frente.
Nrtr.cr-anCS iw.tierlynil and .Merest

f'ptesscd by Crmany, Italy, and the

Cumi'iiSsOn
Gidm Automatic integrated system

1 1/ ruutroncaraahy Non-destructine

use d -eution beam in the quality

ccvit'ci ct large, complicated com-
pcnc.is manufactured Irom new
mjtp»-ji5. t&m. tour years. France.

Soa.i- Germany and interest expressed

ty tno Nitfiurljpds
Oeat'uction end Oettetiiw or Chemicals
by Laser Beam: Use ot high powered
Users rcr VC detection and desiruct.on

Cl irpd’jntim in finished preduuts end
... was:o products. I've year*.

Seie-o-m. Frjpce. NoihorlondS Jnd
interest evp-essed by Germany. Italy

ar-d Swil.-criar.d
,

GTO Thyristors: Devninpmeni ot com-

C-etd Sul u* gate lurr jtt thyristors lor

sspl.sal.dii di riilway trast'On eysMms.

,2Jt: tftv yfars: France. UK and

inlHlnbt cvprosscd by Austiij and

Italy.

events Taming Sait* Substitutes:

Development ol technique* '* *'e“l

replacing ehronw by

alum. n. am 2 fern. three ysjrs. Austria

Gra"e. Spjn pnd intdfBSt expressed

tl. fill,l| .

Catena 200ft Dewelopment cf eute-

inri.c no- .r.aaS wO rr.cdiSJl diflOnOibC

eqa.pmo-.: based on now ser.tors and

Al Mirwt ye.-rs. Denmarx. Spa.n

a..rf .r.r.iVcsr expressed by Fiance.

Nether a-, as and Fw.Kerund.
Vehicle KaiSe identifteation: DevelaO-

p:it: ot j *;rw motntdelogy to a'low

"d'e 3i_;ur.nu uRd sstomated toeniiii-

Cn-u,r. o! iio.se sourcirs m transpona-

t.c-i senicPs. m
- ft": ,our >*a,s

;
BcLj.ons Gcimanv '"»««
dp.-csssj by Swecen ood u*

iip*« Advaiu-nj o reject tor EuraDdcn

rtlSrmMiC n « ShanUu-WPliMbeti, to

a<-csps:e ."oustry. 30m; fiM

r'anut. Ci-rrr.j-iy. Ha1
.*. UK

trtf.est exp-essed by Bafgiul",

Kr-theriandS jnd «»« Commiasisn.

DoVoJapnrtnt ol Now Material# tor Car

engmed. Development cl ceramic a"d

row ir.iitji-< eamporior.is tot car

evjitcs. l£-m: »’.u r,i*"ce*

l:.tiy j:,d .nTereST eiptessvd by Dcr.-

• mars

km tie): t*ada'«tvro ol

to pfoUbL# tnen pr0»«

tit; oi Emufartui•-.%

Vi**- r'tSTunF sob-sea p-po*- -jm. tws
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-Use ol Carorvce in Cos Turbmea^

.
Utolinmncn: c! performance oa.ns to

be expected from introduction ol
ceramic# into gas turbines of power
up to lOMw Tfim; hvs ysars: Frsncs.
Italy, Sweden and interest expressed
by Ireland. Norway, Spain end Turkey.
Modular Image Processor: Production
of modules and two prototypes of an
integrated modular processor. 7m;
lour years: France and Sweden.
Guromer: Development and application
oi modern technologies for the exploita-
tion ol ecological relations and cause-
and-sHcct chams in European seas.
164m: nine years; Denmark, Finland.
Germany. Netherlands. Norway, Turkey
and interest expressed by Greece.
Italy. Ireland. Spain and UK.
Desire: Development ol an all dry
single -layer photohthogrepby tech-
nology tor sub- micron devices. *m:
three years: Belgium, UK end interest
expressed by Ireland.
Gas Proportional Scintillation Counter:
Development, prtwoctibn and mantai-
ing ot gee proportional scintillation

counters 4m: four years; Portugal
ond UK.
Prospect tor Construction Technique*:
Development ol an industrialised intrs-
stiuciure system tor urban construc-
tion techniques. 9.2m; five years:
France. Italy. UK and interest
expressed by Gnrmany.
Protein Design: Development of a

complete and integrated system of

instrumentation and computer analysis
capable ol solving 3D structures of

small and medium sued proteins.
16m. five-ten years; Denmark.' Ger-
many and interest expressed by Italy.

Light Materials lor Transport Systems:
Development ol technology lor welding
alummium alloys by electron and iasaf
beams; and development ot multi-
layer composite materials. 15m; lour
years. France. Germany and interest

expressed by Spam.
European Software Factory: Design
and creation oi a database wttb pro-
gramming modules acceisible to firms

engaged in software development.
327m. eight years: France. Germany.
Norway. Spam, Sweden and interest

expressed by Ireland and the Com-
mission.
Prometheus; To create concepts and
solutions which wilt point the way to
a road traffic system with greeter

eHicuancy and economy, with reduced
impact on the environment combined
with s higher degree of safety. 15.5m
lor first year: eight years: France.

Germany. Italy, Sweden, UK and
interest expressed by the Commission.
Ceramic* for Diesel Engine*. Develop:
mam ol new. efficient fibre reinforced

ceramics, lor diesel engines for com-
mercial vehicles. 14m 5 years: Francs.

Germany and interest expressed by
5poin
Universal Modular Colour Display

System for Process Control. Universal
modular colour display system lot

piocess control. 1m: 3 years: Fin-

land, Germany end interest expressed

by Holy.
Sub 0.1 Micron Ion Projection:

DevoloomenU m telecommunication#
und data processing call for an
increased integration of elpcttomc

components to bs obtained; (1) by

further reduction ol the width to bp

mastered in mass production; and (2)

by improvements in materials techno-

logy. 5m: Between 3-5 years; Austria.

Germany and irfierest evpressed by

th B Commission.
Operating Room 2000: Integrated work
place Iot operating room and inten-

sive eara units as pert ol b hospital

automation systems. 13m: 5 years;

Germany. Netherlands. UK end
•merest expressed by Italy,

tan Claire: To develop systematic

approach to further reducing water

pollution levels, with the Rivar Rhine

basm as a modal example. 0 4m lor

definition phasa: A yeais; Belgium.

Netherlands and interest expressed by

Transpolls TramspoUl: Physical distri-

bution centres w.th provision for an

integral d««* end communications pro-

cessing syslAH 40m: 3 yeais; Nether-

lands. Switzerland, UK and interest

expressed by Austria end Germany.

Carminet* System lor the acquisition,

transmission, processing end oresento-

non of information to improve the

uleiy of the driver and to make trips

eas'er end mote efficient. 52m; 4 years;

France Bnd Neihariands.

Prolog Tools; Development ol sotwnre

tools i« the programming language

Prolog eiinid « export systems, am;

3 years for first phase; Belgium. Ger-

many and Switreriand. Interest

expressed by the Commission who will

with to consider e poseible future

merger with very Similar Eapml project.

Suniiower Seeds: Production of new
commercial varieties ol sunflower with

high oif contant. suitable for arid sona

con Hit ions. Am: K) years; FtinC*.

Spam end interest expressed by

EuropsH*'- Intelligent control system to

aid urban end inter-urban traffic and

advanced metropolitan information

control and monitoring. 12Bm: 7 years:

Denmark. France. Italy and Spain.

Oxidipsne: Pharmacological and clinical

development of oiridip»ne. a eelcium

antagonist, Pnd studies of related

structures, fimi 8 yeare: Fiance and

integrated Se«Mft *w t^ge Seal*

Application#: Integration ol sensors m
me production l.ne using photolrtho.

niiphy techniques and rmcroeiee-

iron.es. 27m; 3 yesre; France and

Switzerland.

Mospp: Development ol multi-media
date base services with integration ol

the mufti -madia features In the whole
chain of equipment. 75m; 3 yesre:
Belgium. France end UK.
Crap Management Expe rt System:
Development of range of expert
systems, software and ancillary hard-
ware for use in crop management on
forms. 0.6m: 3 years: Netherlands and
UK.
Computerised Engineering: Develop-
ment of e Computerised engineering
system.' 17m; 3 years: Spain and
Swioorlan^.
FMdbus: Communications architecture
based on local area network* lor real-

time control ol industrial processes
and machines. 2S.Bm; S years; Finland.
France. Italy. Portugal. | K and interest
expressed by. Germany end the
Commission.
Fast Prototyping Service for SWcon
Application Speoflo 1C* (ASICI):
Development of compatible design and
manufacturing tOlDS for ASICS. 30m: 5

B
ate: France end UK.
ITT: Development of a database for

distributed expert systems on low-level
computers, using the Pick operating
syetem end " C ” language. 20m; 5
years; France. Spain end interest
expressed by Denmark.
Ada Realistic Software Workshop for

Rsel-time Applications: The project
aims to combine available components
to provide Ads language programming
environment for real time application.

4 3m; 2 years: France end UK.
BSctroo Beam Wording; To design and
develop for industrial use • cost effec-

tive method ol welding steel pf up to

100mm thick at atmospheric pressure.
2.4m: 4 years: Spain. Sweden end UK.
High Performance Signal Processing lor

Laboratory Environments; Development
' of high performance an slog- to -dig Its I

convertors for nuclear electronics

applications end signal correlators

compatible vyiih standard and Istest

generation m ic racem puis re (IBM PC,
XT AT end RT). 0.4m; 2 years;

Portugal and UK.
Herculs: Applications ol robotics to

the construction industry to eliminate
laborious and dangeroua physical tasks
and improve productivity. Two pro-

ducts are envisaged—a load manipula-
ting crane (robot Atlas) end a plat-

form-mounted robot (GEO) tor working
on tall buildings pr large structures.

22m; 5 yeqra: France and UK.
Polyvalent Measuring System for

Hazardous fleeee- Development of low-
weight, easily operated equipment,
able to identify end measpie simul-
taneously many hazardous gasps.
2.8m: 4 years: 'Belgium and Finland.

HDTV: Development of 90 Hz-based
HDTV system along in evolutionary
development I row the Mac-packet con-
cept: and cprnpatibility with Mac-
transmitters god receivers. UOm: 4

years; France,. Germany, Netherlands.
UK and interest- expressed by Belgium,
Italy and the Commission.

'

BoMnues Bupna Eonduct*un Study ol
properties which ire essential

-

fqf fbe
development of technology to oroduco
high powered magnets. 8m; 3 yean;
Austria, Switzerland end 'interest

PKprsssed by Netherlands.

Designs end Tsctmotogte* for High
Power Semiconductor Devices: Devel-
opment of new techniques, new design
of components and environmentally
acceptable us* ol energy In order to
achieve further development jn high
power semiconductor technology. 5m:
2 years: 'Sweden and Switzerland.
Fishing Vessel for Year TWO: Develop-
ment of technologies necessary lor the
conception, construction end exploita-

tion of industrial fishing beets. 56m:
5 years: France, Spain, Norway and
Interest expressed by Greece end UK.
Melari* Vacoina: Experimental re-
search on, and development d.
malaria vaccine and aaram. Ilpii 4
years: France and Ggnuny.
Mass Production from Animal Cette
Culture by Continuous Process :

Animal cell culture applications by
implementing processes el industrial

scale, permitting either a mass pro-
duction ol one specific chemical by a
process during a large period; or wr?
aatila and adaptable production pi

small quantities of s large spsotrum
ol products, like, monoclonal anti-

bodies io be used in diagnostic activi-

ties. 25.5m: 3 yeans; Austria, France,
Italy md interest expressed by
Germany.

Prouction of Precursor for High Per-
formance ceramic Material* by Wet
Chemistry: High-technology ceramic#
have excellent mechlnical properties

under heavy stress, outstanding elec-
trical and optical properties and excep-
tional resistance to high temeperaturea
and corrosion envlroninanta. 2m; 3
years: Austria, Belgium end Interest
expressed by UK.
PACA—Absorption Hset Pump Project:

Research, development and industriali-

sation of Bbsoroiian hast pumps
(PACA. type i) and hut transformers
(PACA. type H) tor industrial use and
high power applications. fOm; 5 ysars:
France and Germany.

Mithra: The development, induitnalilo-
tiort end kale ol mobile robots for isle-

surveillance. 33.3m: 4*i years: France.
Italy and interest expressed by
S«ft*BMaftd.
StabJd*; Development of an advanced
power generation system, compound,
mg a ditttf eytia tb that ot an- Vdue-
trial gas turbine. 47m: 7 years;

Belgium and Francs-

UK NEWS
Insurance I Next launches

come and recommended that the

experiment should go ahead.

The Home Office has asked its

advisory panel to stay on for the

two-year experiment to help moni-
tor the performance o£ the stations.

They were overruled lastweek by
Cabinet colleagues apparently wor-

ried about ’Wegufeted” stations

broadcasting political propaganda

in the run-up to the next election.

Mr Ray Beaty, national organiser

of the Community Radio Associa-

tion apd a member of the advisory

panel eet up by the Government to

help choose who would be awarded
licences said yesterday: The Gov-
ernment bps chickened out of a de-

oisioq that didn't require much cou-

rage."

There is now a, danger of a rapid

increase in the number of pirate ra-

dio stations resuming trans-

missions.

Building

societies may
raise rates
BUILDING societies hinted yester-

day that they may have to consider

raising the interest rates they pay

to savers, following an estimated

£200m fan last month in their net

receipts writes Nick Bunker.
Preliminary figures from the

Buildihg'Societies Association sug-

gest that total net receipts from in-

vestors in June were between
£250m and £300m, the lowest figure

since March, 1985.

The Halifax Building Society, the

UK's biggest, said inflows of funds
from savers traditionally fell in

June because of early spending on
holiday?

rescue

merger

confirmed
By Erie Short

THE operational merger between

the troubled mutual life company
United Kingdom Provident Institu-

tion. and its rescuer, the mutual life

company Friends' Provident Life

Office, was officially confirmed yes-

terday toy UK Provident policyhol-

ders following a stormy annua] gen-

eral meeting held in Salisbury, Wilt-

shire.

The merger bad already been ap-

proval by policyholders of Friends’

Provident at their amnia! general
meeting. However, that approval
could well be challenged by certain

policyholders at an extraordinary

agreed bid for Grattan
BY CHARLES BATCHELOR

NEXT, the revamped fashion retail-

er which used to be known as J.

Hepworth & Son, is making an
agreed takeover bid worth nearly
£300m for Grattan, Britain's fourth
largest mail order company, in an
ambitious move to combine shop
and home sales.

The two companies want to com-
bine the design skills which Next
has applied to the clothing and inte-

rior furnishing ranges sold in its

485 shops with the technical and da-
ta processing expertise which Grat-
tan has built up in its mail order op-

erations

The proposed merger is the latest

in a series of upheavals in the re-

tailing world, which has seen Habi-

tat Mothercare merge with British

Home Stores, Burtons acquire Ete-

benhams, and Dixons launch a

takeover bid for Wootworth Hold-

ings.

Mr George Davies, Next's chief

executive, said: "We are strong in

product development, shop design

and customer contact. But not being

able to make full use of the data we
collect on our customers and our

mailing lists has been the biggest
constraint on even faster growth. 1'

Next plans to launch its own mail

order catalogues while Grattan will

expand its clothing range using
Next's ideas.

The merger would also create a

sizeable retail finance group. Next's

Gub 24 subsidiary provides credit

card services to Nextcustomers and

those of other retailers, while Grat-

tan owns Wescot Data, which

checks and records customers' cred-

itworthiness.

Next accompanied the merger an-

nouncement with a forecast that its

pre-tax profits would rise to about

£27m in the year ending August

1966, compared with QO.lm last

time, when turnover was El46m.

Next is offering 21 of its own
shares for every 10 of Grattan.
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Mutual life companies are owned
by their with-profit policyholders.

More than 500 policyholders at-

tended fee'UK Provident meeting,

seeking an explanation as to why
the company had run into trouble

and to elect a common board with

Friends' Provident - a board on
which only two of the 15 members

j

ftaree from the old UK Provident
1

board.

This dominance of Friends' Provi-

dent directors leas nhaH»ng»wi by
several policyholders,' in particular

by Mr Philip Bayliss, senior partner

in the firm of chartered accoun-

tants Hugill & Co.

He accepted the need for an oper-

ational merger managed by execu-

tives of Friends’ Provident But he

considered that as long as UK Prov-

ident remained technically sepa-

rate, then the majority of its board

should be responsible solely to UK
Provident policyholders.

Several numbers at the meeting

were highly critical of the old UK
Provident board for allowing the
rvnwpwny to get into trouble, mainly

through poor investments.

Company disclosure criticised
BY LIONEL BARBER

MAJOR UK companies are avoid-

ing full disclosure of their results as
required by accounting standards
and company Jaw, according to a

survey published yesterday.
There is particular concern about

companies involved in takeovers
and mergers and about off-balance

sheet financing, where there ap-

pear to be wide differences in the

why companies comply with ac-

counting standards.

The survey. Financial Reporting
1985-86, published by the Institute

of Chartered Accountants in Eng-
land and Wales, covers the pub-
lished accounts of 300 companies.
The survey suggests that the new

accounting standards covering the

effect of acquisitions - SSAP22 and
SSAP23 -may not be tough enough
to ensure full compliance. It notes
that SSAP23 “merely repeats the

very general requirement intro-

duced by SSAP14 in 1978 to disclose

sufficient information about the re-

sults of subsidiaries acquired to al-

low shareholders to appreciate the

effect on the consolidated results."

This requirement has been wide-
ly ignored in practice, the survey
states. It adds that there is a strong
case for adopting US requirements
to show the effect of combining the
companies for the whole accounting
period, covering turnover, profit be-
fore and after tax and earnings per
share.

Several companies are criticised

for the way they have treated an ac-

quisition in their 1985 accounts.
They include Trafalgar House, the

shipping, construction and hotels

conglomerate, which bought Can-
decca, the on-shore oil and gas busi-

ness for E78m, and Comben, the
housebuilders, for C44m; Hanson
Trust, the acquisitive industrial

holding company which paid £245m
for London Brick; and BAT Indus-
tries, which bought Eagle Star, the
Insurance company, for C96flm.

The latter two are criticised for

not showing the effect of interest

payment as a result of cash raised

to finance the purchases.

In the case of off-balance sheet fi-

nancing, the survey says that "the

sophistication and proliferation of

schemes and devices to promote
(this) are now of such significance
as to pose a threat to the ability cf
the accountancy profession to en-
sure that financial statements con-
tinue to give all the information in a

proper manner necessary for the
reader to understand the economic
realities of the reporting entity."

The survey also notes that com-
panies are increasingly reluctant to

provide information about profits

on a geographical basis. Only 28 per
cent of companies (44 per cent last

year) provide such a geographical
breakdown, often preferring to split

the information according to prod-

uct area.

Financial Reporting 1955/36 - a
survey of UK published accounts.
Chartac Books, ihe Institute of
Chartered Acrouninrur. in England
and Wales. 399 Silbury Boulevard.
Milton Keynes. MK9 2HL.

INCREASING tensions between

the print unions National Graphical

Association (NGA) and Sogat 'P.J

over the introduction of new tech-

nology in provincial newspapers

could jeopardise amalgamation
talks now in progress, Mr Tony
Dubbins, the NGA's genera! secre-

tary, said yesterday, Helen Hague
writes.

The two unions have moved clos-

er together al national level during

the five-month dispute with Mr Ru-

pert Murdoch's News International.

But the Trades Union Congress
(TUC) has received five complaints

form the NGA about Sogat's cun-

duct in agreeing to direct input

deals on provincial newspapers

which cut across traditional NGA
areas.

TUC officials have called the t-.-o

unions to a crisis meeting to discuss

the demarcation issues.

BRITISH Midland Airways yes-

terday became the first UK airline

to compete directly with British Air-

ways on international flights from
Heathrow, London, to Amsterdam.
The service breaks a 67-year

monopoly by BA and KLM. A day
return costs £119, £40 less than BA
or KLM.

THE LAST COAL to be mined in

the Rhondda valley. South Wales,

was brought to the surface yester-

day. The valley once had the

world's greatest concentration of

coal mining with 40,000 miners at

over 60 pits, producing nearly 10m
tonnes of coal a year.

A TOTAL of 11,564 business fai-

lures in Britain were recorded in

the first six months of this year, ac-

cording to the latest survey by Dun
& EradstreeL The figure compares

with 11,424 in the corresponding pe-

riod of last year.

We help shape the
we serve

EniChem applies energy and
innovation to help shape the many
industries it serves, from automotive
and fashion to packaging and home
furnishings.

Through close collaboration with

its customers and end-users, EniChem
tracks the path of its materials from

production to conversion and their

ultimate transformation into finished

products.

EniChem is one of Europe's largest

and most diversified petrochemical

producers. It has a solid foundation of

technical and commercial resources to

help its customers add value to their

products of today... and to determine
the shape of things to come.

From one integrated source flows an
array of useful materials; basic chemicals,
plastics, engineering polymers, synthetic

rubber and latex, synthetic fibres,

intermediates for detergents, agricultural

products, speciality and fine chemicals;

pharmaceuticals and more. All available

through a worldwide sales and
distribution network. Can EniChem help

to shape your business?

EniChem (UK) Ltd, Central House, Balfour Road. Hounslow.
Middlesex TW3 1HY. Tel: 01/5771100. Tlx: 928343. Fax: 01/5721850

EniChem SpA, Piazza Boldrini. 1. 20097 San Donato Milanese, Italy

Tel.: 02/5201. Tlx: 310246 Eni. Fax: 02/52023854 - 02/52024915
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COUPON.THEN FILL
Market share of

25% sought

Max Wilkinson examines the privatisation of British Gas

US competition example avoided

ADEPOSITACCOUNT
THAT PAYS OVER

by Iveco Ford

* /fat*.

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT

IVECO Ford Truck, potentially the substantial recovery far June be-

most powerful force in the UK cause an incentive programme far

heavy truck market, begins opera- its dealers came to a peak last

tions today with the objective of month and boosted sales consider-

capturina a 25 per cent market ably.

mm

INTEREST.

Ifyou have sterling funds to invest, find out about the

Sterling Money Account managed by ofishore bankers,

Tyndall & Co (isle ofMan) Ltd.Tyndall & Co (Isle ofMan) Ltd.

You earn high interest (the result ofTyndall Group’s

muscle in the money market) and enjoy the convenience

ofa cheque book for all normal banking services, including

instant access to your funds, and payment oflaige bills

(minimum cheque £250). The account can also be used for

standing orders.

Investment is in UK banks, local authorities and
building societies. Interest is credited four times a year, with

the interest itselfearning interest to give you an even higher
return (currently 9.98%}. Post the coupon for details.

* Rate at time ofgoing to press.

To: Tyndall & Co. (Isle ofMan) Ltd, Dept
|

PO Box 62, Tyndall House, Kensington Rd, Douglas,
g

Isle ofMan, UJC Tel: (0624) 29201 . Telex: 628732. |

Please send me details ofTyndall Money
g

Accounts. Sterling US Dollar FT/i/7 I
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IVECO Ford Truck, potentially the

most powerful force in the UK
heavy truck market, begins opera-

tions today with the objective of

capturing a 25 per cent market

share by 1988.

In the short term, however, there

are signs that the uncertainties

caused by the formation of the com-

pany have done some damage to

Ford's performance.

By the end of May, Ford's sales of

trucks over 34 tonnes gross weight

had slumped by nearly one quarter

from 4463 in the first five months

of 1985 to 3,165. Its market share

dropped from 16.9 per cent to 134
per cent and it fell from first to

third place in the heavy truck

league, behind Leyland and Daim-
ler-Benz, the Mercedes group.

Iveco, the Fiat-owned heavy vehi-

cle producer which is Ford's partner

in the new company, suffered a 54
per cent fall in UK registrations in

the five months, from 910 to 866.

Some observers suggest the dis-

appointing performances stemmed
from hectic changes which have
been taking place as Iveco Ford

Truck (IFT) started to weld togeth-

er two dealer networks in Britain..

EFT insists that Ford will show a

The company is confident that it.

can reach its 25 per cent market-
share target because it claims to

have the strongest dealer network
in the UK, with dealers who have
the necessary financial strength

and are ready to handle a succes-

sion of new vehicles about to

emerge from tveco’s factories on
the European continent, as well as
additions to the Ford Cargo range
of trucks.

Iveco, Western Europe’s second-

largest heavy trucks group, had 39

dealers in the UK and Ford 121

truck specialists.

The total has been whittled down
to 115, with losses from both sides,

all of whom will receive substantial

compensation. Of the 115 dealers
who now form a unified IFT net-

work, 50 have been classified as

specialist heavy truck dealers and
will sell tire full range of Iveco and
Ford trucks, including those from
28 tonnes upwards which the others
will not linnHlo

HISTORIANS of the Thatcher Gov-

ernment may find it odd that its

privatisation programme laid so

much more emphasis on changing

ownership than improving competi-

tion - especially in the case of Brit-

ish Gas.

Although the sale of the whole of

British Gas in November will be
easily tire Government's most amblr

tious flotation, it will mate remar-
kably little difference to the corpor-

ation's monopoly position or to the

structure of the gas market

'

The decision to privatise the cor-

poration as one huge integrated

concern is thrown into particularly

sharp relief by the revolution which

-is now under way in the US gas in-

dustry.

The private enterprise gas utili-

ties in the US provided an impor-

tant example which persuaded the

Government that gas could be safe-

ty put in private hands in the UK
However, the US industry is now

moving in a radically different di-

rection from the course which has
been charted in the UK Gas Act and
thA lironro nnHur which British GaS
is to be privatised.

In Britain the same company will

sell gas to almost all consumers; it

will operate the whole of the pipe-

line network, it will control some
gas production, and it wiD remain
effectively the only buyer for most
gas produced from the UK Conti-

nental Shelf.

In the US. on the other harnT
-tfap

U00 gas utilities, 700 of them in

private ownership and the rest mu-
nicipafly owned, are being given

more and more opportunity to shop

around from their gas from compet-

ing suppliers.

A vigorous spot market has be-

come established in gas, accounting

for up to a third of the supplies

bought by pipeline companies. This
market has responded to the pres-

sures of lower oil prices and a sur-

plus of - potential gas supplies fay

driving down gas prices to the ben-

efit of the consumer. Spot gas

prices in the US have been as low
as SI40 to S1.75 per thousand cubic

feet (Mef), some 30 to 40 per cent

below the average price received by
producers in 1984.

However, the transition from a
highly regulated system character-

ised by long-term contracts to a
more market-based industry is not
without pain and difficulty.

Thousands of pages of new regu-

lations have been necessary to try

to ease the straitjacket of older

rules: controversies have raged over

almost every danse, and many bat-

tles are still being fought

[US Natural

(ncHgenpus
.auppty 71

200 1 1 1

two ao go 2000 ioI

Atthe centre of this turmoil is the
Administration's decision to dereg-'

nlate prices charged at the well-

head by gas producers for all gas
discovered after 1377, and more re-

cent efforts to encourage pipeline

companies to open up their systems
to third parties.

The pipeline companies tradition-

ally operated as wholesalers, buy-
ing gas often and long-term “take or

pay* contracts from oil companies
and other producers, then selling it

to utilities and consum-
ers, often also on a ‘‘take or pay* ba-

sis and all at regulated prink.

However, from January 1985'

price control at the well-head was
phased put for 60 per cent of gas.

Then in October the Federal Ener-

gy Regulatory Commission issued

the nowfamous Order 436 which es-
tablished the rules under which the

pipeline network could be opened
up to third parties.

'

It also allowed utilities to phase

otzt their contracts with pipeline

companies; to make deals direct

with producers and then pdy afae
for the transport of the gas.

ButRule 436 failed to solve a seri-

ous difficulty: prices for the pre-

1977 gas still subject to regulation

woe often far out of line with mar-
ket-rates. Some early, vintages re-

mained hopelessly cheap front.the

producers' point of view, white

some more recent vintages had a
regulated price tag so high that the

gas could not be sold.

Pipeline companies locked in to

long-term contracts were, in some
cases able to average out toe expen-
sive and the cheap gas.

Howeverwith -15 peremit overca-
pacity in the industry and plentyof

cheap spot gas on the market, the

temptation to. unscramble; these

higher priced contracts proved Ir-

restible. Several spectacular law
suits have resulted, but in many
cases deals have been struck in

which producers have traded their

rights under existing contracts in

exchange for a new deal which will

mop up their surplus capacity.

The labyrinthine complications of
the paperwork surrounding, these

changes was . one of main factors

which persuaded the British Gov-
ernment to opt for a monolithic in-

dustrial structure and a regulatory

framework in which simplicity has
bran preferred to efforts to promote
competition.

Daimler-Benz launches

T2 heavy van range
Scargill renews pit closures strike call
BY PHHJP BASSETT, LABOUR EDITOR

BY OUR MOTOR INDUSTRY CORRESPONDENT

Address

I I

Tyndall & Co. (Isle of Man) Ltd

DAIMLER-BENZ, the Mercedes
group of West Germany, expects to

build its share of the declining UK
market for heavy vans from 25 per
cent to 30 per cent by 1990 with the

help of a new range, the T2 vans,

launched in Britain today.

The group's UK subsidiary also

hopes to benefit from the demand
for midi-buses which might be
caused by deregulation of bus ser-

vices in Britain. The UK model line-

up of the new T2 includes versions

ready for conversion to midi-bus or
coach specification, accomodating
21 to 25 passengers.

The T2 vans compete with Fiatfs

Iveco Z range, the Dodge 50 vehi-

cles - made in the UK by Renault
Truck Industries - and the top end
of the Volkswagen LT van range.

Both BL and Ford in the UK bowed
out ofthe heavy van business some
years ago.

The T2 models, which cost at

least DM 100m (£30m) to develop,

were introduced in European con-

tinental markets in April to replace

the group's Diisseldorf vans. They
cover a weight range between 44
and 74 tonnes gross.

The range for the UK includes

versions downrated to 34 tonnes,

the weight level above which an op-

erator's licence is needed in Britain.

La the UK, the 34 to 74 tonnes

van sector has declined from a peak
of 11,000 sold in 1979 to only 5,700

last year as users switched to ligh-

ter vans, such as Mercedes' own
Bremen vans.

MR ARTHUR Scargill, president of
the National Union of Mmework-
ers, yesterday issued to miners an
uncompromising battle cry, explicit-

ly rejecting any moves towards
moderation in the wake of the 1984-

65 coal strike and calling for re-

newed industrial action against
both pit closures and the Govern-
ment
Though it was sharply criticised

by some NUM leaders - one ac-

cused him of “living in the past" -
Mr ScargiD’s keynote speech at the
opening of the NUlVTs annual con-

ference at Tenby, in South Wales,
was a wholly absolutistrestatement
of the principles on which the strike

was fought, drawing in nothing
from post-strike experience other
than areinforcementthatthe strike
and the action of the NUhTs leader-

ship was both correct and “sooner

rather than later" would have to he
repeated.

His defiantly class-based, unbow-
dly militant will will be upon
by some other union leaders on the

left as a rally cry,though others will

be chastened by the fact that Mr
Scargill is still promulgating the
same themes, analyses and solu-

tions even though they believe his

union has virtually collapsed and
neither it nor their own are in any
shape to respond to such calls.

As an indication of this, his

speech was not applauded by NUM
delegates from the left-led, but
pragmatic, Scottish and south

Wales coalfields, and from union’s

whftfrcoiDir sections.

were drawing comfort from Mr
ScargiH's specific point that “above

all, we should trust our member-
ship,” as an indication of some
change. ....
But Mr Eric Clarke, Scottish sec-

retary, said that the demand for in-

dustrial action was not there. Mr
Trevor Bell, from Casa, said that no
amount of rhetoric would disguise

the fact that ffie union had lost the

strike, and that the members would
not take action. Even Mr Jack Tay-
lor, Yorkshire area president, said

he was not convinced thatthe union

could get its- members to fake
action.

After the speech NUM area lead-

ers were sceptical, though some

In his address, Mr ScargQL was
unequivocal: “We can either surren-

der or fight bade. There- is no mid-
dle ground.” Accommodation or pla-

cation was surrender: the only ef-

fective action was to mobilise and
fight

He warned, that unless the NUM
was prepared to take “positive ac-

tion", then over the next few years,

up to 42 further pits would dose or

merge, with 60,000 further jobs lost,

on top of the 43,000 lost since the
beginning of the strike.'

. He said: “Sooner rather than lat-

er, the British miners will have to

take organised and united action to

halt the continuing disintegration

ofthe coal industry, and the further

decimation of jobs." .
- yr..

A regeneration of the principles

“magnificently” embodied in ; ~the

strike was the only way to defeat

the attacks of the Government
The only way we can win justice

for our members and stop the on-

slaught an our industry is to take
industrial action,” he said.
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StandardCharteredhas offered an uninterrupted service

in Chinaeversincewe opened our first office in 1858.

So that today, our six offices stand fortwo things.

A depthofexperience in Chinaofthegreatestvalue

to businesses seeking to seize the burgeoning opportu-

nities for trade.
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And avery specialapproach tothemanagementofan
international bank.

In Chinaas inmanyothermsyoreconomies, Standard
.Chartered has become an importantand well-established

local bank, in which senior managers have developed

close relationships with local government, financial insti-

.

tutions and businesses.

And at the same time, part ofa fully-integrated net-
’

work of more than 2,000 branches in over 60 countries,

sharing common procedures and information systems.

Itisadelicate balance, but, clearly an achievable one.
Contact your nearest branch for more information. -

You'll find an ever-open door
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THE ARTS
Tosca, Maggio musicale fiorentino/William Weaver

The Vatican will not have to worry about this
r ........

Thomas Allen/Covent Garden

3 .?
9th FIorence festival,

imder the special artistic dlrec-
Uoa of Zubin Mehta, has been
naming for over a month and,
till now. has not had a good
press. And for the past couple

ELY*??! I0!®1 Papers have
been full of debate about the
n&ruwed production of Puccini’s
Tosco, under the direction of
Jonathan Miller.

Miller announced his inten-
tion to shift the action of the
story from the Papal Rome of
Napoleonic times to the Fascist.
Nan-occupied capital o£ 1943—
the' Rome of Robert Rossellini's
$reat film Open Cit#. Italian
politicians dearly love a debate,
a polemical and so. when Dt
Hiller had barely begun rehe&rs-
ino. a ln/>sl nAini.i t™. i a .

statements to the effect that,
among other devilment. Miller's
staging Was offensive to the
Catholic Church.

Well. Tosco opened—to an
alert, capacity audience—and
the Vatican will not have to
worry. If anything. Miller's ver-
sion is less damaging to religi-
ous sensibilities than the tradi-
tional staging, which usually
brings on at least one cardinal
for the grand Te Dernn proces-
sion at the end of Act One.
The unit set by Stefanos

Lffuridis establishes the tone.
Three dull-grey Pallldtih walls,
windows sealed against the
blackout, a chapel boarded up.

a craaily-tilted platform as the
playing area (presumably to tell
us that we are in a world gone
askew). In the event this plat-
form seems the production's one
serious mistake. The singers are
visibly uncomfortable: Spoletta
has to grip Scarpia's desk to
keep steady, and Tosca, when
she faces right, leans forward,
one leg akimbo, as if she were
bracing herself against a strong
wind. In general, the performers
move stiffly unnaturally

There were other smaller,
miscalculations. At the end of
Act Two, instead of placing
candles and crucifix by the
corpse of Scarpia, Tosca empties
the contents of bis filing
cabinet over the body. Thus a

.

**1 -I ^VCHIIU$ «LL
is trivialized iuto petulance. But
this is a handsome and
coherent staging, and the open-
ing-night audience was justified
in awarding it a warm, extended
ovation. This may not be a
Tosca one would want to see
many times, but it was, after all.
being presented in a festival:
and, virtually by definition, a
festival should not offer events
that can be seen during a
normal season. This is a lesson
that the Maggio musicale has
too often forgotten.
The enthusiasm of the

audience was addressed not
only to the producer but also
to the Interpreters', especially.

it seemed, to Zubin Mehta. Un-
deniably Mehta bad the some-
times

.
scrappy Florence

orchestra playing smoothly,
gracefully. At times all too
smoothly. One missed the
frequent swells and surges of
Puccini’s score; even some of
the big. familiar climaxes
lacked incisiveness.

This understated reading
might have worked with differ-

ent singers but the cast at the
Comunale consisted of three
generous but unsubtle per-

formers. The best was Silvano
Carrol i, a Scarpia in the big,

blustering Guelfi mould (light-

years from the insidious
Baron of Tito Gobbi). Dr
Miller made him crawl and
giuvcri, uui aiAU “c wwcicu
over the others, even over
Eva Marton. a much-larger-
than-life Floria. Marton sang
coarsely; she abused chest tones
and parlato, and in the end
failed to convince. It was often
enoyable to watch her. but it

was never moving. In his first

act ana and in the cry of
“ Vittoria ” in Act Two.
Giuseppe Giacomihi seemed in

vocal difficulty. In the third act,

be Was more affecting. Bat the
best performance of the even-

ing from the veteran Italo

Tajo. whose shambling,
snuffing, craven Sacristan came
from another age (and another
Tosco).

Silvano Carroll and Eva Morton in Act Two of “ Tosca”

In a press conference held a absent from the Florence stage.

few hours before curtain-time Vidusso
the Teatro Comunale's recently- administrator of proven ability;

named general manager. Giorgio
Vidusso. announced attractive

plans for the coming autumn
and winter season. New produc-
tions (include Giocondo, long

he is also a trained musician.
Perhaps we can hope that a

Artist of the Day/Angela Flowers Galle

It is not uncommon for gal-

leries to have good ideas; but
it is less usual for them to bear
repetition. Every July for four
years the Angela Flowers Gal-
lery (at 11 Tottenham Mews,
off Tottenham Street, Wl) has
asked ten artists to nominate
another who deserves a bondon
showing.

Artist of the Day is no exer-
cise in cobbling together a
miscellaneous exhibition; each
nominee, has. the gallery at his
or her full disposal for a day.
to fill as he. or she pleases. As
the doors close in die evening,
today's work comes down and
tomorrow's goes up, which
entails air immense amount of
work for the artist and ten
times as much for the gallery.
As far as I know, ne artist

has failed to turn up, get the
work in and open on time. The
fun is the constant surprise at
what is shown, as quiet un-
demonstrative excellence suc-
ceeds the outrageous, the
extravagant end the high
spirited. The point is to go
along as often as possible, quite
as much to savour the Incon-
gruities that the sequence
Throws up as for any particular
treats. The artist of the day
is in attendance, with his
sponsor, friends and supporters
coming and going, and there
might even be something to

drink on a hot summer’s day.

William Packer
The first artist showing

yesterday, was Charlie Holmes,
who hides his talent under the
bushel of a teaching poet at
Sunderland Art College, nut the
elegant and serious wit of his
conceptual tableaux and visual
propositions must bring him
back to London soon. Be was
nominated by Les Coleman,
with wham he sometimes work*.
Today it IS Sarah Jane Harper,

the nominee of David Leverett,
Showing paintings and drawings
of the nude, the female nude
especially* Tomorrow comes
Ehuna McClure (William Cros-
ier), again with paintings and
drawings, though Of a more
generalised figurative character.
Peter Griffin appears on Thurs-
day (Terty FroSt) again with
large paintings and drawings of
the figure, and Ldcy Jones on
Friday (Oliver Sevan) with
figure paintings • and rather
fauve-Uke riverscapes of the
Thames at Waterloo and West-
minster.

Next Monday, July 7, is' the'
turn of John Carson (Rita
Donagh) who uses photographic
imagery and processes of all

kinds for his socio-political,

somewhat polemical installa-

tions. Next comes Sarah Crad-
dock (Albert fayin) with rather
light and delicately expres-
sionist figure compositions, and
Sarah Lee on Wednesday (Peter
de Francia), again with paint-
ings of the figure, heavily Sym-

bolic Ahd fiercely expressionist

in character. Thursday Is

shared by Sarah Shane and
Aaron Itasmin. (Gillian Ayres,
who Stretched the rules by
choosing two), showing large
and vigorously decorative Can-
vasses, and small painted reliefs

and drawings. Last of all, on
Friday July 11, cOmes Alnslie
Yule (Carole Hodgson), a sculp-

tor who is to show tall free-

standing tripod and quadruped
figures, abstracted and un-
specific images cobbled together
of wood and plaster that have
yet a Strangely animated
presence.

*
*“ A year or so ago the Maclean
Gallery (at 35 St George Street,

Wl) dosed its doors, and for

its final show put on an exhibi-

tion of erotic prints and draw-
ings of the last 2oti years. The
exercise evidently bore repe-

tition. for now James Maclean
afid his partner, Tim Hobart,
have temporarily reoccupied the
old Space, Which is. now.Peter
Blddulph's Gallery, fbr a second-

exhibition. Which they call The
Forbidden Library (Until July

18), subtitled ai erotic illustra-

tion from the 18th century to

the present day.
Sbmfe of the work may still

shock the determinedly dis-

approving. aftd rather more of
it is sure « astottuh. but done
of it should actually surprise,

foh the organisers have beefl

Henze & Knussen/Almeida

The Wigmore “Sunday morn-

ing coffee concerts’
1 are a regu-

lar boon and splendid value: an
hour's worth of serious music

(without interval) before lunch,
and then free sherry to encour-
age relaxed ebat.

Sbephen isserlis *bd Pascal
Devoyun offered A model pro-

gramme—all Kaurf, with the
2nd Cello Sonata and the stately

Theme & Variations for piano
as their main dishes, and sahro-

pieces as savouries and sweets.

Nobody could serve those

small occasional numbers more
unpretentiously and sweetly

David Muitay

than Isserlis, whose warm • tone
(he sticks .to. gut strings)
answers perfectly to his singing
Style, not effusive but full of
delicate feeling. He has made
the Second Sonata very much
bis own; it is broader stuff

—

though nothing like so grabd
and uncompromising as the
First—-and it gkined Substan-
tially by Devoyon’s firtn.

muscular piinO-playing. Per-

haps tiie chuckling lift of the
Finale Was a little subdued,
without the full sense of sun-

light breaking through after

the grave Andante.
The op. 73 Theme & Varia-

tions is a richly sober work,
not at all showy and therefore
rather neglected. (Faure com-
posed it as a tent-piece for Con-
servatoire students). Devoyon
expounded it with thorough
understanding and ad unerring
ear iof Faurt's side-stepping
harmony. As with the Cello
Sonata, all that was missed was
an access of light at the end:
the last variation is a glowing
benediction, and bevoyon’s
purposeful fingers made it

unduly stern. About his com-
mand of the musical idiom,
however, there could be no
argument at aft.

Friday’s programme at the
Almeida had already been
shortened by two works, but the
six premieres of one kind or
another that remained still

made for an over-extended and
only intermittently rewarding'
evening. The concert was the
second to be. given by the
Almeida Festival Players under
the artistic sponsorship of Hans
Werner Henze and Oliver
Knussen. Knussen himself was
represented by The Saxon Shore,
two atmospheric movements
compiled, from his incidental
music to David Rudkin’s play of
the same name, a tailoring job
carried out with characteristic

Andrew Clements •

fastidiousness. Henze’s pre-
miere was the first British
performance of Cherubino.
three miniatures for piano for

which bis publisher's most
recent work list offers no date,

but which presents the com-
poser's recent style in persua-
sive keyboard terms.

Of the remaining quartet of

works, easily the most striking
and accomplished was Peter
Lieberson's Feast Day, whose
instrumentation suggests a com-
panion piece to Elliott Carter's
Sonata for flute, oboe, cello and
harpsichord, and whose chaste,
slightly wiry lyricism evokes
something of the same

American neo-Classical spirit.

Geoffrey King’s Sonata for two
pianos was linguistically con-
servative but generated music
of carefully controlled sweep
and sonority. Over Marcel
Wengler’s trio for violin,

clarinet and piano, it is best to
leave a discreet veil of silence,

but the Symphony for harp,
keyboards, and percussion by
David Paul Graham overcame
the handicap of its programme
note to suggest a composer
with some striking structural
and expressive ideas at his com-
mand, even if they were not
consistently realised in this

score.

Get yourNews
early

in Kola

Sic erhalten die

Financial Times im

Abunnement durch

Bolen zugwiellf.

Naheres erfahren Sie von

Financial Tilties

.

Europe Ltd.

GuioliettstraBc 54

6000 Frankfurt/Main 1

Teleion 069/7596-0

Telex 4 16 193

filhiimrelltfs

Begins TODAY Tues. July 1st

Qualify bargains in

CHURCH&CHEANEYSHOES
at our CITY SHOPS

90GHEAPSIDE JS ROYAL EXCHANGE

148 FENCHURCH STREET
AU'tflttNEW &OND STREET
STOBURUNQTONAgCADE

’

143BRCMTON ROAD 1 12JERMYN STREET

436 STRAND 300 HIGHHOtBOftN

Arts Guide
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day. ExbUUoiu/Thursday. A selective guide to aO the Arts ap-

pears each Friday.

Opera and Ballet

LONDON

Boyiil Open House, Covent Garden: A
kmg-flwaited new production Of Fi-

delio marks Colin Davis's final ap-
pearance as Royal Opera chief con-
ductor. the producer is Andrei Ser-
banj the cast is led by Elizabeth
Cdtmefl, James King, HartMut
Welker, fchd Gwynse HowriL

June 27-JuIy 3

WORLD TRADE NEWS

global comment daily in the ft

National Opera, Cbtideum:

Last two performances of the sea-

son - Ddnikfetti’s Mary Stuart with

Faith Elliott in the title role, and the

conipony’s boabliflil modem re-

working of Dvorak’s Rusalka.

(838 3161).

Royal Oftta House, Covent Garden:

The Royal Ballet has a varied pro-

gramme. (248 1068)
Owteiai Dance Theatre of Harlem
season opens on Tuesday until July

12.(8383161).

Die Zanberfifite in Marcel Bhopal's

production tries to show the shaft of

optimism through the com-
plexity and contradictions of Mb*
zarfs work which combines philoso-

phical depth with the Burlesque at

the Optra Comique (432 8606 11).

Sahmunho alternates with Don Quix-

ote in Rsdotf Nureyev's Choreogra-

phy and production adding a playful

dement of Commedia detTArte and

a lovers’ intrigue to the original op-

era created by Petipa in 1869 to mu-

stc by MiHiniR Paris Opera

,(42to5fflS).

Mozart Festival - Don Giovanni is co-

produced by the Orchestra de Paris,

Washington Opera and the Theatre
des Champs Elys£es, conducted by
Daniel Barenboim, Orchestra de Pa-

ris choir conducted by Arthur Old-

ham in Jean-Pierre Ponnelle’s pro-

duction at the Theatre des Champs
Elysees (47234717).

WESTGERMANY

Berlin, Deutsche Oper; Rigoletto, a

Hans Neuenfels production has Ing-

var Wheel], Barbara Hendricks and

Dano Raffanti. This week's high-

• light is Tristan und Isolde starring

Ingrid Bjoner, Spas WenkOff and

Martti Talvels. Also Dieter Siebert’s

Untergang der Titanic and Tosca.

(34 381).

Hamburg, Staatsopen A concert ver-

sion of Boito’s Mefistofele with Ga-

briele Benackova, Galina Savova

and Samuel Ramey, conducted by
Giuseppe Patane (35 11 51).

Frankfurt, Opera: The last perfor-

mance this season will be Der Ros-

enkavalier. The cast includes Ellen

Shade, Marianne Rorholm, Susan

Roberts and Dieter WeDer. (25 821).

fejogne, Opera: Zar und Zimmermans

has fine interpretations by Mar-

ianne Hirsti, Franz Grandheber and

Martin Fluke. Figaros Hochzeit,

sung in Italian has Janice Hall An-

drea Andonian and Claudio Nicolai

(20761).

Borne: Terme di Careralia: The Rome
Opera summer season opens with

Alberto FassanTs production of Lu-

cia di Lammermoor (the first perfor-

mance at the open-air theatre here

for over 30 years). Edita Gruberova

Rings the title role, with Alberto Q»-

Max Loppert

go ahead with his job. . . .

Meanwhile. London audiences
will be able to judge the Miller
Tosca for rhemselves. It is, in

fact, a co-production with the

Sunday's “Celebrity Recital"

was Mr Allen’s first solo con-
cert at the Royal Opera House
(he has previously shared here
a Wolf Italian Songbook with
Ileana Cotrubas). It left proof
that certain aspects of his
Lieder singing are forging
ahead confidently.

In the past, during other
London recitals by the bari-

tone. * have found myself
continually regretting the low-
keyed, earnest, even apparently
inhibited approach to the high
art. The complaint that one
made was the reverse of the

one usually uttered of famous
operatic singing-actors who
take to the recital platform:
one was left wanting a turning-
up of the intensity button, a

more assertive command of a
song’s details and subordinate
parts.

On Sunday, much of the
Schumann Dichterliebe per-
formance that the baritone gave
with Geoffrey Parsons satisfied
such wants far more thoroughly
than one dared to hope it would.
Not immediately: “ Im wunder-
schbnen Monat Mai ” moved too
slowly, and the articulation of
the following few songs, though
warmly sympathetic, lacked
something in glancing swift-
ness of imaginative detail.
Then suddenly, in the Rhine-

song, Mr Allen began to com-

bine an actor’s armoury of
verbal nuance (and facial

expression) with a wide range
Of vocal shading. Different
tones and manners were quickly
and precisely assumed — here,
in “Ich grolle nicht” (with a
brave high ending), and, best
of ail, in “ Ein Jiingling," which
he tossed off wiih a light, razor-
sharp half-smile. The dramatic
line of the cycle was kept taut
in its progression; the voice
sounded not just beautifully
focused (apart from a passing
thinness at the lower end), but
bent on its purpose, and con-
cise in its suggestive powers.
This telling mastery of deliv-

ery was not wholly maintained
in the second half — a Brahms
selection of ten songs, too many
of them slow and moony for
satisfactory group balance.
Again, the beginning few were
rather too gently scaled; but
once the longer lines and
larger outpourings of “ Nacbti-
gall ” and “ Standchen " were
reached, the sense of decisive
engagement grew greater.

If a notice of a Thomas Allen
recital continues to take a more
carping, qualified line than one
would like it to, this is because
great things are expected of
him — in Lieder no less than
in opera. At least on this occas-
ion he showed them to be ever
more nearly within reach.

turning-point in the Comunale's ENO. and thus will turn up in

fortunes is in the offing. If only January in St Martin’s Lane
the local politicians will let him in London. Wham/Wembley Stadium

Antony Thorneroft

Sommer on Waterloo Bridge," by Lucy Jones, Friday’s artist

careful to make it quite clear which the real erotic imsgina- erotic, some openly, some in

the dkture of the material and tion cad be quite free. secret, and it Would be perverse
no juvenile is allowed through

,
With Content that is so strong.

to deny the oualtty of such work
The door. The serious point of the formkl qualities are easy to

f j subject. There
the exhibition is that the overtook, and to insist on them ™ .
prurient imagination can en- can seem somewhat arch, but « nothing of great art in this

gage us all with a sense of even the greatest artists have show, but a great deal of it is

guilt at our own curiosity, of concerned themselves with the very good.

At Wembley Stadium on
Saturday night, in front oi
80,000 people (well, mainly
pubescent girls), an unshaven
22-year-old millionaire. George
Michael, finally managed to
shake off “ Mr Ridgeley.” an ola
school chum who, for four
years, had attached himself to
Michael, and, as well as being
more handsome, had the con-
fidence to appear in public hold-
ing a bass guitar.

It was the end of Wham, the
most successful British band in
years, but hardly the end of
Michael or of Andrew Ridgeley
who may well prosper now be
has escaped the constant bear
hugs and the condescension of
the bigger talent. For there is

no grudging Michael's talent

—

as a songwriter and as a
fantasist.

Most rock stars satisfy the
fantasies of young girls. Watch-
ing Michael, you can’t help but
feel he acts out his own fan-
tasies; he struts and postures,
thrusting out pelvic bones,
exposing an inch of armpit,
winking at the camera — like
all Stadium concerts the show
can only really be seen through
giant screens.

Most egos would keep this
sort of behaviour to the bath-
room mirror but Michael knows
no shame, and fudging by The

knee-jerking response of the
audience you can't be too subtle
with sex. As one banner said,
he reached parts no other man
could reach; another asked him
to do something which would
have resulted in immediate
arrest. He had them in thrall
to the loose leather jacket
which he kept on during the
hottest evening of the year,
and the way he smothered us
with soft soap augurs a long
career in Las Vegas.
On such an occasion the music

is incidental. It was lost amid
the mutual expressions of love;
the organised screaming; the
orchestrated waving; and the
chorus rehearsals. At some stage
I think Elton John came on
dressed as a clown, a doomed
attempt to up-stage the ebullient
Michael, who dashed for miles
along the extended platforms,
working as hard as an enter-
tather at a children’s party

—

which is what it was.
All the songs, from “Wham

rap” to “Edge of Heaven,"
were squeezed in somewhere,
and when that shivery sax solo
from “Careless Whisper" started
up, and the crowd clutched one
another for support as the last

chords of Wham approached,
it was impossible not to thank
the boys fi>r making the lives
of millions of people fleetingly
more fanciful and pleasant.

LIFT 1987

Antony Thorncroft

Another London International

Festival of Theatre is planned
for 1987—and it should be the
biggest ever. The founders.
Rose de Wend Fenton and Lucy
Neal are making a drive to
attract commercial sponsors;
they hope these will contribute
£100.000 to match a similar sum
from the Arts Council. The
Richmond Scheme and the
Visual Arts Unit will also subsi-
dise what is the UK’s only
opportunity to see numerous
theatrical performances from
companies based outside the UK
and. in particular, from Third
World countries.

The
,
major attraction next

year will be six weeks' worth of
performances by Peter Brook’s
company in The Mahabharaia.
Another £100,000 in sponsorship
is required to ensure the

appearance of this Indian epic,
which is performed either in a
10-hour version or in three
parts. LIFT is hoping to stage
it in a redundant tobacco ware-
house in the London Docks
district, and the RSC will co-
sponsor the occasion. It will be
played in English and, laler, It

will tour the world.
The three-week Festival will

cost £250,000 to stage, plus the
extra costs incurred with The
Mahabharata. To help ensure
that it will go ahead. Geoffrey
Howard-Spink, who runs a
successful advertising agency,
has become a director of the
Festival with the task of raising
sponsorship. Lord Gowrie has
agreed to be chairman. He hopes
that his company, Sotheby's, will
be bne of the supporters. IBM
is also expected to help the
venture.

Saleroom/Antony Thorncroft

Milkmaid sets a record

pido as Edgardo and Juan Pons as

Enrica. The young Friedrich Haider
conducts and the scenery and cos-

tumes are by William Orl&hdL

(46 17 55).

Milan: Teatro alia Scalar Le Martyre

de Saint Sebastien by Debussy con-

ducted by Syivain Cambreliag, and
directed by choreographer Maurice
Bejart. Scenery and costumes are

fay M&ur&o Balo. Eugene Onegin,

conducted by Seiji Ozawa (on Thur
by Armando Gatto) and directed by
Andraj Konchalovsky (80 91 28).

Staatsoper: Manon Lescaut conducted
by Sinopoli with Zampieri, Hinter-
meier, Helm, Mauro, Rydi, Gahm-
lich; La Boberae conducted by Guad-
agno; Carmen conducted by Weikert
with Baltsa. Borovska, Carreras,
GyldenfefaJt (53 24/28 55).

Volksbper The Magic Flute; Dot Vo-
gelhandlen Der Operaball
(53 24/28 57).

mew York

New York Cky Opera (NY Stale Thea-
tre): 20 weeks of summer opera in-

cluding new productions of Wertber,
Don Quixote, the New Moon and the
world premiere of Anthony Davis's
X (The Life and Times of Malcolm
X) starts With a week of Bernstein's

Candide. Lincoln Center (070 5800).

TOKYO

Tokyo Ballet Centre *86: A miscellany

of clamiral repertoire pieces by
some of Tokyo's leading dancers.

Yubin Chokin Hall, near Shiba

Park. (Thur). (4337211).

Dr Fr&ncis Springell escaped
to England from his native
Prague In 1938, settled in the
Lake District, and founded a
local factory which supplied the
allied armies with tins of food.
He also collected Old Master
drawings, 103 of these were sold
at Sotheby’s yesterday for
£1,855,744.

Tbe top price was £341,000
paid by the London dealer
Y. Tan Bunzl for a Rembrandt
pen and ink drawing of an
artist at work in his studio. It

is dated to tbe late 1620’s. But
perhaps even more remarkable
was the £220,000 which secured
for Baskett & Day. another
London dealer, a Gainsborough
study of a lady wearing a straw
milkmaid’s bonnet. Drawn be-

tween 1765-70 in Bath, it is

regarded as one of the artist’s

finest efforts. The price was a
record fer a Gainsborough
drawing.

“Christ being nailed to the

cross.” by Durer, sold for

£165,000, while a self-portrait

by Hans Schaufelein, dated to

around 1510, proved somewhat
disappointing at £132,000. In

contrast, studies of a girl's

head and of a kitten by Watteau
doubled their estimate. They
went for £l2e,500 to the London
dealer Ward Jackson.
Tunick of New York bought

two sketches by Van Dyck for

£90,200, while Morton Morris of

London was the successful

buyer of the second earliest

;iew of Windsor Castle, made in

568 by Joris HoefnageL

In the afternoon session 20
watercolours which “ Titta

”

Lusieri made for the Earl of

Elgin in the early 19th century
came under tbe hammer, and
fetched very high prices. A
view of Naples sold for £253,000,
as against an estimate of only
£10.000-£1 5,000; and a panorama
of Palermo made £107,800,
against a £50,000 top estimate.

Another view of Naples went
for £101,200. The drawings
were sold by the present Lord
Elgin. Most of the work by
Lusieri for the Elgins was lost

in a shipwreck, and these

sketches were bought later by
the family. Twenty sold for

£1,239,150.

Christie's had its own auction

record yesterday—the £237,600
paid for a 79 piece S&vres

dinner service. It was a record
price for any dinner service.

This one had been ordered by
King Louis Phillipe of France,
and was made between 1835
and 1842. It is decorated with

floral medallions and is known
a$ the Salvandy service after

the Minister for Education of

the day, the Comte de Salvandy,

who presented it to the King.
The previous record price had
been set by Christie's exactly

two months ago — £219,459 for

the 380 piece Chinese Service

from the Nanking wreck.
In contrast, the Chartres-

Forth service ordered in 1782
by the due D'Orleans, “Citoyen
Egalite." was unsold at £130,000.
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Tuesday July 1 1986 The tax cuts nobody wants

Swings in the

oil market

By Michael Prowse

The thatchertte wing
of the Conservative Party
most be bewildered. It is

as though children at the fair-

ground were refusing candy-
floss and Instead tnaisting that
their pocket money go to the
lady from the Salvation Army.

Opinion poll after opinion
poll is showing that a large
majority of the electorate does
not want tax cuts bat would
prefer higher public spending
on services such as education
and health. Of Tory voters in

the last election, those favour-
ing higher spending out-

number those seeking lower
taxes by more than four to
one.
The preference for higher

public spending — which has
grown steadQy stronger in

recent years — poses a difficult
riitoniTM for the Government.
“ Bolling back ** the public sec-

tor and easing the burden of
taxation have been fundamental
goals of economic policy since
1979. They are as central to

Thatchertte thinking as trade
union reform and the control
of inflation — perhaps more
central.

Ye* with a general election
at most two years away, the
Government can hardly afford to
Ignore the wishes of ordinary
voters. Nor is a parternalistic
presumption that “the people
do not know what they want ”

consistent with its libertarian
Ideology. During the summer.
Ministers will have to try to
understand why so many people
apparently favour higher public
spending and to reconsider the
economic arguments for cutting
taxes.

In demanding high#* spend-
ing in place of tax cuts, voters
ironically are not asking for a
change of policy: they are ask-
ing for a continuation of
policies which have long been
at variance with official rhetoric.
Public spending has risen
steadily in real terms in the
past seven years, and as a per-
centage of Gross Domestic Pro-
duct is higher today than In
the last year of the
Labour government.
Tax cuts have proved a per-

petual mirage. The Institute
forFiscal Studies calculates that
households on average are
worse off today than they would
be if the March 1979 tax and
benefit system had been merely
indexed. The cuts in the basic
rate of tax in the 1979 and 1986
Budgets and the rise In the real
value of tax allowances since
1982 have not offset the substan-
tial rise In value ' added tax,
real Increases in most other in-
direct taxes and a big increase
in national insurance contribu-
tions.

The fact that fiscal burdens
have been growing steadily,
heavier. In recent years makes
the electorate's lack of
enthusiasm for tax cuts tbe
more puzzling. Contrary to the
Government's expectations, the
public apparently, still does
not feel excessively overtaxed,
nor does It regard a "roll back"
of tbe state as a priority.

Some international and his-
torical comparisons may help
explain both the Government’s
anxiety about tax rates and tbe
public’s lack of concern. The

THE BREAK-UP of the
Organisation of Petroleum Ex-
porting Countries’ meeting
without effective agreement
yesterday pushed spot oil prices

back towards the level which
brought cries of pain from the
US administration in April.

This was the level of about
$10 per barrel, which tbe mar-
kets appear to have regarded as

an effective floor since tbe
collapse of oil prices in the
early spring.

After a brief swing back to

$15 per barrel last month,
largely as a result of stock
movements, the spot oil price

seems to be settling back to a
level only a third of what it

was Last autumn.
Although some oil companies

are hoping that preparations
for the northern winter will

help to push prices back up to

the mid-teens, they may be
whistling to keep up their
spirits if Opec remains in dis-

array. The lower the price of
oil, the greater the incentive tor
each producer to sell every last

drop in an effort to maintain its

revenues.
The magnitude of the fall

from $30 to 310 took almost
everyone in the oil industry by
surprise; it remains possible
that they could be surprised
again by a further fall, since

the running costs of most oil

wells are below $5 per barreL

because most governments
agree that the recent wild
swings the price of oil pose a
number of long and short term
dangers for the world economy.
So far the fall in oil prices

has helped to boost economic
growth and to curb inflation.

The danger is that a strong re-

bound would have the opposite
effect; and tbe oil industry is

agreed that sooner or later

prices must rise again as oil

reserves start to run down.
When this happens Opec will

once again be in a commanding
position, since three quarters of
the non-communist world's oil

reserves, Including the largest
fields are owned by the
cartel's 13-member countries.
Nobody can guess what
use Opec will make of this

power, but tbe risk of another
violent price increase followed
by a world recession cannot be
ignored.

Strong rebound
Nevertheless several stabilis-

ing forces have emerged while
the oil price has been bumping
between $10 and $15. Demand
for refined oil products, parti-

lariy petrol, appears to have
risen rather faster than
expected, while some producers
have begun to show increased
reluctance to sell at lower
prices.
At the political level, the US

Administration has shown great
anxiety about the prospect of a
$10 oil world. This is only
partly because of the dire con-
sequences for the US independ-
ent oil sector and the banks that
have lent to it. The US is deeply
worried about the possibility of
a renewed world debt crisis,

and particularly about Mexico's
difficulties. It also fears that a
lower oil price would lead to
even deeper ci<s in exploration
and so hasten the time when the
US will depend on imports

These political anxieties have
also been felt in the oil import-
ing industrial countries such as
Japan and West Germany,

Energy conservation

Clearly, if the oil price re-
mained at very depressed levels
for a long time, consumption
would be likely to rise while
the oil companies’ incentive to
discover new reserves would be
reduced. The cost of finding

and developing new oil reserves
in the North Sea, for example
is likely to be a minlmmn of
$15 per barrel and probably
above $20 in many cases.

It is easier for the west to
foresee this danger than to find
ways of avoiding it. Even If
western governments could
agree the best price to stimulate
exploration and curb consump-
tion without damage to
economic growth, the chance
that they could control the price
where Opec has failed is

negligible.
Yet governments are not

completely powerless to influ-

ence the market and to prepare
for when on will be in short
supply. They can discourage
profligate consumption by rais-
ing taxes on petroleum products
where appropriate. A clear case
can be made for an increase
In US petrol taxes.
They can encourage some of

the gains from lowor oQ prices
to be invested in energy con-
servation; and they can keep
np the pace of research and
development into alternative
sources of energy including the
safe use of nuclear power.
When the weather turns fair

is the time to prepare for the
next storm.

Poland’s quest

for normality
GENERAL JAR0ZELSKI has
reached another milestone in his

long march towards normalisa-
tion in Poland, with the holding
this week of the first Communist
party congress since the formal
1981-83 imposition of martial
law brought tbe Solidarity- era

to an abrupt end. In a^symbollc
sense, the very holding -of the
congress as an assertion of civil

Communist party rule marks
the return of Poland to ortho-
dox Soviet bloc Leninism. But
how normal is Poland really,

and how normally should the
wider world deal with its

government?
Certainly Poland is pacified,

to a large extent. The start of
the congress was not protest-
free; there were demonstrations
in the city of Poznan. But tbe
recent arrest of Mr Zbigniew
Bujak, the Solidarity under-
ground’s most important
member, has probably spelt an
end to the effectiveness of the
underground. Even before Mr
Bujak was picked up by tbe
police, its calls for boycotts and
protests were meeting little

public support
The authorities have, for the

time being, neutralised the
influence of Mr Lech Walesa,
Solidarity's leader above ground
and one-time president, by
simply ignoring all his calls

for dialogue. Many Solidarity

sympathisers have been weeded
out of universities In the past
year. Aided by new summary
court procedures, tbe authori-
ties have increased the number
of political prisoners again, to

around 300, a level which will
probably not be much reduced
by tbe partial amnesty Gen
Jaruzelski promised this week.

Government policy
So, it was not surprising that

Mr Mikhail Gorbachev, the
Soviet leader, felt comfortable
enough to attend the Warsaw
congress, and to congratulate
General Jaruzelski on defending
socialism during the troubled
Solidarity-martial law period.
The fact that Mr Gorbachev
offered his congratulations “ not
out of obligation or courtesy,
but out of true conviction ** will

be most heartening to the Polish
leader. Zt will help silence

those Ideologues (in Moscow
and elsewhere in the Soviet
bloc) who complained that
General Jaruzelski used unor-
thodox, not to say Bonapartist,
means to bring Poland back to
orthodoxy, and those law-and-
order hardliners (even in tj»;

general's own party and army)

who argued, and still argue, that
more forceful tactics should be
used. Zt is the most ringing
statement of confidence that
General Jaruzelski has had from
a Soviet leader in five years.
But it is self-confidence,

rather than Soviet confidence,
that the Polish party lacks, and
for good reason. With a current
2J2m membership, it has not
fully rebuilt in numbers the
losses It suffered during the
Solidarity-martial law era, and
it lost ground among the young.
Tbe re-created official trade
unions and a newly-created
front organisation. Prim, have
neither developed into trouble-
free transmission belts for
government policy, nor on the
other hand, gained wide public
support The Catholic church
is a very powerful magnet for
Polish loyalties, a sort of state
within the state, and a growing
one at that
Poland remains a country

still at odds with itself, and on
any historical reading one
would have to conclude that
this tension between govern-
ment and society Is likely to
flare up again. Indeed, the
Poznan demonstration was
actually a commemoration of
the first of those post-war out-
bursts. the riots of 1956 in that
city. No one knows when the
next outburst might come. T*e
task, for all those who care for
Poland, in and outside the
country, is to try to channel
reform into something more
constructive than has been
achieved in the past.

This Is why dialogue with the
Warsaw authorities is the right
policy for the West. It has
already begun with ministerial
contacts between Warsaw and
most West European govern-
ments, which have all by now
dropped sanctions against
Poland, and with Poland's for-
mal entry into the International
Monetary Fund this month.
The West would be right to

continue to query, forcefully
where necessary. General
Jaruzelski’s claim that he b««
virtually won his political
battle. No-one can. disagree,
however, with his admission
that Poland has yet to win its
economic battle. When Poland
comes to borrow from the IMF,
as it surely will, the IMF's
major Western shareholders
should adopt the same construc-
tive mixture of sympathy for
Poland’s historical plight and
criticism of current poueies. as
is warranted in the political
realm.

BBC finds
enterprise chief
The BBC’s long search for a
chief executive to run its

reorganised commercial arm,
BBC Enterprises, is over. The
newly created job has gone to
James Arnold-Bakex, 43. vice
president in charge of Fisher-
Price Toys' operations In
Europe.
The BBC got itself in a bit of

a tangle after it advertised the
job (at a salary of £10,000) of
expanding commercial activi-
ties, which already have a turn-
over of £100m and Include
programme sales, tapes, records,
videos, computers and the jour-
nals Radio Times and The
Listener.
The ads attracted no suitable

applicants — and the Corpora-
tion had to call in the head-
hunters and increase the salary
considerably.
Arnold-Baker says his initial

Interest was tinged with scep-
ticism before he warmed to the
idea. " The BBC has got to he
the world's leading broadcasting
organisation and to try to do
something with its commercial
operations was an Intriguing
proposition.” he tells me.
The first task, he believes,

will be to concentrate on
improving the BBC's sales of

television programmes abroad.
" What they make, I sell.” says
Arnold-Baker, who has a strong
international marketing back-
ground.
Five years’ experience as

managing director of Record
Merchandisers, the merchan-
diser of recorded music which
Is owned by a consortium of
record companies, should help
him to sell BBC records.

And, usefully, he also

actually likes television—sport,
drama and open. “Now I shall

be looking at the programmes
with a more commercial eye,”
he says.

Box and Cox
That quaint custom among
successful American

.
business-

men of naming their offspring

after themselves can cause
problems if outsiders fall to
spot the junior tag.

Interfirst Corporation, the i

second biggest bank in Dallas,

Laf^hton Morris

latest figures from the OECD,
which put different countries*
tax burdens on a comparable
basis, are for 1988 and 1984.
They show the UK bang in the
centre of the international pack.
In Britain, total tax revenue

(including social security con-
tributions) Is equivalent to
about 381 per cent of GDP (see
illustration). The corresponding
figures for EEC and OECD
countries as a whole axe 41k
per cent and 37 per cent The
relative tax harden is consider-
ably higher in, for example,
France, Belgium, the Nether-
lands and Sweden; and only
fractionally lower in West
Germany.
Proponents of tax cuts, how-

ever, will argue that for the
UK to be fiscally in line with
other European economies is

not good enough. Europe as a
whole is suffering sluggish
growth, high unemployment and
a lade of entrepreneurial drive.
The reason might be high taxes.
The important comparison,
therefore. Is with the U5 and
Japan-whexe to^pl-tax revenues
are a mere' 29 per cent and 28
per cent of GDP respectively.

Those in favour of lax cuts
will also stress the secular
deterioration in the fiscal

dimate. In 1965, UK tax
revenues accounted for only
30J per cent of GDP: in other
words, during the first Wilson
government. the British

economy shouldered a fiscal

burden roughly comparable
with that in President Reagan’s
America today.
What would the Government

hope to gain by reducing taxa-
tion, in particular by cutting the
basic rate of tax to 25 per cent?
Supply-siders emphasise the
likely positive effect on work
effort and enterprise. There is

little hard evidence to back up
these claims. In macro-economic
terms, the difficulty Is to dis-

entagle the effects of tax cuts
from other policy changes: for
example, It is virtually impos-
sible to say whether activity

and employment has picked up
in the US as a result of tax cuts
or the associated deficit financ-
ing.

Micro-economic studies are
no more conclusive. In a
standard textbook on taxation,
for example; Mr John Kay and
Professer Mervyn King con-
clude that the effect of tax
cuts on work effort is not very
large and indeed that it is

probably negative.” A cut in
taxation which raises a worker's
wage is likely to lead him to
do less rather than more work.
Mr Kay and Prof King admit

that this conclusion may seem
"startling;” but argue that it

should not surprise anybody
who has noticed that "better-
paid workers tend to work
shorter hours and receive
longer holidays than those who
are poorly paid: and . that as
-the general level of earnings

-

has increased over the last

century -or more hours of work
have tended to diminish.”

The point is that tax cots
have two conflicting effects. On
the one hand, work is made
more attractive relative to
leisure because a given period
of work will finance more con-
sumption. But on the other
hand, the rise in take-home pay
makes a worker wealthier: he
needs to work fewer horns to
achieve a given standard of
living; The empirical studies
suggest that this “ income ”

effect is the more important.
It is unlikely, therefore, that

tax cuts in Britain — even a
basic rate reduction to 25 per

.cent — would have much net
effect on work effort This is

-not to say that taxes should not
be reduced (they do interfere
with, work-leisure decisions),
just that the results would be
unlikely to be spectacular. The
Government has already taken
the most important step, which
Was to abolish ludicrously high
marginal rates which did
nothing but encourage tax
avoidance.
A deeper and in some ways

attractive justification for tax
cats rests on a particular con-
ception of the nature of per-
sonal liberty. Some theorists
maintain that individuals have
an absolute right to their earn-
ings and that the state should
not "seize” more than a mini-
Tnnrn sum—that which Is

needed to maintain essential
services, such as defence and
the judiciary, which only the
public sector can provide.

Other liberal theorists reject
this reasoning; arguing for a
much larger state and a cor-
respondingly higher tax
burden, individuals, they say,
cannot have a prior right to all

of their earnings because with-
out the social organisation pro-

vided by the state they would
not even exist as recognisable
individuals — and certainly
would not have developed
strong libertarian traits.

Such theorists emphasise
that individuals are not auto-
matically free just so long as
tiie state does not interfere
with them. Effective personal
freedom and independence of
mind may depend on access to
cultural, educational and en-
vironmental opportunities
which in a pure market eco-
nomy might be restricted to the
well off.

Rival conceptions of freedom

thus justify different roles for
the state and different levels of
taxation. The important point

is that there Is no “right"
answer: it would be contentious
tor example, to argue that in-

dividuals are less free in
Sweden than in Japan because
the former has a much larger
public sector.
Although tbe overall tax

burden has risen steadily in

Britain (as elsewhere), public
sector (as opposed to market)
control over the allocation iff

resources has not increased in
step. The rising share of total

government spending in GDP
since the early 1960s is very
largely accounted tor by the
growth of cash transfer pay-
ments such as social security

benefits. These reflect higher
unemployment and an ageing
population. Since people are
free to spend these receipts

bow they choose, the market
mechanism is not over-ridden.

If transfer payments axe ex-

cluded and attention focused
on government spending on
goods and services, it is clear
that the state’s -involvement- in
the economy has hardly in-

creased since the early 1900s.
Current spending has risen by
a few per cent relative to GDP
hut this has been offset by a
fail in state investment. Over-
all, the proportion of resources
subject to state control is only
about 25 per cent, perhaps less

—a far cry from the figures of

45 per cent or more that are
bandied about.

The pressure tor more public
spending looks less unreason-
able hi the light of this,

especially in view of composi-
tional changes In GDP. As an
economy gets richer, the share
of services in GDP tends to

increase naturally, reflecting

the fact that only so much can
be spent on bare necessities. In

trying to restrict expenditure on
certain social services, such as

health, the Government may be
attempting to buck a deep-

seated trend towards a service

economy.
- Opinion polls, therefore, are

not necessarily showing that

people want a bigger public

sector, merely that they want
more of services that just

happen to be provided mainly
by the state.

:

The apparent preference for

higher spending as opposed to

tax cuts may also be a judg-

ment on the fairness, of past

policies. In .
general, higher

public spending benefits the
poor more, than the better off

:

they make more use of parks,

public transport, the national
health service and state educa-
tion, and are more likely to end
up dependent on social security

benefits. The better off have
less to lose .from a contraction

of public services and often

more to gain from tax cuts.

This at least has been the
experience of the past seven
years. EFS calculations show
that while households in general
are worse off as a result of tax
changes (compared with . an
indexed 1979- base), those with
high incomes have gained con-
siderably. Single people earning
between £100 and £200 a week,
for example, have lost out to

the tone of £3.50 a week
whereas those earning £400 or
more have on average gained
£55 a week. Further cuts in

the basic rate of tax, as favoured
by the Chancellor, would con-
tinue this redistribution from
poor to rich.

The rise in unemployment is

another important reason why
tiie opinion polls reveal such
support tor higher public ex-
penditure. Economists such as
Professor Richard Layard at the
London School of Economics,
who was the driving force be-
hind the creation of the pres-
sure group Charter for Jobs,
have successfully rammed home
a message: tax cuts are a very
inefficient way of boosting em-
ployment On his figures, it is

about nine times more expen-
sive to create jobs through tax
cuts than through targeted ex-
penditure on special schemes.

At tiie end of the day. tiie

overall level of taxation or state

expenditure matters less than
the nature of particular taxes
and spending programmes and
the criteria by which they are
assessed. •

. ...
It would be possible to reduce

spending and taxes and still im-
pair the economy’s efficiency

—

tor example, by cutting R and D
expenditure to finance an ex-
tension of - home mortgage
interest relief. Conversely, and
more positively, higher spend-
ing on services couldbe financed
without damaging efficiency if

the structure of the tax system
were reformed.

If the Government was pre-
pared to take on the lobbies and
embark on a US-style overhaul
of taxes, it could achieve its

objective of lower marginal
rates of tax and still please the
public with higher spending on
services.

Men and Matters

sent ripples through the finan-

cial markets last week by
announcing another massive
loss because of the need to set
aside a $350m provision for
expected loan losses.

A " material amount ” of tbe
Increased provision related to
$80m in loans to Edwin L. Cox

.

Jnr, who was a director and sat
on the loan and investment
review committee of Interfirst
Bank Dallas, the lead bank of

j

the Interfirst group.
This has caused some confu-

sion among people who do not
know the Cox family very well,
since Edwin L. Cox snr sits on
the board of Interfirst Corpora-
tion, tbe bolding company for
the Dallas bank.
Cox snr is a prominent Dallas

businessman who helped de-
velop the E. L. Cox business
school at the local Southern
Methodist University, and he
is, understandably, a little upset
by suggestions that he is

responsible for Interfirst's

losses.
He runs tbe family business.

Cox Oil and Gas, which was
founded by his father, another
Edwin Cox. Although the slump
in oil and gas prices has hit tiie

group, Cox snr is in far better
financial shape than some other
Dallas oil men, such as the
Hunts, who last week slapped a
$3jRm lawsuit on their bankers
foe allegedly trying to destroy
the family empire.

Edwin L. Cox jnr decided not
to go into his father’s oil busi-
ness, and instead has concen-
trated on making his fortune in
Texas’s other staple commodity—cattle. He is one of the three
largest beef packers in the US
and when he was identified as
the man with the problems with
Interfirst, the Chicago cattle
futures market went into a
spin.
From his 25J)00 acre ranch

In Athens, Texas, about 90 miles
south-east of Dallas, Cox jnr
presides over a collection of
private businesses with an esti-
mated turnover this year of
$4J5bn.

'Whilst Cox jnr is paying
interest on his loans from Inter-
first, and is confident that the
problems can be sorted out; his
troubles underline the some-
times unhealthily close business
ties between many Texas banks
and their directors. When Texas
was booming, many banks
packed their boards with
wealthy customers. These ties
are starting to haunt a number
of banks as the current slump
in the oil and gas business
deepens.

Darling, chairman, of Mercury
Asset Management, telling him
that Mercury Warburg Invest-
ment Management would be
voting in favour of the Dixons 1

bid. MWIM has a stoke of about
13J> per cent in Woolworth.
At the same moment; Geoff

Mulcahy, Woolworth chief
executive, sitting in the same

:

room, received a call from >

Robert Fleming Investment
Management to say it would be
backing Woolworth with its 10
per cent bolding.

It is unusual tor institutions

to reveal their hand at such a
relatively early stage in a bid— the Dixons* offer doses at

1 pm tomorrow —- but they
clearly feel the bid Is important
enough for them to try to influ-

ence events.

Howto
keep tabs on
the index

There are no less than 736 companies in the FT Actuaries
Index. Every one ofthem a leader in its field Every one a
force to be reckoned with

The v&y companies, in fact, you most need to know
about

Forton^y, theiraaivitieshave notescaped ouratlen-
tfon Hence the Extel Handbook of Market Leadere.

If business is your business, you need this book. It tells
youeverything you wanttoknow, fromthechairman'sname

Cheaper ways
Anyone feeling slightly put out

,

by the decision of English
Heritage, custodian of such

i

national treasures as be-
leaguered Stonehenge and
stalwart Dover Castle, to raise
its annual membership fee from
£8 to £10,. should quickly join
the Welsh equivalent, Cadw.
A £5 subscription sent to

Brunei House, Fitzalan Road,

registered office

To put it simply, it's the easiest; quickestand most
convenient source of reference of its kind
^^And since it's published every January arid July, most

The annual subscription for subscribers in the UK. is

Cardiff, not only gives you
access to all Welsh historic

Cali the roll

access to all Welsh historic
sites, such as Beaumaris and
Conway Castles, but a reciprocal
arrangement also lets you free
Into all the properties of English
Heritage, and the Scottish
organisation, Scottish Monu-
ments.

It also pays the Scots to

;

approach their monuments by
way of Wales—it is £7 to sign
up north of the border for the
same three-nation privileges.
A similar loophole, however,

enables members of the National
Trust of Scotland to get In
cheap on the Enough and Welsh
bodies.

, J** we verflure to suggest, a high pricefor the low-dowa Sowhy not order yours today? - -

(Extel

Limited

Howe, EaxHanSneScreet Lontkm BCU»4HB.

axE«dSO0*lcal SenifcesUd, 37-45 Pad St LondJxTEaAWn
AittorHousoCtofhonStnxtManchestermijfh. Extel

“Don’t put your daughter mi
tiie stage 3bs Worthington—
but theatre management

seems all the rage"

The good and bad news arrived
simultaneously at the head-
quarters of Woolworth Holdings
in I^mdon’s Marylebone Road
on Friday as tiie board was
planning Its next move in the
defence against Dixons’ £l£bn
takeover bid.

Sir Kenneth Durham, Wool-
worth chairman, picked np his .

phone to hear Peter Stormonth
j

Combing out
From the Staff magmlna of a
Yorkshire company: “After 12
years in Despatch, Jack
left at the end of May. He
received a set of ebony ludr

Please enter a subscription for the Handbook.

Please senda single copy ofthe Kuidboofc.

brushes as a parting gift from
his colleagues.”

Name
Finn,etc

Address

Rosttftm.
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TI^BE ARE only two things
to =be; said about Sir Geoffrey
Howe’s mission to South Africa:

will be a complete waste of
time; and its transparent pur-
pose of delaying a derision on
sanctions until after next
months Commonwealth meet-
ing will further enrage the
Commonwealth against Mrs
Thatcher.
As one would expect from a

group of states committed
explicitly to non-racialist polt-
cies.it is the Commonwealth
countries which have exerted
and will continue to exert the
strongest pressure on Britain,
and through Britain on other
countries, to take effective
action against the state of emer-
gency in South Africa. In the
process, they and we seem to
be rehearsing once sg»n* the
dilemmas and the arguments
which were paraded over Rho-
desia’s Unilateral Declaration of
Independence (VDI) over two
decades ago. At first blush, it
looks as though very little has
been learned from that experi-
ence.

' There are of course major
differences between the two
cases. But if Britain has a
pivotal role in the South African
controversy, it is partly because
of its historic links with that
country, and partly because of
its continuing economic con-
nections; but mainly because of
its central position in the Com-
monwealth and its prominence
as one of the bigger members
of the European Community
exposes it to fierce moral pres-
sure from the states in black
Africa.
So despite the many dif-

ferences between today and
yesterday, the parallels are in-
structive. When Mr Ian Smith
made his Unilateral Declaration
of Independence at the end of
1965, the British Labour govern-
ment under Mr Harold Wilson
spoke of “ treason " but never-
theless made it clear from the
beginning that it would not use
force. It introduced limited
economic sanctions, but insisted
that they must- not be punitive,
and did its best to avert any
excessive action in the United
Nations.

Controversy continues to this
day over whether the early use
of limited military force might
have brought the Rhodesian
rebels to heel; what must be
incontrovertible Is that the Wil-
son government’s explicit re-
jection of force, and its re-
luctance to impose fierce
economic sanctions, can only
have encouraged Mr Smith to
persevere.

Wilson's foot-dragging ex-
posed Britain to furious attacks
from Commonwealth countries.
Tanzania and Ghana severed
diplomatic relations. At the
emergency Commonwealth
meeting in Lagos in January
1966, Wilson claimed that the
British measures would pro-
duce results "within a matter
of weeks rather than months.”

FOREIGN AFFAIRS: SOUTH AFRICA

Sir Geoffrey and the

ghost of Mr Wilson
By Ian Davidson

Bat be was nevertheless forced™ Agree to a second Common-
wealth meeting six months
later, to review the case for
further sanctions.

In between the two Common-
wealth meetings, during the
summer of 1966, the Wilson
government started holding
"talks about talks” with the
Rhodesian government The
Rhodesians then showed exactly
what they thought, by amend-
ing their constitution to intro-
duce preventive detention.
At the September Common-

wealth meeting In London,
Britain was supported only by
Australia, New Zealand htwI
Malta; Wilson was called a
racist by the Zambian foreign
minister, who walked out of the
conference. Wilson agreed to
sponsor selective sanctions in
the UN before the end of the
year. Yet before doing so, he
reverted once more to talks with
Ian Smith, at the abortive one-
day encounter on HMS Tiger.
So far the parallels are quite

close. Mrs Thatcher has
advertised her resistance to
severe economic sanctions with
the greatest flamboyance. At
last October’s Commonwealth
meeting in Nassau, she fought
hard against the demands of
most of the Commonwealth for
tough economic sanctions; but
she was forced to agree fo the
consideration of further
measures at a second Common-
wealth meeting, which takes
place in London next month.
On the question of sanctions,

the Conservative Party was
hostile where the Labour
government was merely
reluctant. But the most con-

'

sistent characteristic of the
policy of all British govern-
ments in the face of UDI, was
their inability to resist the
temptation to suppose that
legality could be painlessly
restored by fact-finding
missions, by diplomacy and by
negotiations.
The Tiger meeting was but

the first of a virtually uninter-
rupted series of encounters
over many years, which were
kept alive only by self-

deception in Britain about the
real intentions of the white
regime in Rhodesia, and by
British willingness repeatedly
to dilute the conditions for any
eventual deal. No one should

be surprised that Mrs
Thatcher's automatic instinct is

to send Sir Geoffrey Howe to
South Africa on yet another
fact-finding mission.

The Labour government was
not finally dragged into sponsor-
ing comprehensive mandatory
ins sanctions until the wring
of 196S, nearly two and a half
years after the declaration of
XJDL And Wilson did not finally
abandon his talks with Smith
unto the summer of 1969, when
the Rhodesian government
introduced a new constitution.

What did the Tories do when
they returned to power the next
year? They re-opened talks with
Mr fimtttl.

If we skim forward several
years, by-passing an endless
series of British soundings with
the Rhodesian regime, by Her-
bert Bowden, George Thomson,
Alec Douglas-Home, Lord Good-
man and goodness knows how
many other worthies, each as
fruitless as its predecessor, we
come to tiie mid-1970s and a
significant change of tack in
Salisbury: the opening of talks

between the Smith regime and
various black leaders. After
winding back and forth between
different black factions, these
talks finally culminated hi the
Internal Settlement of 1978-79,
which was designed to exclude
the external guerrilla leaders
Robert Mugabe and Joshua
Nkomo, in favour of more pliant
black leaders inside Rhodesia,
and led to the establishment of
yet another Rhodesian constitu-
tion and the election of Bishop
Abel Muzorewa In the spring
of 1979. When Mrs Thatcher
came to power at almost exactly
the same time, she was virtu-
ally poised to recognise
Rhodesia on the basis of these
new arrangements.

Fortunately, the Common-
wealth conference scheduled
for Lusaka In August that year
forced her to change tack.
Ahead of the meeting, Nigeria
announced the intention of
nationalising BP’s assets, and
threatened to reconsider Its
membership of the Common-
wealth. At the Lusaka meeting
itself, Mrs Thatcher was per-
suaded to announce a constitu-
tional conference, to be held
in London in September; it was
duly held and led surprisingly
rapidly to a settlement which,
unlike Mr Smith’s Internal
Settlement, was able to bring
the civil war to an end and
establish an independent Zim-
babwe on reasonably democratic
principles.
The Lusaka meeting was a

rehearsal for next month’s
meeting in more ways than
one. It was prepared by a
special six-man steering group:
two of its members. Malcolm
Fraser of Australia, and
Olusegun Obasanjo of Nigeria,

are also members of the
Eminent Persons Group set up
by last October’s Commonwealth
meeting at Nassau, and whose
report, calling for sanctions
against South Africa, will be
the piece de resistance at next
month ’8 meeting.
There are no simple lessons

of the 14 years of DDL and few
that automatically apply to the
crisis in South Africa, but a
number of points stand out.

First, . Ian Smith was not
realty prepared to negotiate
seriously with anyone until,

after a decade of fighting, and
after the loss of the Portuguese

alliance in Mozambique, the
strains of the guerrilla war
started to become unendurable.
Even then, he thought be

could save the essence of white
supremacy by doing a deal with
the pliant Muzorewa. But his
ability to hang on was made
easier by the reluctance of
Britain and other countries to

impose effective sanctions, and
by Britain’s apparent interest in

solutions short of black
majority rule.

Second, British back-sliding

was repeatedly brought up
short by moral and material

pressure from the Common-
wealth. The Commonwealth was
at no point able, by itself, to

bring about a solution to the
Rhodesian crisis; it could only
prevent the complete abdication
of Britain's responsibilities.

Third, when all the other
conditions were ripe for bring-

ing the whites to the negotiating
table in earnest, then Common-
wealth pressure was crucial.

Fourth, a great deal of appro-
bium was heaped on British and
other multi-national companies
for circumventing sanctions; in
reality, the reproach should
have been directed mainly at

governments for not imposing
effective and binding sanctions,
and for encouraging circumven-
tion by manifestly turning a
blind eye.

It is too soon to say that all

these critical factors are present
In South Africa today. The
violence remains extremely
serious, but the treatment by
Pretoria of the Eminent Persons
Group looks ominously like a
re-run of Ian Smith’s endless
tergiversations with various
British emissaries.
The US administration under

President Reagan seems to have
learned little from the long
charade of the Contact Group’s
efforts to negotiate with South
Africa over the Independence
of Namibia and, despite its

latest review of policy towards
South Africa, the administra-
tion does not appear ready to
cast aside the self-deceptions of
“constructive engagement."

Britain is once again minimis-
ing its options, playing down its
responsibilities, resorting to
sophistry, postponing sanctions,

and taking refuge in diplomatic
illusions. But the Common-
wealth is once more playing its

part in holding Britain’s feet to
the fire.

Mrs Thatcher has a hundred
and one arguments for doing as
little as possible. We do not
want to destroy the South
African economy; we do not
want to harm the interests of
South African blacks, who
would be the first to suffer from
sanctions; we do not want to
barm the interests of British
companies and British workers;
we want peaceful change ....
But when Mrs Thatcher holds
up a mirror to history, she may
be unaware that it reflects the
evasions and the escapism of
Harold Wilson.

Lombard

Crying wolf

in Mexico
By Anatole Kaletsky

WHEN MEXICO declared last

Tuesday that paying its foreign
debt “on the terms agreed " was
a useless effort and a waste of
the country's foreign exchange
reserves, the world financial
markets suffered no convulsions
Indeed, the shares of Citicorp
and other banks with heavy
Mexican exposures closed
sharply higher the following

day.
This nonchalance was

perfectly explicable on the basis

Of past experience. After four
years of non-stop bombast on
the debt issues from Latin
American governments, the
Mexicans' demands for sacrifices
from their bankers and their
flowery rhetoric about the
sanctity of every nation's
sovereign rights, carry rather
less conviction in the financial
markets than President
Reagan’s wistful rasiblings
about the virtues of the
Balanced Budget. The Mexicans
have cried wolf so often, that
nobody is going to take them
seriously until a limb or two are
well on their way down the
beast’s digestive tract.

Unfortunately for the mar-
kets, one crucial point is elided
in this analogy: whose limbs
are actually in danger of being
gobbled up by the wolf of de-
fault?

Suppose the Mexican Govern-
ment were serious for once in
its demands for a new era of
debt negotiations. Suppose Mr
Gustavo Petricioli. Mexico's
Finance Minister, really did tell

the IMF that he would depress
his people’s living standards no
further and that debt servicing
would now be determined not
by the country’s loan agree-
ments, but by its capacity to
pay. If his pleas and threats
were ignored by the IMF the
first painful consequences of
the ensuing confrontation
would be seen not in the streets
of Mexico City but in the
quarterly results of the interna-
tional banks.

' The fact is that Mexico can
always announce and imple-
ment a unilateral debt servicing
plan of its own if it cannot
reduce its debt servicing obliga-
tions with the banks' and the
IMF’s agreement.

The experience of the past
few years has confirmed that
private banks can do little to
enforce their loan agreements

against a sovereign debior.
The governments of creditor
nations, like the US and Britain,
could in principle do anything
to punish a recalcitrant debtor
nation—up to declaring war or
imposing economic sanctions.
But having shown no stomach
for sanctions in cases like Peru,
and even South Africa, it is
hard to imagine America or
Europe punishing Mexico in
any significant way.

To make matters worse, the
one mild sanction which govern-
ments have consistently im-
posed on debtor nations—refus-
ing to reschedule their official

export credits in the Paris Club—has been used so indiscrimi-
nately that it has lost its force.
If Brazil, which has serviced its

bank debts faithfully without
requiring new money for three
years now. is barred from Paris
Club rescheduling, on the tech-
nical grounds that it has not
submitted its economic pro-
grammes for IMF approval,
there seems little point In

Mexico struggling to maintain
its interest payments if it too
decided to steer a course inde-
pendent of the IMF.

There has, however, been one
overwhelming deterrent to any
radical unilateral action by a
major debtor. Unlike Peru or
Bolivia, Mexico and Brazil have
been led to believe that they
possessed a sort of financial
nuclear weapon—a default by
them would result in worldwide
economic armageddon. In
recent months, this perception
has begun to change.

It is now common knowledge
on Wall Street that a total loss
of interest payments from
Mexico would reduce the earn-
ings of the leading US banks
by only 20 per cent or so. Major
banks in other countries would
be affected even less. Such
losses would, of course, be most
unpleasant to bank shareholders
and managements, but they
would not be the end of the
world. Perhaps this is the real
reason why financial markets
have taken the latest ructions
in the Mexican debt saga so
calmly. It is certainly a reason
why bankers should be iust as
anxious as Mr Petricioli for a
sharing of the debt burden
which will be acceptable in the
streets of Mexico City, as well
as at the IMF.

Air support
and control

From Mr C. Hickey
Sir,—It was reported (June

26) that Field Marshal. Lord
Carver had suggested the divi-

sion of the Royal Air Force
between the Navy and the
Army.
Over the years it has become

generally accepted that neither

the Army nor the Navy can
operate effectively without air

support. They very sensibly

prefer :o operate under condi-

tions of complete air domina-
tion, if that can be achieved.

It would appear therefore

that all military and naval
operations depend very largely

for their success or failure on
the Royal Air Force first

winning the battle for control

of air, and then maintain-

ing some measure of air

superiority in order to allow

the other two services to func-

tion without undue interfer-

ence from enemy aircraft.

Would it not appear
_
much

more logical therefore, if the

Royal Navy and the Army were
placed under the operational

and administrative control of

the Royal Air Force, particu-

larly in time of war, because

it seems that if the Royal Air

Force fails, so will the other

two services.
The current order of prece-

dence of the various services,

naval and regimental, tradi-

tions and customs, drill and
peacetime ceremonial, could of

course continue unchanged.

C. D. Kickey.
Jarreits Farm,
Balcombe. Sussex.

Job evaluation

fr D. Wainurright
-In your report (June 26)

le conference of the Con-

ion of Health Service

ees you mentioned a

ce made by a national

a my report on the possi-

if using the Equal Pay
challenge existing wage

iti3ls in the NHS ancil-

irkers* pay structure.

u reported. I did eon-

hat the Urwick, Orr pro-

nethod used to evaluate

obs could be challenged,

j is not surprising. The
ay structure was intro-

Ln 1968 — seven years

the Equal Pay Act be-

ully effective, and long

the equal value amend-

E 1984. The Ford manual

pay structure, using the

Kthod and implemented

t the same time, has also

qi qfl to be flawed. But

wick, Orr method is no

ifcely to be challenged

fully than any other

of evaluating jobs. The

bility of so many pay

nes stems from a failure

w the assumptions about

,tiie implicit in their

nr implementation.
January 1984 the legal

ttan has been that pay

Letters to the Editor

will reflect the demands of the
job in terms of such factors as
skill, responsibility, effort, etc,

and will not be affected by
social attitudes to the value of
" women’s wort: ” compared
with “men’s work." As any
method of assessing job value
is subjective, this is always diffi-

cult to establish.

Many employers have chosen
to assume that old established
pay structures will reflect out-

dated assumptions. For example,
the employers of local authority
manual workers and their trade

unions are reviewing differen-

tials as a joint exercise. Other
employers have made changes
in differentials, the job evalua-

tion system or the range of

jobs covered by a system.

Obviously they have decided
that it is better to make changes
that they at least influence

rather than wait for the inter-

vention of an industrial

tribunal.
David Wainwright.
TMS,
14 Sekforde St, EC1

Too low a

rating
From the Secretary,
Campaign Against Lead tn

Petrol.
Sir.—With reference to your

article “Lead-free petrol fuels

a revolution” (June 25)1 would
like to make the following com-
ment. Where you state “The
immediate problem, therefore,

is for the motorist who will

need to establish whether his

car will be damaged by un-

leaded fuel” this comes about

because the unleaded petrol is

onlv available in the equivalent

of
‘
3 star rating (premium

grade) instead of 4 star rating

that every car would run on
satisfactorily.

R. P. Mayes.
171, Barnett Wood Lane,

Ashtead, Surrey.

Expensive

change
From Mr S. Hills

Sir,—In their article June 35

on the introduction of unleaded

petrol into Britain, John

Griffiths and Max Wilkinson

refer to the “long acknow-

ledged health hazard.’’

Acknowledge by whom? I

know of no governmental

authority making such an

acknowledgement
Governments have rightly

acknowledged the necessity of

reducing exhaust emissions by

introducing the use of catalytic

converters (one—albeit expen-

sive—method) which, for tech-
nical reasons, prohibit the use
of leaded petrol- With regard
to any health hazard arising
from lead in petrol, however,
all that has been said by gov-
ernments — as opposed, say,
to Friends of the Earth — is

that, whereas there is no proven
case, it is perhaps “prudent"
to make some reduction.

Which is not quite what your
correspondents have written.
What they are quite right about
of course is that the introduc-
tion of unleaded petrol will be
a most expensive exercise for
both oil refiners and motorists.

S. F. Htiis.

46 The Ridgeway,
Tonbridge, Kent

Workplace
ballots
From the General Secretary,
Fabian Society

Sir,—The director of Aims of
Industry implies (Jane 26) that
the turn-out in union elections
is higher for workplace ballots
than for postal ballots because
they “ are much easier to
manipulate and therefore it is

inevitable that more forms
would be filled in — though re-

grettably not always by the
trade union member himself.”

This is a really quite dis-

graceful piece of sophistry. All
forms of balloting are open to

abase: parliamentary and coun-
cil elections in parts of the UK
have been known to suffer from
personation; postal ballots

often go to wrong addresses or

fail to find newly removed
members as rtxnt examples
have shown. Workplace ballots

are certainly not foolproof, bnt
in my experience as a former
Union official, they are closely

monitored by the members of

the union who have a strong in-

terest in fair play.

If Michael' Irens has any
evidence that 'workplace ballots

have been manipulated to such

a degree as to have materially

altered the outcome of the politi-

cal fond ballots, he Should pro-

duce it X suspect that he win
be hard put to it to overturn

results of workplace ballots

where record numbers of union

members voted overwhelmingly

to retain their political funds.

John Willman.
II Dartmouth Street, SW1.

Traversing a
tonne!
From Mr M. Kingsnortk.

Sir,-—Should Hr Dalgleiah

(June 25) have occasion to call,

he could meet one who would

be “ prepared to traverse a long,

dark, very noisy tunnel."
Three reasons—the speed and

convenience of a direct single

mode journey; the fact that I*m
not a good sailor; and that I do
not care for bridge (inappro-
priate pastime for a tunnel
crossing anyway, of course').

M. Kingsnorth
38 Windmill Court.
Windmill Road, WS.

A saga to rival

Dallas ?
From Mr J. Woolman
Sir,—In “Men and Hatters”

(June 24) I learned for the first

time of feuds between brandies
of the Millett family and be-

tween their firms. I remain
puzzled by the statement “the
four sons of the founder went
their separate ways.” My
maternal grandfather, J. M.
Millet, opened gent's outfitter’s

shops in Southampton and
Bristol in the 1890s and built

up a small chain, branching out

into camping equipment. Two
of bis three sons went into the

trade, staying harmoniously to-

gether as J. M. MBlet & Sons.

La 1923 he gave his Bristol shop
to a son-in-law, whose firm.

Millets of Bristol, was bought
by Foster Brothers Clothing

Company In 1979. The youngest
of my grandfather's six brothers
opened a shop in Croydon in

about 1920. He spelt his surname
with two Ts for no hostile

reason, as did those children of

other brothers that formed
MiHetts (1928), now absorbed
into (I believe) Black & Edging-
ton. The only sons of the
youngest brother, Robert and
Alan, formed MiHetts leisure
Slope in 1964 and stayed united
till Robert died in 197L
John M. Woolman,
19 Bridge Street,
Haddington,
East Lothian.

Kibbutz Great

Britain
From M. H. Law
Sir,—It is very apt to liken

the British economy to a kibbutz

June 25, but the analogy really

needs to be pursued farther

than Michael Prowse has done.
In practice, kibbutzim do not

find it necessary to eke out a
limited supply of wort amongst
their members. As the members
of a Jobbutz get older, they

naturally tend to be given work
which is less physically demand-
ing, but they continue to make
their contribution for as long
as they are able, which is

generally well past what we
regard as a normal retirement

age. And no kibbutz would
dream of allowing its younger
members to pass their time in

Idleness, especially if, as in
“ Kibbutz Great Britain,” houses
were dilapidated, there were
roads in need of repair, and
potentially useful land was
standing idle, derelict and weed-
infested.

Henry Law,
19 Queen’s Gardens,
Brighton, Sussex.
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British Rail benefits from
PlesseyISDX network

A lugh-technslogy coBumuuat-
(Sens network - one of the most
advanced in Britain - has now
come into service for British

Ram Network SoulhEasL
British Rail chose Plessey to

plan, supply and install it - to

provide all the benefits of
DPNSS (the new digital private

network signalling system).

These indude centralised

operation of five centres from
one location, the cost-savings

from telephone calls made
through a private network, and
ability to handle text and
computer data as well as voice.

FIVEEXCHANGES

The network comprises five

interlinked Plessey ISDX
digital electronic telephone

exchanges, for a contract

valued at more than £750,000.

The exchanges are located

at Paddock Wbod, Tbnbridge,

Hastings, Ashford and
Chatham. AH are already in

sendee,' excepting Chatham,
which will be linked into the

network later in the yean

Plessey is the first manufac-
turer to deliverDPNSS capabi-

lity to British Rail, enabling itto

enjoy the fixH benefits ofdigital
communications.

The PlesseyISDX family of

business exchanges, launched

in 1985, has already established

itselfas market leaderin theUK.

MERLINDXFOR
SCOTTISH OFFICE

A massive, network of British

Telecom Merlin DX private
switches, de-

alnil imimifaffarfj by
Plessey; is to be installed in the
giant Scottish Office network in

Edinburg!

The £3 million contract is

also British Telecomb first

commercial installation of the
Plessey ISDT (Integrated

Services Digital "telephone).

The Edinburgh network,

linked to the Government
"telephone Network, win also

provide some 400 public

network lines and more than

4,000 internal extensions.

The Houses of Parliament

and a Luge portion of the

Whitehall network were
equipped with Merlin DX
exchanges at the end of 1985.

MICROCHIPADVANCES
FORWORLDMARKETS

torerepgeseutsigpiicaiit technicaladvances totheconunerefalnseof

integrated uicuits-

The world’s first 2-micronCMOS digital signal chip processor

designed for image edge detection can replace a complete logic

board. Itwin be highly beneficialin robotics ormachine vision for

shape recognition.

A new 2-micron CMOS
digital signal processing (DSIO
device measuring approxi-

mately one-and-a-half square

incheswill replace threeboards

ofcomponents.
The third introduction is a

new family of CMOS FIFO
devices.

UNGOOLED
INFRA-RED
DETECTORS

The bulkyand expensive cooling

equipment associated with the
detection of infra-red is now no
longer required, following (he
introduction by Plessey of a
family of advanced unroofed
pyroelectric infra-red detectors.

Their applications include
surveillance, energy manage-
ment. process control, intruder

detection and thermalimaging.

40 ELEMENTS

Available in linear arrays of up
to 40 elements, the detectors
are designed to meet a wide
range of i nfra-red sensing ap pli-

cations where robustness,

small size, ambient tempera-
ture operation and low cost are

essential requirements. Single
element detectors are also

available.

The array’s are packaged in a
ceramic chip carrier which is

bonded to a specially designed
acoustic decouplerto minimise
the effect of mechanical and
airborne vibration.

Ghana introduces
Watchman radar

Ghana has become the first

African customer to introduce

into .service the Plessey

Watchman air traffic control

radar system. This new radar

confirms Kotoka Airport, Accra,

as one of the best equipped

airports in Africa.

Watchman is an advanced
surveillance and air traffic

control radar incorporating the

latest -processing technology

to provide high^erformance,

with outstanding capabilitiesin

A Plessey Watchman intelligent display.

poor weather conditions.

Recent' purchasers include
the Peopled RepublicofChina,
Spain, Bahrain, Dubai and
Oman.

In his Watchman' inaugura-

tion speech, MrKwame Pepra,
Ghana's Secretary responsible

forTransportandCommunica-
tions, attached great impor-
tance to the contribution that

Witchmao is making to the
development and safety of air

transport in Ghana.
14
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SEMICONDUCTOR INDUSTRY PREPARES ANTI-DUMPING COMPLAINT

EEC chip makers accuse Japan
BY TIM DICKSON IN BRUSSELS

EUROPE'S semiconductor industry (Electrically Programmable Read- stage that people should know that for a. settlement of their genricon-
is preparing an anti-dumping com- Only Memories).
plaint against Japanese exporters. It added: "Over a considerable pe-

the action is going ahead."

European observers, meanwhile,

doctor track dispute just hours

It claims that the European indus- nod, European manufacturers have will be anxiously awaiting the out Long negotiating sessons on Sat-
try is suffering as a result of unfair suffered significant injury^as a re- come of the Washington negotia- unlay and Sunday failpH to achieve

pricing by some Japanese compa- suit of these pricing levels.'

The association refused to dis-

tions which had to be concluded last a widely anticipated agreementbe-

mght if an anti-dumping action on tween the two countries in the long-

The European Electronic Compo- ^ose ^ ggores but it is well Eproms brought by National Semi- running dispute. US semiconductor

view

nent Manufacturers' Association
known ^ the industry that prices of conductor, Intel and Advanced Mic- manufacturers have claimed, that JBifmon Peres

(EECA) said it ha d infoipKi the Eu- and Eproms in Europe ro Devices is to be suspended at the they are shut out d£ the $9bn Japa-
ropean Commission of its proposed

jiave tau™ sharply in recent end of the month. Discussions be- nese chip market by non-tariff

action and that it hoped to come for- months. One industry source com- tween the US and Japan have cen- trade barriers.

ward with detailed allegations in but night “We've definitely tred on US access to the Japanese If an agreement is not reached
the next few weeks.
The move coincides with the end been taking place.'

got proof the Humping has market and the settingup of a mon- during this final negotiating ses-

of vital n^otjations in Washington '
.TT ' m . - nnnnn prices. dais to act to suspend dumping

between the US and Japan over a .J™?8**" “faJOrEuropean sem- European companies, however, suits previoraly filed against Japa-

itoring system for of semiconductor sion, it will be too late for US offi-

- ——r'— * —
j , > i I Mmwmwmi wmmwitvoj uynbibi ( lacvu/wMi uicu (KiUUah WMNT

simlar issue. agreement between the nese chip makers. Suspension of
The European association said US and Japan could be damaging to the suite fa understood to be a key

fiat the industry was concerned “ brought m the name of the
interests. oiomont of a “framework" agree-

bout the unfair pricing of integral- EECA.
Louise Eehoe in San Francisco nipnt worked out between MrQay-about the unfair pricing of integral- EECA.

ed circuits by some Japanese expor- Final documentation of the com- writes: US and Japanese trade offi- ton Yeutter. the US Trade Repre-

Peres

evades

Shin Bet

clash

Japan’s straggle with the upside-

down J-curve is ro far notprodu-

dng much consolation for the US
Treasury.A rising yen must be ex-

pected to create still more embar-
rassing trade surpluses before it be-
gins to choke off exports. But the
benign fFfpcfer are too long-in com-
ing for the currency markets;, yes-
terday they deckled to hurry things
along with another 1 per cent revAK
nation of the yen.

.

MIG

ters to the EEC The concern was plaint fa Still being drafted by the rink remained in intense negotia- sentative, »"H MrWatanabe, Japo-
mainly over Dynamic Rams (Ran- association's lawyers but a spokes- tions in Washington yesterday nese Minted for International
dom Access Memories) and Eproms man. said: "We are keen at this morning with the effective deadline Trade, earlier this month -

By Andrew WNUey In Tel Aviv

Thatcher

reiterates

stance on

sanctions

Midland Bank unveils plans

to establish discount house
BY DAVID LASCELLES, BANKING CORRESPONDENT, IN LONDON

soecialised bank which trades in
By Peter Ridden, Political Editor, Seshorttenn money markets.

MIDLAND BANK yesterday un- market instruments, including bills, tionaOy acted as a channel between
veiled plans for one of its subfadia- certificates of deposit and short the Bank of England and the com-
ries to become a discount house - a gilts. merrial famlrn, and their indepen-

bi London

BRITAIN and other EEC countries

should not threaten sanctions
against South Africa if they want to

see dialogue within the country,

Mrs Margaret Thatcher, the UK
Prime Minister, said yesterday.

Facing renewed criticism bom
opposition parties ahead of a sched-

uled statement today in the House
of Commons, Mrs Thatcher said
sanctions would be damaging and
would get the wrong reaction from
the South African Government and
the threat of them would also not
work. Instead, she said there was
some point in trying to say You
know some change has to come
about You yourself have called

apartheid outmoded. We say It fa

more than outmoded. We say it fa

wrong - so try the path of dialogue.”

But she said it was not for those
in Britain or the EEC to say what
result would come out of any nego-
tiations.

Mrs Thatcher reiterated her call

to Pretoria for the release of Mr
Nelson Mandela, leader of the

banned African National Congress.

Mr Denis Healey, Labour Shad-
ow Foreign Secretary, yesterday
strongly attacked the proposed visit

to South Africa later this month by
Sir Geoffrey Howe, the Foreign
Secretary, and saw so point in it

unless he could threaten economic
sanctions.
Mr Healey, speaking on his re-

turn to London from visiting South-
ern Africa compared Sir Geoffrey's

mission with the attempt to reach
agreement with Hitler at Munich in

1938.

Mr Healey said it was a hopeless

and damaging mission which did

not reflect the urgency of the posi-

tion.

Meanwhile the heated divisions

within the Conservative Party on
the issue surfaced with strong at-

tacks by the Tory right on a propos-

al that leaders of Conservatives for

Fundamental Change in South Afri-

ca might meet members of the ANC
if they visit Lusaka during July.

• Mr Dennis Worrell, South Afri-

ries to become a discount house - a gilts. merdal famlrn, and their indepen-
spedalised bank which trades in deuce has been key to the efficient

the short-term money markets. Midland hopes mat once the new
operation of the money markets.

The discount market is an area operation has built up a healthy QecaasB ^ this, Midland has had to

from which Britain's leading com- track record it will be accordedom-
assure tim central bank that its new

merrial banks have traditionally J-tal bouse status fay the 00^^00 win operate separately
been excluded, and the new venture “4* “ from its own treasury. It will form
was befog presented as further evi- m 9ct°«er ,

1888
r..
a * wiucr ““ part of Greenwell Montagu Gilt-

deuce of tumbling barriers in Lon- central bank will be reviewing the
which is faring separately

don. operzhm ofthegm-edged market J^Sised at £2to7s3to^ with
m.-ji. 1 1* j r - tern vpnrc after the Rip Ranp nPTPP- F .... > jIj '

Midland Montagu Investment two years after the Big Bang dereg-
available if needed.

Bank, the group's investment bank-
ing arm, has established a new unit

within Greenwell Montagu Gilt-

liiatinn of London financial mar-
kets.

MR SHIMON FERES; Israel's

Prime Minister, last night stepped
back from an all-out political con-

frontation with Israel’s right-wing
Likud, as the coalition National
Unity Government faced a barrage
of no-confidence motions in Parlia-

ment.

Answering five non-confidence

motions in the Knesset, or Parha-
ment, Mr Peres angrily denied left-

wing charges that the resignation

of the Shin-Bet cHrf — and hfa sub-

sequent pardon in connection with
the 1984 deaths of two Arab terror-

ists was a political manipulation or
trick.

The Prime Minister said he pe-
sonaHy was prepared to be investi-

gated over foe affair.. But be re-

fused to endorse the accusations
which some of hfa Labour ministeri-

al colleagues have directed a Mr
Yitzhak Shamir, the TainiH leader

Now that the four -parts’ of Mer-
cury International Group hare be-

comeope, shareholders may be ex-~

peering 'profit 'annOphcefoents con-,

tainabfe to, perhaps, force pages'*

and ril jfai.WiffinrfinTi

with which Morgan fcfrenfell has

:

now spoilt foemarket Yesterday's

figures for foe yeanfo-March 31or
April U, depending', .ran to right
sheets and-looked foe sorf of docu-
ment that SG Wartimes corporate.',
finance department Would, charge;

thousands to produce. Missing was.
an earnings per dure figure for

MIG- foe entity whose shares are

now traded - and any idea.af the
sort of dividend BOG would have

transparently not responsible for-

roy pf ,tte increased distribution.

*MIG can also arguethattfaepart of

its business exposed to -Big Bang fa

wefl under bait though a sustained

.bear marketwbuld clobbermodi Of

'foefost ’• r
..

• ••

Midland discount

peM had ft existed before April 12.

The first is apparently too cuffiaritThe first is apparently too difficuft'

to work out and the second would
be giving too-much away.

Midland’s plan was seen yester-
|

and Foreign Minister suspected of

day by London analysts as adding participating m a coverup of the

lie cmtral barf: confirmed yes- to th; liquidity ottbe_direct ShtoBeft;^
Edged, the company it has created terday that it had been notified of ket But foe rapid pace of changem
to make markets in government Midland's plans, but said no indica- London would probably cause the
securities with W. Greenwell & Co, tkm could now be given of how the discount market to lose its separate

its recently-acquired stockbroking ^ ^ vieweA ^ identity anyway wtOfa* the next
firm. years hence. two years. Many ofthe existing dis-
rm~ “~ ' 4 “ count houses have merged or been

The discount houses have tradi- bought up as competition mounts.

firm.

The new unit will quote prices in

the full range of sterling money

Cossiga pressed for early decision
BY ALAN FRIEDMAN IN MILAN

THE CHAIRMAN of Confudustria, foe Italian economy over the next
the Italian employers’ association, year."

in office,.but only byjoying an ex-

Meanwhile in the Supreme
Court, the Government laced five
separate petitions tHmntwging the
legality of President Chaim* Her-
zog’s pardons to foe Sh™ Bet offi-

cials involved in the cpvercop. The
petitions, submitted by lawyers act-

fog privately, also demand a full in-

vestigation of the entire affair.
'

The court has yet to -consider the
substance of foe

.

petitions. How-
ever, in an initial victory for foe
state, the judges accepted the Attor-

ney-General's Submission _ that
PresidentHerzog be removed from

Working on what was available,

trough, the market decided that the
figures, showfagpos&tax and trans-

fers profits on a pro-formabasis up
from £44.lm to G5&3m, were good
and the shares cheep, pishifijythppi
up 38p to 853p. The problemfor the
Burning* wrirailatftyp flteniS from the
ESI.7m of convertible preference
shares to be Issued. If all these
were converted on terms tetat car-
rent market prices earnings would'
be around 77p a share -and foe his-

toric multiple 1L wril briow the
Morgan Grenfell 139 tiipes dis-'

closed earnings at Its 500p shaking
price.-

called yesterday for a speedy reso- President Cossiga, meanwhile.
plidtcommitment to stgj down lat- I foe hst of respondents.

fatten of the Government crisis in met hfa three surviving predeces-

sors as head of state, as is the tnufr
The appeal came as President tion. This morning he will begin a

Francesco Cossiga began a two-day series of meetings with the leaders
round of consultations aimed at re- of all political parties, which should
solving the crisis which began an put him in a position to make a de-

er this year.

Mr Craxi shows no likelihood of

agreeing to such a deal and will

probably be seeking a mandate to

reshuffle the Cabinet and cany on
without having to declare in pubfic

Mr Yosef Harish successfully ar-
gued that the President was im-
mune from a court summons «id
could not be answerable to the
charges being brought
During the hearing it was dfa-

That differential should dose.
The Increased sire of the MIG pref-

erehide issue deaghed toTeven up
the performance ofMercury Securi-

ties mid Akroyd since the deal was
struck, suggests that undisclosed

profits are Higher than most esti-

mates. To give foe vast proportion

.

of the shares to holders of Mercury
Securities fa a fair indication that

retained profits in SJB. Warburgare
considerably mare than the total

here. _unvriled,. Jforcwtfs...profit
achievement in the bun market is

Beforo* the -securitisation move-

.
foent took' hold, when discount

-houses were- heading for extinction,

it would have seemed a fantasy for

Midland Bank to be going into foe.

bin-broking business. Far more
likely that the Bank of England
would deride to bypass foe discount

houses and provide -liquidity by.di-

rect actionin foe interbank market

.

The extension of Midland’s primary

gilt-dealership into foe traditional

area of discount house activity fa n
measure of. how times have

-changed.

. Midland - sqny.'GreepweQ Mon-
tagu -r fa not gbteg to get immediate

.

aicess to the Bank of England’s dis-

count window. like other newcom-
ers to thfa part of the money mar-
kets, Midland will have to show a
couple of years' good behaviour be-

fore it can hope for foe full privi^

leges of foe existing houses. And
any ndtion foat foe new discount

desk wfiLbe ableio queue up at foe
Hfrymirit winHriw niri ‘fa>HaW o£ fas

parent Bank would be well wide of
titomafk. :T

-' -

;

apd Spencer ^
would, have entered

the field earlier hodnot.thecpsts d
entry-m the form of the Qtes,cred-

- it systems *r>H distribution netsuik

-feensofagh Snd acquisitiontbe

only way in. •*'«•.* *<*.

.

" Nor fa it surprisitig that Next;

,

with yesterday's £300nr 4«iss| jtf-

.

f^> lac Grattan, fa the first’ to page i

the plunge. As' a.buaness-wfakh.se*
j

cured spectacular re^uhtsfrom llog-^

giqg- a focussed product range

through undrinsed^ retailing aswts,

: Next far now faced, with two prob-

lems: -foe cost of retail property

which it has itself helped bid up;

and foe dilution of the original con-

ceptin wontenswear.

Ofcourse. Next could have pideed

. 19 Grattan for half foe price a year
aga But a year ago, thesepcobtexus

werehot series in tlm.homon and
Next had not nm into the dfatritn-

tfonJ headaches whidi its hectic

,xedeplpyinent of the Next brand

-

"moist notably into interior deenra-

tiem- hasnow proifoced.Grattan is,

at" least, .overflowing with terries

and warrimuses, and there are all

sortsjoCfoiqgs .tobe gained^ mar-
rying mas-shot and credit card
bifaiiiesses^ . .

ft was not tiie Grattan benefits

that yesterday protected Nexfs
shkre price, whkh feU Only lOp to

29^p despite the difference in the

couple’s stock market . circum-

stances. Instead of worrying about
furfoerrfihifkm. of the Next concept

from its application to mailorder,
the market thinks Next may wril

have found an asset which, it can

befo'puB up the social scale rather

in tite manner trf the Hepworths
rfuun,if not socfaeaply. However, if

Next ispnytog so muri6 £or a inan-

agement it evidrifaly. admarii^ttfa

cnanal tiwy do dot fall out

Tenderspol

Next/Grattao

Friday when Mr Bettino Craxi, the fasten by tomorrow.
Socialist Prime Minister, submitted Accusations continue to fly be-
hfa resignation. tween foe Socialists and Christian

Speaking in Milan yesterday, Mr Democrats as to whose parlia-

ligi Lncchini erf Confindustria mentary deputies were responsible

id Italian business needed a for defeating the Government in

when he might step aside and make e
|

osed foatinhis formal appeal for

way for a Christian Democrat Herzog- the

It.wps <mly a matter of time be-

fcSre foe concept retailers dis-

covered mailorder. A computer da-

tabase that measures large ladies

and tiny men is presumably the

dooest focus a domes retailer can

achieye. this. side ot.hdtfae .cpn-

ture. No doubt the likes of Marks

- To mislay one application fa a
misfortune, no doubt but to lose

trade qf20 mlffioh looks rather Bke
caretessness. Quite bw Lloyds
Bank, failed to count nearly 15 per
cent of Morgan Grenfeirs tender

will probaMy reman a mystery.

Fortunately for Lloyds, it. seems
that only a minority of foe mislaid

applications were above the~ 500p
striking price, sofoe actual amount
of gurney received by Morgan after

an acanste- coimt fa unhkfay to

have proved much larger than the
acfataT .outcome. Standard Char-

better at counti^Kd aa^^^es
than multiple applications.

Italian business needed
"stable government which is able to the secret vote last Thursday night
steer the country with certainty." The ruling coalition was beaten on-

prime minster.

The Milan bourse did not seem
unduly alarmed about the govern-

ment crisis yesterday, chaDqng up
a marginal gain on the day, which

basis for theblanket poardon he re-

ceived las Wednesday - Mr Avra-
ham Shalom, the former head .of

the Shin Bet, described bis actions

in connvection with the deaths in
captivity of the two bus hijackers as

followed a 19 pw cent foop in. the having been motivated 1* concern
Mr Lucchini singled out budget hr four minutes after winning by a sliare OttEratay. - state security and preventing

T. s _r inn 1 f Tt- l jilj - w U.. -J?—

1

» 9
legislation, which is generally pro- margin of 108 a vote of confidence

seated in September, as being of held by roll calL

The latest cost-of-living figures the disclosure of state secrets. I I ifj II C“ I M r O' O' ; .r 1 1 rs . • Pi r“
released for June show Italy’s infla- The three other senior Shin Bet] I'p - |J J) f IN - t O "O ’

-‘rl. .N . t . U lx O v -fc
special imptatance and stressed President Cossiga wiD probably
that a rapid solution to the Rone be told by the Christian Democrats
crisis was needed "in the interest of that Mr Craxi could try to continue

tion rate continuing its gradual de- officials also pardoned over the
dine and now running at IL3 per cover-up said they had been acting

Opec unable to agree on new quotas
Continued from Page 1

under orders. Thei three, believed to

indude the two legal advisors to the
internal security service, have not
been dismissed or asked to resign.
A fierce debate was underway in

the Knesset last night as Likud ac-

cused Labour of trying to under-
mine the coalition Goromnent and

inrfWBi2V ->

second quarter, and to settle at S15 produce more and could pump up to jedive of S17 to S19 per barrel I break their rotation agreement
in foe THBHmm-t«»rm.

In Brioni, the statements by chief

2m b/d.

ca’s Ambassador to London, told a delegates of Iraq, Iren and the Unit-

Commons Foreign Affairs Select ed Arab Emirates, the three coun-

Mr Qassem Taki, Iraq’s Minister the position of Gabon is still con-

of Oil, reaffirmed Baghdad’s insis- fused - had set as their aim for the

which the majority of .nine or 10 - whereby Mr Shamir will take over
the position of Gabon is still con- as Prime Minister in October,

Committee that ministers in Pretor- trie posing foe biggest obstacles to

ia had several times admitted that adoption of a revised sharing sys-

the release of Mr Mandela would be tern, gave little reason for hope that

in the best interests of the country,
]
Dr Subroto would be any more suc-

in Geneva ’

erf Oil, reaffirmed Baghdad’s mas- fused - had set as their aim for the But the no-confidence motions
tence on no less than 13.1 per cent end of 1988. These omisrions ref- seemed most unlikely to succeed,
of any Opec total - a proportion lected the intensity of the opposi- and the threatened large-scale re-
wind: apparently is not open to ne- tion determined to raise barrel volt within Labour and its coalition
gotiation. revenues through production curbs, partners amnng the small left-wing
Mr Gtaolamreza

writes Stephanie Gray. i-gyrfiil than ha Him
While the government felt able to months ago.

partners among the small left-wing mmmm.
Aghazadeh, Iran, Algeria and Libya have parties appeared to be fizzling out

Iran's Oil Minister, reiterated hfa stufac dogged to foefr position that while four of the five

handle^ foe practical^ efiecte ofMr ^ tbeUAEOil

country's demand for two extra bar- the median price should be raised I brought by left-wing parties

!

Mandela's release, its justification ^ ^
4Kb 4b. Minister, told repcwtere that foe

to the white electorate was another . . tT adjournment or me comenaira saying mat toe ram o/a nm» ana perjury, and the frame-up of a se-

m«er MrWorraHaW.
I ^..^L^SaS1 umtar te

I

"With every car bomb, and every
a day (b/d). rather than the 950,000

b/d actually conceded to it under
....... „y T„_ _> u/u oouauir wiKcwn w h^KKh calling for the maimi^of ^ deftoct ^»,nwg of jgm b/d
civilians it becomes more difficult ^nn~nnfvtnWMiBi
to idease him, e^ieclaUy if he per-

agreed m Oc^, 1984.

17.4m bid for the third quarter and oefling was acceptable.

17.9m b/d for the fourth which the Sheikh AH Khalifa a

sfats in the view that armed
struggle is necessary."

Strike call over detentions, Page 3

The UAE, he said, would observe

such a rate only if others abided by
their quotas, but if they exceeded
their amounts it would feel free to

majority had agreed to be a safe waits 00 Minister, expressed.the

margin for maximum Opec output, opinion that the majority’s estimate Rabbi Kahane praised the Shin
provided that five or six non-mem- of demand for Opec oil was "censer- Bet for ToTWng the two captured Ar-
ber producers restrained their pro- vative." He suggested that the best abs and blamed the Government for
(faction. polity would be to hold prices in the allegedly damaging the secret ser-

iling was acceptable. quiries. the fifth was from the ex-
Sbeikh AH Khalifa al Sabah, Ku- treme right Kach Party of Mr Meir
aits 00 Minister, expressed.the Kahane.

(faction.

t^AflASWRAIONHO1B.lraCXMDC)VV^0CMN^EAI?BU3<N3HAMR^L^CEA^DHARRCOS/90LiJleJSlOUSfX?plVG/^N0SlItES^
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Nor did it mention the price ob- S17 to £19 range for two years. I vice.

World Weather EEC ministers split on air fares
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Continued from Page 1

(which includes many nonrCbmmn-
nlty member nations).

The Commission wants airlines

to set fare tariffs individually and

has proposed zones of discount

fazes in which there would be free

competition. Its policy roriudes a

ban on official intervention in rela-

tions between airlines flying foe

same route in a pool until the capac-

ity share of one airline slips to 25
percent

It was clear yesterday that the

UK and the Netherlands would ac-

cept these proposals but they were
too much for any other country ex-

cept Ireland. The other nine were
more disposed to a Franco-German
proposal which fa more restrictive

and would permit flexibility in ca-

pacity sharing only up to 45-55 per

cent (For countries such as Greece,

Spain and Portugal this is too lib-

eral)

Diplomats from other countries

considered foe chances of liberali-

sation moves this year as niL

The stage is set for a protracted

legal battle between foe European

Commission ««d the airlines. Com-
mission lawyers have prepared let-

ters to send to Community airlines

demanding foat they stop colluding

on prices and capacity and obey the

competition rules.

by yesterday. "We just have to lick

the stamps' now,” said an offidaL

The final decision will be taken

by Mr Jacques Delors, the Commis-
sion president Mr Pet® Sutherland

and Mr Stanley Clinton Davis, re-

spectively the comnifasionera for

competition and transport

Both Mr Sutherland and Mr OUh
ton Davis mimruMitpH after the fai-

lure of yesterday’s meeting that

they were "disappointed.”
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The Commission bad safo it

would take action if there had been

no progress towards liberalisation

Lynton MeLahi In London writes:

Britain is prepared to compromise
with its EEC partners on its insis-

tenceon more liberalisation of avia-

tion, Mr Michael Spicer, parlia-

mentary undersecretary for Trans-

port said yesterday. 1
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NISSAN
IN THE

NORTHEAST
Questions still hang over the impact that Nissan’s
iiew car plant in Washington, U K, will have
on the region’s economic problems and the
British motor industry.

Facing an
uphill struggle
By Kenneth Gooding and Nick Garnett
NISSAN'S INVESTMENT in
Britain is a far cry from the
major scheme first proposed by
the Japanese group in 1981. The
original idea was to set up a
factory to produce 200,000 cars
a year by 1986, with a high
European content, and creating
30.000 jobs in the process.

But this was too big and
adventurous a project for some
senior Nissan executives—in-
cluding the late Ur Katsujl
Kawamata, the then Chairman

—

and some members of Nissan's
union, to contemplate.
The protectionism which

forced the group to look at the
prospects for a European
venture spread to the US,
Nissan’s major market, and it

decided its first major car pro-
duction scheme in the west
Should be there.

The UK has to make do with
an assembly plant to make
24.000 cars a year from kits
imported from Japan. There
are dozens of similar projects
operating throughout the world
and at first sight Nissan seems
to be making a great deal of
fuss about very little.

But there are good reasons
why the Nissan project should
be taken very seriously indeed

even if at this stage it is more
of a political gesture and public
relations exercise—aimed at
reducing protectionist sentiment
against Japanese car imports to
western Europe—than a
credible business venture.

It is reasonable to expect that
Nissan, second-largest of the
Japanese vehicle groups, will
move to a second phase of the
UK project and be producing

100,000

cars a year by 1991,
using components mainly
sourced from the UK or other
Common Market countries.

That should lift the number
employed directly at the fac-
tory at Washington. Tyne and
Wear, from about 500 to 2,700
and provide, according to
Department of Trade and In-
dustry estimates, a net 6,000
jobs to Britain.

So the prospect of winning a
major car plant for the 1990s
and possfidy attracting several
"satellite" component opera-
tions created much excitement
in Britain’s depressed develop-
ment areas when Nissan
announced in February 1984 it

would go ahead with its scaled-
down rmfijil phase.
And winning the Nissan pro-

ject was a coup for the job-

starved North-East It was seen
not only as a provider of em-
ployment but also as a morale
booster for hard-pressed
regional development officers

and a magnet for other Japan-
ese production companies.

However, the catastrophic
and seemingly unstoppable
shrinkage of the North-East’s
manufacturing base dwarfs
Nissan’s tiny net contribution
to jobs.

In the past three months
alone some 7,000 redundancies
in a dozen companies have been
announced, more than double
the new jobs Nissan will pro-

vide even if it goes ahead with
phase two.

Despite some of the country s

best developable land, a dean
environment and goodcommuni-
cations. ti>e region’s unhealthy
dependence on older industries

and its 20 per cent unemploy-
ment generate some of Britain's

most serious, if hidden, social

problems.
The North of England

Development Council, the prin-

cipal agency In the North-East
involved in luring inward
investment; has been using
Nissan's presence in the region
to target more Far Eastern and
in particular Japanese com-
panies. In this it has had some
success.

Since Nissan announced its

intentions In 1984, half a dozen
Japanese companies, mainly in
manufacturing, have set up
dose by or are about to do so.

These include Komatsu which
will assemble excavators at a
former Caterpillar plant at
Birtley. transformer manufac-
turer Tabuchi Electrical and
Bteda Hoover producing car

The Nissan project

Location: Washington, Sunderland Borough, Tyne and
Wear.

Land area: 800 acres (297 acres of which have been pur-
chased and an option Is held on the remaining
503 acres).

Phase I Phase 11

Production model: Small passenger car: Bluebird

Production capacity: 24,000 nnits/vear 100,000 units/year

Production start-op: mid-1986 1990

Employees: 400-500 2,700

Investment: £50m £300m

NISSAN and the UK Govern- ’ 1

xnent agreed in February,
1984, that the Japanese
group would build a car plant
in Britain. In March, Nissan
announced that from eight
potential areas it has chosen
Washington, Tyne and Wear,
as the site.

Volume production of the

new Nissan Bluebird saloon
(from kits supplied from
Japan) begins at the new
facility next week.
The project consists of two '

phases. A decision whether
the second phase will go
ahead will be made by Nissan Li

in 1987 "on the basis of its

commercial judgment in the
light of its experience in
operating the plant under
Phase One."
The outline is indicated in

the chart, above. Nissan says
it wishes to use as many
European-produced parts as
possible under Phase One. Id
the next phase it has agreed
to start with 60 per cent Euro-
pean content, measured by
ex-factory value, budding to
SO per cent by mid-1991.
Under Phase Two a sub-

stantia! level of export is also
expected.

seats and interior trim for
Nissan.

The 13 Japanese companies in

the North-East which together
employ about 1,600 include tyre-

maker Sumitomo at the former
Dunlop plant in Washington and
NSK Bearings, the longest-
established Japanese company.
NSK’s workforce of 350 is

expected to rise to 580 in the
next few years.

This influx of Japanese com-
panies has provided a spark of
light in the region's economic
gloom. So too has the success
of Newcastle's Metro light rail-

way system and big new retail-

ing developments which include
Britain's largest out of town
shopping centre at Gateshead.
The success of this invest-

ment drive needs to be heavily
qualified though given the
chronically poor state of in-

vestment in the other English
regions. In the North-East it

has also been accompanied by
a calamitous decline in tradi-

tional manufacturing that has
blighted a large part of Tees-
side and Tyneside.
More than 146,000 manufac-

turing jobs—one third of the
manufacturing workforce —
have been lost since 1977, ac-
cording to last year's North of
England County Council's state

of the region report which i-

cludes Cumbria as well as the
North-East.

Ten years ago there were
31.000 jobs in shipbuilding in
the North-East alone, but this
will soon be down to little

more than 7.000 with a ques-
tion mark still hanging over
knany more. Employment in
the steel industry has tumbled
from 22,000 to fewer than
8.000 and the workforce at the
coal pits has been cut in half
to 18,000.

Teesside absorbed more in-

vesment in the 1960s and early
1970s than any other UK re-
gion but most of this went into
big capital projects. The re-

gion's inherent weakness in
small business development,
expenditure on innovation and
entrepreneurship remained
largely untouched within the
North-East's branch plant
economy.

Nissan is good news for the
North-East but it represents a
very smaSA fihp to a very hand-
pressed region. It also offers

jobs largely for the relatively

young and able, not for the
older and more trwtrtaooally-

trained people which the
indigenous industries are con-
tinuing to shed in Large
numbers.
And some people question

Clann Copus

whether the arrival of Nissan
is such a good thing for the UK
motor industry.

Ford, one of the most-out-
spoken critics of the project,
claims that for every job
created by Nissan ha Britain,

two will be lost at other UK
car-making facilities.

Ford argues that Nissan has
been offered terms much more
favourable than those applying
to existing manufacturers in

Britain.
It has also been able to choose

a site with no existing factory
on it, to take maximum grants,

made a special deal with the
unions and will employ a
young workforce, keeping pen-
sion payments at a very low
level for 15 years. None of this

is available to Ford. General
Hotor-Vauxhall, Austin Rover
or Peugeot-Talbot
Ford calculates that these ad-

vantages will enable Nissan to

build a car for £330 to £550 less

than an equivalent model from
its UK rivals.

Ford has been urging the
European Commission to moni-
tor Japanese car assembly in
the Community countries to en-
sure that the vehicles have a

domestic content of at least 80
per cent—measured by weight
of the finished car.

This would ensure that the

Japanese produced engines,
transmissions and axles in Eur-
ope. thus creating new jobs.

The government believed a
substantial Japanese presence
could have a dynamic effect on
the UK motor industry.
Ministers believed that the pro-
ject as originally conceived
would Introduce the latest
Japanese car production tech-
nology, then acknowledged to
be the best in the world, and
management methods.
Knowhow would be injected

into the motor components
sector, making it better
equipped to compete inter-

nationally.
The Nissan plant was to have

exported half its output while
pushing back imports.

In the event, the UK industry
has been putting its own house
in order: improving produc-
tivity, making rapid strides in

quality and reliability, and
browbeating any component
suppliers reluctant ro keep
pace.
And if — or when — Nissan

moves to the second phase of
its UK project, the Washington
factory might prove to be an
embarrassment for the Govern-
ment of the day because Britain
is dangerously close to having
too many “domestic'* manufac-
turers fighting for market share.
Apart from Austin Rover.

Ford, GM-Vauxhall. Peugeot-
Talbot and Nissan, by that time
Honda will be having "British"
cars built for its UK dealer net-
work by Austin Rover.
However, there seems little

doubt that Nissan will move in-
to phase two of the Washington
project once it has come To grips
with more pressing problems
elsewhere. The rise of the yen
is making its exports, particu-
larly to the US. look much less

profitable and Nissan is engaged
in a tremendous struggle to re-

gain market share in Japan.
The convulsions being caused

by these important, long-term
strategic considerations do not
completely overshadow the UK
project, however.

Nissan knows it faces an up-
hill struggle. Its other Euro-
pean ventures have been far
from successful. The joint pro-
ject with Alfa Romeo in Italy
—another politically-motivated
scheme—'has collapsed. In
Spain, where Nissan was forced
by the government to take over
Motor Iberica (or quit), losses
have been considerable.
But there would seem to be

no going back in the UK Phase
one makes no economic sense
and Nissan surely could not
contemplate the loss of face
involved in withdrawal. So
Phase two seems likely to go
ahead on schedule.
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Project History

Bom out of politics and strife
TWO OLD MEN have bad a
profound effect on the history

of Nissan's project In Britain.

The first la Octav Botnar, now
In his 70s, who since 1970 has
built sales of Nissan can in the
UK from 1.500 a year to more
than 100,000. One of the pro-

ject’s greatest advocates, Botnar
claims he was instrumental m
getting Nissan to consider the

UK venture in the first place.

But implacably opposed to

the vesture from the moment
it was first mooted was the

second old man, the venerable

Katsuji Kawamata, who was 79

before he retired from the
chairmanship of Nissan last

year.
Kawamata. who died recently,

was worried that his grand-
children might have to carry
the stigma of being related to
a man who built a monstrous,
unprofitable, " white elephant "

of a plant in Britain.

It seemed in January 1981

that Kawamata had been out-

manoeuvred by the then Nissan
president, Takashi Ishihara,

because the group announced
with a fanfare at a conference
in London that it had started

a feasibility study for a 200.000*

cars-a-year factory in Britain,

costing up to £300m and em-
ploying nearly 5,000.

International politics played
as much a part in the decision

as internecine warfare within
the Nissan management.
The success of the Japanese

car braiders with their low-cost

vehicles had encouraged the
growth of protectionism in those

Western countries with their

own major motor industries

which employed up itt 10 per
cent of the manufacturing
workforces.

In 1975, toe UK obtained a
" voluntary " agreement restrict-

ing shipments of vehicles front

Japan which was at first sup-
posed to be a sbotrt-torm
measure to allow British

Leyiand to recover from to
flianwal collapse.

By the end of the 1970b it

was clear that the " voluntary”
agreement was set to become
a permanent fact of life in the
UK.
At the same time Min

Thatcher's government was
special efforts to en-

courage inward investment to

the UK from overseas
organisations of all sorts.

The Nissan project, os first

outlined, seemed a tremendous
coup.
However, die news was not

received enthusiastically by
British Leyiand, which that
very week had been promised
a further £990m of state money
on top of the £lbn k already
had received.

TO say the least i& was sur-
prising tn find the UK govern-

ment offering finanriri assist-

ance to a major competitor after

investing so much in Its own
company.

Far, if the original .Nissan
scheme tad gone ahead, the
Japanese group's now factory
would have been pouring out
200.000 tars by 1984, selling
at least half of them in the UK
oax top of imports from Japan
and imdenninme the statha-

ownetf British group’s recovery
programme.
The rest of the European

motor industry seemed more
sanguine at the time: Nissan
promised that from the start at
least 60 per cent of the content
(measured by ex-factory value)
of its UK oars would be souroed
from Europe, rising quickly to
80 per cent
The European carmakers felt

they had little to fear from
Japanese companies producing
vehicles hi Europe. That would
put the Japanese on a much
more equal footing.
Tbe arguments within Nissan

continued during the feasibility

study stage, which dragged on
and on. Unlike its arch-rival

Toyota, Nissan was not making
enough profits in the usually
lucrative Japanese domestic
market to pay far all Its grand
hivestment plans abroad.

It was losing Japanese market
share to Toyota and those
aggressive upstarts Honda,
Mazda and Mitsubishi.

Its management was sorely
stretched, attempting to pat
into operation 'other expansion
projects in Mexico, Australia,
Italy, Spain, India, the Philip-
pines, Taiwan and the US.
Worst -of all, protectionism

was rearing its ugly bead in the
OS, Nissan's major export
market and the one where it

earned most of Its profits. -

The circumstances favoured
Kawamata and tbe head of Nis-
san’s union, Ichiro Shioji, who
wanted the British project
scaled down so that Nissan
could concentrate on tbe US.
They woo the day and Nissan
announced it would produce
cars in the US at a factory origi-

nally put up to assemble light
commercial vehicles.

However, It would have been
too great a loss of face for
Nissan to have shelved the UK
project completely. But instead
of a plant to manufacture
200,000 cars a year, Britain got
an assembly point for 24JXM)
kits.

Botnar, the Importer, was
extremely disappointed. But he
still hopes to live to see the day
when Nissan will be a major
carmaker in Britain with a mar-

ket share of at least 10 per cent
wd substantial exports to other

parts of the Common Market.

He is so sure that Nissan wfil

move to the second phase of its

currentUK project, and the pro-

duction of 100,000 cars a year
^ihi

' a high European compon-
ent content, that he has been
tairing extraordinary measures
bo strengthen his dealer network
to handle the bigger market
share.

Many of tbe small, family-

owned Nissan outlets have left

the franchise to be replaced by
larger, corporate-owned groups.

Nissan UK, the import company,
has a budget of £100m for its

own dealer development pro-
gramme which involves provid-
ing finance and carefully-chosen
sites to successful car salesmen
wanting to set up on their own
account
The speed at which Botnar is

pushing through the changes
has upset some of his dealers,
particularly those who unwil-
lingly have had to give up the
franchise.
Botnar has agreed to sell his

lughly-profitalde company (in
the year to July 31 last it made
a taxable profit of £51m on sales
worth £496m) to Nissan—but
only if the Japanese group de-
cides to go ahead with the
second stage of the UK project
Nissan has joined with Mitsui,

... ’ }* r.

Octav Bodnr (left) was an early advocate of the Nbra agreement, aigne^by Na*man Tebbft,^ Trade Secretary and TakahasM Ishihara, the Japanese chairman

a major Japanese trading house,
to negotiate for the UK import
company. Botnar is waling to
sell a minority stake (perhaps
28 per cent) as soon as an
announcement about tbe second
phase is made and the rest when
the first fully-manufactured cars

come off the lines.

That announcement was
expected by many to come in

M»irch this year during a- visit

to Europe by Nissan's new presi-

dent. Yntaka Kume. In return
for Nissan bringing forward tbe
decision, the UK Government
was expected to give Nissan
something in return—at toe

very least allowing toe UK-
assembled cars to count as

British rather than imported

vehicles.
However, Nissan ran into

more troubles .as toe Yen rose

to something nearer its real

worth against tile US. dollar;

both toe US and Japanese car
markets weakened and demand
in export markets in tbe Middle
East and f-him declined sharply
Kume stayed at home to help
cope.

In toe UK the government
was involved in a shambles over
the sale of parts of British Ley-
land to General Motors and
Ford and tills spring was not a
good moment to announce con-
cessions of any sort to a foreign
vehicles producer.
Botnar hopes that the second-

phase announcement will come

We congratulate the People of Great Britain and Nissan Motors on this momentous occasion.
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Shageid Mlyajima, Nissan.UK product design director

Long slogs for

design chief

The working day for
design and engineering
director SHIGEKI
MIYAJIMA stretches
np to 141 hours

As a fully-integrated financial institution with broad

international expertise, Yamaichi seek to provide

customers worldwide with a one-stop source of

financial services they need in today’s complex

and ever-changing markets. Services now £
include international lease financing, fund

management and investment advice in

addition to our long-established securities /
and investment banking activities. A
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Let us work to your advantage / Aa--.
In our long experience in corporate / .

finance, Yamaichi have done business'*.:
,

with nearly all of Japan's leading

blue-chip companies. The result has been^^^
a singular in-depth knowledge of Japanese

industry that can be particularly useful for C

European institutions. tl
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24-hour information

services and streamlined

,

cash management
Our comprehensive TIS on-fine

information processing system can be your
source for timely, in-depth financial information

from markets around the world. Service is available

at any Yamaichi office. We also offer ACS (Automatic

Cash Management Services) to help utilise your funds to

the fullest extent.

THE DIHECTOB for product
design and engme&ring at
Washington Is a little different
from toe other four Japanese
directors (including toe manag-
ing director) who have been key
figures in toe plant's develop-
ment.
For one tiling Mr Sfalgeki

Mlyajima has a Scottish wife.
For another be obtained in MSc
in, international marketing at
Strathclyde University.
Mr Miyajhna does Share many

traits with his Japanese col-
leagues — including a very
broad-based training and a wil-
lingness to work hours many
-British managers would find
unacceptable.
The 44-year-old mechanical

engineer heads a department of
30 who are responsible, among
other functions, for handling all
the technical and product
design information passing be-
tween Japan and Washington
and for dealing with potential
UK component suppliers whose
products must all be eventually
evaluated in Japan.
Mr Mlyajima works very long

hours. Winding up to commer-
cial production at Washington,
his typical working day at toe
plant stretches from 8 «un to
10.30 pm wito not infrequent
visits to the plant on Saturdays.
At least he could get home to

his modern detached bouse at
nearby Chester-le-street in Dur-
ham to watch some of the late*
night World Cap soccer g»mo«
“There are many minor

differences between Japanese
ways of working and those in
Britain.” says Mr Mlyajima,
speaking in the big open planFinancial StrengthWhereYou Need it.
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families am vt>TO 1116 mmuy, one great love ucui*

amssSiiSre sasiaasaasEto tne Lake District in cumuna.but toe British show this in «*rw h«
practice by needing to spend Plac® ®° beautiful, ne

mom 4-ima with th« “I*more time with them.
“Generally speaking Tm satis- Nick Garnett
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soon after Nissan’s anrnzal meet-
ing this month. Nissan do
nothing else but go ahead, he
argues.
There are other pointers. To

start with, Ishihara, toe pro-
ject’s great proponent, is now
Nissan's chairman. And the
man put in charge of dayto-
day operations of. the British
scheme is Toshlaki Tsuchiya,
at 57 the youngest manufactur-
ing man on toe Nissan board.
Tschuiya gained his reputation

by building toe Mtera assembly
lines at toe Murayama plant
near Tokyo where be took auto-
mation further than anyone else
had dared to go.

* ^ r

Kenneth Gooding
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fled with my Bxntito colleagues.
In comparison wteh staff toother
ports of Europe they work
harder and longer and have a
tot of enthusiasm.”
Mr Mlyajima is critical of toe

narrowness of toaming of British
engineers though appreciative of
their depth of knowledge with-
in their specMHst disciplines.
His deportment has just over
20 engtoeera, all relatively
young graduates.
He demonstrates the breadth

of training experienced by the
majority of senior Japanese pro-
duction personnel. A mechani-
cal engineering graduate from
Tokyo. Mr Mlyajima has also
had a stmt at the Univesity of
California in Los Angeles study-
ing multi-national companies.
As a 27-year-old he was to

Mexico helping to set up Nissan
Mexicans. He was also m Bel-
gium 13 years ago, to help set

up a liaison office for Nissan,
adding French to his command
of Spanish and English.
He came to Washington from

toe Nissan Technical Centre at
Afcsugi and is likely to be to

England far another three to
four years.
Much of the wort: surrounding

toe delicate subject of achieving
the local content commitments
given by Nissan to the British

Government is falling into the
lap of Mr MiyaJIma. But he
still has time to enjoy the
attractions of living in toe far
north of England

.

lake so many Japanese
managers in the north-east Mr
Mlyajima has found the Im-
mediate friendliness of local

people easy to live with. One
of hie and his wife Nora's three
children is at Durham. High
School, toe other two are too
young for school.
He plays golf at the village of

Bolden, one of the former
mining villages that make up
tile new town of Washington,
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The North East

Other Japanese companies follow
THERE is ft Joke going: the
rounds that Nissan should
he receiving commission for
attracting investment to the
North East. Since the car com-
pany announced its decision to
come to Washington another
seven Japanese companies have
followed, bringing the total in
the reigoa to 13. among them
.Komatsu, the world’s number
two in earth-moving equipment.

Might the North East be on
the road to emulating the
achievement of Scotland, where
success has bred success nn^
weaknesses in the economy
have started to assume less and
less prominence?
Most local industrialists and

economists are more cautious.
They have learned that one
swallow has yet to make a
summer. “We have to run
damned hard

. here to stay
on the spot," says one. “ la the
North it seems you take one
Step forward, only to take 10
steps back,” says another.
While any boost to employ-

ment prospects is more
welcome, the economy suffers
from fundamental weaknesses,
built up over decades, weak-
nesses which require equally
fundamental solutions.
Part of die problem, accord-

ing to Dr Fred Robinson, sensor
resarch associate at Newcastle
University's Centre for Urban
and Regional Development
Studies, has been the "branch
factory syndrome,” with 75 per
cent of the region's productive
capacity subject to external
Control.

“ These plants, brought here
in the heyday of regional policy
to occupy the prairie-style
industrial estates built during
the 1960s and early 1970s, are
isolated from the company's
main operation.
Often they manufacture only

one or two products, and have
no research and development
facilities. When those products
become out of date, instead of
plant being upgraded, the
factory is closed.
" These branches are seen as

distant outposts which head
office managers in London or
overseas consider to be expend-
able."
The closure, announced last

month, of T1 Machine Tools*
factory at Blaydon near New-
castle, with the loss of 440 jobs
and concentration of the com-
pany's output at its Coventry
plant, provides a vivid example
of this "retrenchment back to

* &

M t-g
*"Q

Nissan could bring jobs that have been, lost In the rundown of shipyards

base,” he says.
The absence of higher level

management also means that
branch factories do not identify
with the local community,” says
Mr Danny Sharpe, of the DTTs
regional office, in Newcastle.
“NEI is about the only very
large indigenous manufacturing
company in the North East
When it closed part of its opera-
tions on South Tyneside, It

helped get a new enterprise
agency off the ground."
The lade of demand for finan-

cial services, a growth sector
in other regions, is another
symptom of the branch factory
economy.

“ But we could not afford to
be choosy. It was extremely
helpful to have branch factories,

particularly as traditional indus-
tries were rundown. Without
them, the employment situation

would be catastrophic,” Mr
Sharpe says.

"Catastrophic" or not, jobs
in what were the region’s tradi-

tional industries have been cut
dramatically over the past 10
years. In the coal industry
they have fallen from 22,000
to 13,000, in shipbuilding from
31,000 to under 8,000 and in

steel from 26.900 to 7,400. The
public sector remains a maior
employer, with between 11,000
and 12,000 working at the DBSS
benefits complex in Newcastle
alone.
Thu North Easterner’s long-

standing reliance on one of the
region's monolithic employers
has tended to stifle his entre-
preneurial spirit, with the num-
ber of small firms created jyell

below the national average. In
Che North last year, there was
a 3 per cent increase in self-

employment. In the country as

a whole, the figure was 5 per
cent.

The region also has a higher
level than the national average
in manual work, over those in

scientific, technical, professional

or managerial occupations, fur-

ther explaining the slow growth
in small businesses.

There have been encouraging
signs, nevertheless, of a gradual
broadening of the region’s

economic base. In Northumber-
land. for example 5,000 are now
employed in pharmaceuticals,
while across the region, elec-

tronics companies employ
16.000, Since 1079 North-East
companies have received £35m
under the government's Support
for Innovation scheme.

In Newcastle, d technology
centre seeks to bridge the gap
between industry and academia,
while a regional innovation
centre helps inventors develop
their ideas into marketable
products. The Mountjoy Re-
search Centre, on Durham
University's science campus,
conceived initially as a centre
for materials science, has been

partly designed to support the
university's scientific community
and elevate its importance in

attempting to regenerate the
North East's economy.

Sector working parties, each
with representatives from a
dozen leading companies in the
region, and academics have
been set up by the North of
England Development Council,
in conjunction with the DTI to
improve the region’s response
to technological change.
On the banks of the River

Tees, the Britannia enterprise
zone includes an ocean tech-

nology development area and a
CADCAM training, manufac-
turing and service complex. A
central computer complex offers

computer facilities and expertise
to firms nearby.
According to Mr Paul Gron-

venor, responsible for Inward
investment from the far east at

the North of England Develop-
ment Council, the main agency
promoting the region abroad:
“There are quite a number of
major investments by elec-

tronics companies in the pipe-
line. hut they place a very high
priority on cheap, dean sites."

The government is now
taking steps to improve the
environment of the region,

aware that its areas of derelic-

tion might deter Investment by
these new industries. Depart-
ments such as Environment,

Employment and Trade and
Industry are working in tandem
on the Newcastle and Gateshead
City Action Team, the Cleve-
land Coordinating Team and
Middlesbrough Task Force.

In another, perhaps more
radical, move to reclaim Indue-
atrial wasteland for new
industry. local authorities,
trade unions, private industry,
the CBI and churches joined to-
gether last month in the
Cleveland Initiative. This de-
volpment company, which hopes
to attract private and public
investment Into tho area, has
already identified 18 deretid
sites to be reclaimed and
provided with services.
This work would require

£50m and create 18,000 jobs. A
further £50m each year for the
next 10 years could reduce
Cleveland’s unemployment rate
to the national level.
Pressure is growing within

the region, nevertheless, for all

such initiatives to be broadened
and co-ordinated under one
agency, a one-stop-shop to pro-
vide potential Investors with a
package of land, premises and
financial assistance.
The Northern Development

Company (NDC) has the back-
ing of the CBI, the TUC. all but
a handful of the region’s local
authorities, and Northern In-
vestors Group, which offers
equity finance to North-East
companies. It has presented a
paper to Trade and Industry
Minister Mr Paul Channon for
discussion in cabinet.

According to Mr Jim Gard-
ner. NDC’s secretary: “ The
need for a single voice really
came home to us following our
success with Nissan. When the
company announced its Inten-
tion to come to the UK. all

areas with land which could be
suitable promoted themselves.
But in the North East local
authorities agreed to drop out
if Nissan favoured any one
site.

** Our Immediate aim Is to
encourage inward investment
and economic development, but
in the longer term, the NDC
would hope to be involved in
the community in a more
general way, in environmental
improvement, for example. We
would hope to pull together all

the region's resources, to pro-

mote inward investment and
foster indigenous industry."

Alastair Guild
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An interview with Honda President Tadashi Kume— Profiles of

Suzuki and Akebono Brake-A financial analysis ofMazda—

A

review ofJapan's presence in Europe— Regular news features,

statistics, analysis and forecasts are all In the latest Issue of

Japanoae Motor Business. Where will Nissan move next? How
has the rise ofthe yen affected Japan's producers? What are

Japan's overseas component suppliers up to? A team of

automotive specialists keeps you reliably informed.
Annual Subscription Price nctudl rigpools*#: UK £1B8: Europe £3BL North America USS370
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A HISTORY OF
TECHNOLOGICAL

INNOVATION.
1887
1897
1902
1913
1927
1932
1933
1936
1951

1958

1967

1970
1973

1976
1978
1979

FirstBosch magnetoforstationary engines.

FirstBosch magneto forcars.

FirstBosch spark plug.

FirstBosch electrical system forcars.

First Bosch diesel fuel injection system.

FirstBosch electrichammer.

FirstBosch refrigerator.

FirstBosch electronicTVcamera.

FirstBosch petrol fuel injection for cars.

FirstBosch washing machine.

FirstBosch electronic petrol injectionsystem.
(Jetronlc).

First Bosch electronicpowertool.

FirstBosch fullyelectronic car radio
(Blaupunkt).

FirstBosch swivelarm industrial robot

FirstBosch anti-lockbrakingsystem(ABS).

1979 FirstBosch computerised engine management
system (Motronic).

1983 First Bosch spark plug with sintered in platinum

electrode.

1985 FirstBosch traction control system forcars
(ASR).

1932 —
1936 —
1950 —
1952 —
1953 —
1961 —
1967 —
1970 —
1974 —
1978 —

1980 —
1983 —

FirstBlaupunktcar radio in Europe.

FirstBlaupunktcar radioequipped with station
buttonsand automaticwaveband changeover.

First Blaupunkt car radio withvariometertuning.

FirstBlaupunkt radio setwithFM receiver

built into chassis.

FirstBlaupunkt push button system in Europe.

FirstBlaupunkt car radiowithoutvalves.

First Blaupunkt stereo car radio.

FirstBlaupunkt tests with radio stations for
traffic information system.

Introduction ofBlaupunktTraffic Information
andWarning System (ARI).

First Blaupunkt full stereo car radio cassette

mechanism with station push buttonsand
integrated ARI.

FirstBlaupunkt full stereo car radio cassette

combination with micro-computerand digital tuning.

First Blaupunktcar radio with station identi-

fication and speech emission goes into production.

BOSCH
Excellence comes as standard.

1986 — FirstBlaupunkt in-carvideosystem.

•BLAUPUNKT
BOSCH group

Excellence comes as standard.



Intherace for foreign

investment,who overtook
the competition?
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That Nissan chose TK&shingfon as the base
for their UK operations,you know. Obviously,
we’re delighted.

Nissan chose us, not just for the high stan-
dard of our facilities and infrastructure, but for
the workforce (cheerful, willing and highly
motivated), the suppliers (local, professional
and prompt) and for the distribution network
(road, rail, air and sea terminals all on our
doorstep).

What youmaynotknowis thatNissan isone
of13Japanesecompanies thathave selectedthe
North East as theirhome:

Or that Washington itselfhas become host

to 30 companies fromU overseas nations. Thafs
in addition to the growing number ofUK opera-
tionswhohavefound thatwenallycanhdpthem
get into profit, fast

In short, we're building an impressive track
record in attracting foreign investment into
Britain. We've got the right attitude, the right
resourcesand the right locations.

If that sounds right for you, contact Norman
Batchelor at Washington Development
Corporation, Usworth Hall, Washington, Tyne&
Wfear Orringhimon (091) 4163591.Telex357210
DCWftshG, Fax (091) 4178268.Awoidwithhim
couldmove your business intothe fast lane.

Washington.Profit from our experience

Ground broken

by union deal
ONE SPHERE in which Nissan
has "broken new ground in the
UK motor industry is labour
relations. The framework of
bargaining rights, pay systems,
the role of the shopBoor super-
visor and the practice of yearly
appraisal for every employee.
distinguishes the company from
other vehicle manufacturers.
Nissan's single-union agree-

ment with tiie Amalgamated
Engineering Union is to
those negotiated by Japanese
electronics companies operating
in the UK but unique in the
British car industry.
The agreement, whereby the

AEU is tiie sole recognised

engineer level, gives union
officials no right to enter the
plant let alone negotiate there.
Officials may involve themselves
in labour issues at Nissan only
if they are invited to do so by
members of the company coun-
cil.

'

The council, which currently
has 15 members, is the only dis-

cussion and bargaining body.
Eight members are elected
from occupational or depart-
mental constituencies within
the plant and a further six
members are nominated from
management Elected members
need oot belong to the union.
In January the council agreed

a 6 per cent pay settlement Mr
Joe Cellini, regional official of
the AEU responsible for Nissan
employees, was vfaited by
members of the shop-floor and
management simply told
about the agreement.
But the AEU, which secured

Nissan recognition in com-
petition with the Transport and
General Workers Unionand the
General. Municipal. Bafler-
makers and Allied Trades
Unless is the ratifying agency
for wage agreements negotiated
in the council.
The agreement with the AEU

is a “no strike n deal in all but
name, though it has one
let-out or “ safety valve.” it
includes a commitment that
problems will be resolved
internally whenever possible.

If internal negotiation *»««
the agreement provides for

1

conciliation by the Advisory, :

Conciliation and Arbitration •

Service (ACAS) and ultimately
pendulum arbitration in which

1

the arbitrator has to accept -

either the management or the J

shopfloor position hi the »

snutfts which come before

him.
During this whole process, the

agreement effectively debars
*

any form of industrial action.

But the final stage—pendulum
arbitration—-is not compulsory.
Indeed, both sides have to agree -

to arbitration before the com-
pany can go down this road.
This obviously leaves the option
of industrial action.
The shop flow personnel

structure is simple. Direct pro-
duction workers are divided into
two groups — manufacturing
workers and technicians. Each
small - group of shop-floor
workers has a team-leader and leaders

Trainees on the polishing line.

workers has a team-leader and leaders on £9,500 to £11,400. over job times within para-
above them are 22 supervisors The banding for Supervisors meters set by production—one for maintenance and the ranges from £12.300 to a maxi- engineers; he also acts as aldnd

Two HMniTfafftiring would in-

.

volve the introduction id! people
to be known as senior super-
visors.
Job descriptions are deliber-

ately left vague and there is a
strong overall commitment to
Job flexibility and mobility,
though this would involve a lot
of octra training for Phase Two.
Nissan has a youngworkforce.

Almost everyone below manager
level is under 40. So, too. are
many of the managers. Mr Brian
Carolin, personnel manager and
a former organisation analyst at
Ford, is Just 29. The avenge
age of production workers is 25.
The pay structure is also

simple; bot, perhaps uniquely
in the UK motor Industry, it
provides for increases, within
specified bandings; based on
individual performance.
Workers in the lowest grade

of manufacturing staff earn
£7.000 to £9,650. Technicians
earn £8j000-£9,300 with team

neers start at about £16,000 and
receive lease cars from the com-
pany.

Production workers who were
put through verbal, numeracy
and reasoning tests were
selected by team leaders and
supervisors—not by the person-
nel department under Mr Peter
Wlckens. personnel director and
a former British Gas and Ford
senior manager.
The supervisors themselves

were selected after tests devised
by occupational psychologists.

None .of the mnwnfft^rrtng staff
bad any prior experience of
vehicle-building but six of the
supervisors were recruited from
the motor Industry. Already one
supervisor has been promoted
to engineer and one team leader
to supervisor.

.

Tbe Job of supervisor is much
closer to the Japanese model
than that of the traditional
Britishforeman. The supervisor
exerts a great deal of control

workers -under him and is
responsible for appraisal.

Japanese factories in Europe
have tended to be much closer
In concept to indigenous com-
paniesthan the more innovative
Japanese plants

, in the. US. It
has yet to be seen whether the
Nissan appraisal system will

come to mean as much in prac-
tice as it does in Honda’s car-
assembly operation in the US,
But Nissan does believe in a

considerable amount of equality
at its UK plant Hours of work,
holidays (25 working days a
year), overtime premiums, pen-
sions and sickness pay are tbe
same for everyone. After one
year's service a worker is en-
titled to one years’ fuU pay
during a long illness, with an
insurance scheme that provides
half pay after that- The factory
bas 60 far had less than 1 per
cent absenteeism.

Nick Garnett

Pyramid of control
MANAGEMENT STRUCTURE
Is as clearly delineated »nd
free from top-heavy classifica-
tion as the shop floor workers.
A main factor in decision-
making is tha . imAmnn gf
people from a adder range of
departments thaw is common in
most European car factories.
The plant has one managing

director—Hr Toshiaki Tsuchiya,
former boos of Nissan’s Todhfgi
plant in Japan, under whom
are seven directors. Four of
them are J^ranese, responsible
for derign, production, engi-
neering; finance and quality
control.

.
The three more outward-

facing. Jobs that Involve man-
aging resources and people are
in the iwndu of British direc-
tors. Mr Ian Gibson, a former
Ford manager, heads purchas-
ing and production control; Zlr
Peter Wickets is in charge of
personnel and labour relations;
and Mir John ftiSnughw fraafly
production.
Each of the British 'directors

has a senior Japanese “adviser,”
acting as go-between . with
Japanese component and equip-
ment suppliers and with Nissan
in Japan. These are among the
20 or so semi-permanent
Japanese executives.

Below tins level, the man-
agement Structure begins to look
like that of a Western car plant
There are 17 managers, all

British, spread across the three
departments of production, engi-
neering, and administration.

.

Then there is a tier of senior
supervisors (to be appointed
under Phase Two), senior engi-
neers; and senior controllers in
administration all with equal
status. Below this level, in the
three departments respectively,
are supervisors, engineers and
controllers.

Nick Garnett

Japanese ideas, British craftsmanship.

Joined to make a quality product
the European motoring world welcomes.

Thafs an event we can all take pride in.

ONGRATULATIONS
on the creation of the very first

made-in-Britain NISSAN automobile

— to the British industrial and

business communities, and to

Nissan Motor Manufacturing (U.K.) Ltd.

Marubeni
ULK.RL.G
New London Bridge House, London
Bridge Street, London SE1 9SW, UJC.

Marubeni
CORPORATION
GP.O. Box 595, Tokyo
100-91,Japan
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Equipment

Obedience ethic rules suppliers
PRODUCTION equipment at
Washington comprises nothing
revolutionary is car assembly
techniques though the plant
uses some that are unique in
the UK
* It is a sound facility that has

been well installed, the most
modem of its type but not the
most highly automated," says
Mr John Cnshnaghan. director
of production and former manu-
facturing manager at Austin
Rover’s Cowley factory.

The production layout was
designed §n Japan and the tool*
lng decisions taken end pur-
chasing carried out by Nissan
in Tokyo and by Nissan Machine
TOOL
The plant-—which is not dis-

similar to though smaller than
Nissan's factory at Smyrna, Ten-
nessee—was laid out by
Japanese engineers while Nis-
san Machine Tool installed the
jigs and robots.

The plant represents a co-
operative effort by the Japanese
anfl British equipment sup*
phers. Some nine main British
contractors supplied equip-
ment, mainly assembly "tracks."
conveyor systems end paint-

shop plant.

About £28m of the £50m over-

all project cost was spent on
factory equipment Of this, says
Nissan, about 70 per cent was
spent in the UK, and most of

the rest in Japan.

A sizeable proportion of the
UK contest, however, was
accounted for by equipment
made in Japan by associate
companies of tbe UK suppliers.
For example, Baden King sup-
plied tbe main overhead con-
veyor for the paint shop, bat
the related door system was
manufactured by NKC of Japan
with which Haden King has a
technical agreement

Nissan insisted an, and in
some cases arranged for, *
Japanese partner for most of
the UK contractors. In general,
tbe UK contractors found
Nissan pretty demanding to
deal with and pricing was
fiercely competitive given
Nissan's relatively low capital
budget
Japanese companies oe used

to deeding with suppliers who
am fairly subservient to tbe
purchaser. "Obedience” is a
key word in Japanese industry.

This concept can obviously
prove difficult in Britain, where
contractual relationships are
somewhat different. This tended
to manifest itself in tetchiness
between Nissan and some sup-

pliers Where Nissan set the

performance criteria for the

suppSer to meet those criteria

Within the agreed price.

One supplier complained that

Nissan changed the specifica-

tion but still expected to buy
the equipment at the original

price.

Even so, Nissan has been

pleased with the equipment and
with the attitude of most of the

UK manufacturers. Tbe only

significant problem that had to

be overcome, says Nissan, was
in the UK engineers to under-

stand the logic involved in

the Japanese software for the

robots. The robots were sup-

plied by Fanuc of Japan, and,

for the welding processes, by
Nissan itself.

The factory ia spacious, with
wtde aisles and foe Japanese-
style rest areas, one for each

group under the 22 supervisors,

with comfortable seats; tea-

TP?Wng facilities and black-

boards where quality issues,

production schedules and train-

tog plans are discussed with
chalk-written diagrams and
figures.

Electronic "scoreboards”
giving readouts <i? tire daily

production target and tire attfuai

output figure hang from the

roof. The layout has been
designed so that workers carry

out most of their tasks at a
height of L5 metres.

The plant has been ext

designed that under Phase Two
the manufacturing, patot shop

and assembly Imes could

remain as they ore, even if they

had to be expanded- But the

body shop would be dismantled

and replaced.

Among the UK contractors,

Babcock Fata secured a £2.7m

rider for the body, assembly

and final trim facility, includ-

ing overhead and floor conveyor

systems b™* a itype of mouorau

handler.

Inco installed much of the

equipment in tire body shop

whide other conveyor suppliers

dndmded Tnuwtift. Siqipbers

to the paint shop Intruded

Flakt and Eltaxnair with Binks

Bullows providing painting

equipment and Devil Bliss the

autospray facilities. The French

company Seiaky was also an

equipment supplier.

' The assembly track is

known as tire Mger Lira*.

derived from the Japanese

tiger wi tire British hoo.

An unusual feature — which
is in. ipre an at least one other

car assembly tine in tire UK
motor Industry — is tiie

removal of all four doors from,

the painted . body before it

reaches tire final trim line.

The doors are token off by

a “ manipulator ” and moved by
conveyor to a part of tire pteut

where the doors can be trammed
and fitted into an independent

power source to check tire win-

dow lifts sad central locking

devices. A computer ensures

that tbe doors are returned to

tire bodies from which they

A feature that is probably

antique is 'Britain— though not

in some other capprodiKang
countries — is the body-tilting

facility which aUows easier

access for tire assembly workers

on tire line.

" At three locations In tire

plant each car is tilted to a
different angle In relation to

tire work station.

At one point its front end is

raised by 30 deuces so that

components can be fitted more
easily toto the engine bay. The
car is also tilted on to ite side

to wnake the fitting of SUBpfflV

afon components and brake
pipes less arduous white at a
third location it is tilted the
other way for underbody war
treatment.

Mr Cnshnaghan datois that

tire production technology at
WaritingBoP ® perfect balance

between the need for advanced
equipment and cast-effective-

ness in terms- of capital outlay.

But he also puts tire plant's

physical characteristics into

perspective. "Our success here

^fpnwk on attitudes rather
Hum the typo of facility we
have, " he says.

Nick Garnett

Fast-track construction
THE NEW assembly plant and
office building on the former
Sunderland Airport site shares
many design features with Nis-

san's factory at Smyrna, Tennes-
see, though the finish and outer

cladding of the UK building is

of much lower specification.

Civil engineering companies
bidding for the contract were
told that if they expected to

construct a building as expen-
sive as that in Tennessee they
were barking up the wrong tree.

Out of a final list of four

companies. Sir Robert McAlpine
won the £22m contract to design
and manage the project.
Negotiations and discussions

throughout were conducted by
McAlpine solely with Japanese
engineers.

There is nothing remarkable
about the steel-framed produc-

tion and office structure, nor the
paint shop connected to it by an
undercover conveyor system.
But what was somewhat unusual
was the relatively short build-

ing period McAlpine had to

contend with. Excavations
began in October 1984 and the
buildings were ready by Decem-
ber 1985. This was preceded by
just six weeks lead time for

design work.
The relatively small complex

of two storeys is made up of

54,000 sq metres production
space, 6,000 sq metres of admin-
istration offices and a 20,000 sq

metres paint shop. There are
also three miles of road on the
297-ecre site.

Nick Garnett

''A v

About 70 per cent of the cost of factory equipment was

spent in the UK

Local Industry

Few can meet

stiff standards
COMPETITION between British

component suppliers for Nissan

contracts has been understand-

ably intense. The Japanese com-

pany's decision to locate in

Washington provided a poten-

tial lifeline for an industry

otherwise facing massive over*

capacity.
Within a month of Nissan s

announcement 1,000 companies
approached Wash ington Deve-

lopment Corporation alone. Yet

It soon became clear that few

of these could hope to meet
Nissan's procurement require-

ments.
Car component manufacturers

In the North East had. it would

seezn. the greatest difficulty in

convincing the Japanese coni-

pany that they could comply

with its tight specifications. Of

the 27 British manufacturers

announced last month to supply

parts for the first Bluebird ears

to be produced at the plant,

only three have a presence in

the region, and all with some
Japanese involvement.

A joint venture tormea last

year between Dceda and Hoover

Universal will supply seats;

Sumitomo, which took over Dun-

lop's factory has a contract for

tyres; while next door to the

Nissan plant, TI, in a joint ven-

ture with Nihon, will make ex-

hausts. „

,

There are three possible mc-

pianations for the poor showing

of local companies. Itoinwe
unaware, to start wittocf the

ways of Japanese industry-

local Chambers Trade arete;

viting Nissan to talk *<>

members about what the oom-

pany expects from its suppbws.

Tbe prospects for North East

companies were further ltoutej1

by the absence of any
dillon of car

according to Dr Ian Smith, of

Newcastle University. has

made a close study of the car

component industry.

Hr Ian Gibson, Nissan UJCb

purchasing director. saJ^ W
haven't ruled out North East

suppliers. Perhaps « go to

the nest phase, there might he

a stronger inchnation on their

part to invest more m plant

and machinery to secure more

^Wherever feasible, Nissan

will work with manufacturers

to help them build «P to “f
company's rigid speraficatton^

Development work
proceeding with six UK com-

panies, two of them
,jg

Aydiffe. Jonas woodheaa,

which makes suspension springs

and Tallent Engineering, Pjr£

daring suspension arms, are

“ one or two steps away from

signing contracts.

TheNissan Bluebird

Nissan us also viewing the

possibilities of sourcing from

non motor industry specialist

companies in the region. It is

to discussion with 30 local,

inffiniy general engineering and
press work companies, and says

it would help with the cost of

any necessary retooling.

Some local authorities, such

as South Tyneside and Sunder-

land Borough Councils, say

they too could _h-*p local com-
panies re-equip and trato

young people for tire new skills

required. Mrs Janet SnaUh,
Sunderland's industrial develop-

ment officer, hopes that some
of the retraining for redundant
shipyard workers provided by
British Shipbuilders Enter-

prises wffl be directed towards

improving prospects ter

employment in Nissan
_
and

other companies servicing

Nissan.
Washington Development

Corporation saw it has been
approached by several com-
panies thinking of setting up
near Nissan should Phase II

proceed. It has 300 acres of

serviced industrial land, some
of it with advance factories,

within sight of tire Nissan
plant.

The corporation is preparing

for the future in other ways,
taiwng to Nissan about the

sorts of skills that young
people need to leam now to

meet the company’s needs
when there is growth in

employment.
Tyne and Wear County

Council also had an eye for the

potential employment oppor-

tunities presented by businesses

moving to. to supply Nissan,

when it spent over £5m on the

acquisition and preparation of

Boldon Business Park mi the

Alfl, seven miles, from New-

castle and five miles from
Sunderland, and Hadrian

Business Parte, dose to the

"^According to Dr Smith, there

is the risk that the north east

might benefit at the expense of

area* such as the West

Midlands. If Nissan makes in-

roads into the market share of

tjk car manufacturers such as

British Eeyland. there is a real

possibility that ear component

manufacturers would relocate

here from other unemployment

hlaekspots. he says. ^
In contrast, Nissan has been

able to meet most of ite service

requirements from within the

Sion, with maintenance aM
catering services, general

SwlfeS, tools, office furniture

and carpets all being supplied

tocaUT
' AJastair Guild

There’s no comparisonwith
anycareverbuiltinBritain

The worldte most advanced car factory is

commencing operation.

It cost £50m to build.

It employs technology tbatfc way ahead.

Even byJapanese standards.

And it’s here in Britain to produce a car that;

within its class, has no comparison.

The new British-built Nissan Bluebird

saloons.

PS^No comparison
for comfort.

When it comes to comfort; the Nissan

Bluebird is literally inches ahead.

Sitin the luxuriously upholstered seats and

you’ll find that; unlike some other cars, your

head’s not a hair’s breadth from the root

The Bluebird offers more front headroom

than either Ford Sierra or Vauxhall Cavalier.

You'll also discover more inches to the foot
,

with more front leg-room than the Sierra,

Cavalier or Montego. We also go to greater

lengths to ensure you're sitting comfortably.

Every Bluebird features con-

toured front seats with proper

lumbar and thigh support

an advanced 4-speaker stereo/cassette system.

On theTurbo ZX, you’llfind3-wayadjustable

suspension and electrically controlled lumbar

and lateral support for the driver's seat

fWNo comparison for

pleasurable driving.

Multi-adjustable seats, tilt adjustable

steering and electrically operated door mirrors’

make it easy to achieve the perfect driving

position.

Thanks to the lively performance from a

choice of 1.6, L8, 2.0, turbo and diesel engines,

with suspension specially designed for British

roads, driving is both effortless and rewarding.

Evenwhen negotiating tight spaces.

A smaller turning circle than the Sierra,

Cavalier or Montego means the Bluebird runs

circles round all three.

Fuel bills are tightened too.

There’s a 132 gallon tank that; in the L6 can

take you nearly 600 miles at cruising speeds.

compari-
sonforluxury.

Here again, we’re better

equipped to make a few claims.

Who else offers power-assisted

steering*, 5-speed gear-box; tinted

glass and rear seat-belts as

standard?
. .

On the SGX, theres a heated

driver's seat central door-locking,

electric windows front and rear,

illuminated driver's door-lock and
THE WORLD’S MOST ADVANCED CARPUNTATWASHINGTON,TYNE fitWEAR.

E^No comparison for
qualityand reliability

Every car manufacturer will promise

reliability.

With a Nissan Bluebird, it’s guaranteed.

The Bluebird will be the first British-built

car tocany a6-yearanti-corrosionwarranty plus

a 3-year or 100,000 mile mechanical warranty

(the equivalent in fact ofgoing 4 times round the

world without a wony).

Unlike the competition,who can charge over
£200 for their more limited warranties, ours is

free. Because at every stage of design and

production, manufacture is geared to durability.

Consequently, over the last 15 years,

warranty claims have averaged under £5 per car/

a fraction of some competitor’s costs and proof

tbatyour Bluebird will be a pleasure to own, nota

source of frustration or inconvenience.

EO The Bluebird. Ina
Hass above its price.

When you consider the

Bluebird’s level of comfort, luxury

and equipment; there’s really no

other car in its class thatcomes near.

However, there’s one important

comparison we welcome you to

make. .

The price. Starting at just

£6,699, yotfll find the comparison

extremely favourable.

Right now they’re starting to

bufldNissanBluebird saloons at the

new Nissan UK car plant So ask to

see all 24 Bluebird saloons,

hatchbacksand estates atyourlocal

Nissandealer now.

There's no comparison-

NISSAN
V GCWOtfaiLfn FUO.nUJSX;MPC5UTTESPERIC0KM1URBAN21S
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Component Suppliers

Bluebirds becoming British

"'Mi

WHEN THE first full-produc-
tion Nissan Bluebirds roll off
the line at the Washington
plant in the next few days, each
wijl include parts from 27 UK
component suppliers.

They will account for about
20 per cent of the cars' con-
tent. More components from
UK and other European sup-
pliers are undergoing appraisal
and testing. It will not be too
long, suggests Mr Ian Gibson.
Nissan UK director of purchas-
ing and production control,
before the “local" content of
the Washington cars is pushed
up to 40 per cent.

Drive-shafts and suspension
parts are some of the latest
items under consideration for
substitution, thus shrinking the
value of the kits imported from
Japan from which the Washing-
ton Bluebirds are being built.

Existing UK suppliers
include Pilkingion Glass,
through its Triplex subsidiary,
which is providing all glass;
N"P Ecko of Southend (instru-
ment panels and bumper
mouldings). Lucas Electrical
ialternators and batteries) and
BTR (steel wheels).

Some 60 per cent of the tyres
are coming from the nearby
SP Tyres (formerly Dunlop)
plant now owned by Sumitomo
of Japan. The contract is worth
£ 1.25m in a fuil year, involving
tiie supply of 72,000 tyres at

Washington's planned 24,000

cars-a-year initial "phase one”
assembly rate.

That represents only about 5
per cent of output at the Wash-
ington tyre plant, where 480
are employed. So with produc-
tivity increasing at the rate of
about 15 per cent a year,

Nissan's presence will have no
beneficial impact on employ-
ment.
But the tyre company makes

clear that provided Nissan does
move to phase two and produc-
tion of more than 100,000 cars
a year, regarded as a near
certainty, the “help wanted"
advertisements would start
being placed, although the com-
pany is not prepared to fore-
cast numbers.
The expected commitment to

phase two, likely to be made
public next year, would neces-
sarily involve Nissan in further
increases In the production of
components sourced within
Europe. Under tbe heads of
agreement with the UK Govern-
ment. the production of 100.000
cars a year would require at

least 60 per cent European
content initially, rising to 80
per cent as quickly as possible.

The extent to which Nissan
would employ UK components
in the initial assembly phase,
in which all cars produced are
counted as imports and thus
involving no formal commit-
ment to using British parts, has
been seen from an early stage
as something of a litmus test

of the capabilities of the UK
components industry.

Certainly Nissan's UK sub-

sidiary has been painstakingly

thorough in assessing their

quality and reliability. Sample
orders by Nissan led to trials

lasting many months before
being converted to production-
line contracts. But Mr Gibson
has been anxious to lay at rest
any notion that the UK com-
ponents industry — or at least

part of it — is not capable of
making the grade.
The successful suppliers

admit privately -that they have
had to work hard to meet
Nissan's standards. But the
consolation is that, contrary to
usual European practice of
putting out business to tender
each time a model change Is

made. Nissan intends that the
component makers with whom
it is doing business should be
long-term suppliers.

The approach is a challeng-
ing one for suppliers, as it will

require them to do their own
design and development of

components rather than merely
making them to Nissan's speci-

fication.

Mr Gibson makes clear that
the Washington-built Bluebirds
are not simply clones of their
Japan-built counterparts, and
will diverge even further to the
extent where, presuming full

manufacturing goes ahead,
“the car eventually produced

will be our own vehicle."

Japanese and Washington
models already diverge in
minor ways, and there will be
steady further development of

the Washington cars as typical

European-style products, he
stresses.

One of the "myths" about
what Nissan would require of
its suppliers has already been
dispelled; namely that anyone
wishing to supply would have
to set up ? satellite production
facility at Washington to allow
for the well-known Japanese
“ just-in-time " component
delivery procedures.

If a supplier was adding
capacity specifically for Nissan,
then it would make sense to
site a plant nearby taut no such
i ns istance has been made. The
incentive to set up satellite
plants, would be greater under
phase -two production.
Another fear which has not

yet materialised is a flood of
Japanese component suppliers
setting up around Washington,
squeezing out Indigenous UK
companies.
The component makers are

coming in, but via joint ven-
tures with UK concerns. These
include TI Silencers and Nihon,
producing the cars' exhaust
systems. Hoover Universal and
Ikeda Bussan (seats and head-
linings) and Kanto Seiki
(supplying tooling to NP Ecko
for the instrument fascias).
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Congratulations to Nissan on the completion of the production line

and our best wishes for continued success as a major UK company.

In 1984 Forward Trust Group was selected

to arrange, for Nissan, tax-based leasing of

fixed assets such as factory buildings, plant

and machinery.

Since then Midland Bank has been ap-

pointed as lead UK clearing bank for Nissan

Motor Manufacturing (UK) Limited.

Thomas Cook supply Nissan with a

business travel service, arranging everything /

from air-travei to Yen Travellers Cheques, jz?
Samuel Montagu & Co. Ltd. has *

acted as a manager in the Eurobond issues

by Nissan Motor Co. Ltd. in Japan both in

the US $ fixed rate and equity convertible

sectors.

For further information about Midland

Bank Group services contact Mr. Keiichi

Yoshida, Corporate Finance Director, Midland

Bank pic, International Division, ^
110 Cannon Street, London

k EC4N 6AA. Or phone gSg*W 01-623 9393. Banking.

ASK BUSINESS. WE DON’T HOLD BUSINESS HACK.

UK Motor Industry

rn.-mm /

Aiming for the

magic 10%

A Japanese worker on the Nissan assembly line in
Washington

EXACTLY 105,517 Nisno cars

were registered in Britain last

year. They represented a market
share of 5.79 per cent for Nissan

UK, the privately-owned
company run by Mr Octav
Botnar which imports Nissan

cars to (Britain

The share was down slightly

on' 1904's 6.08 per cent. And
this was despite the fact that

towards the end of last year,

Nissan TJK actually pre-regis-

tered several thousand cars

which at tbe time did not have
final owners.

It did so in order to ensure
that its 1985 allocation under
the Anglo-Japanese gentleman's
agreement, restricting Japanese
imports to 11 per cent of the

market, would not be cut.

Yet if the Nissan manufac-
turing operation at Washington
is to be the long-term success

that its Japanese parent hopes,

then it must be thinking about

taking perhaps 10 per cent of

the total UK market.
For while the Japanese

producer has not yet formally
committed Itself to Phase Two
at Washington, entailing the
manufacture of at least 100,000

units a year—and more likely

closer to 150,000—by the early

1990s it envisages total success
- as being phase three, or up to

250,000 units a year.

Yet even at the 100,000 a year
production level, Nissan would
he likely to continue to import

the existing number of models
to which it as entitled, making
at least 200,000 cars to be
largely absorbed within a UK
market currently running at an
annual rate of around 1.84m
units.

Given the current state of de-

mand for Nissan’s products, that
would appear to present the com-
pany with a problem.

It is for that reason that Nis-

san UK is specding a claimed
£100m on a dealer development
scheme, under which it is buy-
ing new premises at sites seen
as being able to generate high
sales volumes, and leasing them
to selected entrepreneurial types
with start-up loans. Seventy
such dealerships have been set

up so far, and Nissan UK is still

looking for more open points.

When existing dealerships are
added. Nissan’s total network
with established and smaller
dealers, stands at about 370 out-

lets.

And Nissan UK Ss weH aware
that they must gain access to the
business car market, which
accounts for about half of aH
new car sales in the UK, If the
goals are to be achieved.
Yet Mr Botnar and his col-

leagues, who expect one day to
sell Nissan UK to the Japanese
manufacturer — but who show
no signs of being ready to do
so yet — are perfectly aware
that the fleet market as not
about to be penetrated over-
night.
A recent survey of UK com-

pany attitudes to Japanese cars
carried out by the contract hire
and leasing company, Heron-
drive, for example, indicated
that about one-in-three of
British companies place a posi-
tive embargo on Japanese cars
being included in their fleets.

About 60 per cent of the res-
pondees said that even the

Wherever
industry

MCALPINE
delivers

We are proud to have
been the Design and

Management
Contractors to

NISSAN MOTOR CO., LTD.

for the construction of
their new assembly

plant in Washington -
finished in 1 5 months,
on time and on budget

Sir Robert HBCAiplheA Sons Ltd..
40, Bernard Street, London, WC1N 1 LG.

Tel: 01-837 3377 Telex: 22308
Fax:01-833 4102
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Washington-built cars will be
regared as Japanese: the per-

haps consoling aspect for Nis-
san being that many said their

view might change if Nissan
really did move to high volume
manufacturing with a genuinely
high level of UK or European
components.

Nissan UK itself is quick to
draw a distinction with the
fleet market ‘"Hie word ‘fleet’

implies orders for hundreds or
1,000 at a time, and at this stage
we simply couldn't cope,” said
a spokesman.

Instead, what the company
has been doing tins year is to
train some 150 sales people so
far. at individual dealerships, on
selling to business users. It is

also backing them up with
literature, demonstrators’ cars
and other support.
And they are to stick Nis-

san's toes in the business car
water with smaller companies,
those running a dozen vehicles,

in the belief -that they can reach
the decision-makers more easily.

Another factor, says a Nissan
UK spokesman, as that "this size

of company also tends to be
more willing to experiment."
There are said to be at least

300 demonstrator cars now being
used by such companies on
assessment exercises lasting
several weeks or more.
Any major efforts to get into

big fleets will wait until after
phase 2 goes ahead. This is

because “it’s very difficult to get
on a big company's approved
list and it takes a long time.
But once on, you can get Into
tbe situation where you get a
'phone call saying we want 200
Bluebirds next week."

Nissan UK professes itself

"not to have been terribly sur-

prised" by the survey, on the
basis that there is no attempt
to disguise the Washington
Bluebirds' Japanese parentage.
In fact, the perceived qualities

of Japanese cars, reliability and
so on, are to be actively used by
Nissan UK to sell the Bluebirds
on the basis that “the plant In
the North-East is committed to

malting them as well or better
than the cars produced in
Japan."
The bfg three volume makers.

Ford, Austin Rover and Vaux-
hall/Opel believe Nissan will
have a very difficult time estab-
lishing a foothold In the busi-

ness car sector, and that any
Nissan gains therefore will be
felt to a small degree across a
wide spectrum of the market.
Another view, expressed by

Mr Guy Bergued, managing
director of Renault UK — also
trying bard to increase its fleet
sales, particularly with the just-

launched 21 model — is that
“it will be tiie current market
leaders who will be the main
targets and who will suffer
most. They are the ones with
the wide spectrum of customers,
although we'll all have to adapt
and be more constructive and
competitive.”
He adds: "It's a pity that

European governments and
manufacturers have not been
able to control the Japanese
setting up before there exists a
true European motor industry
and a policy for R. . . .

"

John Griffiths
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Texas partnership bids
for Panhandle Eastern
BY WILLIAM HALL IN NEW YOI

MR Cyril Wagner and Mr Jack EL
Brown, two wealthy Texas oilmen,
have made a $22bn bid for Pantaaip
die Eastern, the US natural gas
pipeline group, which said last
week that it had rejected a takeover
approach from an unidentified
third party.

Star Partners, a partnership
whoDy owned by Mr Wagner and
Mr Brown, has offered £50 a share
for the company, consisting of £30
cash plus preferred stock with
terms which would be designed to
have a trading value of £20 on a ful-
ly distributed basis.

The shares of the Houston-based
Panhandle Eastern jumped by 57%
to 548.50 last week after widespread
rumours that a group of investors,
including Mr Wagner and Mr
Brown and possibly including Mr T.
Boone Pickens, the noted corporate
raider, was planning a takeover at-

tempt Early yesterday. Panhandle
shares were being traded another
SI higher at £49.50.

Panhandle, which earned 5125m,

or £2.83 a share, on revenues of
S2.9bn last year, said on Friday that
“it did not intend to engage in die*

cussion or negotiations of an acqui-
sition at this tune." Yesterday, how-

.
ever, the company said the “unsoli-
cited proposal' would be considered
by its board and "responded to in
due course."
Mr Wagner and Mr Brown rank

among the biggest private oil and
gas producers in the US and have
been involved in a number of con-
tested takeover bids for energy con-
cerns. They helped fmnnw Mr
Pickens' hostile pursuit of Gulf, one
of America’s biggest oil companies,
which was eventually forced to seek
a friendly merger with Chevron.
Earlier this year they joined forces
with Fteeport-McMoran in an un-
successful 52.7bn bid for Midcon,
another major gas pipeline group.
It was forced to seek a friendly
takeover from Dr Armand Ham-
mer's Occidental group.
Panhandle has been hit by the

dump in oil and gas prices and a

long-running law suit with Algeria

over a 1975 contract to import high-

cost liquefied natural gas into the
US at a time when the US was con-

cerned about possible energy short-

ages. Panhandle has been trying to
reach a settlement with the Algeri-

ans and »lw faces doimt for up to

S1.5bu for failing to honour its obli-

gations under "take-or-pay” con-
tracts arranged by

.
its domestic

pipeline companies.
The combined effects of sharply

reduced sales and increased deliv-

erabitity from domestic reservoirs

has meant that Panhandle's pipe-

line companies have in some cases
failed to buy the minimum amount
of gas required under its long-term

contracts. Its earnings have fallen

from a peak of £2818m, or S6.S2 a
share, in 1981, and analysts are pre-

dicting that profits will drop to

S115m, or £2.50, this year.

Investors have, however, been at-

tracted by the potential of some of

its assets, in particular Anadarko
Petroleum.

Daimler-Benz board expected

to back management changes
BY JONATHAN CARR IN FRANKFURT

A COMPREHENSIVE plan to reor-

ganise the top management struc-

ture of Daimler-Benz. West Ger-
many’s biggest industrial group in

sales terms, is expected to be ap-

proved today by the company’s su-

pervisory board.

The scheme is designed to take
account of Daimler's fast diversifi-

cation into a broadly based high-

technology concern from one previ-

ously concentrating very largely on
vehicle building.

The key aim is to ensure optimal

co-operation and technology trans-

fer between the Daimler-Benz par-

ent and its new acquisitions - MTU
(engines), Darnier (aerospace) and
AEG (electricals).

The Daimler “spending spree”

since 1865 has produced a
group vroicn this year wifi have
aU of around DM 66bn (S30bn) -

clearly ahead of other big German
concerns like Siemens (electricals)

or Volkswagen (vehicles).

Assuming that, as expected, the

supervisory board gives the green

light, the plan will be publicly an-

nounced to shareholders at the an-

nual meeting tomorrow by Mr
Werner Breitschwerdt, Daimler’s

chief executive.

The scheme has been under in-

tense debate within Daimler for

months, and no details are being of-

ficially released ahead of the cru-

cial supervisory board meeting.

However, it is believed that the

executive board will be both re-

vamped and enlarged and that a
new committee, made up of key
board members, will oversee co-or-

dination between group companies.

Up to now. the executive board

has had nine members (one of them
a deputy) and has been organised

along functional, not divisional,

lines. So board members have re-

sponsibility for broad fields, as

production, sates, materials pro-

curement and so on — but not for

specific product groups.

Uniter the plan it is expected that

for the first time one board member
will be specifically responsible for

pare and annfhgf fur nf»nTTM»rcial

hides.

It is also believed that the chief

executives of the three recent acqui-
sitions — namely Mr ifain?- Dtirr

(AEG), Mr Hans Dinger (MTU) and
Mr Johannes SrhSffler (Dornier) -

will all seats on the Daimler
executive board. It is not clear

whether enlargement will hap-
pen immediately or step by step..

In another move a “structure

committee" is expected to be setup
with members inrfiiding the nhfafc

of the three acquisitions - probably
nndgr the chairmanship of Mr Ed-
zard Reuter, Daimler's fa»iw di-

rector and a forceful proponent of

the * company’s diversification

strategy.

The supervisory board is in for

changes too because of Daimler's

diversification--After tomorrow's
shareholders meeting Mr Marcus
Bierich, Bosch chief executive, and
Mr Heribald Nfirger, finance chiaf

of Siemens, will give up their posts

on the supervisory board.

Data General unveils

restructuring plan
BY PAUL TAYLOR IN NEW YORK

DATA GENERAL, the.US computer

Beech Aircraft

lays off

office staff
By Our Financial Staff

BEECH Aircraft, the loss-making

light and business aircraft manu-
facturer owned by Raytheon of the

US, yesterday announced that it

was laying off about 100 white-col-

lar employees in an effort to cut

costs.

The cuts are to be made at

Beech's headquarters at Wichita,

Kansas. The company insisted that

there would be no cuts at its facto-

ries elsewhere in the US. It also

said there would be no effect on its

current aircraft production

The Starship, a highly innovative

business aircraft with a lightweight

graphite airframe and two rear-

mounted turboprop engines which

will s«?U at about S3.5m, is expected

to come to the market by the mid-

dle of next year.

group which is in the midst of a cor-

porate reorganisation designed to

improve its results in the face of

sluggish demand, yesterday un-

veiled a wide-ranging restructuring

plan. This includes an expansion of

the company’s North American
sales and engineering operations
matched by a further reduction of

its administration and support

staff.

The actions will mean a SSm
charge in the group’s third fiscal

quarter which ended yesterday.

The Westboro, Massachusetts-

based group recently announced an
additional S0m charge in the latest

quarter because of the closing of

plants in Texas and Hong Kong and

job cuts totalling 400. It said the lat-

est action represented the final

phases of its corporate restructur-

ing begun a year ago.

The restructuring, which follows

sharply lower quarterly earnings

over the past 12 months, is designed

to “improve worldwide operating ef-

ficiency, increase capacity utilisa-

tion, lower costs and improve
sales.”

Data General, which reported a
sharp 76 per cent decline in net
earnings in its fiscal second quarter

ending March 31, said it planned to

increase the number of North
American sates, systems engineer-

ing and research and development
jobs by 15 per cent to 20 per cent

and to reduce administrative and
support jobs by about 500. Data
General employs 16,500 people.

Chicago

Sun-Times

sells for

$145m
By Paid Taylor bi New York

MR ROBERT PAGE, president and

publisher of foe Chicago Sun-

Times, and an investor group led by
Adler & Shaykin, the New York-

based management leveraged buy-

out specialists, yesterday agreed to

acquire- the newspaper group from
.Mr Rupert Murdoch, the Austral-

ian-born media magnate, for 5145m.

The sale, which was mooted last

week, includes the newspaper,
which Mr Murdoch’s News America
group bought in January 1984 from

Field Enterprises for about SlOOm,

together with its assets and proper-

ty fawimiir^g the seven-storey Sun-
TLmes building.

The newspaper has been on the

auction block since Mr Murdoch in-

dicated he would satisfy US Federal

Communications Commission
(FFC) requirements related to his

purchase earlier this year of six

television stations from Metrome-
diator S1.55bn.

FCC rules prohibit the ownership

of newspapers and television sta-

tions in the same market News
Corporation, which must also 9eH

the New York Post newspaper, was
granted a two-year waiver by the

FCC to sell the newspapers.

Strong first

half for Club
Mediterranee
By Our Financial Staff

STRONG TRADING in foe US has
helped to lift profits at Club M6di-

terrante, foe French holidays

group,' by 22V4 per cent for the first

six months of this year.

Turnover for the half year - end-

ed April 1986 - totalled FFr 2.7ba

($38.5m) little changed on the year.

But net profits have risen to FFr
82m from the FFr 67m of the first

half of last year.

Chib Mai says profits rose
strongly-in foe US despite the

weakness Of the dollar.

Club Med Inc, foe US unit which
is- listed on Wall Street increased

net income from FFr 17.9m to FFr
20m. This company handles the

group's North American and Asian
operations.

But the main driving force be-

hind the stringer group interim re-

sult has plainly been a reduction in

losses - from FFr 59m to FFr 22.4m
- among Chib Med*s low-season op-

erations.

Kredietbank

rights issue
By Thu Dickson in Brussels

KREDIETBANK, the thircHargest

of Belgium's commercial banks, has
decided to press ahead with plans

to launch a BFr 4bn (£886m) rights

issue.

Mr Jan Huygbebaert, chairman,
revealed just over two weeks ago
that foe bank was considering such

a move, which comes at a time

when confidence in the Brussels
stock market appears to be return-

ing after its recent setback.
.

Kreditbank's issue - .a one-for-

eight at a price yet to be announced
- follows similar capital-raising ex-

ercises by its two big rivals, Sodetb
G&terale de Basque and B&nque
Bruxelles Lambert, in the lastthree

months..

Robeco and Rolinco are pleased toannouncethat

following discussionswiththe InlandRevenue and

theTreasury, anewclause has been introduced into

the Finance Bill 1986 which will have theeffect.when
enacted, ofamending the offshore funds legislation

inthe Finance Act1984 byaltering theconditionsfor

certification for distributor status. As a result of

thesealterationsRobecoand Rolinconowexpect

to qualify.

Distributor statuscan be granted foran

accou nting period only after it hasejosed. Rolinco

therefore expects toqualify forthefinancial
year

ending 31 August 1986. Robeco. following some

minor adjustmentsto its subsidiary holdings prior

to the end ofthe year, expects to qualify forthe

financial year ending 31 December 1987.

The amendment will not have retrospective effect.

This means that anyperson resid«rtorordinarily

resident in theUKwho disposesofRobecoslwes

jCSWassssSiBBas^—
w-i rrrr .* t T i ; : : : : : : j v

1 January1984. Similartreatmentwill beaccorded
toa Rolinco shareholderwho acquired hisshares at
anytime during dieperiod from 1 January 1984to
31 August 1985.

Wherethegainwas realisedonRobeco orRolinco
shares acquired before 1 January1984onlythat part
ofthegain reflecting the increase in the value of

thosesharessince 31 December1983 willbesubject
to incometax.AtthatdatethevalueofaRobeco full

sharewas£74.and ofa sub-share740p held in the
National Provincial Bankmarking name and732-5p
forthe sub-shares held in other marking names.
At thesamedatethevalue ofaRolinco full share
was£71,andofa sub-share71Opforsub-shares
held in the National Provincial Bankmarking
nameand 695pforthose sub-shares held in other

marking names.

.
RobecoandRolincowillkeepshareholders

informedoffuturedevelopmentsaffecting the
funds' statusundertheoffshorefunds legislation.

Shareholderswho arc inany doubtastotheirtax
positionshouldseekadvicefromtheiraccountant,
solicitor, orotherprofessional advisor.
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US TRANSPORT GROUP ISSUES TWIN ULTIMATUM

Greyhound bus may face final run
BY CHRIS CAMERON-JONES

THE GREYHOUND name may
have disappeared from the US bus
operating scene by the end of this

year, after more than half a century
of existence. Mr John Teets, chair-

man and chief executive of Grey-
hound, a name synonymous with
intercity bus services, yesterday in-

dicated that this was now a very
real possibility.

Mr Teets, in London to see the
first day’s trading of his company's
shares on foe London Stock Ex-
change, said that if further conces-
sions could not be secured from foe
unions when their contract expired
on October 31 and if the bus divi-

sion looked unlikely to achieve a
target of 15 per cent return on capi-

tal, the operations would be sold.

The bus activities are already
packaged as four autonymous re-

gional units that could be disposed
of to employees or non-unionised
operators, for instance, but without
the Greyhound name.
Tbe prospect of total withdrawal

from bus operating business with
5887m a year turnover has loomed
much closer since Mr Teets took
over the driving seat in 1982 and be-

gan seeking large cuts in the bus
units pay and routes. Matters start-

ed to come to a bead in January
when the unions rejected a demand
for further concessions, including

the closure or disposal of 96 termi-

nals involving 3,000 jobs.

The logic of dropping the termi-

nals is based on the fact that it costs

45 cents in a dollar taken in fares to

operate a terminal while, using

agents costs 15 cents.

Despite the union's vote against

foe move Greyhound is going

ahead. Mr Teets said efficiency at

terminals already sold to employ-

ees had improved dramatically.

Tbe demise of the bus activities,

which are still the largest of their

innH in the US, arises from the dis-

counting activities of the airlines.

“An airline like People Express

would look at our fares and then
charge 20 per cent less. On dis-

tances over 300 miles we just can't

compete. Even if I gave tickets

away in New York for Los Angeles,

I could not get rid of them. Its 80

hours by bus: five by air
“

The impact is dear from the sta-

tistics. Over 10 years the number of

passengers carried has fallen from
65m to 33m. Since 1981 operating

income has fallen from a peak
S71.4xn to a £30.2m loss in 1983 be-

fore recovering to £54.4m profit last

year.

Tbe recent upturn can be attrib-

uted to Mr Teets. Tbe group is un-

dergoing what he described as a
major restructuring: “Greyhound
today will not be what you see in

two years. Some companies could

be sold and companies acquired.”

But Mr Teets ruled out buying an
airline such as the troubled People

Express, now up fbr sale, as “jump-
ing into foe fire.”

The most likely immediate step

by the group, following its London
share listing, would be to acquire a
European manufacturing base for

its consumer products, especially

for Purex Industries, the soap prod-

ucts company acquired last year.

Mr Teets said of Europe: “We
have not done a good job here at alL

We have not been aggressive in our
licensing or manufacturing pro-

gf&mxnfi.

“Consideration is being given by
our Dial Corporation subsidiary of a
manufacturing base in Europe.

That could be foe next step.”

However, financing for such a

deal would probably be raised in

the US, Mr Teets said. A recent

fund-raising operation was attempt-

ed through Switzerland, but it was

found that finer rates were obtain-

able in its domestic market at pres-

ent
Overall Mr Teets, at 52 a great

believer in personal physical - as

well as corporate - fitness, sees

Greyhound developing as a con-

sumer products and services group.

On the household products side it

has Dial, having acquired what be-

came Armour-Dial in 1970.

In manfacturing it will continue

to be the largest bus maker in the

US with around 80 per cent of that

1,800 vehicles a year market
Even without its own bus services

Mr Teets sees its manufacturing di-

vision continuing to serve an albeit

declining market As a counter to

this shrinkage the group has en-

tered a joint venture with a Dallas

engineering company to make com-
puterised-loading car transporters.

These vehicles, which cany the

cars in enclosed containers, offer

delivery cost savings of between
£350 and £400 a car, says Grey-
hound.

This venture is absorbing the

slack On the 1.6m sq ft (148,000 sqm
production floor at its 2,500 units a
year bus factory at Roswell, New
Mexico.

On foe £657m a year financial

services side Greyhound will main-
tain extensive equipment leasing

interests and hope for an eventual

recovery in ship leasing after four

years in depression.

The group also owns a small

bank in London which it aims to

promote to the small businessman

John Teets, Greyhound
chairman

and entrepreneur. “We see our-

selves developing services for parti-

cular niches in different markets,"

Mr Teets said.

One such niche has been identifi-

ed with tbe acquisition of two cruise

ships, one, of which, foe Oceanic, is

the world s eighth-largest cruise lin-

er. In conjunction with Disney
World in Orlando, Greyhound offers

a cruise and a visit to Disneyland. It

does not plan to enter the commer-
cial cruise market

In a separate diversification, two
weeks ago the group acquired Aero-

plex which has 85 gift shops around
the US.
A regroomed Greyhound can,

therefore, be expected, with or
without the bus division. But while

Mr Teets is around, it will not be
wagging its tail if foe return on cap-

ital is around 15 per cent Last year,

after writing off S19.4m against al-

leged fraud discovered in its leasing

side, it turned in net income of

5120m, or S2.48 a share. This was
S5m down on the previous year and
at 10 per cent return well short of

foe target

UK investors yesterday gave Mr
Teets' efforts at Greyhound a mut-
ed welcome, and the shares closed

little changed on the day at £>3%.

U.S. investment
strategy...?
Careful stock selection is going to be crucial through-

out the rest of the year; we believe the U.S. market will

remain volatile, and the trading range relatively narrow.

But with the near-term outlook still fundamentally

bullish, we re staying mainly with the sectors we’ve been
• recommending over the past year. The expected drop in

interest rates, cheaper gas and theUS shift from European
to domestic travel, lead us to watch the consumer sector,

especially with U.S. investors focussing on tax reform.

And banks, insurance and financial service companies

are well worth watching; as we believe they are unlikely to

suffermajor impact from the tax reforms.

Our forecast and our strategy are set out in detail in

our Mid-'Year Outlook, available now. Prepared by our
New York analysts, it features ten U.S. stocks whichwre

believe have outstandinggrowth prospects. I

Ifyou’d like a free copy, simply complete and return 1

the coupon. I

Ourmid-yearoutlook
lsyo
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We are

pleased to announce

the appointment of

JtZIENDA AUTOXOBRA

DELLE FERROVIE

DELLO STATO

LNTL. COMPANIES & FINANCE

Tan Perkins

Hosting Rate Notes due

June 19St

US$1 00,000,000

Ambassador Hotel board stays

silent on government probe

Granville & Co. Limited
Member ol Hie Narionil AMociittofl of Otmlm

and Investment Menas***

8 Lovzt Lane London EC3R, 8BP Telephone 01-611 1212

=>'!

as

President

James Capel Securities Inc.

James Cape! Securities Inc.

405 Lexington Avenue

New York, New York 10174

The interne rate applicable to

the above issue in respect of

six month period of 184 days

commencing June 3Q» 1986 has

been fixed at 7J% so that

accordingly the interest payable

in respect of such period (cal-

culated on the basis of a year

of 360 days for the actual

number of days elapsed) will be

made on December 31. 1986 at

U55370J6 for USSI0,000 Note

and US$3,705.56 for US$100,000

Note.

BY CHRIS SHEAWELL IN SINGAPORE

Tel: ilifaOWttOO-Wm-. 800'CAPEL US*T«lra: 5017 17 • F«: 212K8T-I650

The Fiscal Agent

BANQUE PARIBAS
(LUXEMBOURG) SA

THE BOARD of loss-making Am-
bassador Hotel, a Singapore quoted

companyunder investigation fey the

Government’s fraud squad, was yes-

terday unable to answer several

pointed questions at the company's

annual meeting.

According to those present the

questions related to the inquiry into

Ihe company’s activities by the

Commercial Affairs investigation

department and to the manner in

which certain directors purchased
their shares by means of forward

contracts.

One of those directors. Data Ab-

dul Razafc, resigned last Friday. An-

other, Mr Manharlal Gathani, pre-

viously gave notice of his .resigna-

tion effective from November.

Neither offered a specific reason for

hi*withdrawal.

The meeting confirmed the ap-

pointment of three independent

people to the board, one of whom is

Mr Gopinath PiUai, the current

chief executive officer. The action

had been demanded by the Stock

Exchange ofSingapore 12 days ago.

This followed the heavy qualifica-

tion of Ambassador’s accounts ear-

lier this month and the alleged fail-

ure of certain directors to honour

fully the deals under which they
originallybought into the company.

In the case of Mr Gathani, tins

caused British stockbrokers James
Cape! to postpone payment of

SS12.7m (US$5.7m) due to Banque

I Low Co (npiny .
Price Cbmfli

118 Am. Brit. Ind. Out — 131 —
121 Ah. Brit. Ind. CUU.» 13Ud —
43 Alrsprurtg Group *20 . +5
28. Armltvoe and Rtiodn... 33 +2
108 Barrion Hill 1™ —
42 Bray Techneloglu. ...... j® —
80" CCL Ordinary 80 —

.

88 CCL llpcComr. Pf. ... 88m —
80 Carborundum Ord.- ... lw +*' •

83 Carborundum 7.5pc Pf. 80*0 —
.

46 Deborah Seivlcu 5B —
20- Frederick Parker Group Zth —
50 Georg* Blair 107 —
20 Ind. Precision Casting* 83

.

168 lais Group 182 —
101 Jackson • Group ......... 1tj»d —
228 Jaoraa Burrougb 341*0 —
85 Jamas Burrougb 9pcPf. 99 —

. 56 John Howard
.
and Co. S7*d —

Gross Yield Fdhy
drv.(p) %'AonuTtuad
7J3 S.S *0 7.5

10-0. IS — - —
7.6 8.3 7.B e.7
4.3 13.0 «.1 49
4 6 2.6 20.2. 18

£

4 3 55.9.3-85
' 2.9 3.8 57 89
1S:7 183 — —
9.1 .46 9.2 8.4
107 11.9 —
7.0 12.5 5 8 7.7

j.f'i’

i>il f

4.4 7.9
.16 6 13.9
12.6 laB
S.0 7.2
9.8 8.9

SS12.7m (USS5.7m) due to Banque
Natibnale de Paris. BNP is in turn

suing both Mr Gathani andCapeL

570 .Minlhoum Holding NV 1345 —25
260 Record Rldgway Ord.... 3W —
89 Record Ridgwey tOpePf 8ftcd —

44.4 B2.7
68 11.7

Credit Suisse affiliates merge
BY JOHN WICKS IN ZURICH

32. Robert Jenkins 75 —
28 Scnjttons "A" 30 —
66 Tonlay and Cartlelo ... 86*0 —
320 Travtan Holdings 320

25 Unilock Holding* 68* —
93 Walter Alexander 173 —
190 W. S» Ywts* 190 —

a—Suspended.

8.7 21.4— 7.7
52 82
6.’ 88
16a 14.8
8.8 11.9
H.0 21.1

NOTICE OF REDEMPTION

AKT1EBOLAGETVOLVO

U.S.S1 00,000,000

11 percent. Notes due 1988

THE two German affiliates of Cred-
it Suisse, the Zurich bank, will to-

day be merged into the new subsid-

iary, Scfawrizerische Kreditanstait

(Deutschland) of Frankfurt.

The merger involves the existing

bank of the same name in Fuerth,

which together with its Nuremberg
branch wfll be operated as a branch
of the Frankfurt company, and

jjj Frankfurt

This will retain its name and work
as a branch dealing exclusively
with German and intepniimai is-

sues.

Both the Fuerth operation (previ-

ously Grundig Bank) and the for-

mer Effectenbank had been taken
over by Credit Suisse last year.
The Frankfort bank, which will

also have representative offices in

Munich and Stuttgart, will be

Notice is hereby given that, pursuant to condition 6 (b) of the terms and conditions oftheabove
Notes, the company has elected to redeem all such Notes at 100Vi percent The date fixed for

redemption is 1st August 1986. The Notes will accrue interest until 1stAugust 1986, and there-

after the Notes will cease to accrue interest. The Notes will be redeemed upon presentation and
surrender togetherwith all coupons maturing afrer 1 st August. 1986 atthe offices ofthe paying
agents listed below. The coupons for interest due on or before 1st August, 1986 should be
detached and collected in the usual manner.

BHF Bank well ahead
at five-month stage

Bank of America International SA.
35 Boulevard Royal

Luxembourg

BY DAVID BROWN IN FRANKFURT

Bank ofAmerica NTandSA
43-47Avenue de la Grande Armee
75782 Paris

BankofAmerica NTandSA
Bleicherwag15
8022 Zurich

Bank ofAm erica NTandSA
Savignystrasse9
D 6000 Frankfurt/Mam 1

Bank ofAmerica NTandSA
34Van Eycklei

B 2000Antwerp 1

Bank ofAmerica NTandSA
25 Cannon Street

London EC4P4HN

BankAmericaTrustCompanyof
NewYork
65 Broadway, New York, N.Y. 10006

BERLINER Handels imri Frankfur-
ter Bank (BHF), the West German
merchant commercial hawk

said yesterday it expected strong
results for the current year.

The parent bank’s partial operat-

ing profits climbed 29.3 per cent to

DM 75m (S34m) during the first five

months ending May, mtrinriing

trading.

It cautioned, however, that this

rate of growth would not be main-
tained for the fullyear since income
from securities and foreign ex-

change trading as well as interest

margins were expected to moder-
ate.

During the first five months, the
group posted an interest surplus of

DM 110m. up 7.8 per cent from the

same period a year earlier on
roughly unchanged business vol-

ume. Commission income climbed

2&3 per cent to DM 73m.
BHF said the end of May balance

sheet stood at DM 13.04bn, up 2.5

per cent from the level at the close

of business last year.

Skandlnaviska Emkilda Banker)
Fondlikvidavdelningan

Sergeis Torg 2
S - 106 40 Stockholm

Zurich forward trading move
BY OUR ZURICH CORRESPONDENT

Withholding of 20 per cent of gross redemption proceeds of any payment made within the
United States is required under United States federal income tax law unless the United States
paying agent has the correct tax payer identification number (social security number or
employer identification number) or an exemption certificate of the payee.

Dated July 1,1986

ZUklCH fitnric Exchange will today

begin forward tradingIn Swisswar-
rants. Deals will be possible up to

three months, the intentionbring to

make the warrants market more
flexible and more attractive..

The move follows a massive in-

crease in the volume of warrant-
bond issues over the past years.

This meant trading in the warrants
themselves was often possible only

in a restricted market, a fact which
"the bourse says occasionally led to

distorted prices.

To avoid difficulties arising from
insufficient availability, only such
warrants wiD be traded forward as
exist in quantities of at least 50,000.

Mercury International Group pic

Results
Preference Share Issue and Conversion Proposals

Proposed Capitalisation Issue

Future Dividend Policy

Wing Oh faces

government

investigation

In the year under review we have achieved record

results in almost everv area of our activities.

The mercerof 5. G.Warburg& Co.with three of the

major Stock Exchange firms. Akroyd & Smithers.

Rouv & Pitman and Mullens & Co. to form one of

the leading London-based international merdunt

banking, securities and asset management groups

was completed on 12th ApriL Integrated broker-dealer

operations by Mercury International Group in the

L'.K.n ill start on 2~ih October. 19SO- Big Bang day.

The group has already been active throughout the

year in developing its international operationson an
integrated basis.Admission to theTokyo Stock

Exchange in February made the group one of

the first in the world to be members of the London,

New York and Tokyo Stock Exchanges.

The merger is the culmination of two years of

planning and implementation and it is with great

optimism that we look forward to building on this

foundation to provide a new breadth and depth of
service for the benefit of our clients, shareholders

and employees alike. David Scholey, Chairman

MERCURY SECURITIES pic

Profit tor the war ended 3 1 sc March. 1986. after taxation and minority interestsmid

after transfers by the S. G. Warburg & Co. Group to inner reserves, but before

crediting extraordinary items totalling Ll?,582.UOf) (79*5 £9-666.OOOh
Ejrrungs per share -

Interim dividend per share \ in lieu of final I — net

AKROYD & SMITHERS RL.C.

Profit for the lilty-tivc weeks ended 1 1th April. I9S6- after taxation and minority

interest, hut he lore extraordinary items

Interim di\ idend per share — net —

.

ROWE & PITMAN AND MULLENS & CO.
Combined profits tor the year ended 1 1th ApriL 19S6 before taxation —
MERCURY INTERNATIONAL GROUP pic

PRO FORMA COMBINED FIGURES
Profit lor the year alter taxation and transfers by the S. G. Warburg& Co. Group
to inner reverses

Attributable to Ordinary Shareholders ..

Total disclosed capital resources

ISSUE OF C9^.748.000 7*8 percent. PREFERENCE SHARES
To Mercury Securities shareholders on the register on 12th April, 19S6

1986 1985

£4 1.5m
94.2p
21.Op

£28.2m +47.3%
04.3p +46.4%
l(x0p +31-2%

£5.3m
4.0p

£6. On/ -12.6%
4. Op

£ 14.0m £7.1m +96.2%

£59-3ra
£55.8m
£44 1.8m

£44. lm +34.5%
£40.6m +37.4%

To Akroyd & Smithers shareholders on the register on 12th April. 1986 ..

£215 nominal (approx.) for

every 100 Mercury Securities Shares.

£14 nominal (approx.) for

every 100 Akroyd & Smithers
Ordinary Shares.

Shares of Mercury International Group

MR NOEL GLEESON. Hong
Kong's Registrar General, is repor-

tedly examining"the 1085 accounts
of Wing On (Holdings) for possible

violations of the territory’s Compa-
nies Ordinance, agencies write.

State-owned Radio Television

Hong Kong yesterday quoted Mr
Gleeson as saying the Government
is studying accounting documents
from the group, which is the major
shareholder of the troubled Wing
On R*Tilt_

The holding company yesterday

reported a 1985 net loss of

HKSU0.4m (USSlLlm), sharply
widened from the previous

HK$17.1m loss. This included share

of the bank's HKS 187.3m loss,

which bad itself increased from
HK580Jm far 1984.

Previously, Wing On Bank had
disclosed that loans totalling more
than HKS115m were made to direc-

tors of the bank or companies in

which the directors had substantial

stakes.
'

Under a capital reconstruction

Hang Seng Batik, a 62 per cent sub-

sidiary of Hongkong Shanghai
Banking Corporation, will inject

HK$176m into Wing On Bank and
receive a majority stake.

Auditors Coopers and Lybrand
have qualified the 1985 accounts of
Union Bank of Hong Kong, which
reported a net loss of HKS612.17m
for 1985 compared with HK&81m
profits.

The banking commissioner on
March 27 ordered Jardine Fleming
to take over management control of
the bank, which has been plagued

' by problem loans,
i The auditors said that, due to the

;

resignations or absence from Hong
;

Kong of certain directors of the
bank, “the present management are

i

unable to warrant that all transac-

tions entered into in the name of
the bank and its subsidiaries have

,

been reflected in these accounts.”

CONVERSION PROPOSALS ordinary Shares.

Propolis to enable- recipients to convert their new Preference Shares into Ordinary Shares of Mercury International Group
ot Mjub jlcnt market value will be sent to shareholders shortly.

PROPOSED CAPITALISATION ISSUE
A one tor one capitalisation issue of Ordinary Shares of Mercury International Group is proposed.

FUTURE DIVIDEND POLICY
Mercury International Group intends to pay an interim dividend, as well as a final dividend, in respect of each financial year

on the Ordinary Shares. The first such interim dividend is expected to be paid in December. 1986 in respect of the half year

endint! siiih September. 1986.

Kanthal buys

rest of Hoganas
By Our Stockholm Cormpondont

The mer^t-r of Mercury Securities pic. Akroyd & Smithers P.LC, Rowe & Pitman and Mullens & Co. was
implemented on 1 2th April. I‘J.ST> under the name of Mercury International Grouppic.

'1 iv Report .;*?./ of Mi renr j b*.cunties pic h ill be postedto shareholders on 7lb Juft. 1980. Copies may
be obtained from The Seetvtart Mercury International Group pic, 33 King William Street. London EC4R 9A&

S. G.Warburg& Ca Akroyd& Smithers
Rowe& Pitman, Mullens&Ca

KANTHAL, a Swedish metallurgy 1

cal company, will complete its ae-

:

I

quisition of Hoganas, a leading pro- i

' ducer of metal powders, by buying
1

the remaining 30 per cent of out-

standing stock is a deal worth SKr
387m ($5L4m).
Kanthnl began a hostile takeover

of Hoganas last year, accumulating
70 per cent of its 2.4m shares.

The Hdganks board yesterday

recommended that owners erf the

outstanding shares should accept

KanthaTs offer - SKr 510 for each
share or a two-forone share swap
plus SKr 40.

owned 80 per cent by Credit Suisse
and 20 per cent by the Zug-based
holding company, Finantiere Credit

Suisse-first Boston.

Share capital of Schweizerische
Kreditanstait (Deutschland) . has
been raised from DM 75m ($34m) to

DM 125m. As of April 1. 1986, the

balance-sheet assets of the Credit

Suisse group in Germany amounted
toDM 42biL

US DOLLAR
THE WORLD VALUE

Hi THE FT EVERY FRIDAY

These bonds hairing been sold,

announcement appears as a matter ofrecord only.

CAPGEMINISOGEH
FF 587250.000

finane

BONDSWITHEQUITY
^
WARKA3VTS

5y% Bonds 1986-1994

Warrants exercisable at FF 2.000 1987-1991

LazardFrtewetOe

titoZlZSSnaT. ! :

-j .%

Credit Lyonnais -

6anquerNatkroale de lYuis Caisse des Depots et Consignations

Credit Suisse First Boston limited Soridte Lyonnaise de Banque-
'

Sodete GenSrale

June 1986

TRITON
EUROPE p.l.c.

and subsidiaries

US $49,500,000
MEDIUM TERM REVOLVING CREDIT FACILITY

arranged by

Q>r<oBANKOFSCOTLAND
provided by

BANK OF SCOTLAND
CANADIAN IMPERIAL BANK OF COMMERCE

MANUFACTURERS HANOVER TRUST COMPANY

Financial adviser to Triton Europe p I c
COUNTY LIMITED

May 1986
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Imabari
to acquire

Koyo
Dockyard
By Yoko Sh&ata in Tokyo

IMABARI SHIPBUILDING of
Japan has agreed, ihe purchase
of the financially troubled Koyo
Dockyard, in a move which will
create the country's third
largest shipbuilder in terms
of capacity.

Under the agreement, Imabari
will purchase all the shares in
Koyo and acquire the right of
management of the yard based
in Mibara, Hiroshima pre-
fecture. It also calls for die
establishment of a new company
to have it take over Koyo’s bad
loans, which total about Y50bn
(*302.2m).
The new company will

receive financial assistance
from five banks including Sumi-
tomo Bank and

.

Industrial Bank
of Japan.
Koyo has for some time been

in financial trouble, mainly
arising from heavy interest pay-
ments on its debt Although it

has actively engaged in Dew-
build ings. borrowings have
barely been reduced.
Koyo reported a Y6S3m loss

on sales of some Y33.4bn for
its year to March 1985. In the
second half of the following
year, difficulties were encount-
ered by two of Koyo's major
clients — Island Navigation,
part of the C.H. Tung group
and Wah Kwong, also of Hong
Kong.
The shipbuilder has orders

for three 80,000 dwt tankers
from Island Navigation and two
Panamax-class tankers plus one
bulk carrier from Wah Kwong.
out of a total of 10 backlog
orders which it has.

Bond sets up trust to buy

Castlemaine public houses
BY MARK WESTFIELD IN SYDNEY

BOND CORPORATION of Perth
ended months of speculation
yesterday when it announced
the creation of a A$S26m
(US$218.6m) trust to buy Ihe
269 licensed public houses it

acquired in the A$l.lbn take-
over of the Casrlemaine Toobeys
brewing group.
Hr AJan Bond's company will

retain 26 per cent of the new
entity, to be called Austotel
Trust A new listed company,
Greater Pacific Investments
(GPI). will take 49 per cent.
Hr Bruce Mathieson, a Mel-
bourne botel developer, will
bold the bulk of the remaining
25 per cent.

Standard Chartered Bank of

Australia is providing A$73.5m
bridging finance to GPI. con-
trolled by Mr Brian Yum, the
merchant banker, and Ms Brent
Potts, the stockbroker. GPI
plans soon to float 70 per cent
of its bolding.

The trust partners have put
up A$150m while the balance
of the purchase price for the

pubs comes from borrowings.

Bond Corporation has been
obliged to sell the hotels as

part of the requirement to

reduce its overall debt by
A$500m by June 30. The dead-

line was set by its new bank,
Westpac, which is arranging a
AS 1-3bn facility to consolidate

Bond's debt

Bond has already raised

AfI50m by selling CasUemaine's
52 per cent of firitvic. the soft

drinks maker, and its Coca-Cola

bottling franchises.
The formation of the trust

has attracted bitter opposition

among the hotel leaseholders in

New South Wales and Queens-

land. In New South Wales, the
publicans may have lost

amounts of between AS100.000

and A$500.000 in goodwill they

paid when taking up their

leases.
A total of 87 leaseholders

have insert caveats into their

titles foreshadowing a dispute
if there is any change of owner-
ship.

Ansett in NZ airline venture
BY DAI HAYWARD IN WELLINGTON

ANSETT AIRLINES of Aus-
tralia will be the leading partner
in a new New Zealand domestic
airline which will operate
between principal cities.

Other partners will be
Brier ley Investments and the
Newmans Group. New Zealand’s
largest travel and tourist opera-
tor.

Ansett will have 50 per cent
of the new company, Brierley
up to 30 per cent and Newmans
up to 22.5 per cent. Approval
for its launch has been given
by the Commerce Commission.
However, the yet unnamed air-

line cannot develop further
until the passage of government
legislation, now before Parlia-

ment, which would allow an
overseas company to own more
than 24 per cent of a New Zea-

land airline. This is expected
around mid-July.
A Brierley official said the

company was entering the joint

venture because of its invest-

ment and profit potential.

In February last year New-
mans set up a new small airline

operating between the main
tourist centres. Late last year it

decided to expand but required
additional partners to help pro-

vide the required capital.

Air New Zealand, the national

flag carrier, has strongly
opposed any moves to establish

a new domestic airline, and

some trade unions have objected

to Ansett being allowed to

establish a presence in New
Zealand's air services.

Last month Ansett and the
Cook Islands Government
signed an agreement allowing
Ansett to fly into New Zealand
under the colours and name of
the Cook Islands.
At present Newmans uses

Canadian-built De HaviBand-7
aircraft on its tourist resort

routes but a faster aircraft will

be needed for the main passen-
ger routes.

Ansett is run as a joint ven-
ture between TNT, the trans-

port group, and Mr Rnpert
Murdoch’s News Corporation.

US $400,000,000

BankAmerica Overseas
Finance Corporation N.V.

Guaranteed Floating Rate
Subordinated Capital Notes

Due 1996
Guaranteed on a subordinated basis
as to payment of principal and interest by

BankAmerica
Corporation

Interest Rate

Interest Period

r.:<Z.' '.'S. i
'

InterestAmount per
U-S. S50.000 Note due
30th September 1986

WWPVtop-s ?

30th June 1988
30th September 1986

U.S. 8910.42

Credit Suisse First Boston Limited
Agent Bank

World
Aerospace

26, 27 & 28 August 1986

For Inform*tic* return fte admrtaenmn, togettmrwHh your

business cmrd. to:

Financial Times Conference Organisation

Mini&tat Houso, Arthur Street, London EC4R 9AX.
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Elders Resources may
sell Kidston mine stake
BY KENNETH MAR5TON. MINING EDITOR

ELDERS RESOURCES is con-
sidering whether to sell its 15
per cent interest in Kidston
Gold Mines, which runs the
big open-pit Kidston mine in
Queensland, currently Aus-
tralia's biggest gold producer.
Mr Geoff Lord, managing

director of the Elders JKL
affiliate, said that a number of
offers had been received for

the Kidston holding.
A formal proposal to sell the

holding to a number of buyers
is understood to have been
made by Bain and Co, the
Sydney stockbroker. Elders
Resources is believed to have
bought its holding of 18.75m
shares in Kidston at around

AS3.60 per share compared
with a current level of about
A$6.

A further 15 per cent of Kid-
ston is held by the public while
the remaining 70 per cent is in

the bands of Canada's Placer
Development group. Placer
has put the holding, together
with other Australian and
Papua New Guinea gold in-
terests, into a new subsidiary
called Placer Pacific, a public
offer of 21.4 per cent of which
is being made.

Kidston reached full produc-
.ttoXL Jn,- April last -year and
declared Its maiden quarterly
dividend of 5 cents in October.

Philippines

seizes all

shares

inUCPB
By Samuel 5cnorcn in Manila

A PHILIPPINE Government
commission formed by Presi-

dent Corazon Aquino to

investigate private companies
with links to deposed Presi-

dent Ferdinand Marcos and
recover M ill-gotten " wcath
yesterday seized all shares in
the United Coconut Planters
Bank (UCPB) ou suspicion
that it was owned by Mr
Eduardo Cojuangco, a close

business associate of Mr
Marcos.

The seizure was effected
during the annual share-
holders* meeting. It came less

than a week after Mrs Aqnlno
gave the commission un-
precedented powers to install
its own directors in com-
panies where It had
sequestered shares.
The move yesterday

prompted the chairman, Mr
Juan Ponce Emile, who is

also Defence Minister, to
resign from the bank. Mr
Enrlle has maintained that
while Mr Cojuangco owned
shares in the bank, the
majority of the interest
belonged to coconut farmers.
The row has strained re-

lations between Mr Enrile
and the commission, headed
by Mr Jovito Salonga, which
has been acting rapidly in

seizing companies or assets
suspected to be owned by Mr
Marcos or his associates.

UCPB is the Philippines*
fifth largest private commer-
cial bank with total assets of
l£2bn pesos ($642.2m). It is

the largest among private
loeal banks in terms of capi-

tal, which stands at dose to

9100m.
Last week the commission

sequestered 43 per cent of the
shares of the bank which
were identified to belong to

Mr Cojuangco and his group.
Yesterday the remaining
shares, which were supposed
to be owned by coconut
farmers, were also seized

pending verification of their

ownership.
The takeover of UCPB, and

earlier of the San Miguel
Corporation, which is the
Philippines' largest mazmlae-
tnring group, has raised some
concern among businessmen
about the extent of govern-
ment involvement in business.
Through its sweeping

powers, tiie special commis-
sion now controls some 180
companies formerly owned by
associates of .Mr M&xcps.-and—

4

which have combined annual
revenues Of abont 29bn pesos.

/ This advertisement complies tviih die mjiiiremma ofthe Council of The Stock Exchange.
( It does not constitute an offer of, or invitation to the public to subscribeforor to purchase, any securities.

Britannia
Building Society

Britannia Building Society
(Incorporated in England tinder the Building Societies Act IST4)

£25,000,000
Floating Rate Notes Due 1993

Issue Price 100.05 per cent.

The following has agreed to subscribe or procure subscribers for the Notes>

Hambros Bank Limited

The issue is being arranged in conjunction hirh:-

Fulloti Prebon Sterling Limited Strauss Turnbull and Co. Ltd.

Application has been made to the Council of The Stock Exchange for the Notes constituting the above
issue to bo admitted to the Official > -fct

Interest will be payable quarterly in arrear in January, April, July and October, except that the first

payment of interest will be mode in October 1986.

It is intended that the Notes wiU be consolidated and form a single series with the £75.000.000 Floating
Rate Notes Due 1995 of the Society issued on 8ih November, I9H5.

Listing particulars of the Notes and of the Society are available in the statistical services of Extel
Statistical Services Limited. Particulars may be obtained during usual business houis on any weekday
(public holidays excepted) from the Company Announcements Office of the Quotations Department of
The Stock Exchange. Throgmorton Street. London EC2P 2BT, up to and including 3rd Julv. 1986 or
during usual business hours on any weekday (Saturdays and public holidays excepted) at {headdresses
shown below up to and including 15lh July, 1986:

—

Britannia Building Society,

Leek Head Office,

Newton House,

Leek,

Staffordshire ST13 SRC

de Zoete & Bevan,
25 Finsbury Circus,

London EC2M 7EE

1st July. 19S6

Hambros Bank Limited,
41 Bishopsgale,

London EC2P2AA
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CITICORP OVERSEAS FINANCE
CORPORATION N.V.

ftnnvporafed wiili bnilnJ SabJdy id rtw Netherlands Anbflw)

US-SI 00,000,000 Guaranteed Extendible Notes due July 18, 1994
Unconditionally guaranteed by

cmcoRPO
Notice is hereby given that the new rate of interest an the subject Notes
has been fixed at730% for the period July 1 8, 1986 to July 1 7, 1 988.
Value of Coupons numbers 3 and 4 in respect of each USS5.000
nominal amount ofthe Notes will be US$375.00 and in respectofeach
US$1 0,000 nominal amount of the Notes will be US$750.00.

By: Citibank. NA (CSSI Dept.), Principal Paying Agent
July 1, 1 986, London CfTtBAN«&

Reliance rights:

to fund $1.6bn
investments
By R. C. Murtfiy In Bombay

RELIANCE INDUSTRIES, the
fast growing Indian company,
plans a rights offer of conver-
tible debentures to finance
investments of Rs 20bn

($1 .6bn) in the next three years.

The issue, for an as yet
unspecified amount, could turn
out to be the largest rights

issue made in India. The Gov-
ernment's recent decision to

ban conversion into equity of
apparently non - convertible
debentures, which had halted a

previous plan by the Reliance
board.
The company had wanted to

convert Rs 2.7bn of existing

debentures Into equity, in order
to reward debenture holders

.
and prepare the ground for

larger debenture issues in the
near future. Two years ago, it

had converted similar deben-
tures valued at Rs 700m into

equity, using a clause in the
company’s capital issue guide-
lines.

Reliance policy is to reward
shareholders handsomely, and it

paid a 50 per cent dividend for
1985. As a result its shares are
wildely held among small
investors. A football ground
was hired for the annual meet-
ing last year, but even this
overflowed. The venue for the
annual meeting last week was
a circus ground
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Investmentand joint venture inYugoslavia
Essential reading to bring you up to date with 5 major Yugoslav companies

GENERALEXPORT
International Trade Company
A diversified group, headquarters in Belgrade, engaging in

all aspects ormm national trade, Gcncmlexpori enjoys ihi-

backing of 650 Yugoslav enterprises and runs a network uf 7

1

commercial/rcprescntalive oft ices abroad, realizing 127. of

Yugoslavia's foreign trade.

Generatespori also operates the Yugoiours travel

organization, the Aviogenor tourist airline, the Belgrade

InicrOntinenial Hotel, and a mountain ski resort in the

south ofYugoslavia. In 198? Generalcxport had a turnover of

US-$ 5,432 million, 9.4% above the previous year's level.

ISKRA
1SKRA, based in Ljubljana, is the biggest Yugoslav
company, dealing with the electronic and electromechanical
industry. It has almost 100 production plants, employing
more than 30,000 workers.
Vt’ifh intense research and development activities, Islcra is

capable of production of a great range nf sophisticated
products and systems, especially in the fields of
telecommunication?, computers, measurement and
automation equipment, electronic and clcctnimcchanical
components and consumer electronic equipment.

radekonCar
Electrical Industries and Engineering
RADEKONCAR of Zagreb is one tif Yugoslavia's leading

manufacturers, employing a workforce uf23,000. We have

many years experience in the field ofelectrical induslrics

products, equipment and plants and are renowned for our

reliability in designing, manufacturing, installing and

maintaining electrical equipment intended lorpower

generation, transmission and distribution. Design and

construn ion ofprojects and completeelectrical power supply

plants, metallurgy plants, mining, oil, pcirochemica] and

process industries, railroads, shipping and off-shore.

Jn 19S5 expor is reached 142.3 million US dollars.

SCT
General building and civil construction
Based in Ljubljana, SCT employes 9500 workers jhJ bunt of

the leading YuprsLsv civil engineering and building

construction companies wjLh an international reputation and

vast experience over three continents.

Since the founding of the company in 1947, SCT has built

residential and industrial complexes as well as roads,

mutorways and airro r t s in Yugoslavia. Vt’estcrn Europe,

Eastern Europe and some developing countries in Asia 3nd
Africa.

ENERGOINVEST
The largest Yugoslav exporter for several years. Ii has
mure than 50,000 employees. Energu in vest's ueiivitics

include research and UevelMpment. design, construction

and delivery ofequipment and plants, equipment production,
product test certificai inn, consulting, guarantee mis and
trial operations, engineering etc.

Ertcrgninvcst constructed in Yugoslavia and abroad, among
other things . a large number of thermal and hydro pu'.ver

plants, traasraission lines, iransfurmer flattens and procets
irdust ry struct urea. The automat iuu of Energoinvest is

built into more than 500 structures.

Energuinvesi has toint ventures worldwide and 26
commercial representative offices abroad. During I9S5

if has realised business cixjperaiion with more than

50 countries.
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Peter Montagnon on the growth of the Eurocommercial paper market

Broader base for Europaper sales
SLOWLY BUT surely the Euro-
commercial paper market is

developing an ability to place
large amounts of securities with
non-bank investors.
Last week the market received

the seal of approval from
General Motors Acceptance
Corporation (GMAC). the
largest single issuer of US com-
mercial paper with more than
$30bn outstanding, which
activated a new programme in

Europe that could eventually
exceed $2bn.

This would give a further
significant boost to the Euro-
commercial paper market, add-
ing to the solid growth in out-
standing issues, now estimated
to total between $25bn and
$30bn.

Precise figures for Eurocom-
mercial paper issues are

impossible to obtain as there are
no central records of outstand-

ing deals. In the highly com-
petitive atmosphere that
pervades the market, dealers are
reluctant to talk in any detail

about the degree to which pro-

grammes under their control

have actually been drawn on.

or the rates achieved by
borrowers.
Anecdotal evidence now sug-

gests, however, that the market
has moved into a new gear. A
year or so ago the Eurocom-
mercial paper market was
heavily dependant on the invest-

ment demand of banks, aiming
to make a trading profit out of
falling interest rates, but now
many of the leading dealers sav

they are placing the bulk of the

paper that passes through their

hands directly with non-bank
investors like money market
funds, insurance companies and
corporate treasury depart-

ments.
Even central banks are

buyers of Eurocommercial
paper, though almost invariably

they concentrate on paper
issued by sovereign borrowers
such as Sweden and Spain. One
question raised by the launch
of the GMAC programme is

whether the availability of large
amounts of paper from a top-

rated corporate borrower will

also tempt them into non-
sovereign issues, adding a fur-

ther broad spectrum of investor

demand to the market:
Part of the reason for the de-

velopment of the non-bank in-

vestor base for Eurocommercial
paper lies in a switch in issuing
practice. Many borrowers have
deserted the original tender
panel auction system for selling

moved some of the distortions

in the secondary market — in-

deed it has depressed secondary
market trading altogether and
made life much harder for
those dealers who have been
unable to develop a sound in-
vestor base for the product At
the same time it has forced
dealers who Wish to retain a
strong presence in the market
to work all the harder to find

Cadbury Schweppes, the UK
beverage and food concern,
is to launch a $200m com-
mercial paper programme in
the Euromarkets as part of
its efforts to diversify sources
of short-term funds.
The company said yester-

day it would operate the
programme in parallel with
its existing US commercial
paper programme launched in

1982. It said it expected to
raise funds more cheaply in
the Euromarkets for longer-
dated maturities

Dealers on the programme,
which is to be rated by the
US credit rating agencies

Moody’s and Standard &
Poor’s, will be- Merrill Lynch,
Swiss Bank Corporation and
SG Warburg.

Separately, Chase Man-
hattan said tt wiU lead-
manago and act as dealer on
a 920dm commercial paper
programme for Iberduero, the
Spanish electric utility.

Iberduero and Chase have
been talking about a loan
facility for several weeks, but
Chase said yesterday that
syndication of the facility,
which will back up commer-
cial paper issues, will prob-
ably not begin until the
autumn.

paper in favour of direct
dealership relationships with
their bankers.
Under the old tender panel

system, much of the paper that

was issued failed to find its

way immediately into firm in-

vestor hands because it was
bought at auction by banks
with no real ability to place it.

Sometimes these banks also bid

up the price of the paper
simply to demonstrate to the
borrower concerned their eager-
ness to do business with him.
As a result the emphasis was on
trading paper that came onto
the market.
Now, however, more and

more borrowers have recog-

nised that the dealership
method is more efficient It in-

volves a careful matching of
investor demand to paper that
is actually available, so that
little if any is left on the books
of the dealers. That has re-

investors interested in buying
Eurocommercial paper.
One of the largest issuers in

this market, Sweden, has cut
back on the volume of paper it

sells through the tender panel
system. Now it has only some
5700m outstanding compared
with peaks last year of over
$lbn. It is obtaining better rates

on this paper—of around 10
basis points below the reference
London interbank bid rate for
Eurodollar deposits (Libid)
than it used to, but still more
importantly it is selling substan-
tial additional amounts at even
better rates.

This is not to say that the
Eurocommercial paper market
has now reached full maturity.

In size it is still dwarfed by its

big $31Obn brother on the other
side of the Atlantic. By compari-
son with other financial markets
such as the Eurobond and Certi-

ficate of Deposit market it is

still also tiny. And bankers say
they still face problems in find-
ing sufficient investors to buy all
the paper that is potentially on
offer.

This has given rise to one
phenomenon that some hankers
find distinctly unhealthy—

a

Rowback of paper into the US
market. Though this is not
always the case, Eurocommer-
cial paper, whose pricing struc-

ture is heavily influenced by the
reference Libid rate, often sells

at a slight yield premium to the
US market. That means that a
US investment bank with a large
network of Investor customers
in the US can succumb to the
temptation to sell the product
to existing US investors rather
than go to the trouble of find-

ing new buyers offshore.

Some bankers argue that this

creates an unpleasant conflict

of interest since it potentially
undermines the rating structure
of the same borrower’s paper In

the US market Others, claim
that this is simply a manifesta-
tion of the fumbling way in
which money markets around
the world are groping towards
the concept of “ globalisation.”

National barriers between mar-
kets are breaking down and
ultimately the discrepancy
should be eliminated by arbi-

trage, they say, though the
current experience of the com-
mercial paper market suggests
that this is not a smooth
process.

In any case, for all its rapid
growth over the past two years,

the Eurocommercial paper mar-
ket is stfll very much xg the
formative stage. It may^be a
low cost business in terms of

the demands that it makes on
the capital of a dealing house,
but it is also a low margin
business and that means that
high volume is also required to
sustain it. Against that back-

ground the fresh growth in out-

standing issues is only a small
step forward, bat the encourag-
ing thing for many bankers is

that it does now seem to point
to a positive way ahead.

PNC pays $700m for Kentucky bank
BY WILLIAM HALL IN NEW YORK

THE Pittsburgh - based PNC
Financial Corporation, one of

the most profitable and fastest-

mowing regional banks in the
uS. * yesterday announced a
$700m takeover of Citizens
Fidelity Corporation, the biggest
banking group in Kentucky.
- PNC Financial has success-

fully acquired several' banks in
Pennsylvania enabling it to

become the second biggest bank
holding company in the state.

The deal underlines the con-
tinued high premium being
placed on well-managed regional
banking groups. Based on last

Friday's PNC share price of
$45.63, the transaction values
Citizens Fidelity at 2.6 times
fully tfihited book value and
14 times estimated fully diluted

namings for 1886.

PNC is exchanging each out-

standing share of Citizens

Fidelity for 0.77 Of one PNC
share. Citizens Fidelity shares
rose by 8} to $32*- in early
trading yesterday and PNC
shares fell by $} to 944f.
PNC Financial has assets of

$18.9bn and Citizens Fidelity
9ftbn. The combined company

will rank 18th in terms of assets.

Both banks are wen capitalised

and profitable and PNC dis-

closed yesterday that the -new
group would rank top among
the 25 largest US banks based
on an estimated average return

on assets of 1-17 per cent and
would rank second based- oh its

'average 18^ per cent return on
equity.

NEW ISSUE
All these securities having been sold, this announcementappears as a matterofrecord only.

June 1986

D URBAN INCORPORATED
(Kabushi/d Kmsha D’Urban)

(Incorporated with limited liability in Japan)

U.S. $40,000,000

2% PER CENT. GUARANTEED NOTES DUE 1991 WITH WARRANTS TO SUBSCRIBE
FOR SHARES OF COMMON STOCK OF DTJRBAN INCORPORATED

unconditionally guaranteed as to payment ofprincipal and interest by

The Sumitomo Bank, Limited
( Kabushiki Kaisha Sumitomo Cinko)

ISSUE PRICE 100 PER CENT.

The Nikko Securities Co., (Europe) Ltd.

Daiwa Europe Limited Robert Fleming & Co. Limited

Union Bank of Switzerland (Securities) Limited

Bankers Trust International Limited Banque Bruxelles Lambert SA.
Baring Brothers & Co., Limited DC BANK Deutsche Genossenschaftsbank
Mitsubishi Finance International r Nomura International Limited
Salomon Brothers International Limited Soddtfi G€n£rale

Sumitomo Finance International

Simex plans
US T-bond
futures

contract
By Chris Sfacrwdl In Smgaporo
and Alexander NIcoll

THE SINGAPORE Inter-
national Monetary Exchange
(Simex) is to start trading a
futures contract in US
Treasury bonds from October.
The decision continues
rapid expansion ' beyond the
four contracts already being
traded on the island, state’s
21-montb-old futures <

change.

A new sterling contract Is

being introduced today. A
stock Index futures contract
baaed on Japan’s Nikkei 225
Index is doe to start trading
In September. Swiss franc
futures and a -contract based
on a local stock index are
also being planned.

According to Simex, the in-

troduction of a long-term US
interest rate contract would
complement the existing
three-month Eurodollar time
deposits contract. With no
such contract currently avail-

able In Asian time zones,

Simex hopes to capitalise on
the fact that Aslan Investment
and trading activities in the
underlying bonds has in-

creased dramatically over the
past two years.

The decision marks a
departure for Simex, which
has owed a significant amount
of Its still tentative growth
to a close link with the
Chicago Mercantile Exchange.
All Simex contracts are
fungible with identical eon-

tracts traded on the CME,
meaning * - tint positions

opened on one exchange can

be closed later in the day on
the other, with only one
margin requirement.

US T-bond futures, however,
are traded by the CME** rival,

the Chicago Board of Trate,
where they are die world’s

most active future in numbers
of contracts traded.

The Sinter move is also a
challenge to the Sydney
Futures Exchange, whyh
plans to launch a US T-bond
contract indentical to and
fungible with that traded on
the London International

Financial Futures Exchange
Lille).
Hot competition to become

the dominant .marketplace in

T-bond futures in the Aslan
time-zone could be the result

— particularly if Tokyo also

enters the fray. Tokyo
already has a very active

marketin-US-Treasury-bondn
themselves and a rapidly
growing market in Japanese
government bond futures.

Simex says the specification

of the new contract will be
fimiiM to comparable con-
tracts traded at the Chicago
Board of Trade and Ioffe.

A 17-person external
advisory bond has been set

up for the development and
lannddng of the contract. Its

members are drawn from US
and Japanese institutions

which are significant players
in the US government securi-

ties market.
Simex opened in September

1984 with a Eurodollar
interest rate contract, a
D-Mark currency contract and
a gold futures contract.
These were supplemented two
months later with a yen
currency futures contract.

Gold mining

securities

fond planned
A BANQUE INDOSUEZ sub-
sidiary In Hong Kong is to

launch a fund in October that
would invest in gold mining
securities traded in world
centres such as Australia,
Canada and the US, Renter
reports.

Indosuex Asia Investment
Services said it had obtained
approval from the Office of the
Securities Commissioner to

set up the USSlOm fund.
The fond hopes to benefit

from any possible rise in pre-

cious metal prices due to con-
tinuing tension in South
Africa. It will also Invest in

ether precious metals-linked
stocks but is unlikely to in-

vest in South African-based
shares.

HK share

issue heavily

oversubscribed
A SHAKE issue by Cafe de
Coral Group, a 32-restanraut
Hong Kong fast-food chain.
was 6.6 times oversubscribed,'
according to the company’s
financial adviser. AP-DJ
reports from Hong Kong.
Mr David StiLeman.

manager of corporate finance
for Standard Chartered Asia,
said the group received
applications for a total of
656m shares. At tike offer
price of HK91.18 a share,
more Own • HKS774m
(US999JLm) was put ap for
the issue.
Only 40m of the company’s

100m shares will be offered
to the public. The remainder
wfQ be held by the 23 exist-
ing shareholders.
Mr Stileman said Standard

Chartered would announce
allocations tomorrow.
Unofficial “grey market”
Vrices were being quoted at
®P to HK$L30 a share.

American Express Bank
FRN finds good response
BY CLARE PEARSON

NEW ISSUE managers concen-
trated on equity-related and
floating-rate issues yesterday.
Industrial Bank of Japan was
the only borrower to tap the
straight fixed-rate dollar sector,
despite a strongly improving
tone in New York.

Shearson Lehman launched a
9100m floating-rate note issue
(FRN) for its fellow subsidiary
of American Express, American
Express Bank. Dealers, who
view American Express as a
high quality investment,
responded well to the 12-year
bond, which traded around its

par Issue price.
The bond is non-callable for

the first five years. Interest is

payable at } per cent over three
month London interbank offered
rate (Libor). Fees total 70
basis points.
Elsewhere in the FRN sector,

a recent 10-year deal for Bel-
gium, which pays interest at the
level of London interbank bid
rate (Libor), also traded at its
issue price.
IBJ International

. led the
8150m fixed-rate issue for its
parent Industrial Bank of
Japan. The seven-year bond
was priced with a coupon of 8
per cent and issued at 10 li-
This gave a margin over US
Treasury bond yields at issue
of 70 basis points.
Other houses concentrated on

non-dollar currencies. Goldman
Sachs launched an Ecu deal for
US Steel The issue will he
swapped Into fixed-rate dollars.

The issue amount was set at
Ecu 49.45m, and maturity at
9 years.
The bond pays coupons of 8

per cent and is priced at 1001-
To some dealers this looked
tight for long-term debt for a
company in the steel .sector.

Demand in the Ecu market is

thin and concentrated at the
shorter maturities, dealers say.

Hi contrast to US Steel's
Issue, dealers were enthusiastic
about a new equity-warrants

bond for Fareesa, despite its

10-year maturity. Fazgesa, a
holding company for financial
institutions. Is based in Geneva,
and its name should have
strong appeal to Continental in-
vestors. Banque Internationale
a Luxembourg, in which Par-
gqsa has a shareholding, led
the issue.
The Ecu 80m bond pays 4

per cent coupons. It carries
five-year warrants into Paxgesa
shares. Other terms, including
issue price, will be fixed tomor-
row. but the warrant exercise
premium should be 4 per cent
above the average share price
over the last few days. The
deal may be increased to
Ecu 100m. :

Credit Commercial de France
launched a C$100m bond for
Newfoundland. Although its

final maturity is 15 years, there
are call and put options after

10 years. At this point the 10
per cent coupon may also be
refixed. The- issue price Is par.
Dominion Securities Bitfield

co-led the deal
Credit Commercial de France

was also active in the French
franc sector, co-leading a
FFr 750m issue for MQcfaelin.

Lazard Frferes was book-runner.
The seven-yeaT bond pays
coupons of 81 per cent and is

priced at par.

Denmark itself tapped the
Danish krone market with a
DKr 500m bond. The deal was
led by Priv&tbanken. The five-

year bond matures in 1991 and
pays coupons of 3| per cent
Issue price was 99}.

Dealers said that toe Danish
krone market has improved
recently along with New York,
although recent Issues are not
performing well because of
their long maturities. Since the
new deal for Denmark has only
a five-year life, they were hope-
ful that it would meet demand.
In the D-Mark market, prices

of high quality issues improved

slightly as New York strength-

ened. The announcement of a
Deutsche Bank tapped strong

demand for floating-rate paper
with a DM 300m FRN for Credit

Fonder de France. The 10-year

bond pays 5 basis points over
the mean of six-month London
interbank bid and offered rates
and frag a minimum coupon of
3 per cent. It is callable in 1991
at par.
The bond was quoted at 100.12

on tbe bid side, against a 100.30

issue price. Fees totalled 20
basis points.

Prices in the Swiss franc
market picked up slightly, al-

though turnover was low. An
equity-linked issue for South-
mark Corporation traded for

the first time at 98, versus a

par issue price.

There was one private place-

ment. This was an equity war-
rants bond for Kitano Construc-
tion. The SFr 35m-40m bond
matures in five years. Its coupon
was indicated at 1} per cent and
the exercise premium on the

warrants was set at 2} per cent
Union Bank of Switzerland led

toe deal.
Yamaichi International

brought an equity-related bond
for Nagoya Railroad. The issue

was of $130m and matures in

five years. The coupon was
indicated at 2} per cent Pricing
will take place on July 7. The
bond was quoted at a discount
to issue price of 1 per cent
yesterday.

Late in the day Goldman
Sachs launched a bond for
Ynkong. the Korean oil refining

and petrochemicals company.
The 15-year bond is convertible
into shares of the company, but
only after the Korean authori-
ties have carried ont expected
legislation to allow foreign
holdings of Korean shares.
The coupon was indicated at

3 per cent and the price at par.

The conversion premium is

expected to be 55 per cent
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INTL. COMPANIES & FINANCE
Adrian Dicks on an ambitious Finnish diversification programme

Nokia boosts electronics side
NOKIA, FINLAND’S largest
private sector company and
largest industrial employer, is
poshing; aggressively outwards
from Its traditional activities
and from its traditional finan-
cial base in one of Europe's
smaller economies.
Tbe company's objectives are

nothing if not bold. It has
set itself the goal of transform-
ing a diverse spread of indus-
trial Interests into the financial
springboard it needs to turn
itself into a world-class elec-
tronics group. To thin end, it

is investing FM L5bn ($291m)
—about "13JS per cent of last

year's sales—in the current
year, about one-third of it in
research, and. development
activities.

It is also adopting what is

by Finnish standards a radical
overhaul of its funding and
financial structure, seeking a
higher profile in the inter-
national capital markets and
setting in motion a policy of
tapping them regularly.

Nokia’s origins lie in forest
products, which it first started
turning out in 1865 in the small,
inland town from which it took
its name. As recently as 1975,
when the group's total sales
stood at around FM 2bn—they
are forecast to top FM 12bn in
1986—paper-related and chemi-
cal products still accounted for
well over half. In the first four
mouths of this year, the same
mam segment of Nokia’s
business accounted for only 22
per cent of Its sales of
FM 3.6bn.

Forest products have become
concentrated into a single main
area, soft tissue paper, of which
the company is one of the
biggest producers in Europe
with manufacturing subsidiaries
in Britain and several other
countries. Last year the group
discontinued its own pulp pro-
duction as part of its effort to

keep costs under control in an
industry where prices have
been eroded by intensified com-
petition—a process that is likely
to be taken still further by
Scott Paper's recent series of
moves to tighten its grip on
its extensive European opera-
tions.
For all that, however, paper

remains Nokia’s greatest single

source of profits, accounting for
322 per cent of lfi85’s full-year
profit.

In his interim report Mr Karl
Kairamo, Nokia’s chairman,
said that apart from lower
interest rates and other financial

items, earnings growth during
the period resulted largely
from the favourable develop-
ment of profits within the
electronics sector.

This trend coincides neatly
with Nokia’s recent decision,
effective from June L to restruc-
ture its rapidly growing
electronics interests into three
separate divisions reflecting its

principal product lines—Nokia
Information Systems, Nokia
Telecommunications and Nokia-
Mobira, which embraces the
group's cellular mobile radio
telephone interests.

From its origins during the
late 1950s as an offshoot of
NoWa's large (and still solidly
profitable) cable and cable
machinery interests, the elec-
tronics side of the group has
grown at astonishing speed, due
in part to several substantial
acquisitions, to become the

functional advantages that

come from that,” Mr Simberg
says. Although the require-

ments of individual banks
operating in different national

markets may vary widely, he
is confident that the experience
of having to change the specifi-

cations and capabilities of its

products will serve Nokia well
as it prepares to launch itself

into markets beyond the Nordic
area.

The Finns are under no illu-

sion that expansion into other
Western European markets is

going to be as easy as the rela-

tively familiar Nordic coun-
tries. Mr Kalie IsokaUio, the
newly-appointed head of Nokia
Information Systems, points

biggest single sector with some
41 per cent of total sales during
the first four months.
On the consumer electronics

side. Nokia controls the Salora-

Luxor group, which assembles
some 600,000 television sets a
year using .

bought-in Japanese
tubes, and also makes a variety

of electrical and electronic com-
ponents and broadcasting equip-
ment

In information systems, Nokia
is working fiat out to consolidate
an early decision to specialise

on equipment and software for
banks—an area in which it

claims market leadership in
Scandinavia. A powerful second
line of business is in the sale
of ' information systems to

retailers and offices.

Mr Staffan Simberg general
manager 'for international
operations of Nokia Information
Systems, says he considers It an
advantage to have to base opera-
tions on the Nordic area, which
the company regards as its

home market
M Within the work station

and terminal market, you can
position yourself where you
wish. We aim for the upper
end, with all the design and

out that “ hi every country you
are going to find a strong
domestic player, frequently
with a strong relationship to
one or other of the big banks
to which you want to selL"

Nokia’s strategy for attempt-
ing to break into national mar-
kets is likely to differ from
country to country, but Mr
Isokallio indicates that a com-
mon theme will be to seek co-

operation deals of varying types
with some of the powerful
domestic players.

“Life has never been easy for
ns, 1* says Mr Isokallio. “If you
go by any of the standard text-

books on management, it does
not make any sense to attempt
to build computers in Finland.**

“ We prefer to think in terms
of economies of scope, rather
than of scale.” says Mr Simberg,
“ so that although most of our
manufacturing takes place in
Finland, manufacturing labour
costs are not a high part of the
total. The key area where we
believe we can do well is soft-

ware productivity.”
During the next six to 12

months. NIS, Nokia Telecom-
munications and Nokia-Mobira
are all likely to be looking bard

for ways in which to project

what the company secs as its

high technological skills onto
the world stage in such a way
as to make up for its acknow-
ledged lack of marketing and
distribution power. Knowhow
or licensing deals, joint ventures

and other forms of partnership

are all on the cards.

If. and when, such opport-

unities come along. Nokia in-

tends to be in a position to move
fast, and to this end it has been
working hard on building up its

financial strength and polishing

its financial image. Mr Jorma
Ollila. the group's finance

director, has set the company
what are, by Finnish standards,

radical goals of strengthening
the balance sheet, improving
the flow and quality of pub-
lished financial information and
moving over to an active

dividend policy.

Nokia’s present debt to equity
ratio of 1.7 to 1 is a sound one
by comparison to other big
Finnish companies. “But we
have to compare ourselves not
to other Finnish companies, but
to Philips, Ericsson. Motorola
or Siemens — they are our
competitors,” Mr Oil ila says. “A
company with a weak capital

structure cannot take the kinds
of risk we feel we must be able
to accept if we are to respond
to the opportunities that exist

in electronics.”
The group is expected to net

around FM 360m from the one-
for-four rights issue which
formally closed yesterday

—hard on the heels of a
J60m private placement to for-

eign, mainly US, investors.

Nokia has now reached Its full

permitted allowance of 20 per
cent of its shares in the hands
of non-Finnish investors, and
in common with other large
Finnish companies is waiting
impatiently for the expected
legislative change which will

allow np to 40 per cent of a

company’s capital to be in the
form of the “ free ” shares
which foreigners may buy.
Mr OUila is also determined

that Nokia shareholders should
benefit more directly from the
company’s success, and says
that the increase in dividend
paid on the 1985 results to FM
14 from FM 11 per FM 100
nominal share will be followed
by a farther boost as soon as
performance justifies it.

For the time being, Mr Ollila

says he has no pressing need
for extra funds for any specific
purpose. “ The financial strategy
has to support the business
strategy. That means my job is

not to follow ' deal-of-the-day
*

fashions but to find the money
to back up our ambitions.”

New Issue All the securities having been sold, this advertisement

appears as a matter of record only.

June 1986

Nordiska Investeringsbanken
(Nordic Investment Bank)

Helsinki Finland

Foreign Interest Payment Bonds 1986 ff

of SFr. 200000000

BANQUE GUTZWHJJER, KURZ. BUNGENER &A.
CR&HT COMMERCIAL D£ FRANCE (SUISSE) S-A.
SAMUEL MONTAGU (SUISSE) SA.

BANQUE NATIONALS DE RAMS (SUISSE) S.A.

INTERNATIONALE GENOSSENSCHAFTSBANK AG
J. HENRY SCHRODER BANK AG

BANCA Dl CREDTTO COMMERCIALS E MOBIL1ARE SA.
BANCA DEL SEMPIONE
BANCA SOLAR! ft BUM SA.
BANK m HUTTWIL
BANK IN MS
BANK LANGENTHAL
BANK M LANGNAU
BANK NEUMONSTER
BANK ROHNERAG
BANQUE DE DEPOTS ETDE GESDON
BANQUE LOUIS-DREYFUS EN SUISSE &A.
CREDIT LYONNAIS FINANZ AG ZOnCH
GREAT PACIFIC CAPITAL S.A.

GRINDLAYS BANK pJ-C-

E. GUTZWLLER & CtE, Banqutera

OVERLAND TRUST BANCA
rOeggbankag
ST. GALUSCHE CREDITANSTALT
SOCIETA BANCARIA TICINESE

SOL0THURNER HANDELSBANK
SPAR- UNO LEIHKASSE SCHAFFHAUSEN
VOLKSBANK WHJJSAU AG

MORGAN STANLEY SJL.

NIPPON KANGYO KAKUMARU (SUISSE) SJL

BANCO EXTERIOR (SUIZA) S.A.
BANK OF TOKYO (SCHWEIZ) AG
BANQUE SCANDINAVE 01 SUISSE
CHEMICAL BANK (SUISSE)
COMR4GNIE DE BANQUE ET DINVESTISSEMENTS, C8f
DAIWAFMANZAG
DAIWA (SWITZERLAND) 1TD.
KREDIETBANK (SUISSE) SJk.
LIECHTENSTEINISCHE LANDESBANK
ITCB (SCHWEIZ) AG
MITSUBISHI RNANZ (SCHWEIZ) AG
MITSUBISHI TRUST FINANCE (SWITZERLAND) LTD
MITSUI FINANZ (SCHWEiZ) AG
NOMURA (SWITZERLAND) LTD
SANWA FINANZ (SCHWEIZ) AG
SANYO SECURITIES AND FINANCE (SWITZERLAND)&*
soomcsjL
STATE STREET BANK (SWITZERLAND)
STEGER FINANZ AG
SUMITOMO INTBMATIONAL HNANCE AG
SUMITOMO TRUST FMAITC (SWITZERLAND) LTD
SWISS CANTOBANK (INTERNATIONAL)
THE WDUSnOAL BANK OF JAMN (SWITZERLAND) LTD

TOMORROW
ISYOUR LAST DAY

TO REJECT
THE DIXONS OFFER

THISADVBmSEUENT IS PUBLISHED BYW0OUKWTO HOUJNGS PLC (’WOOUTORTH’). THE DHECTORS OFWOOlWOfm ARETW POISONS RESPONSIBLE FOR

TVtWFDIWATKIN CONTAINEDHIMS ADVERTISEMENT.TOTOE BEST 0F7HEFKNOWUDGEAND BELIEF (HWING TAKEN ALL REASONABLE CARE TO ENSURETHfirStJCH S TiffCASE)

THEHRHMMlON EN7HS ADVERTISEMENT 6 IN ACCQROANCE WITH THE WCT5. THE DIRECTORS OFW00W0RIH ACCEPT RKPQNSlWm ACCORONOX
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Mercury Inti companies

report mixed results

;
Financial Times Tuesday July 1 i?86

UK COMPANY NEWS
David Churchill on a fashion group’s venture into mail order

Grattan is the Next move

Mercury International Group,

the merchant hanking and
securities group formed by S.

G. Warburg. Akroyd & Smithers
and Rowe & Pitman and
Mullens last April, made com-
bined profits of £59.3m after tax
in their latest trading years, an
increase of 34.5 per cent

In a pro-forma statement of

their combined figures the

group, one of the largest
alliances to have been formed
in the City revolution, Also

disclosed £441.8m of capital

resources. A breakdown of the
group’s results showed a wide
Variation in performance
among its members.

Mercury Securities, the S. G.
Warburg merchant banking
arm, reported profits of £41.5m
after taxation and transfers to
inner reserves for the year end-
ing March 31. This was an in-

crease of 47 per cent over the
previous year. The improve-
ment according to Mr David
Scholey, the chairman, came
from all the group's main
activities: corporate finance,

banking, trading and fund
management
Not included in the profits

were £l7-6m of extraordinary
earnings, resulting mainly from
the sale of Mercury’s stake in

Mr David Scholey, chairman
of Mercury International

Group

Stewart Wrightson, the insur-
ance broking company.

Mercury will be paying an
interim dividend in lieu of a
final of 21 p, up from 16p.

Akroyd & Smithers, the job-
bing firm, reported lower profits

of £5.3m. a fall from £6m the
year before. The results were

for the 55 weeks ending on
April 11 1986. The drop was
blamed on difficult market con-

ditions, especailiy early this

year when interest rates rose
sharply. The firm declared an
unchanged interim dividend of
4p.

Rowe & Pitman and Mullens
& Co, the two stockbraking
firms, nearly doubled their

profits to £14m from £7.1m
thanks to the high level of
activity in the securities markets
and corporate finance. The
group's international equiy busl*.

ness also produced encouraging
results despite high start-up

costs.

The three members of the
group are now merging their
operations in order to be able
to operate as integrated broker
dealers after the Big Bang on
October 27: According to Mr
Scholey, integration was well
on schedule.

Mercury International Group
also 'announced further pro-
posals concerning the issue of
shares in connection with the
merger of the group, including
a one-for-one capitalisation
issue to improve the liquidity
of ordinary shares in the
market.

See Lex

Rotaprint

losses double

to £1.3m
Rotaprint, a London-based

manufacturer of printing equip-

ment, almost doubled its pre-tax

esses from £652,000 to £1.29m in

the year to March 29, 1986. No
dividend Is again payable — the

last payment was 0J.p in

November 1983. The loss per

5p share increased from 3.93p

to 6.47p.

The group's proposals for re-

organisation, which were pub-
lished at the end of April, pro-
vided details of the pre-tax loss
for the year, estimated at
£l.l?xn. Subsequently, certain
other adjustments have been
made, including principally a
provision of £120,000 in respect
of stock held in the US.

Sales during the year were
down from £15.54m to £14£ilm.

Dixons says Woolworth
bid ‘likely to be close’
BY CHARLES BATCHELOR

Dixons acknowledged yesterday
that the outcome of its £1.8bn
takeover bid for Woolworth
Holdings was likely to be close
following last Friday’s an-
nouncement that Robert Flem-
ing Investment Management
woud not be accepting the
Dixons’ offer.

Dixons took the unusual step
of announcing in advance that
it was waiving one condition of
its bid. that it should be
accepted by 90 per cent of
Woolworth's shareholders. The
bid would now be declared
unconditional if it won the
backing of 50 per cent of
Woolworth’s shares, it said.
At 50 per cent Dixons would

still have control of Woolworth
though, below 90 per cent a
bidder cannot buy In any out-
standing shares without going
through a complex scheme of

arrangement

S. G. Warburg, Dixons' mer-
chant bank, said the decision to
announce in advance tbat the
bid would go unconditional at
the 50 per cent level of accept-
ances had been taken “to con-
centrate shareholders’ minds.”
Dixons warned Woolworth

shareholders that they stood to
lose a lot of money if the bid
failed and the share price fell
from the bid level of around £8
to £6.

Woolworth said It too believed
the outcome of the bid would
be close, but It was “quietly con-
fident.” Woolworth’s advisers
•re believed to have bought
more Woolworth shares yester-

day as the share price fell a
further 35p to 695p, 102p below
the value of Dixons* part cash
offer.

Red faces

at Lloyds

over lost

applications

By David UsccHes

MANY successful bidders In

last week's £154m tender offer

for Morgan Grenfell stock

will receive fewer shares

than they expected because of

a mix-up at Lloyds Bank,

which counted the applica-

tions.

To its embarrassment, the
defiling bank yesterday dis-

covered applications for

nearly 19m shares at or above
the striking price of 500p.

which had gone astray daring
the official count last Friday.
This was equivalent to about
15 per cent of the bids
accepted. The discovery
forced Morgan to announce a
change in the bash of alloca-
tion to take account of the
fact that the Issue was 4.7
times oversubscribed instead
of only 4.1 dn«k

It was the first time In
many" City people’s memory
that a miscount of this order
had been made. Lloyds Bank
blamed It on human error,
and said: “We very much
regret the situation and
apologise to all concerned.”
The applications were
apparently pushed to one
side by mistake.

Morgan tried to pot a
cheerful face on the
occurrence, claiming It

showed that the offer had
been even more successful
than they had thought it
also said the extra applica-
tions would not have altered
the striking price, tat the
merchant bank was plainly
much annoyed by Lloyds’
slip up.

Fortunately, the discovery
was made before the com-
mencement of trading in
Morgan shares, which will go
ahead as planned on Thurs-
day.

Under the revised basis of
allocation, Investors who
appUed for L600 to 95,600
shares will get 21 per cent of
what they asked for instead
of 25 per rent, with a mini-
mum of 256. Those who
wanted more 95,000 will
get 20 per cent, down from
22.5 per cent.
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FIRST NATIONAL FINANCE
CORPORATION 1986.

JUSTHALFTHE STORY.

"YY/HEN 1986 began we felt that it was going to be anW extr ;ood year. All divisions have fulfilled ourextremely

expectations:

FNS continued to trade profitably in the consumer lend-

ing market. FNFC, in providing finance to assist property

developers and builders, showed an encouraging expansion. This

market has reacted favourably to our fast and efficient service.

The acquisition of TCB at the end of April was particularly

gratifying. Earning assets now exceed £725 million and TCB pro-

vides us with an extra channel for further expansion of lending.

Half-way through the year group results show a 46.7% rise

in profits year on year. (These

results do not contain a con-

tribution from TCB, whose
profits for the 4 months to

30th April were £2.9 millions.)

And we’re pleased to have

In-.cnm results

fuc b month*
1985

F“ikJ April

1986
Lnrf-d >lihApnl

%

Profit before ux £9,118,000 £13,374,000 +46

Tuurion (ACT) - £1,243,000 -

naming per shore 7.3p 9.6p +31

Dnidinii* per share
•CT-.* 111. J.LWTi

- 2J!5p -

reintroduced our customary interim dividend.

So you can imagine how much we are looking forward to

the second half of the year.

First National Finance Corporation plc

THE MAIL order business

emerged yesterday as the next
venlitre for Next, the High
Street fashion chain which has
been one of the leading' retail

successes of the 3.960s with its

emphasis on . co-ordinated
fashions for the working man.
Next; formerly known as

J. Hepworth, yesterday made an
.
agreed bid for the Grattan mail
order company in a deal worth
nearly £300m.
The move creates a retail

grouping of nearly 500 shops,
some 500.000 mail order agents,

and total sales of M12m.
Although still a relatively

small-scale operation — Marks
and Spencer, for example, has
sales of £3.7bn — Next's move
into . mail order

.
promises to

shake-up the catalogue mall
order industry In much the
same way as its fashion shops
have radically altered the shape
of High Street retailing so far
this decade.
Mr George Davies, chief

executive of Next who will

assume a similar role for the
merged

.
group, yesterday

promised a. whole new range of

catalogue operations to comple-
ment both the existing Grattan
business and the Next retail

outlets.

The new catalogues will he
aimed at specialist markets —
such as large men or short
women — who can be identified

from both the Grattan and Next
databases.
The agreed merger is not

without its logic. For Next it

provides an opportunity to build
on its formula of concpet retail-

ing—already developed with
Next for Men and Next In-

teriors—in a sector which does
not directly conflict with exist-

ing retail operations.
For Grattan, the move gives

it not only the injection of the
Next flair and style but also the
opportunity to develop specia-
list mail order catalogue ven-
tures.

It was a similar philosophy
which prompted another mail
order operator,- Freemans, re*
cexrtly to buy the Warehouse
fashion stores operation: the
argument being that what de-
signer Mr Jeff Banks can do for
Warehouse's High Street custo-
mers can also be offered to
those living away from City
centred.
Mall order in the 1980s—

which now aocounds for annual
sales of almost £8bn, has been
one of the great disappoint-
ments of the retail sector after
its go-go growth in the 1970s.
Its sales growth has underper-
formed the overall buoyant nic-
ture for retailing in general In
the past few years—creating

Mailorder aaloa
*5-Sbn

No. /*0- (Current prices}

Handshake at the merger press conference: chief executives

Mr David Jones (toft) of Grattan and Mr George Davies
of Next

problems for all the major
operators.
The main cause of thin slump

in sales in the early 1980s was
primarily the recession. The
bulk of cStaogue mail order cus-
tomers (as contrasted with the
direct response mai l order busi-
ness feateared in the Sunday
supplements) are from the
C2DE socio-economic classes.

This arose from the way in
which mail order developed
initially as a norther pheno-
menon. It offered not only the
opportunity for agents to earn
extra income from ' home
through commission but also

—

more importantly—easy credit
facilities for consumers who
little other access to' credit.

Although the demographic
profile of mail order has
changed—it has spread to the
South as well as moved up.
market—it was the northern-
baited working-class customers
who were badly hit by the
recession.
At the same time, these

customers, were also able to
more easily obtain credit from
other sources as the stores and
credit card , companies started
wooing new customers. The key
sales advantage of mail order
was rapidly being eroded.

Grattan was particularly
badly bit by these trends, reach-
ing its low-point with an Interim
£864,000 loss in the autumn of
1963. It. saw its market share
foil from 10.9 per cent in 1980
.to 8.7 per cent in 1963.

Grattan recovered, however,
with the injection of a new
management team heeded by
David Jones (who becomes
deputy chief executive of the
new group) and a tightening of

its operating systems with
effort concentrated on higher
sales and profitability per agent
and direct customer rather than
simply chasing value and
volume sales growth.
As part of its new marketing

strategy, Grattan has gone
further into specialist catalogues
than its rivals, with catalogues
such as Look Again—aimed at

IS. to 25-year-olds—and Streets

of London, targeted at the

typical
.
Next customer aimed

between 25 and 45. It is from
these specialist catalogues that

much of the growth in mail
order is forecast to come.

Ironically, /when Grattan was
first beginning to have its mar-
ket problems an the early 1980s,

Next was little more than a
figment of Hie imagination.

Hepworths in 1981-62 was a

rather dowdy menswear retailer

which already was feeling the
pressure from a rejuvenated
Burton group under Sir Ralph
Halpern. Hepworth'* acquired
an ailing -womenewear chain,
Kendalls, - and recruited Mr
Davies 4o run it. The rest is

history.
- Mr Davies, who had been run-
ning a company selling

co-ordinated woraenswear on
tee party-plan basis to women
at home, recalls that “ there
seemed an obvious gap to pro-
vide . co-ordinated fashion
clothes in a- few colours to
women who wanted to shop
somewhere between Marks and
Spencer and Jaeger.”

While fashion retailing In the
pajst decade had largely been
aimed at the 18 to 25 age
groups, Next went after the 25
to 45 working woman who had

the greatest disposable Income.
The concept rapidly caught

on and Next not only developed
some 220 womenswear shops,

but also converted former Hep-
worth's menswear shops Into a
new Next for Men chain and
last year developed a furniture

and furnishings operation called

Next Interiors.

But even bofer the Grattan
deal, Mr Davies was anxious not
to stand still. Worried by the
fact teat the Next womenswear
operation was becoming a little

too popular—“we were losing
our exclusivity,” he admits—the
chain is being re-launched next
mondt
About half the shops will be

converted into Next Classics —
offering a more up-market range
for the working woman— while
the other half will be called

Next Two. This chain will sell

less formal, casaual clothes. .

.

This segmenting of the exist-

ing market for Next is aimed,
says Mr Davies, at ensuring that
“the original concept- remains
undiluted.”
He maintained ..yesterday,

moreover, that the new Next
catalogues would sell different

merchandise to different mar-
kets and would in no way im-
pair the Next name. "We want
to develop the strengths of our
concept not destroy it,” he said.

Yet this could prove the big-

gest weakness in the Grattan
venture, mice the euphoria of
the merger has died down. .Too
muCh of a good thing could
eventually leave Mr George
Davies himself asking the ques-
tion. if the catalogues do not
work out as planned, of where
next for Next?

Panel fences

WMtecroft

retraction
By Lionel Barber

Whitecroft. a mini-con-
glomerate which has launched
a £25m all-share bid for Eleco
Holdings, another similar con-
glomerate, has withdrawn state-

ments regarding current trading
after representations from the
Takeover Panel.
The Panel told Whitecroft

that it Interpreted several state-

ments from Whitecroft as
amounting to a profits forecast
for the current year ending
March, 1967. The statements
either had to be reported on or
withdrawn, the Panel said.

Whitecroft had nffcde opti-

mistic noises about trading in
its lighting, building supplies
and textiles divisions, suggest-
ing profits would be ahead of
the previous year but it did not
refer to Its property develop-
ment division, parent company
costs dr group interest charges.
No forecast was therefore
intended, Whitecroft said.

Whitecroft’s bid last week
was accompanied by an
annoucement that its pretax
profit fell from £7.46m to

£7

.

26m in the year ending last
March on turnover which rose
from £101.7m to £L04m.

Whitecroft is offering three
of its own shares for every
five of Eleco. Wbitecroffs
shares closed last night at 227p,
down 4p on the day, valuing
Eleco, unchanged at 152p, at
136p per share.

Further expansion by WPP
BY CHARLES BATCHELOR

WPP Group, the fast-growing
>motioisales promotion group headed

by former Saatchi 4t Saatchi
finance director Mr Martin
Sorrell and stockbroker Mr
Preston Rabl is paying up to
£10m for Mando Photo (UK),
another sales promotion
specialist

The agreed purchase comes
less than three months after
WPP won control of Promotions
House, a USM-quotcd company,
with an £8m takeover bid which
was strongly resisted.

Mando moved from a loss of
£31,000 on turnover of £679,000

in the year ended March 1983
to a prefox profit of £448,000 on
sales of £3.15m In the year
ended March 1986. At that date
It had net tangible assets of
£347,000, including a net cash
balance of £391,000.
WFP. will make an initial

cash payment of £2m and
further payments in cash and
shares, up to a maximum of
£10m, based on a multiple of 10
times average post-tax profits
for the three years ending
March 1992. If Mando continues
to grow at 20 per cent a year
the total payment would be

about 17m.

Mando was founded, in 1977
by its joint mananging directors
Mr Cliff Ash, 48, and Mr Alan
Selby, 40. They will Join the
board of Rasor Communications,
WPP’s servXes activities sub-
sidiary.

This deal will give WPP sales
promotion turnover of -about
£7m. The fragmented nature of
the business offers significant

opportunities for acquisition, it

said.

WPP's shares were unchanged
at 505p yesterday.

LGP buying

property group
By David Goodtnrt

LCP Holdings, the investment
and retailing holding company,
has acquired E. F. Smith of Bir-
mingham- for-£5m dependent on
clearance from the Inland
Revenue.

.

Smith operates a trading
estate on a 112-acre site near
Lichfield, 78 acres of farmland
currently let to British Coal,
and two factory sites in BristoL
These properties have been
valued at about £4m.
Smith made a pre-tax profit

for tile year to the end of
November 1985 of £678.000. Its

net assets are about £5.1m of
which £l-9m is cash and quoted-
investments.
LCP saws its 1985-86 trading

profits improve by 22 per cent
to £12J5m on turnover of
£l83m. The share price rose Zp
to close at ll4p.

LADBROKE INDEX
1,367-1,373 (+14)

Based on FT Index
Tel: 61-427 44U

This announcement appears asa matter ofrecord only. June 1986

HFC
Trust&
Savings

£100,000,000

Credit Facility with Tender Panel
Arrangedby

Morgan Grenfell& Co. limited

StandbyBanks

The FirstNational Bank ofChicago Continental Illinois Capital Markets Group
ereteL^onnajs Midland Bank pic

Morgm Grenfell& Co. Limited Hie Bank ofNova Scotia
Credic Suisse Lloyds Bank Plc
The Royal BankofCanada The Royal Bank ofScotland pic
The SumitomoBank, Limited TheTokai Bank; limited

Union Bank ofSwitzerland

,

Additional TenderBandMembers

BancaNazionale del Lavoro, London Branch Banque Beige Limited

Deutsche Bank AktiengeseUstehaft
QC-Union Europeenne, International etGe

London Branch - • - ....
Hessische Landesbank-Girozencrale—London Branch tj-it Jb

**odo*,‘®<a*,c*1 -
Hill Samuel 8c Co. Limited

Facility arid TenderBand Agent

Morgan Grenfell&Co.limited
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FNFC resumes interims

as profits surge by £4m
WITH ITS main activities show-

strong advances First
National - Finance Corporation
was aide to lift its profits from
£9.12tn- to £13.37m pre-tax in
tbe first sdx months of tfoe 1985-
1986 year.
Interims are being resumed

with a 2.25fp payment
The second half will Include

. figures of TCB, a specialist pro-
vider of short and medium-term
secured lending to corporate
customers, in all, and with
assets now in excess of £72m,
the directors look forward to
continued profits growth.
.They said the first six months

(to- April 30 1986) lived up to
their expectations and that earn-
ings showed a very satisfactory
increase over the corresponding
Hix months of the previous year.
The results of the lending and

property division (pre-tax they
rose from £2.73m to £4.23in

)

included profits from property
sales winch were variable in
their tbming—this factor, in par-
ticular, enhanced profits in the
second six months of the 1984-
Z985 year.

Profits of the consumer credit
division expanded from £8.69m
to £llJ>m. Losses at the First
National Securities (Holdings)

subsidiary were marginally
higher at £2.36m (£2An).
Group turnover for the first

six months, excluding banking,
showed a decline of £1.42m at
£11.77ra—FNFC, one of the big-
gest casualties of the fringe
banking crisis of the early
1970S) is principally engaged in
consumer credit and property
lending.

Profits, after taking account
of ACT written off amounting
to £l-24m (nil), worked through
at £12.13m, compared with
£9.12m. Earnings totalled 9.6p

(7.3p) base and ftp (6.9p) fully
diluted.

.
TCB was purchased from

Peninsular and. Oriental Steam
Navigation Cor £47.5m in April
of this year. Its profits for the
four months to end-April
(£2.87m) -were not included but
treated as pre-acquisition. The
group called on shareholders
for £48m in March to fund the
TCB purchase.
For the 1984-85 year as a

whole, the grotq> raised its
profits by 25 per cent to a
record £22.07m and returned to
the dividend list for the first

time since its rescue in the wake
of the 1974 secondary banking
crisis.

• comment
Freed from the constraints

of tile Bazik of England’s life-

boat, First National Finance has

continued to steam ahead with

a near 50 per cent growth in

pre-tax profits. In this year's

first half the main impetus has

again come from the consumer
credit division, where volumes
have been buoyed by strong
credit demand and declining

interest rates. Lumpy property
sales may favour this year’s
second half less than last year’s,

but the acquisition of TCB is
March should enable the group
to sustain the growth rate for
the full year and produce
around £32m. Dilution for die
rights issue which funded the
acquisition brings the prospec-
tive p/e ratio up to 10i at yes-
terday's close of 208p. The
shares have given investors a
good run for their money and
seem Hkely to take a breather
now: bid speculation has fizzled

out, corporation tax is visible

on the horizon, and stories of
consumers over-extending them-
selves are beginning to make the
stock unattractive for those of
a nervous disposition.

TV South doubled to £6.5m
IN SPITE OF sharp rises In
administration expenses. Chan-
nel 4 subscription and Ex-
chequer levey Television South
raised its first half profits from
£3.4m to £6J>m at the pre-tax
level.

Furthermore, at the beginning
of the second six months adver-
tising revenues were continuing
to increase and prospects re-
mained “excellent.”

Negotiations to set up the ITV
Superchannel (the Pan-Euro-
pean cable TV channel), in
which TV South will make a
significant investment, were
continuing satisfactorily.
The directors said yesterday

that they were confident the
group would be able to meet the
challenges the future of broad-
casting was likely to present and

. slowly closed.

£5.4m, Channel 4 subscription
by £lm to £9.3m, 1BA rental by
£0.4m to £3.4m and Exchequer
levy by £1.4m to £4m. Interest
charges amounted to £lm
(£l.lm).
Tax took £2.5m (£1.4m) to

leave earnings at 16.5p (8.1p)
undiluted and at 14^3p (7.5p)
fully diluted.
The interim dividend is being

stepped up from 2p to 3p net
per lOp share—a final of 6p was
paid for 1984-85 from pretax
profits of £8.9m (£8.1m).

A useful contribution to
profits came from the sale of
airtime for Channel TV. Chan-
nel 4 revenues continued to
increase but the directors said

the adverse gap between
revenue and costs was being

added that they would continue
to safeguard the best interest of
shareholders.

The six months to end-April
1986 saw group turnover expand
from £49.8m to £64.7m. Pro-
gramme transmission costs

accounted for £37.2m (£28An)
and left gross profits at £27.5m,
compared with a previous
£20An.

The increase in programme
transmission cists included the
costs of Strong Medicine, a
mini-series to be transmitted
over the ITB network later in
the year— this programme has
already been broadcast over-
seas.

• comment
In the last year or so TVS has

r operat
fl.Im (£0.9m) and interest in- start of the television sector
come £lm ffOmfc: Adjhjnistra- ,

and 1985/86 has been perceived
tion expenses, rose' by £8An to as' thei : year in which its

increased share of advertising
revenue and development of
overseas programme markets
would come to fruition. The
City was well prepared for this
surge in profits, yet the share
price rose by 15p to 27Sp yester-
day. The increase in advertising
revenue continues — outpacing
the ITV network by two or
three per cent in the interim
period—although at is difficult

to see how much higher TVS's

share can become. Given that a
relatively small proportion of
profit is gleaned from overseas
programme sales TVS will be a
beneficiary of the recent reform
of Exchequer Levy, but the new
Levy structure will inhibit its

long-term plans to broaden its

income base by developing pro-
gramme markets overseas.
Given that the chief “ export

"

for the year, the mini-series,
Strong Medicine, was pre-sold
in the first half, profits growth
should slow in the second. The
City expects profits of £10.3m
for the full year producing a
prospective p/e of 10.5 which
seems appropriate, after the
recent rise in the share price,
unless, in the wake of the
Thames flotation. _the. .City’s

new-found love for television
prompts a re-rating pf the.sector
as a whole. :

‘ •

'

API expansion continues

with £7.5m purchase
BY DAVID GOODHART

Associated Paper Industries is

continuing its programme of
selective acquisition by paying
£7.om for Tenza which makes a

range of self-adhesive products.

API hit serious problems at
the start of the I980's but after

a major retrenchment campaign
changed itself from a broadly-
based paper producer to a
highly specialised operation in
paper conversion, fitan and foiL

This acquisition continues its

growth into niche sectors of
the paper and packaging in-

dustry- It is being paid for
Through the issue of 2Am
shares to the vendors (10.2 per

cent of the enlarged capital) of

which 478,251 have been placed.

The owners of Tenza—a private

company—are also receiving
£2.6m of unlisted loan notea.
The original Tenza company—Tenza Tapes—was formed in

1970 and is one of the largest
European producers of self-

adhesive bags used for protect-
ing documents. Subsequently
Tenza Data Systems was formed
in 1980.
The company, based in Sax-

mundham and Leiston in Suf-
folk, employs 110 people and
last year made a pre-tax profit

of £X.lm on turnover of £7.1m.
Its net assets ar eabout £2An
so API is paying £5An good-
will. API announced in May
interim pre-tax profits of £2.3m
on turnover of £33An. its

share price rose 6p to close at

240p.

Have you got a few

words to say

to your Bank Manager?
RATHER SURPRISINGLY QUITE A FEW BANK MANAGERS

HAVE MORE THAN A FEW WORDS TO SAY TO THEIR BANK

MANAGERS ALSO!

In banking jargon it Ta called CQRfffiSPONMOT BANKING and fee

people who sell it are politely called BnnjLCa„Newrtfwlaae they are salesman and thorjob ia to Mil fee mivkm
and faeilibM of tbfiir own bank to other banka.

As with anv con comer. Industrial or commercial product, awaroneaa of

the corporation behind the product, and its management It *s essential

Ingredient in selling. Contacts and loyaltlea hu'lt up over meny yeere

can dissolve rapidly which is why advertising In THE BANKER regularly

Inform 9 and inlluoncec the international banking community far beyond

the capacity of your personal calling programme.

Over 70.000 readers In 130 countries read THE BANKER,
each month.

Sav a few words to them regularly through the page* of tho Journal they

read, respect and rely upon for essential management Information.

Emess lifts

Rotaflex stake
Emess lighting, bidding

£50m for it UK rival Rotaflex.

has raised its stake 4n Rotaflex
to 5.1 per cent Emess
criticised yesterday the failure

of MK Electric, holding a 6 per
cent stake, to make a fid offer

for Rotaflex.

AGB Research
AGB Research, the leading

UK market research company,
has agreed to buy a majority
stake in ASI Market Research
of Japan, for an undisclosed
aim.

Peek loss
Peek Holdings, grain and
animal foods, incurred losses
of £312.000 (£44,000) in the
second half, and losses for 1985
as a whole were £597,000 com-
pared with profits of £7,000.

Turnover fell from £3.86m to
£2.83m. The loss per 7p share
was 4£8p

Compsoft

in the red

and passes

dividend
Compsoft Holdings ran np

a loss of £50,000 in the year to

March 31 1986 and is passing

the dividend on its 5p ordinary

shares.

The previous year it made
£761,000 at the pre-tax level and
paid a dividend of 2p net

The results of the past year

were adversely affected by a
£305,000 rise in distribution

costs and an advance of £332,000

in administration costs to

£I.07m.

Hie directors said yesterday

that a slow-down in growth of

the micro-computer market
caused a marginal drop in turn-

over from £2-4m to £2An.

At the beginning of the year
they had expected the market

to
M carry on growing at the rate

they had grown accustomed to.
*'

Heavy spending on stock, mar-
keting and general overheads
was designed for the expected
increase in sales.

The balance sheet reMains
strong with net assets of £Lllnj
and the borrowing requirement
is lower than in the previous
year.

Group objectives for 1986-87

are to increase the share of
Gristing markets, to develop and
acquire new products and new
markets and to maintain strict

controls on expenditure.

The directors said they were
convinced that the continental
European market place was of

great importance and would
become a major contributor to
profits.

They were also convinced
that Comppsoft, a designer,
developer -and producer of com-
puter software, would return to

profitability in the coming year.

The group obtained a USM
quote via a «UwiTnnTn tender
of 120p per share in 1984. Yes-
terday, they closer 12p down at

3lp.

• comment
The chequered history of hi-

tech companies means that in-

vestors can be forgiven for

racing for the exit on news of
pre-tax losses an da passed divi-

dend. Compsoft appears to have
let its costs get out of bend
whilst counting on its early turn-
over growth to continue. Sadly,

the European companies have as

yet failed to make a contribu-
tion and sales in both Europe
and the UK were down in the
second half. Doubts linger about
Compsoft's ability to add new
products to what looks like a
mature range. However, there
is some good news — the
balance sheet looks solid and
the new management shows
signs of taking a firmer grip on
overheads. A recovery of pre-

tax profits to £500,000 would,
assuming a tax charge of 35 per
cent, puts the shares on a p/e
of 7 which might attract devo-

tees of recovery stocks.

Slim-line Audiotronic

cuts losses to £0.53m

£75,000,000

Yorkshire International Finance B.V

Guaranteed Floating Rate Notes due 1994

Guaranteed on an unsubordinated basis by

Yorkshire Bank PLC

In accordance with the provisions of the Notes, notice

is hetebv given that for the three month period

27 June"1986 to 29 September 1986 the Notes

will carryan interest rate of10% perannum with a

coupon amount of £123.77 per £5,000 Note.

County NatTIfest Capital Markets Limited

Agent Bank

Audiotronic Holdings, the
Wembley-based distributor of
electrical equipment, reduced
its losses from £l-25m to
£527.000 pre-tax in 1985-86.

Loss per share was cut by 2p
to l.Sp—the company has been
in the red for -nine years and
last paid a dividend in 1979.
Turnover for the year to

February 28 1986 fell from
£10.55m to £256m. However,
during the year the telecom-
munications distribution and
maintenance business of Eagle
Distributors was sold to third
parties.

The trading performance of
the electrical equipment and
accessories distribution busi-

ness, which now represents the
principal continuing business of
the company, comprised turn-

over of £1.92m (£2.43m) and
gross profit £744,000 (£81.000).

Eagle Distributors, itself, con-

tinued to make satisfactory pro-

gress although profits generated
were still only modest.
The directors said they were

working on the opportunities

presented through the invest-

ment earlier this year in Mid-
land City Partnership to expand
Eagle’s turnover and profit-

ability. This would be achieved

by the network of branches
which MCP bad developed with
the acquisition of selected busi-

nesses from J. H. Sankey & Co.

DIVIDENDS ANNOUNCED

Date Corre- Total Total

Current of spending for last

Payment payment div. year year

Akroyd A Smithers iat 4 July 23 4 4 4
Blue Arrow* int tO.B Aug 15 0,4 — 12
Compco EUdgB 6.25 .

— 59 6.25 52
Compsoft nil _ 2 oil 2
FNFC int 295 Aug 26 nil — 2.8

Gresham House 2nd iut 3.45 — 3 4.85 4.4

Leopold Joseph ,... 9.38 9.38 12.38 11.25

Mercury Securities int 21 July 23 16 21 16

Rea Hldgs 1 — 1 2 2
TV South int 3 Aug 28 2 — 8
Welpac 0.3 0.3 0.3 02
Widneyt int OSS — 096 — 023
Wiggins Grp 0.5 — nil 0.5 nil

Dividends shown in pence per share except where otherwise

Stated. * Equivalent after allowing for scrip issue, t On capital

increased by rights and/or acquisition issues. X USM stock. § Un-
quoted stock.

HAMBROS PLC
MANN & Co

and BAfRSTOW EVES

ANNOUNCE THE
FORMATION OF

TTAMKRO
COUNTRYWIDE

THE LARGEST
GROUP OF
RESIDENTIAL
ESTATE AGENTS
IN BRITAIN

— Hambro Countrywide results from the merger

i — _ "i= of eight well-known estate agencies and several

E*
— mortgage and insurance broking specialists-an

— rt“ amalgamation completed when Mann & Co PLC

_E joined with Bairstow Eves PLC and
*•’ • • — by a change of name from Mann & Co PLC

'

to Hambro Countrywide PLC.

gr..
T-

In conjunction with Hambros PLC, they will

*.*.

•

— increasingly offer a wide range of financial services
'

'

—r: and advice. Already the largest, with over 350

EE sales offices, it is intended that the new group shall

EE continue expanding and progressively extend its— operations throughout the UK.

s'*-

HAMBROCOUNTRYWIDE PLC
41 Bishopsgate, London EC2P 2AA

Bairstow Evas • Mann & Co • Taylors • Bridgfords • Nicholas • Kilray • Furlongs • Abbotts

and Rainbow Financial Services

This advertisement is published by S.G.Warburg & Co. Lid. on behalf of DixonsGroup pk:
rOixonaD-Tbe Directors of Dixons are the persons responsible for the information contained
in thisadvertisement1b the best of theirknowledge and belief (having taken all reasonable
care toensure thatsuch IsIhe case) the information in this advertisement is inaccordance
wIth the fads.The Directors of Dbcona accept responsibilityaccordfnfXy

OFFER FOR
WOOLWORTH

DIXONS INCREASED OFFER WORTH

*<£

807*6p
WOOLWORTH SHARE PRICE

695-Op
DIXONS BID HIGHER BY

Dixons increased offer is final.Acceptancesshould
be received by 1.00p.m. on 2nd July, 1986.
The increased offer will close at 1,00 p.m. on 2nd July 1986 unless it has by or on that date become
unconditional as to acceptances. Dixons has reserved the right, however, to revise, increase, and/or extend
the increased offer in a competitive situation. Ifyou require copies of documents, further information, or

assistance in completing your Form ofAcceptance, please contact S. G. Warburg a Co. Ltd. at:

33 King William Street, London EC4R 9AS. telephone 01-280 2222.

ThevalueotDixonsincreased offer(basedon the valueolDixons
securitiesbeing offered inexchange lorWootworth Shares] hasbeen
computed by reference toa price forDixons Ordinaiy Shares of332p,
basedon market pricesat3£0p.m. on 30thJune, 1086. afteradjusting tor
Dixonsforecast1985/86 final dividend of 2.4225p(net) per share, andan
estimate of the value ofaDixonsConvertible PreferenceShare of

97.45p. Cazenove& Co . stockbrokers to Dixons, haveconfirmed that,

basedon market condiiions on 30th June. 1966, a reasonable estimateof
the value ofeach Dixons Convertible Preference Share would havebead
97.45p.
The value ofaWaofworth Share, which isquoted on an ex-dividend basis,
hasbeen basedon market pricesat 3.30p.m. on 30th June, 1986.



Notice of Redemption/Conversion

Texas International

Airlines Finance N.V.
7Vi% Convertible Subordinated Debentures

Due 1993

CONVERSION RIGHT EXPIRES AT
5:00 PJ\L, NEW YORK CITY TIME, ON

AUGUST 8, 1986

UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICTOF TEXAS

HOUSTON DIVISION——

X

CONTINENTAL AIRLINES CORPORATION,
CONTINENTAL AIR LINES, INC,
TEXAS INTERNATIONAL AIRLINES, INC,
TXIA HOLDINGS CORPORATION,
TXIA FINANCE (EUROPE) B.V.,

TEXAS INTERNATIONAL AIRLINES CAPITAL N.V., and
TEXAS INTERNATIONAL AIRLINES FINANCE N.V.,

Cate No. 83-04019-H2-5
through 65-04022-H5-5

Case No*. S5-0MS1-HS-5
through 85-05483-113-3

Consolidated Cate
No. 83-040IS-H2-S

notice relating to redemption/conversion of
CONVERTIBLE SUBORDINATED DEBENTURES OF

TEXAS INTERNATIONAL AIRLINES FINANCE N.V.

PURSUANT TO SETTLEMENT AND COMPROMISE OF DISPUTES

TO ALL HOLDERS OF TEXAS INTERNATIONAL AIRLINES FINANCE N.V.
7K?o CONVERTIBLE SUBORDINATED DEBENTURES DUE 1995.

NOTICE IS HEREBY GIVEN THAT:
1. Sripulaiioa of Compromise and Settlement. As approved by an anfer (the “Older") of the United States ,

Bankruptcy Court for the Southern District of Texas (the “Bankruptcy Court*'), dated June 12, 1986, a 1

Stipulation of Compromise and Settlement ( the “Stipulation”) has been entered into by and between the above-

referenced Debtors (the “Debtors”) and the Official Public Debt Committee of Texas International Airlines, Inc.

(the “Committee'' I regarding the 7 Convertible Subordinated Debentures due 1993 of Texas International

Airlines Finance N.V. (the “Debentures"), issued pursuant to that certain Indenture, dated August 19, 1978,
os supplemented (the "Indenture”), among Texas International Airlines Finance N.V. (the “Company"),
Texas international Airlines, Inc., as guarantor, and Marine Midland Bank; N.A., as successor trustee, which
Stipulation shall govern the treatment to be afforded the holders of the Debentures and will settle all disputes

between the parties in that regard.

2. Debenture Holden* Alternatives. Pursuant to the terms of the Stipulation and Order, copies of which are

on file with the Bankruptcy Court and are available from the counsel whose names appear below, the following
alternatives are available to holders of Debentures:

(a) Coavenioa. At any time prior to 5:00 p.nu. New York City Time, on August 8, 1986 (the “Couvestdoa
Right Expiration Date”), holders of Debentures may tender Debentures for conversion such that, upon
conversion, each holder shall receive in respect of each 91,000 principal amount of the Debentures 68-97
shares of Texas Air Corporation (“TAC”) Common Stock (equivalent to a conversion ratio of one share of

TAC Common Stock for each 514.50 principal amount of Debentures) (the "Conversion Alternative
"

).

Additionally, holders who elect the Conversion Alternative may receive an additional 993.00 in cash foreach
5 1,000 principal amount of the Debentures (pro-rated in the event of smaller denominations). Such 995.00
shall be paid unless affirmatively refused. Pursuant to the Stipulation, ACCEPTANCE OF SUCH ADDI-
TIONAL 995.00 PAYMENT SHALL BE IRREVOCABLE AND SHALL CONSTITUTEA WAIVER OF
ALL RIGHTS. CLAIMSAND CAUSES OFACTIONSUCH HOLDERHAS ORMAYHAVE AGAINST
ANYOR ALL OF THE DEBTORS. TACTHE COMMITTEE, THE TRUSTEE. THEIR RESPECTIVE
EMPLOYEES ORAGENTSORANY OTHER PERSONOR ENTITYARISINGOUTOFOR RELATED
TO THE DEBENTURES OR THE INDENTURE.

(b) Redemption. The Company has called the Debentures for redemption on August 13, 1986 (the
"Redemption Date”). Holden of Debenturesmay surrender Debentures for redemption at a total redemption
price of 102.57* of the principal amount of such Debentures plus all accrued interest on the Debentures
through the Redemption Date (the “Redemption Alternative”).

3. Market Information. The reported last sale price of TAC Common Stock on the American Stock
Exchange on June 12, 1986 was 9*5.75 per share. Based on char price, the shares of TAC Common Stock
issuable upon conversion of SI ,000 principal amount of Debentures had a market value (including cash in

lieu of any fractional shares) of 92,465.68. In addition, the holder can elect to receive an aAtrawnai 595.00
on account of each $1,000 principal amount of Debentures tendered for conversion.

4. Redemption Price. The Redemption Alternative affords the bolder of each 91,000 principal amount
of Debentures surrendered for redemption the right to receive the amount of 91 ,249.59, representing thesum
of 91,025 plus accrued interest of 5224.59 to the Redemption Date.

5. Cocvenmo.Vcnu* Redemption.The market priceof theTACCommoo Stock into which theDebentures
are convertible, plus the 99 5.00 payable as set forth in paragraph 2(a) above upon conversion, will be greater than
the redemption price so kmg as the price of the TAC Common Stock is S16.75 per share or higher. Since the.

market value of cbe TAC Common Stock is subject to fluctuation, holders of Debentures should obtain current
market quotations for the TAC Common Stock.

6. Procedure far Conversion.

(a) In order to exercise the Conversion Alternative, the holder of any Debenture shall tender such
Debenture for conversion on or before the Conversion Right Expiration Date by delivering such Debenture,

together with all unmatured coupons and any matured coupons in default appertaining thereto, accompanied
by the written caeveniea notice sn forth on the reverse of the Debenture duly executed by the holder of such
Debenture, and with any transfer taxes payable pursuant to Section 1 1.08 of the Indenture, to any of the
Company's paying agents listed in paragraph 8 below. As promptly as practicable (but in no event later than
10 business days) afterthe receipt of such conversionnoticeand the deliveryofsuch Debenture, theCompany
shall cause to be issued or delivered at the office of such paying agent to such bolder, or on bis written

order, a crrrilicare or certificatesfw thenumber of duly authorized, validlyissued, fully paid end noa-assessahle
full shares of TAC Common Stock issuable or deliverable upon conversion of such Debenture together with
payment of 595.00 in cash per 91.000 principal amount of Debentures rendered under the terms set forth
in the Stipulation and described in paragraph 2(a) above. Provision shall be made in respect of any fraction

of a share as provided in paragraph 6< bl below. NO ADDITIONAL PAYMENTS ORADJUSTMENT SHALL
BE MADE UPON ANY CONVERSIONON ACCOUNTOF ANY INTEREST ACCRUED ORTO BE
ACCRUED ON DEBENTURES TENDERED FOR CONVERSION OR ON ACCOUNT OFANY NON-
TAC COMMON STOCK DIVIDENDS ON THE TAC COMMON STOCK ISSUED OR DELIVERED
UPON CONVERSION. THE CONVERSION ALTERNATIVE SHALL EXPIREONTHE CONVERSION
RIGHT EXPIRATION DATE.

lb)No fractional shares of TAC Common Stock shall be issued or delivered apon conversion ofDebentares.
If more than one Debenture shall be delivered for conversion at one time by the same holder, the number of
full shares which shall be issuable or deliverable upon conversion thereof shall be computed on the basis of
the aggregate principal amount of the Debentures so delivered. If the- cunversion of any Debenture or
Debentures results In a fraction of a share, an amount equal to such fraction multiplied by the Closing Price
(as defined in the Indenture! of the TAC Common Stock on the business day on which the Debentures are
delivered to the paying agent shall be paid to such bolder or other person entitled thereto by the Company,
as provided in the Indenture.

7. Procedure for Redemption. In order to exercise the Redemption Ahernative. the holder of any Debenture
shill surrender such Debenture for redemption by delivering such Debenture, together with all unmatured

order, the applicable redemption price as set forth in the Stipulation and described m paragraph 4 above.

I
INTEREST ON THE DEBENTURES WILL CEASE TO ACCRUE AFTER THE REDEMPTION DATE.

S. Pa*mg Agentx. Debentures are required to be Tendered or surrendered for conversion or redemption at
any of the following paying agents:

Gtihank. N. A.
I Principal Paying Agent)
Corporate Trust Services Department
5th Floor
1 1 1 Wall Street

New York, New York 10043
Attn: Mr. James Bourkc

Citibank, N.A.
Neoe Mainzer Strasse 40/42
6000 Frankfurt/Mom
West Germany

Citibank.NA
Herengracht 545/549
Amsterdam
The Netherlands

Citicorp Investment Bank
(Switzerland)

Bahahotarasse 63
8021 Zurich
Switzerland

Citicorp Investment Bank
(Luxembourg) S.A.

Gtihank. N.A. Main Office
Gticenter 16 Avenue Marie Therese
19 Le Parvis, La Defense 7 Luxembourg
****“”?

Citibank. NJV.
Citibank, N.A. Avenue de Tervuren 249
Gtibonk House B-1150
336 Strand Brussels, Belgium
London WC2R 1HB
England

9. Inquiries. QUESTIONSCONCERNINGTHE FROCEDURESFORCONVERSIONORREDEMP-
TION SHOULD BE DIRECTED TO: Mr. James Bourke of Gtibank. N.A. , New York, New York, thenrincjpal
paying agent at (212) 558-5492.

10. Payments Outside the United States. Payments on account of either redemptions ormnveralotis of
Debentures at the office of am paying agent outside the United States will be made by check drawn on, or
ttanslened to a United States dollars account with, a bank in The Gty of New York. Any payment made by
transfer to an account maintained by the payee with a bank in the United States may be subject to reportingwrite
United States Internal Revenue Service ("IRS "I and to backup withholding at a rate of 20% if payees not
reengoued as exempt recipients fad to provide the paying agent with an executed IRS Form W-8 i ,
under penalties of perjury that the payee is not a United States person or an executed IRS Fbrm W-9 certifying
under penalties of perjury the payre's taxpayer identification number (employer identification number or soda)
security number, as appropriate t. Those holders who are required to provide [heir correct taxpayer identification
number on IRS Foim W-9 and who fail to do so may be subject to a penalty of 550. Please therefore
provide the appropriate certification when presenting your securities for payment. -j

1 1 . Method id Delivery. The method of delivery of the Debentures is at the option-and risk of the Debenture
holder, but if mail is used, certified or registered mail, properly insured, is suggested.

12. History of Disputes. The Stipulation and the foregoing treatment to be afforded to botden of the
,

Debentures constitutes a settlement and compromise of certain disputes frfHf(ft
1 the Debtors ***4 the

Committee arising out of (i) a motion filed by the Debtors with the Bankruptcy Court on or about Match 17,
1 986 for permission to redeem the Debentures, notice of which motion was published on or about March 28.
1986. which motion was opposed hr the Committee and others and (ii) a proposed modification to tba then
pending plan of reorganization filed by the Debrora on or about May 23, 1986 affecting the treatment to be
proposed thereunder to the bokJera of the Debentures, notice of which was pubfisbedOD or aboutMn 27, 1986,
which proposed modification was opposed fay the Committee.

13- Reasons Fur Stipulation. Both the Debtorsand the Committw hal.yw» the enmprnmlte and rerrie-

menc of the disputes regarding the forgoing matters which have been resolved by the Stipulation and Order
are in the best interests of the Debtors' estates and the Debenture holders and that said Stipulation and
Order will avoid potentially protracted and expensive litigation regarding these matter*, with the risks and
uncertainties attendant to any such litigation.

14. Further Information. Additional information regarding rV^t.ir. l^AW.1
right* imA-r riw SripnUAin

and Order may be obtained Irani the Debtors or the Committee by contacting their representatives at the
fallowing addresses:

WEIL, GOTSHAL (ft MANGES BISHOP. LIBERMAN & COOK
Artornevx lor the Debtors Attorneys for the Committee

if*' ..... 1155 Avenue of the Americas

VSK**? }
ork l® ! 53 New York, New York 10036

A™: F"Tdraan« E“l- Attn: David A. Strumwnsxr, Esq.
(212) 310-8092

(212) 704-0100

Dated; Houston. Texas
June 12. 1986

BY ORDER OFTHECOURT
HON. T. GLOVER ROBERTS
UNITEDSTATESBANKRUPTCYJUDGE

Financial Times Tuesday July 1 1986

UK COMPANY NEWS

Acquisitions boost for Bine Arrow
THE PERSONNEL services was also experiencing record seen. into ciUdordinones but even if

division at Blue Arrow had an levels of business. ' He also said the group was these might bo better described

Improved first half and helped The personnel services divi- preparing lor a listing on the- as above,the line exceptional®,

group profits to climb from gjon had continued to trade London Stock Exchange some* the cost base is at least That
£90,000 to £2.26m. Turnover successfully into the second half, time this month. It shares are-

.
much lower as the -business;

for tiie six months to April 80 which traditionally, saw a much currently traded on the Unlisted ^ more profitable

Overheads

trim

Welpac
to £0.36m

1986 soared from £9-28m to greater proportion of profits Securities Market
£37.43m. generated. The cleaning divi-

. The intf?rjTn dividend is raised
second half. Cleaning remains

problematic; Reliance (where

the fqnpfrasta iff on contract

rather than privatisation) hasman, said the figures included aeqatsmon or bkwukx w»a- enlarged capital. - Earnings, per .. .

results of subsidiaries acquired mg Contractors (London) at the jjgp share were up from lp to **ther than privatisation) nas

during the period from the e®d of April. This would gjp. first half tax was £835,000 improved the quality of eam-

effective dates of acquisition. strengthen the profitability of against £31,000, and after divi- hies without changing the

He said the rationalisation the division in the second half, deads of £168,000 (£26,000), nature of the problem. Blue

and Integration of Brook Street 4aid Mr Berry. . and extraordinary debits of Arrow is now sitting back to see

A SUBSTANIAL rise in over-

***** uMbtflUpie.
£49,229 lower 1*4 0^309 pro-

true in the year to January 31

1988, « decrease of 12 pier

benefits of this would start to first half
,

and had each made* -

be fully realised in the second contributions to overall profit- <

half. ability. \half.

He added tat tte droop', *» ggjf S£- 0^1 ESS'SFSZaOX
!^?°.,,.J22?

eJSSSLT.plS- within Blue Arrow's .figures For the jar, £8m pretax

. . .. hoping to land a deal with one
• Comment or two US recruitment agencies

- in the coming months and the
The benefits from Brook Street imminent full listing mil help

acquisition of Hoggett Bowers, It was the group’s intention to coming from organic growth, but Tony Berry’s stock has been
a company specialising in expand in the US where sub- Rationalisation casts at Brook on a rising wave and the growth
executive recruitment, which stanfial growth potential was Street have been pushed down outlook remains strong.

M6 Cash & Carry share offer at lOOp
BY RICHARD TOMKINS

MS Cash & Carry, the whole- M6 has three cash-and-carry led to a dip in profits growth impact on the UK cashwmd-
J' outlets near the M6 motoiway. in toe five years to 1985. carry market and Its oppor-

Rothschild investment group. One is at Haydock, near War- Pre-tax profits In the year to tKtiw fEgrovSh are limited
todaytakes *istep towardsi in- rington, another at Crewe, last December were £725.000 on STwhat it cS^Serethro!3hdependence with toe public* ^etoire. and the third In turnover of £S9.&m, so M6 SqSStimR, a fidd to wuSh tts
tion of the prospectus for its Brlerley BU2, West Midlands, comes to the. market on an DMta^enceT leaves some-
flotation on -toe unlisted - Each offers food, drink and historic price/eamings multitoe thing tnDe desired. There is
securities market. non-food products. of 8.8 after an actnai tax- * VIA nimAM fAnuMiH- mran Ananon-food products. of 8.8 after an actnai tax * no profits forecast even five
Some 5.45m shares—nearly The business was founded by charge of 15 per cent' There months into the year, and a

65 per cent of the enlarged the Bryant family m 1955 but la no profits forecast, but a rising tax charge theMnUn MW kalno aSwmiI (nw ,OS1 « wuMh. um. j: :j. I 1 - 1J _» r - .. . . —

*

equity—are befog offered for in 1981 a majority holding was dividend yield of 5 per cent is company wm have to run hard
sale at lOOp a share by brokers acquired by . St James Place predicted.
Kitcat & Aitken. The com- Development Investments, then
pany^ value at the offer price part of the Charterhouse • comment

just to stand still at the
bottom line. Yet a keen
management is enthusiastic

Fixed costs, In particular

employee costs, rose ®y 29

per cent with teat and rates

Some 25 per cent higher.

However, the profits.

f

H was
much In line wtib <“”**"*
expectations and the dividend

is being held at 0.3p net per

7p share.
Mr Gerald Lavender, the.

afaxiwwxn. raid all the dic-
tions] costs were incurred to

expand toe group’s resources

to support further growth.

He pointed out that Wetoae
had sought to expand its'

market share through the

addition of new product tines

and new customers — the

group’s, pre-packed hardware
and DIY products are sold

through- leading multiple

retailers, stores and builders’

merchants.
Trading in the current year

Is described as satisfactory*

The directors do not antici-

pate major increases in staff

or premises requirements, in

the short term.
Turnover for toe past year

poshed ahead from £im to.

£5.02m. Tax took £140405
(£178,169) and left net profits

at £215401, against a pre-
vious £220457.7
Earnings emerged at 147p

(L24p). The group obtained a
quote for Its shares on the
USH In early 1984.

15
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Gr°_aP- **i<*J“ tiirn became The size of this Issue ruled out about the opportunities for
The effect of the flotation will part- of Charterhouse J. Botha- the more commonplace method exploiting its new-found

ch
£!£

1x1

1

?98*
, __ . _ erf USM entry, though a placing independence, and with a

stake from 82J» per cent to 29.4 The original Haydock outlet would have seemed more respectable yield thrown in as
per cent Ttas is in Une with was jomedhy the Crewe rod appropriate. As an offer for a sweetener, toe humble price/
Rothschild’s policy of divest- Bneriey HOI ones in 1982. sale, the attractions seem earnings multiple may yet find
fog itself of its remaining These last two produced low

' obscure: the company Is much welcoming hand* for the
Industrial subsidiaries. levels of profits initially and too small to have any real shares.

comment

a sweetener, the humble price/
Mining* multiple may yet find

welcoming hands' for the

Wiggins recovery continues
THE RECOVERY at Wiggins over during toe year, recorded interest charges little dunged
Group continued in. the second profits of £44,000. at £L23m (iLim). There was
half and it is returning to the Mr Stephen

.
Hayklan, chair- a tax credit of £184,000 down

Australian

expansion
for Costain
Castate Group is to extend itsdividend list with a proposed man, said that the companies from the previous year’s (n Anglia

final payment of 0.5p. The had taken a considerable £879,000, to give earnings per SShTn
group, with interests in build- amount of management time I0p share of 9J5p, compared V*'SLn

£
iSS

)J^^
ing. motor retailing rod pro- and It would require toe deploy- wlto losses of 9.4p.

P

perty development, reported ment of resources which could-
tin lowea

I in Queensland. Its 67 per cent-
Mr Hayklan said toe year

]
owned Contain Australia Is topre-tax profits for the year to be better used elsewhere in the

Mari-ti vi i486 of £769000 swum been one of great activity link with Sedimentary HoldingsSt bosses last tfom' of ®l5Sneiit represents net asset 5? L. 'SES£2E * the, jofot_ develoynent of an

£l-32m_ vahie^rf the ^mnani encouraged by toe improved operation which has provenvauut: ra uie companies at mn-unt, fnP «Mn»hi imi>i i ^
March ai mu ami them hax proiqiects for property, both reserves of Un tonnes of oreThe shares closed 12p commereial rod restdentiid, rod grading 64* gold per tonne.

higher, at 88p.nrT'Trr- £750M0 in trouuborTOwinEs. ,by tf» .buoyant market for -Ihe'venture-is^in»the .old]
The group also announced

r Creased liytimto “otor cars together with the Cracow' mining area; about 100
toe sale of - its contracting

with gross - profit ' financial services r associated -mfles west . of • Bundeiberg..
division to Beadcrown Con-, ^^lT,g ^ (£5m)
struction for at least £400,000. and operating profit of ^ " “ For ffie' present year he (wa^e matter front— previous^

The division, which accounted against losses of £25,000. The added that aH activities were mining) , for, their remaining

for 38 per cent of group torn- pre-tax figure was struck after meeting or .exceeding targets. 8°“ content

with car sales and hire.** initially it will treat old-tailings

The division, which accounted against losses of £25,000. The added that all activities were mining).^
for

^
their remaining

:

Pay-off for

former Reed
chief executive

Gresham House floating

off two associates

Welpac has not been overly
forthcoming with financial
information in the. past 'and
it only has itself to blame
that the City remains unethu-
sfastic. The duns fell Ip to
15p yesterday having touched
19p last Tuesday after a
hoaxer started a bid rumour.
The Find Squad has been
called in. However, the mar-
ket for pre-packed DIY goods
should expand as the leading
retailers open more stores and

'

toe Mack economy of semi-
professional builders contin-
ues to grow. The balance sheet
is strong enough to support
the acquisition of a retail out-
let. Around half the £29<MMX)
Increase tn last year's costs
was non-recurring Which
means that with only modest
sales growth, pre-tax profits
Should top £500,000. On a 35
per cent tax charge, that pots

- the shares on a prospective „«.
p/e of &5, well btiow fife

'

packaging .sector*multiple.

;
•'

. .ii,- ;;

Lifecare Inti “

UFECABE INTERNATIONAL
will not be paying toe half-
yearly preference dividend, due
for payment on June 30. ThereRea downturn for payment on June 30. There

Bea Holdings pretax profits
6'2

,
P» cent, coo-

dropped from £2.07m to Sares^n'lsnle
3^

£489,000 for 1985 after falling £2i
to £142,000 « talfww, against

By David Goodhart

— a dozen holders. In the first
GreSham House, the London- toe second payment represented „JS£rm half 1985. the- company -had

based investment trust, acceler- a disproportionate part of toe ha^^icr afeofelL
trading: at its nurs-wucu uiT»uucm UIUI, otwia- uu>|J£U|Jiu uuudio jnul Ui. Uie harwIHnirMmwm alnn Voll fmm uouuig UL lia uurb-

ated its recovery in 1985 rod total rod that they proposed to fasasS*to £2976m
IeU* 1”Mn home®* but completion^ of

MR MTfRABL COLLINS, said yesterday that It intended even this out next year,

formerly chief executive of to float off two of its associated Through its 'Issuing house,

Reed International’s Building companies. Security Exchange. Gresham has

£33.13m to £29.76m.

After tax of cAAnnnn f®
1*® 01 sheltered house hous-

xM4,ooo ing units was slow. Current
Security Exchange. Gresham has (^j-7* 1!*). rod mfoorities rod trading suggests profit for - theAUlCaUmiViMU O ^aawaaaraaaa r T Pol'meWlV | v - — > n |vav«iw ava UIU

Product’s Group, was paid Gross income for toe year held discussions with the Stock full year should at least be
£147,900 as compensation for improved from £2.25m and after Exchange with toe intention ca“® ®ut ** ^O-000 sufficient to eliminate the deficit

loss of office when toe group deducting interest rod otter that an application be made for C£366.000 profit) or fiJp per on reserves and pay both the

was sold last year according to expenses of £2.07m (£L75m) Welsh Industrial Investment UP writings) The dm- preference dividends due on
the latest Seed annual report, profits at the pre-tax level Trust, in which it has a 31 per ~

end.^ maintained, however, at June 30 and December 31, rod
emerged at £576,000, up from cent investment, to be admitted ^ a same-agam final of lp. an ordinary dividend.

A buy-out of toe group was £502.000 — profits In 1962 to toe Official List
led by Candover Trust which, totalled £842,000 but they fell It also proposes to make an BOARD MEETINGSBOARD MEETINGS
along with other investors, paid to £269,000 toe following year. application to toe Stock -nw te,,owino hjn_ ...... _ .

£81m for the company-now Tax accounted for £168,000 Exchange for permission to d^T t&S ASS °
1IH iwo.uw nil tfciutuaiuu W anoa oi noara tnoaunqa to tM Stock A. Monk. Northam FomU. «»

(£139,000) to leave toe net arrange a placing on the USM such mMtinqa are usually E*acuova. j. RmhaJhiid^'sco^h”^renamed Caradon. __ _ _ v, -mv„„a

Mr rnilinj! helued arrange toe I
halroc* * £45 /KX) ahead at of ordlnary shares in Omnitech, I

ri'm '

T

umb

u

m"s«jn!

biSSoi? tSnm^rod ^emtins™a f*08-0<®'
n _ .

forked a padtagtag equipment company
|

.. to S?» dlvldonda Intaiftna:
DATES

non-executive director of through 0^p higher at 9Jp per in which it holds a 40 per cent are imwinu or finaia and. tha sub- Abbey Lite

Caradon, but toe chief execu*
tive role'was taken by Mr Peter „ A."2!SL

lTRt
Jrosen a former »J-£L«9L2?*LiMfi

ju!, „ aun- Aooey Lite July 17dhrtitana ahowrt Mow are baaed Birmld Qua Icast * ju|i ia
Further investments are being mahlir 0,1 lMt & G DuBl T™1 Jub' 9

lUght with the intention Of Intwlma: KlainJraTtfi . Banion Gilt
S
°nfaTtoI

Bu* inBa“ - Jul» *

rentual flotations. fond. Kode (nuraational. Uncraft Kenyon Securities .... julv 22
' Kilpour. Throqmorton Trust. Monk (A.) i.,ii i

Redland.
The directors pointed out that eventual flotations.

The annual report also reveals

that Mr Ledie Carpenter, toe
chairman, was the highest paid
UK director in 1086 with a
salary of £141,941 which

.
com-

pares with the £113,928 paid to

the best paid director lost year.

sought with the intention Of Interims: KlifaJEE* . Benson Gilt
S
°nfaTtoI

Bul,i,,Ba“ - Jul» *

.A—h. Monk (A.) July -IRM|K DBETtcfinolQsy. "»* fo* food Juli 11

Bus and coach setback
cuts Wldney to £0.13m

Agency, Fashion and General invent- Rou print
iMnt. Fbrrand. General Electric. SommeiviHe (wil'lVetn)"‘~'."”|.* jU|y 25

THE CONTINUING depression caused by the depression in the
...... -- - to the UK bus rod coach in- bus rod coach industry pro-

¥ onnnM Tncunit dustxy severely affected Widney ductlon at Birmingham was dis-IXUUU1U JUSCIIU in toe opening six months rod puted by extensive reorganisa-

1

for the period the Birmingham- tion.
i

based general engineer saw its in the second six months Iincreases 4#
profits fall from £295,000 to activity has so far been buoyant

and toe directors expect profitseamhlffS £125,000
1

pre-tax. and the directors expect profitsCiuillllg? Mr Jonathan Daviw, the for the full 12 mouths to be well

ATTRIBUTABLE profits at “ excess of the interim results.

Leopold Joseph __ HoWfogs J. They
_
said yesterday that

is raised from 9.375p to 9-563p were little
over three years had

nrtjpr an mcreasedtotel_of ggld Sm^.S been fully vindicated.

However, it is pointed out that The interim dividend is being£"} *SSS^t
£l

1
^?« H^ver. « is^foted'^ to^t

orTSTSimf iSln «>t fully reflect toe stepped up from 0-2625p to
were 23.77p against l&2ip.

downturn as the comparative 0.83p net from earnings of l.lp
The board said toe results figures did not include Francis (3Jp) per 4p share. The in-

reflected growth in all areas of A Lewis, which was acquired at crease reflects the directors’

tins merchant bank's business, the beginning of 1985. confidence in the group's future
Policies for asset management Xn addition to toe problem prospects.

!

announces that its

MORTGAGE LENDING RATE
will bereduced from.

10.75% to 10.25%
with effect from

Tuesday 1st July 198&

Policies for asset management
placed continued emphasis on
the importance of maintaining

liquidity at all times.

Total assets of £139m at the

year-end showed a small reduc-

tion.

Compco rises to £0.6m

One of toe results of working

closely with its major share-

holder. toe Refuge Assurance,

has been the formation of RLJ
Finance in which the company
had a minority holding. Pur-

pose of that associate company
was to promote personal Joans

to the policy holders of Refuge
Assurance.

The intention was that

Leopold Joseph would play a
continued role in the develop-

ment of RLJ Finance, in addi-

tion to pursuing further joint

initiatives with Refuge.

INCREASED RENTAL Income,
coupled wkh lower interest

charges and higher Interest

earned, resulted in Compco
Holdings Improving its pretax
profits from £469,000 to £630.000
in the year to March 25 1986.

Net income from properties

belonging to this Edinburgh-
based property investment and
develooment comnanv roan from
£657,000 to £711,000. Interest

receivable was £87,000 com-
pared with £30,000, and other
income was up from £11,000 to

£63,000. Overheads were
higher at £225.000 (£165,000),
but interest payable was just

£8,000 against £74,000.
Tax took £238,000 against a

previous credit of £226,000.
The dividend is raised from

5£p to 6JZ5p net, and earnings
per 20p were 19.13p (33.43p)

:

before extraordinary items —
j

there was an extraordinary

!

credit last time of £422,000. Net
asset value per share improved
from 487p to 501p.
The directors said an external

revaluation of the group’s pro-
perty portfolio showed a modest
increase over last year’s figure
and, as a result, shareholders'
funds stood at £10.28m, slightly
in excess of £5 per share.

The Mortgage Corporation Limited
Victoria Plaza.

Ill Buckingham Palace Road
LondonSW1WOSR v
Telephone: 01-834 8444
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MANAGEMENT: Small Business

Corporate venturing

EDITED BY CHRISTOPHER LORENZ

How peripheral

ideas can take

centre stage
THREE YEARS ago, David
Butler was the disappointed and
tired director of Rank Xerox's
international systems business.

Disheartened because the
group board had—for good
reasons. Butler fully admits—
just turned down his proposal
that Rank Xerox; should start
marketing artificial intelligence
software in Europe; exhausted
because flying some 120,000
miles a year on business trips
was no fun.
Now, 41-year-old Butler’s

life could not be more different.
He is chairman and controlling
shareholder of a £2 .6m annual
turnover expert systems busi-
ness with every prospect of
making a stock market flotation
within the next few years.
But was is really surprising

is that Butler’s company, Artifi-
cial Intelligence, was formed
with the blessing of Rank
Xerox, is 25 per cent owned by
it and sells 70 per cent of its
turnover to the large group.
The Watford-based venture is
the most successful of the 250
or so small enterprises to have
come out of Rank Xerox for a
host of reasons over the past
five years.

It provides an illuminating
example of a type of approach
by large companies to small
ones which is being hotly
debated—but rarely enacted

—

in boardrooms all over Europe.
Spin-outs are held up by their
proponents as a way in which
large companies can make use
of otherwise peripheral ideas.

This is quite distinct from
external corporate venturing,
whereby big companies look for
new ideas by investing in
independent enterprises, an
approach discussed on this page
last week.
Rank Xerex, for instance, was

simply too busy launching new
office automation and electronic
printing products to take up
Butlers artificial intelligence
proposal. , By allowing him to
go independent. Rank Xerox
avoided having to stifle the
opportunity. And by giving
Butler a controlling stake, the
group enabled Butler to develop
the business far faster than
would have been possible within
the organisation.
"Because J have control, I

don’t have to refer decisions
to anybody but my own direc-

tors. For that reason, we have
been able to beat a number of
major companies to the draw
by making decisions faster than
them," explains Butler. A
corollary of being independent
was that Butler could expect
no financial aid from Rank
Xerox, another sharpener for
his entrepreneurial instincts.
Rank Xerox is among the

small handful of European busi-
nesses to have used spin-outs,
following an example set for
years by US groups like IBM.
AT&T, and General Motors.
Ironically, the purpose of the
Rank Xerox strategy originally
had more to do with saving
head office costs than putting
spare brainwaves to commer-
cial use.
However. West Germany’s

Siemens and Britain's Farrant!
have been more deliberate in
their attempts to spin out

William Dawkins, in

the second of a series,

explains how many
large companies can
use ‘spin-outs’ as a
means of exploiting

what might otherwise
be redundant projects

research and ICL, Britain's
major computer company
almost tried spin-outs for that
reason until former chairman
Robb Wilmot was forced to
scrap bis internal venturing
plans following STC's takeover
of ICL in late 1984. “Most large
companies have got more un-
exploited R&D than they will
every know about," says Wil-
mot. “This is a way for them to

pull something out where it

can get additional financing and
focused management outside an
environment where it does not
fit.”

Others, notably Kodak UK.
the Swedish packaging group
Tetrapak and ICFs agricultural
division have taken a slightly
different approach by using
spin-outs to develop possible
diversification opportunities.
European spin-outs are

limited, .complain .venture
capitalists, by a widespread per-

ception among big companies
that the parent needs to have

full control over all of its

interests.
"We are only scratching the

surface. If you want to get
individuals motivated and run-
ning small businesses within
large ones, there needs to be a
change of philosophy among
larger corporations,” says Terry
McKenna, who runs a corporate
venturing consultancy and
works on spin-outs with
London’s Eleetra Investment
Trust.

Even so. there are already
some clear indications of the
conditions under which these
peculiarly sensitive children
might best develop. They thrive
on a subtle blend of parental
protection and independence—

a

little hand holding but not too
much.
One company that has gone

to great lengths to get the bal-

ance right is Siemens, the West
German electricals giant, which
caused raised eyebrows in a
corporate culture driven by
employee allegiance when it an-
nounced its first spin-out two
years ago. Integrated Circuit
Testing, a producer of micro-
chip testing machines run by 12
young engineers from the group
research department, was fol-

lowed early this year by Tele-
processing Systems, a data pro-
cessing business—and two or
three more-are under considera-
tion.

The key to the Siemens
approach is that spin-outs are

only allowed to leave the cor-

porate fold in gradual degrees
so as to soften the difficult

changeover from employee to

proprietor. Candidates begin by
producing a business plan,

which if accepted wins them a

new job as an employee of

Siemens's venture capital divi-

sion. Still paid a group salary,

they use Siemens cash and
equipment to research their pro-

jects until — a year or two
later — their ventures are good
enough to raise outside capital

on fully commercial terms.

It is at that point that paren-

tal protection runs out. They
leave Siemens as self-employed
proprietors and owners, the

only condition being that

Siemens takes an option over

20 to 25 per cent of their com-
panies' equity.
Teleprocessing has flourished

under that system—indeed it

was already profitable at the
interna] stage—but Integrated
Circuit Testing is still making
losses in a market dominated
by low cost US and Japanese
producers.
The point is, says Sigurd

Linott. a manager in the
Siemens venture capital arm.
that neither venture had a
future inside the group, so that
the only way for Siemens to
make money from them was to
spin them out.

A prime example of how a
contrastingly protective policy
can hinder rather than help
spin-outs comes from the nine
ventures to have emerged from
ICl's agricultural division over
the past two years. All but two
of them are running behind
budget. Unlike their counter-
parts at Siemens or Rank
Xerox, they get access to soft
finance—f10m including run-
ning costs so far—and their
managers are salaried ICl em-
ployees with no equity interest
in their enterprises.

"One problem for them is that
money does not seem as real as
if it came from a clearing
bank,” admits John Griffiths,

business ventures manager for
the division. "Now we are try-
ing to be harder.”

The ventures, mainly in
various kinds of software for
engineering services, used to be
controlled and advised by "god-
fathers.” individuals who were
supposed to offer advice and
support but in fact found it

ban] to keep up interest in the
exercise, says Griffiths. That
arrangement has now been
changed, so that the enterprises
are grouped together in a single
portfolio all reporting to
Griffiths, though it remains to
be seen whether tightening the
screw in this way without giving
the managers some equity in-

volvement will improve their
performance.

Further down the corporate
scale, spin-outs are increasingly
being recognised by smaller
companies as a way to launch
new products or expand geo-
graphically without having to
set up a subsidiary to do it.

That means they can keep the
costs of the exercise off their
balance sheets, a bonus which
is obviously more useful to
small businesses than large
ones. It also provides a clue
as to why the only two spin-
outs financed by 3i (Investors
in Industry) since it launched
a widely publicised campaign
last September aimed at large
companies have actually been
completed by small ones.

“It just sbows the cultural
barriers we are up against,"
says Geoffrey Taylor of 3i

Ventures. “ It takes much
longer to get to grips with
cultural issues in big companies
than a relatively simple matter
like working out the mathe-
matical benefits of doing off

balance sheet expansion for
smaller businesses.”

brief . .

.

ACCOUNTANTS Ernst &
Wbinney are offering com-
panies a grant scanning ser-

vice based on the recently

completed Eoroloc database.
Euroloc. developed by the
University of Strathelyde’s
Centre for the Study of
Public Policy, lists some 600
grant and other aid pro-

grammes available from the
European Commission and
all the European Community
countries (except Spain and
Portugal). Ernst & Whinney
wants to help US. Japanese
and other potential Inward
investors in Europe find the
location with the best pack-
age of benefits.

0
HARD-PRESSED computer
dealers are well known for
offering atl kinds of incen-
tives to attract buyers. But
the latest, from W. H. Smith
Business Computer Centre in

Crawley might actually save
small businesses some money.
Under the scheme, small

businesses will qualify for a
free £500 feasibility study by
experts from the account-
ancy firm Peat Marwick so
long as they buy £4,750 worth
of equipment from the centre.

Details from W. H. Smith
Business Computer Centre, 82
High Street. Crawley. West
Sussex.

•
LONDON Business School is

again running its Firmstart
Programme, a free part-time
course for people, wanting to

set up in business or already
running their own enterprises.
Two information evenings

about the course are to be
he!d at the school on July IS
and 16. The coarse is funded
by the Manpower Services
Commission, runs for 40
weeks starting at the end of

October, with sessions taking
up a couple of days every
three weeks so that the 30
participants ean continue run-
ning or establishing their own
ventures. Details from
Lorraine Johns. Registrar,

Firmstart. London Business
School. Sussex Place. Regents
Park, London NW1 4$A.

•
COMPANIES considering a
flotation on the new Third
Market, proposed by the Stock
Exchange to open on October
27, can find out more at the
Third Market Exhibition on
September 10 and 11.

Organised by Financial &
Business Exhibitions, the
event will he held at Glaziers
Hall. London Bridge, and
will inclnde presentations and
seminars from over-the-
counter market makers and
professional advisers. Details
from Christine Prentice,
FIBEX, 55 Catherine Place,
London SW1E 6DY.

Frank Gray reports on an event which aims
to stimulate overseas trade by small firms

THE DRIVE by Government
and private sector trade promo-
tion groups to boost expons
by small British companies
will be the focus of attention

at Export ‘S6, the UK's second
annual exhibition on interna-

tional trade and services.

The exhibition takes place

December 2-4 at The Barbican
convention centre in London,

and follows last year's launch
conference, which was attended
by more than 4.000 represents;

lives of large and small UK
companies.
The decision to go ahead with

a second conference stems from
the success of the first confer-

ence, and the perception that

strengthened institutional sup-

port for companies with export
potential will help boost British

industrial growth.
Conference officials note that

British exports grew last year
by 6 per cent in volume terms
to £78bn. and that exports of
manufactured goods rose by S
per cent in 1985 over 19S4.
The British Overseas Trade

Board, which is a member oi
the conference’s steering group,
has acknowledged that British
exporters need continuing sup-
port given that most export
growth was attributable to the
favourable position of sterling
against the currencies of
Britain’s major trading
partners. The BOTB sees a
strong export performance this
year, but would like it to be
further boosted by real pro-
ductivity gains rather than just
foreign exchange fluctuations.
The BOTB points out that in

the second quarter this year,
it supported more than 2.4<Xi

British companies in promoting
their products and services
abroad through trade fairs, mis-
sions and seminars. Of these.
1.600 firms were represented at

84 fairs and seminars in 28
countries.
Western Europe and the US

remain priority regions. But
with the help of the Overseas
Development Agency, more
funds from its aid and trade
provision are being poured in

to help British exports to
China. India and Indonesia, the
world's first, second and fifth

most pooulous countries.
The latest aid provision bv

the ODA was made on June 19
to the Intergovernmental
Group on Indonesia, and pro-
vides £40m for agreed develop-
ment projects which will be
spent on British goods and ser-

vices. and a £5m grant for the

provision uf technical co-opera-
tion. As the ODA points out,
such packages haw* enormous
spin-off potential for small
exporters which sh.ire in the
sub-contracting by bigger UK
concerns.
An important feature of

Export ‘St* will be its pro-
gramme of seminars focusing
on such trade instruments as
countertrade, forfaiting, short-
term finance, getting paid for
good « shipped, and finance and
foreign exchange.
The seminars will offer the

Export Crediis Guarantee
Department, and some of its

private sector tom pet i tors, an
opportunity to explain the
changing face of export finance
to companies seeking to export.
One element of this is the

larger role now being plaved by
City banks in providing alterna-
tives to the ECGD’s comprehen-
sive bank guarantee iCBG)
scheme, which it is now phasing
out and which will he formally
discontinued by October 31.

19S7.

Fime rates
The CBG scheme, introduced

two decades ago, provides ECCD
guarantees for short-term credit
given bv banks to UK custo-

mers. Because of the scheme,
exporters have been able to

obtain export finance on a 180-

day basis at fine rates of in-

terest. It was decided to drop
the scheme last year because of

rising losses and the fact that it

was falling into disuse. At the
moment. There are only 550 CBG
policyholders, compared with
2,000 a few years ago.

The ECCD points nut that the
decision to drop the scheme
does not mean any curtailment
of export insurance cover for
small exporters. Rather, the
scheme, as conceived in the
l&60s as a device to resolve
problems over the erratic avail-

ability of export finance in

times of tight money, simply
had grown obsolescent.
Major banks are now moving

to provide alternative schemes
covering companies with exports
of up to £2m. Among the banks
that have moved to fill the small
gap is Midland Bank, with its

Midfes schemes. Other banks
now broadening their own ex-
port finance schemes for small
companies along similar lines
are Hambros, Barclays. National
Westminster. Lloyd’s and
Williams and Glyn’s.

Business Opportunities
READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS

RECRUITMENT CONSULTANCY
Young I established 2 year*) recruitment consultancy with "blue

chip" clients specialising in accounting/financial control appoint-

ments through selection /search (largely £15-40,000 salary range),

seeks contact with other organisation (in the same or related fields)

or interested individuals for possible merger.

We are small (3 consultants), growing (c. £200.000 turnover from

zero), profitable and keen to expand. Based Central London, would

also like to hear from experienced recruitment consultants who feel

chat they can contribute to and participate in future growth of our

existing activity or establish new areas of operation.

Write Box F6618. Financial Times

10 Cannon Street, London EC4P 4BY

.Hfenever

for

kxxi customer relations

re vital to any

iusiness. But what if **

ou're having to wait

nonths and months *

sr payment?

Internationa! Factors

ave the answer. We
fuarantee your '• *

pproved invoices
'
- t

/ill be paid in full

ty an agreed date -
.

nth 80% advanced

nmediately-

Stop chasing bills -

?i us do it for you. v»y
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the/money in, without

international yoir good relations

Factors b^ngjeopardised.

s teemalwnalFMorsLmilwl PO. Bos House. QueensRcdT^I

nghtiwBSI3WX.Tdei>hone: 027321211.
j

want to pui paid 10 sluw payment - please seni delate of your services. |i

OCEAN 60
An opportunity arises to lease-purchase a 60 foot Schoon*_r
Built 1980 Classed Lloyds +100 A1 and fully equipped for
family cruising or Charter.
Lease Instalments £7000 plus VAT per quarter for seven years
or by negotiation. Some security may be required.

As a Charter yacht it would be a particularly attractive

occupation for a semi-retired person or Company diversifica-

tion as lease payments would be tax deductible if Charter
Business properly constituted.

For further infromation contact:
K. H. N. Sparkes, Several Leasing
21 Alleyn Park, London SE21 8AU

Tel: 01-670 9651

A major UK wholesaler
OF FAST MOVING CONSUMER GOODS

With 20 representatives and several thousand mail accounts covering
gift/card shops, chemists, boutiques, department stores and
highly efficient marketing, distribution and administration

SEEKS SOLE DISTRIBUTION RIGHTS
FOR FURTHER SUrTABLE PRODUCTS

For exchange at information, tapir In confidence ro:
Box S/4300

RILEY ADVERTISING (SOUTHERN) LTD
Rex Stewart House, 159 Hammersmith Road, London W5 BBS

A CONFIDENTIAL CORPORATE

ADVISORY SERVICE
Specialising in the raising of all forms of finance. Company
acquisitions, mergers and disposals.

If you are seeking venture capital or a refinancing package
or wish to take advantage of our expertise.

Contact E. R. Golding FCA or J. M. Blatt FCA
CORPORATE COUNSELLING LTD Tel: 01-388 2444

29/80 FITZROY SQUARE Telex: 299759

LONDON W1P 5HH Fax: 02-388 8738

PROPERTY FINANCE
£100 MILLION AVAILABLE

Long Term Inl«reel-only Institutional
Mortgages now available at

10}% f^a. (FIXED)
Secured on good qualiiy commercial
and industrial proparties lor invest-
ment or owner occupation. Minimum
loan £250,000. No endowment or
pension policies required.

Seymour Adelaide & Co Ltd
IS Seymour Street, London WI

Tel: 01-486 6141

FINANCE
for

EXPORTS/IMPORTS
and

Back to Back Letter* of Credit

B.KA FINANCE LTD
B/U Oreman Rood, London N1
Tel: 01-729 0406 - Telex:

-

SUNNY FLORIDA
Quality tor US. Residency via a Busi-

ness pureHaw from S75.00O. Giving

S4Q.OCO g.l. minimum Income. Busi-

ness Investments Irom 51 0.000 rrlum-
Ino lBt, dividend. Longest ettaWlined
U KJU.&.A. resettlement company.
BRITISH AMERICAN CONSULTANTS

Tel: 01-404 5011

EXPORT
The Prestige Profession

START YOUR OWN
EXPORT/IMPORT AGENCY
Operate from home, part or lull

time. No capital needed. Benefit
Irom our experience advising clients

In 120 countries since 1946
FUSE BROCHURE

No obligation, no ri«
ANTHONY WADE WORLO

TRADE LTD
Dept UKH72. PO Box 9
Swindon SN1 1RJ

SPARE OFFICE?
Well established Professional Con-
sultancy needs West End presence.
Furnished, high class, sell-coniamad
room, good decorative order, to be
used lor meetings. Additional aer-

vices required such as telephone

answering, welcoming visitors and
coffee making.

Please phone 01-658 5874

DIRECTORSHIP WANTED

International Sales & Marketing

Director, 35

Experienced publishing, consumer
goods, computers, start- ups,
interested in paunarShip or

directorehiD. Excellent

achievement record

Write Boa FSS16. Financial Times
10 Cannon St. Condon EC4P 40

V

167YEARS LATER.THE SINGAPORE RIVER
STILLWELCOMES PIONEERS

PROPOSALS ARE NOW INVTIED FOR
IHE OPERATION OF BOOING ACTIVITIES ONTHE SINGAPORE RIVER.

The Singapore River, for generations the lifeblood of the nation, once
again offers entrepreneurs exciting business opportunities. Here is the

chance to turn the pages of history and bring the River to life with native craft

such as sampans, koleks, kwatows, tongkangs and bumboats.

Recreational activities such as canoeing and rowing as well as

motorised boating in the form of river cruises are envisaged.

The Singapore Tourist Promotion Board (STPB) is inviting business and
concept proposals for boating activities on the Singapore River as well as a
floating restaurant at Marina Bay. The closing date for submission of

proposals is 31 October 1986.

Details tor submission of proposals are contained in the “Guidelines

for submission of proposals for boating activities on the Singapore River’.

Interested parties can obtain a copy of this document by writing in to:

The Divisional Director,

Product Development
Singapore Tourist Promotion Board,

131. Tudor Court. Tanglin Road,

Singapore 1024. Republic of Singapore.

Telephone: 2356611

Telex: STBSINRS 33375
Cable: TOURISPROM SINGAPORE

Documents submitted in connection with the submission of proposals

will be treated as confidential and will not be returned.



Business Opportunities

HOWUTTLEDOYOUWANTTOPAY
FORANEWFACTORY&HOME?
1500 sq.lt.

FACTORY &
3-BEDROOM
HOME FROM

AROUND£90
PER
WEEK -

INC.
rates:

A newhome foryou and your business can easily be
yours inMid Wales from around £90per week, including rent
and rates.

Andthe weeklycost of high quality larger units is around
£40 per 1,000 sq.ft, remand rates included!

You won't end deals on new factories andmodem homes
like these anywhere else - maybe that'swhyyou should move
to Mid Wales., a newWales!

Contact us ifyou'd like to attend one of our special

presentations held regularly in many locations, or want our
information pack.

MIDWVLES ...anewWales! I

Mid\^lesDevelopment
Nfcd Woks Dcvctopmcnu Dept. D310. FREEPOST Newtown. Powys SY16 1JB.

Td; 'Oottoi 26965. Or FREEFONENEW WALES nowi

NORTH EAST DERBYSHIRE
AN EXCELLENT OPPORTUNITY TO ACQUIRE
A RESIDENTIAL INVESTMENT PORTFOLIO

OF 239 PROPERTIES
AVAILABLE AS A WHOLE OR IN 20
CONVENIENTLY SIZED LOTS

CAPABLE OF PRODUCING A GROSS INCOME
OF £197,216 PER ANNUM

FOR OFFER BY PRIVATE TREATY
CLOSING DATE MONDAY 28th JULY 1986

Full details from the Sole Agent

Estate Agents

tir . 1i - »r |_ Valuation Surveyorsw-ir-n - r j valuation surveyorsWUKinSVaray 23 Glumen Gate, Chesterfield
Derbyshire.
Telephone 0246 70123
(Ref: JGW)

WANTED
LARGE IBM COMPUTER SHE
AND TRAINED PERSONNEL

BUSIHESS BUYERS

INIERHATlOiJtL

Large European Group requires
LARGE IBM SITE IN
SOUTHERN ENGLAND

Tor Its future plans. The existing
IBM sue could be incorporated as
a prol.t contributor rather then an

existing overhead
AH replies in strictest confidence (or

Bax F6813. Financial Times
TO Cennon A, London EC4P 48

Y

We spec la Use in leveraged buyout*
exclusively representing buyers

Wa will:

* Search * Appraise
* Structure * Negotiata
* Assist in * Close

financing

Wa hava obtained financing for
90% of our clients’ acquisitions

Small, wall established <Z4 yrs)
US firm, manufacturing special

9 Campus Drive. Parelppany
NJ 07054. USA

Tel: (201) 2BS-1711

Tahoe 328742 BUI USA

US firm, manufacturing special
equipment and machines for

HI-TECH INDUSTRY
Seeks Merger or Partnership
with UK firm that would like

entrance to US market
Strategically located in

CHAIRMAN FOR
TECHNICAL COMPANY

Strategically located in
San Prancisco area

Write Box FSS97.- Financial Times
10 Catuton St. London BC4P 4BY

Very experienced and reasonably
tachnicaL-po-exa^. -Chairman (*5-65

see) lor ambitious medics'sga) lor ambitious medical an

3

electronic manufacturing company
In SW London.

Wall established. £2.5m turnover

LIMITED _ COMPANIES —
FORMATION AND SEARG
Service I Credit Card! 01

MPANRS — COMPANY
AND SEARCHES' Felt
n Card! 01-247 5566-

Writa Box F66J2.,Financial Times
TO Cannon St. London BC4P 4BY

Businesses Wanted

Licensed Deposit-
Taking Institutions

Our c&ents, aUX subsidiary ofa major U.S.
Muttinational,wish to acquireforcash a Rcenood deposit-
taker.

The ideal acquisition would hove the following
characteristics:-

• Recognised by the Inland Revenue as carrying
on a bona fide banking business far tax
purposes.

• Established at least five years.

• Experienced management
• Loan book not less than £25 milfion comprising

primarily secured loans to business
customers of good credit status.

• One or more established specialised niches.

• Capable of considerable expansion with the
support of a substantial parent

• Based in London or the Home Counties.

This acquisition represents a planned ttivoraification for

our clientsand a business ofthe type described would be
complementary to. and not overlap with, their existing

activities in the financial services field.

Pfaase write to MrWL Hall,

,SSh^Thomson McLintock,
Chartered Accountants
70 Finsbuiy Pavement London EC2A 1 SX
Telephone 01-920 9111

ACQUISITION
REQUIRED BY PUBLIC COMPANY

Profitable medium sized companies in southern half of UK
required for cash. Light engineering or distribution operations
preferred with growth potential and ability to operate with
limited management input. Full details, last three years accounts
and estimated consideration to Box H098I. Financial Times,

IG Cannon Street. London, EC4P 4BY.

ACQUISITIONS UP TO £100,000
We are a very profitable

expanding company that wishes
to acquire companies

involved in:

PLASTICS
INDUSTRIAL GLASS COMPONENTS

PACKAGING
CONTRACT PACKAGING OR FILLING
PHARMACEUTICAL EQUIPMENT

HEALTH CARE
Consideration will be paid in each
Write Box H0391. Financial Timas
10 Corwin Si. London EC4P 4BY

INVESTOR SEEKS
SERVICE BUSINESS

IN LONDON/WEST LONDON AREA
Recruitment consultancy/

employment bureaux and related
of specific interact

Partnership considered and investor
proposes to be active in the

business. Startup business would
be considered but established

business preferred

Write Box HOBBO. Financial Timas
10 Cannon Sr. London EC4P agy

Business Services

DIRECT MAIL LISTS A SERVICES— lOHl
ei r«ev-fcuilt ms MinMAtaiy avail.
anle. Supplier* tn trading UK companies,
ire* CtUIMiie MirltttKIn. Freepost,
CMcnestcr. Sussex. Ter. 0243 786711.

Offshore &HR
Companies

fxssipenRlBRSBdRMiiegsreMdhWL
MeMNse, rtieiesnWiilt.TMkA j

PwwtAsna,ofcifc,.H<B,tto^.
Hi flwiliNai)B*2inis|nmW ||sss i

RUSINfSS AND ASSETS o' solvent and
mtw-mt tcnw'in for sals. Contact-

Hankie1" lRLC '''

LIMITED COMPANIES — COMPANY
FORMATION AND SEARCHES • Fi„t
Serene I Credit Card! 31-247 5566.

MOiPCA undertakes mmibI asugnmenfs
ftpoi*. abroad. Imm. reft. 111386!
778157.

ammmpmmm. dmnIm.WsMKm
TH:Dallas(423412SF18
TAiiMHuagcrt

Londonrecresenatfvs:«««MA
kanden W1 japJB
T*fc 81-4)3 4244
kYMax;S*34T«CtU)Na

Businesses For Sale

Buckley Investments Limited
(IN RECEIVERSHIP)

.

The opportunity arises as a consequence of receivwsWp to acquirB ttie businesses and

of the folkwjng subskfiaries:

Miller Buckley Construction Ltd
(Rugby)

BinlcRng & leTurbidiment for pubfic & prf\^ sectors wBh emphasis on retail premises.

Miller Buckley Civil Engineering lid
(Bugby)

-FOR SALE * "

MAJORITY SHAREHOLDER
GROUP SELLS RUBBER
PRODUCTS FACTORY

Located m Portugal .on the
Lisbon Industrial Beit.

15,000 sq m. Covered Area
Good equipment,, advanced

.

technology due to recent
Investments, wide production range
including profiles tor car industry,
good local clientele, well pieced on
other European end African mfcrkot*

(namely; Amelia. .Tunisia.
Marrocoa, Za ire, Angola. Guind Me)
Write Box M0983. Financial Times
70 Cannon Sr, London EC4P 4BY -

Miller Buckley Plant Ltd
(Rugby)

Plant Hire.

FOR SALE

Stratheden Homes Ltd
(Bournemouth)
Weltered housing developments in the South of Errand.

HIGH CLASS
ARCHITECTURAL
METALWORKERS

Dividag Systems Ltd
(Southam)(Southam)
Manufacture of specialist steel components for the dvl engineering and construction industries.

Benbow Contracts Ltd
(Newton Abbot)

Shopping and joinery

Miller Buckley Developments Ltd
(London)
UK Property Development

Miller Buckley Overseas Ltd
Properties in the USA and Barbados

Owntr wishing Co retirt

Manufacturers of Balustrades,

Shopfronts, Canopies, Encranoa
Doors, Revolving Doors, Interior
- Screens. In Brass, Bronze,
Aluminium and Stainless Steel

Showcase Manufacturers under
contract to HM Government
Write Box H0B84. Financial Times
TO Cannon St. London EC4P 4BY

FOR SALE

Tide to Established, Profitable,

SPORTS PUBLICATION.
Distribution UK and overseas
Owner expertise available for

smooth transfer ..

Genuine reasons lor soiling

Write Box HOBBS. Financial Times
TO Cannon Sc. London EC4P 46Y

WELDING EQUIPMENT AND
- ANCILLARY SUPPLIES .
- ANCILLARY SUPPLIES

rats Mon ambushed. Misleads based,
business factors a wMe ream of mM*MW——^BI^^B^Mbedboct»tito:AIIB—ran MB Gorcto,

TlwJnM RccohwsMd BaMKR. Bodklerr banstMals
1Mm BridgeMm SCI ML Maphme:0M» SBS8 Mac B317B8 nr 93471B

rides serriclns and sire from fmnotd
nrenilses In a good location- Broad
customer surra cf arsrldM tnrnow of
aoprox. Sim. star nuttier Information

Price Waterhouse

Mom raoly to;
Mr S L Maddox or MUs S. I

Boas Edinr* Maddox A
(SollcItsrS}. Klag Idnard Ha—a. Naur
Slraat, BUrnlsH—, S3 4QW. OTf S43
0111 .

100s of F-O.'s. retail sooss. nobs. Iiotals
and ether business. 2fl Raslonal Often.

Precision Mould Maker Specialist VehicleBody Builders

to Rubber Industry including “Norcolifl” Aircraft

Leicester Hi-Loaders
hr^. Norwich .

For sale as a going concern designers and
manufacturers of moulds and trimming
equipment for the rubber industry. Occupying
superbly equipped freehold premises of about

10,000 sq. it. Ideally situated 4 miles from
Leicester and Ml, with 26 skilled employees.
Turnover approx. £550,000 per annum.

Good customer base inUK and Worldwide.

' For ftirtber deeiiLs coniact:*’

' ‘

LKDenneyorHWilks
Spicer'andPVgUr&Parhufs c ** ’

ClumberAvenue, SherwoodRise.

This nationwide concern,with international potential, operating

from freehold premisesdose to Norwich Airport with turnover

for past 12 months in excess of£2,000,000 is for sale by receivers

as a going concern

.

Enquiries to:

M.L. Page and PJ. Harris

Peat, Marwick,Mitchell& Co.
Holland Court
Tke'0EB^ w »», . iifc

Norwich NR14DY* ; -
...

Tdeptaoi>e:06Q3 6?04S1 Telex: 975539 ' , '

. ^
' "

.?

ClumberAvenue, SherwoodRise,
Nottingham NG5 1AH
Tel: (0602) 607131

PEAT
MARWICK

Spicerand Pegler

& Partners A
r FOR SALE ^
BUSINESS OFMEDWAYMETALSLIMITED
M^orfeiTOiisandooa-femnu metal merchant and processor, locatedon
the River Medway dose lo the M2, M2Q andM25 motorwaylink.

• Annual turnover approximately £3 million

• 7JS acre freehold wharfsit* premises whicb can accept vessels np to
approximately 2000 tonnes

• Substantial ferrous and non-ferrous stocks

• Ham* 1000 GuDogaior Sheer, ideal for ship breaking.

The site ia IWly equipped to handle the processing ofall types offerrous

and non-ferrous material and operates • daily eoflectiou service of

material from local factories ntiUsing multi-bin and skip lift systems.

For mfonnatiou contact the Joint Recover

J Electrical ^

Plant Hire Company
(Specialising inelectrical generators)

&ToucheRoss
MrA X Heads—. JM4 Oumry Lane. LaadasWC3A 1EW

Td 01^03 87*9 TDc 261296 TRCHANO

For Sale by the receivers, the business
and assets of Goddard Foods Limited

Offers are invited for the going concern business of Stewart
Thomson & Sons (Liverpoof) Limited— In Liquidation. The
company supplies electrical generators on hire to awide
range of customers throughout the North West of England.

• 74 Diesel Generating Sets— Range3KW to 330KVA

• Leasehold Premises

• Plant and equipment

•Turnover £320,000 per annum.

Furtherinformation from the Liquidator:

A F. WlhyforFCA^
Arthur\bung,SHkhouB>Court;
Tithebam Street, Liverpool L22LE.
Telephone: 051 -236 8214Wex: 629179 AftJ

ArthurYbung
AMEMBER OFARTHUR YOUNG INTERNATIONAL

Cheese packers and wholesalers of grocery products.
Freehold premises at Heckmoudwifce, West Yorkshire.
Turnover £2.000,000 approximately.
C. E. M. Arming* and C. J. Roulnon
Contact the Receivers.1

1A

Financial Times Tnesday Jnly 1 I&86

Company Notices]
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Dividend -d-
A - T. t.i.
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- - (Ft , r.-.j-

!

«•. r -wtsix

dividend 10 per cent payable lor 1985786 will be pa^i after

'deduction of 30 per cent dividend tax against infacement of

lhe interim certificate at

.

DEN DAMSKE BANK, .

-12,HobnensKanal
DK-1092 Kobenhavn K,

Denmark.

HMIIBOIG MALAYSIAN
ItANTATIOM BERHAD
INMfPMM
NOTICE OF CHANCE OF
MECISTERCO OfFlU AHO
_ HECI5TER OF MEMBERS

‘ TRAFALGAR FUNp sJL
seeieM aoonynre dUtvoaHyoement
He gistared Ofncei 14, riio Wdfififleii
Commercial Register: Section B 8202

¥ASftiSS2L5Lf2^l^??AN .
planta-TION8 BCRHAO herebr olwes notlca

that ^s from Bn In Kav.of July.

J™. d» rea iswred otnca of oreCsmMiir In Maw-ri. tuatad at:
1401 RteK Mreara PHI " •

321
.A Tun RazaX

.

SiSSJAX* NOTICE thaf Ure OrhKlml

imnS.Mreinn
201 a UB-i '.• -a
50400 KiSla Lunurer

! ‘IpCk'lrTATTONS ^ NUMAO
in July. 1BB(

NOTICE OF EXTRAORDINARY
GENERAL' MEETING Of

. .SHAREHOLDERS ...
An Extraordinary General Meeting
of Shaieholdore of TRAFALGAR
FUND SjL; will be *hefB -x« -ha
registered office at Luxembourg. 14
roe Aldnngen; on 'July'SUi.. ISdfi at
.15.00 hours

. lor the- purpose of
considering and voting, upon the
loHowmg miner; _

1 To amend article 28 Go> ss to
change the accounting year to
31st Auguw in, each -year.-. wThe current year .Will termhratn
on 31 tt August.. 19H&. ‘ •

-2 To amend article 11 So an to
change the data

r
of the annua!

. m Bating of. nfiartholtfew to- tha
last Tuesday -in January: hr psch
year and tor the firat time -in

GIICIUL'WMMS ACCEPTANCE
COBMMtATtONHNUIAL MOtMS ACCEPTANCE

CMIPOitATKMCM CANADA LIMITED
LMAC OVHUM FINANCE

OOWPOyATION N.V.

GEMERAL MOTORS ACCEPTANCE
COltPOItATlON pup FINANCE M.C

3 Any other business. i ».

Resolutions on lh* agenda bf the
Extraordinary General Mooting will
require that tit tease -60 pet cant
of the tout issued -and 'outstanding,
caplial are ., represented it dn

j

meeting. Should such quorom'itot
• be reached.-.* eemnd.' TMeliag
would then -be fconvepedtoot earlier

BinderHamlunm**
C N ACNAHTtKED ACCODSfAlfTS
Nwto Tweny- One Queen Sbw,

Leeds LSI 2TW

TaWmiw0533 44D2W

Specialist Circuit

Board Manufacturer

NOTICE IS KCR*BT\ GIVEN «o noldors of
notes iiwm w tBeVarem conwamas mat
t»e Annual Report ind - Accounts or aueh
companies have beonlMibllihee and leaped
Hrith £ad StaUUUAI -Services LUMtSt.
Coaiec ol recti rewu net he obtained
upon written redoes* to CMAC CU K-11.HU
F-O- Bo* 11. Luton. iMtordshirm EngumL
LUi 2SC. Att«ntkOT:i Coowr SecretsnTn

.would then -be tonvopodtoot earlier
thaij ,a month .'Alter. ^At'-aucb post-
poned mooting ire quorum ;wi)l MPound mooting jks quorum ;nill be
-required. In the Extraordinary
Meeting, a nujoriiy -of- two thirds
will- ;be required 'for reaolutions on
the Hdma of The agenda.''

I

In order to part kl .Vhs Extra-
uordinary. General Meeting' qf- July
9th. 1968 the owners of beater
shares wtlT have to deposit their
shares five clear, days before the

Plant arid Machinery available for sale of

LEATHER GOODS AND TOILETRY

G00RS MANUFACTURER

The Joint Receivers offer for sale the goodwill,
assets and undertaking of the above company based
in Stockport, specialising in the design and manu-
facture of single, double sided, plated'througfi and
multi-layer circuit boards. Operating from leasehold
premises, the business had a turnover in the year
ended May 1986 of approximately £i million.

EVE,, has outtivvd tha o(

musicians.

0857.

lers bacaoae of a
vatqa for money,
n. Disco ana mo

shares five clear, days before the
meeting at' tha reclamed dffiee of
the Fund. 14, rue Aldringeo. Luxem-
bourg. Or with thB-fottewing; banks:
SANQUE GENERALE DlJ- '»•
LUXEMBOURG SJL.
i«. rue AldringpiT, Luxembourg. -•

Jj|MENRY SCHRQOGR WAGGi CO-

'S. Old Jewry.. London -EC2R fiBS
Hie Board -of Ditectqrs

Legal Notice

*

Leasehold premises on Industrial Estate also available, with
possibility of freehold acquisition. Turnover £237,000 per annum.

Enquiries to joint Receivers and Managers

LEVY GEE AND PARTNERS
1 Market Street, Worthing

West Sussex BN11 1BW
Telephone (9903) 2MS4! M I
Please ask for Mrs R. BrefflUe I
or Min Nancollas

Further details from:

The Joint Receivers and Managers
Allan Griffiths, and Pater Hasher

Grant Thornton. Horan House. Alban Square
Manchester M2 BHD

Tel: 081-838 5414 - Toleu BB723S GT MAN

GAIK OF BAKIN STREET LIMITED

NOTICE IS HEREBY GIVQTpurauMt to

IS levyGee

TOY, GREETING CARD,
STATIONERY WHOLESALER
Old Mtebliehed. Midlands.baaed
own freehold. £2m 00 profitable

Directors retiring

Interested partial contact:

SOUTHDOWN ASSOCIATES LTD
Dickinson House. OlCkonson St

Manchester Ml CLP - 081-834 1053

Greeting Card Wholesaler

Y
\ ,

j
A

L/_ A

notice is HEREBY GiVBfj pursuant to
Section SIS of tho Companies Act.
1885 that a Mooting, of the- creditor* of
the above-named Company mui be held
ai the offices -of - :

LEONARD CURTIS R CO.,
oltuawd at '

.
’

36 Eastbourne Tarawa

IN THE MATTER OF

AfOIOWSMITH EVANS U«krB»
and IN THE MATTER OF

' THE COMPANIES ACT JBBSy

ad Floor)

don W2 6LF .it. .

on Thursday, the 10th day of July 1988 '

•t 2J6 o'clock fn- the aftenwan. for

pwpsss* provided lor in Sections
369 and ,680.

Dated the 20th day ol June 1966.
'

ELIZABETH COLONS. Biracnw

Established greeting card and
u nonary wholesaler serving CTI*U nonary wholssalar aarvmg CTN
sector in London areka manger/

takeover. Complimentary business
in asms or allied products would

benefit from shared coats and large
wharahousa. Principals only

Write Boa H0BB2. Financial Times
10 Cannon St, London £C4P 4BY

FOR SALE
PUBLISHING AlCHTS OF

THE ELECTRONIC DIRECTORY
Thi, vci rerreare enaOtei say dlrac-

tore to he installed ana dun .tnincttwnvtore to he installed ana nun HtertNetv
activated on m**t PC*. »o wntrel
comnurrr 1*. reouned. „are avanahtg the oubiimino Him e*
diretrorm that are hilly oneraTfanal
on the iynen. This IncludK directory

MODEL &
HOBBY BUSINESS

of all major computer installation* in

U.K. Please write. ptinKioalt only.
Boa K0M9. PioancM Tune*

*0 Canaan Street. Lendea ECU 4BY

FOR SALE
Currently Profitable but with
Urge rax losses available.

T/O in region of £200.000 pa.
Write Box HmSO, Financial Timas
10 Cennon St. London EC4P 4BY

FOR SALE
Rainwear and Leisurewear Manufacturers

LONG LEASEHOLD PREMISES AND
PLANT AND MACHINERY

Complete Turnkey Operation With Labour Force
Situated in approximately 29,000 square feet in

Newton Abbot, Devon
Very convenient for motorway and main rail-link

Contact:

David Sapte
BECB1ES — Chartered Accountants

01-405 ms

Art Galleries

LES PpSTriMPUSSIONISIXS. - -lOaHi
.JSSi Opens JuneJZSttiT

Notice is herebv . given' tun tiw
croditor* of the abava-umed-'CaiNBany.
which I* being

, voluntarily wound up.
•re required, on Be before tfid Jltrl d«y
w. Juiy-n 198Sj to _ und in tirair full

Ctaristiin and surhpmea, tiiefeaddfresea
and dnsdriptiona. '^fuU gpnicalarjs of
thajr dsbu or-aalma. -arid tiwnaimw
and addresses of tbeir SoHchore ,flf

•ny). to die undersigned Kditii David
Goodman, FCA. - of- 30 ESstboama
Torraea, London W5T6LF. tfie' fJquhf*-Ml aI ak. !ji -As a . u

Opens JtsilcJZSkti.

— ."WBBn wk ,*w. me uuuw»-w 9*. Ut«-laid. Company, and. if ao
'•Nuh'®*1 by notice in writing train the
Mid .Liquidator are,, personal^ or by
their Solicitors,' to come Iri'endl pw*b
-nair debts- os^dsimsJu duch^time and
place is. shall be ebeeified In such

-or- m datosk- thereof - they, wlH
beexeiudsd from tb# benefit. aS any
'diatnbaoen- made before

.
*ndt dabtt

«e proved.

Mon, to FH. 930-SJO. \M
rhuT

r,?^,ef0fY' Canton and-
Ctahu Traea. Early pletwei. — k— '

IIS W Cast. . iota JunarSOth Jo
SJcnj^rl. tO-amjS pot. Mfiiiy Strt

JfM' ft* MtSir. DroHm V<>Ltl*t

sg'irjarMatifsas-tS?

!Sc« BrhdBUh.-UtffSBv;'

Dated tta«.;20tk day of.Jun#. ISM.
: .K. Di..B9Q0)«MK
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South African coal industry counts

the cost of political disapproval

LONDON

BY MAURICE SAMUELSON
AN EFFECTIVE EEC ban on
coal imports from South
Africa would be a serious set-
back for the country's growing
coal industry at a time when
Pnces are already under
pressure.
A ban would also confront

the relatively young world
*oarket for steam coal, which is
used mostly in power stations.
^fith its first major disruption
suue the political upheaval in
Poland five years ago. Some
traders believe it could lead to
an exchange of markets, with
South Africa diverting supplies
from Europe to the Far East,
and other producers, especially
Australia, Colombia and the US,
moving into the European
vacuum.

Producers are already suffer-
ing indirectly from the collapse
in

' the oil price, which their
customers, particularly in the
electricity sector, have used as
a bargaining lever for cheaper
coaL

South Africa is already suffer-
ing from the effects of political
sanctions on her coal industry:
Denmark and France have
signalled their intention to
cancel purchases of 8m tonnes a
year by next year.
Mr Graham Thompson, chief

executive of the coal division
of Cencor, the second largest

Peace Slopes

rise 1® US

South African mining house,
told a coal trade conference in

Amsterdam two weeks ago that
exports this year could be cut
by 3m to 4m tonnes to 40m,
with a further small redaction
in 1987.

Mr Alan Hill, analyst with
Johannesburg stockbroker Max
Poliak & Freeman tie, says:

“South Africa's political prob-
lems must be expected to have
an increasingly negative impact
upon our future export perform-
ance. Notwithstanding the excel-
lent reputation that it has built
up over the past 10 years. South
Africa will struggle to maintain
its share in the world market”

Following the development of
new mines and the opening of
the Richard’s Bay port in Natal,
this share leapt from 4 per cent
a year eight years ago to
between 22 and 29 per cent
in subsequent years.
But Mr Thompson expects

that after dropping this year to
about 25 per cent and probably
a little further in 1987 the
South African share will stabi-

lise at about 25 per cent of the
world market with exports ris-

ing to above 50m tonnes by
1990.
South African producers can

be expected to continue having
to offer a “political discount”
to purchasers of their coal. Two

years ago South African coal
was about $2 a tonne cheeper.
For the past few months the gap
has been between $6 and $7 a
tonne, or over 20 per cent of
the price.

This discount means that

SOUTH AFRICAN COAL
EXPORTS IN 1984
(million tonnes)

Japan 72
France 6J>

Italy 55
Denmark 3.1

Hong Kong 13
Israel 15
West Germany 15
Korea 15
Netherlands 15
Span 15
Belgium 1.1

US 04
Taiwan 05
Greece 01
Others 05
Total 34.9

source: Max Pollack and Fremantle

there is effectively a two-tier
steam ooal market, consisting of
South African coal on the one
hand, and coal from politically
more acceptable suppliers on
the other.
Mr HOI believes these dis-

counts could widen. However,

with the depreciating rand
boosting profits in domestic
terms, there is ample scope for
discounting, he says.

Max Poliak forecasts that
South African coal exports will

grow far more slowly than in

the past, and more slowly than
the world market. However, ex-
panding at 4 per cent a
year it will still reach 79m
tonnes tv the year 2000 against
44m last year. At the same time
the world market is forecast to

grow from 116m tonnes to 254m
tonnes.

Last year two-thirds of South
Africa’s exports went to Wes-
tern Europe amounting to one-
third of the Continent's steam
coal imports. However, while
sales to Europe have been static

in recent years, shipments to
the Far East have nearly
doubled from 6.5m tonnes in
1981.
The international trade in

steam-coal developed rapidly
under the impact of the oil price
shocks of the 1970s which made
oil too expensive to bum in
power stations.
However, the amount of coal

trade internationally is still oniy
3 per cent of world production,
and apart from South Africa and
Australia, most of the other big
producers are dependent mainly
on their home markets.

Report shows cut in oil use

indassfey
By Stefan Wagstyl

THE HARD-PRESSED US
Copper industry and its workers
yesterday moved closer to a
peaceful settlement of new
three-year pay accords.
The United Steelworkers’

Union, the largest in the in-

dustry, said that it had reached
a tentative agreement with
Asarco. Meanwhile, Newmont,
which reached a tentative deal
last week said that 3.100
workers at its Magma and Pinto
Valley subsidiaries in Arizona
had overwhelmingly accepted
the agreements. Under the
new contracts, which replace
agreements expiring this week,
total labour costs are being cut
by 20 per cent to $15.48 an
hour, including benefits. The
escalating cost-oFIiving' adjust-
ment which drove up wages
during the lifetime of the pre-

vious contract has been elimi-

nated. at the company’s insist-

ence.
Asarco’s 1.600 unionised

workers are to vote on their
contract tomorrow. Kennecott,
a subsidiary of Standard Oil

which is in turn owned by
British Petroleum, and Inspira-

tion Resources, were last night
still negotiating with trade
union leaders over new con-
tracts to replace those expiring
at midnight yesterday. Kenne-
cott has some 1.500 employees
working, plus about 5,000 laid

off. Inspiration employs some
630 unionised workers.

LONDON METAL EXCHANGE
WAREHOUSE STOCKS

(Changes during week ending
last Friday)

BY MAX WILKINSON

THE INDUSTRIAL world’s oil

consumption as a proportion of
total output has been cut by
37 per cent since the 1973 oil
crisis, according to the latest
figures from the Paris-based
International Energy Agency
issued yesterday.

They showed that in 1985 the
amount of oil used per unit of
output fell by a further 2 per
cent compared with the level in
the previous year.

The sharpest fell was in the
Pacific region, where Japan’s
drive to conserve energy and to
switch from oil to nuclear
power, coal and gas has been
particularly marked.
Between 1979 and 1985 the

share of oil in the industrial
world's energy consumption
fell by 8 per cent while the
share of nuclear energy and
coal each rose by 4 per cent
The Agency’s Annual Oil

Market Report for 1985 shows
that oil consumption of the 24
countries in the Organisation

for Economic Co-operation and
Development fell by about 15
per cent in 1985 to 34m barrels
per day.

stitufion
inOECD

China aims to cut imports of metal
BY ROBERT THOMSON M PEKING

THE CHINESE Government
plans to intensify its drive to

increase domestic production of
non-ferrous metals so as to

reduce the drain on the coun-
try's limited foreign exchange
caused by imports and to make
better use of its large deposits
of non-ferrous ores.

Fang Yi, an influential state
councillor, told a national non-
ferrous metals conference
recently that China had
recorded a $3.2bn deficit on
non-forrous trade over the last

five years. China had the
resources to exploit, he stressed,
but development had lagged
well behind the required levels.

Attracting foreign investment
must become a priority, he said.

In his speech, reported in

China Daily, Fang drew atten-
tion to the particular need for
increased production of alumi-
nium, which is regarded by the
Government a second only to
steel in its importance for the
country’s modernisation plans.
China's aluminium imports
doubled last year.

The largest overseas invest-
ment planned by China is an
agreement to purchase 10 per
cent of an aluminium smelter
in the Australian state of Vic-
toria at an estimated cost of
$70xn. Negotiations have con-
tinued on the financing of the
purchase, which is almost cer-
tain to proceed.
Under the seventh five-year

economic plan (1986-1990), the
Government plans to build or
significantly improve 16 mines

©covering from a slow start
ALTHOUGH THE development
of the crops and grass still

seems to be at least two weeks
later than normal farms are
now looking much better than
they did at the beginning of

June and the last few days of

warm weather is bringing on
growth at a quite spectacular
rate. On my own farm the ewes
no looser have to spend all

their time hunting the last

blade of grass. 1 have a good
hay crop and the cereals have
filled the blank spaces in a way
1 would have thought impos-
sible not long ago.

This seems to be the picture
throughout Britain although the
further North one goes the
more backward everything
seems to be — but then there
was snow in Aberdeenshire in

mid-June. In the southern half

of England there bave been
some very good silage crops,
although some of my neigh-
bours tell me that their grass
regrowth is rather slow. The
quality of silage made must
have been superlative. Milk
production is now nearly up to
quota 3rd dairy farmers must
be thankful for being able to
economise on compound feeds.

It is the arable sector, how-
ever. which shows the most
remarkable transformation.
After the bad winter many
farmers decided to resow some
of their autumn sown crops —
I did myself but now wish that
I had not. I bave some of the
thickest stands of wheat T bave
ever grown although they are

a fortnight late in coming Into

ear. In fact I would say that

they- look almost as well as they

did in 1964. when 1 had my
heaviest grain crops ever.

That being said it is obvious
that the slow development of

the wheat earlier in the spring
allowed some Of the annual
weeds to become well estab-

By John Cberrington -f:

lished. Normally they would
not have been able to compete
with the more vigorous cereals.

I have been particularly struck
with how well the autumn sown
barley is looking. This crop very
often suffers in an early
summer drought, so much so
that for this and other reasons
I am growing none. This time
it looks to be well In ear
and promising very well. Even
on the Cotswolds which had a
very bleak time earlier there
has been a transformation over
the past three weeks.

There is a question mark over
oil seed rape, however. Quite
a few plants suffered in the
winter and many fields
winter and many fields still

show gaps. There was also a
marked shortage of bees for
pollinating the crop, which
could affect yields. On the other
hand all arable crops are cap-
able of compensatory growth
which does go a long way
towards filling in the gaps
between the plants. Very often
thin crops throw up more seed
heads or else produce bigger
and heavier grains. I am firmly
of the opinion that most crops
are sown too thickly—really as
an insurance against conditions
like the past winter’s.

Sales of English lamb had been
slow all through the spring,
down about 15 per cent com-
pared with last year. This had

kept prices up and subsidy pay-
ments down. Numbers coining
forward had Just begun to rise

when the post-Chernobyl move-
ment ban was imposed. This
radiation scare has completely
upset the market and with the
price supported by the EEC
sheepmeat regime the cost to
the Community could be very
high.

The problem for the farmen
is that a lamb is like a pear —
It has to be sold at just the
right stage of weight and condi-
tion to get the best return. If

marketing is delayed it can very
soon get too fat to qualify for
full support It is to be hoped
that the public will soon regain
confidence in lamb as there are
a great many excellent animals
due to come on the market dur-
ing the next few weeks. They
can be sold later for winter
fattening but meanwhile the
damage to farmers cash flow

could be serious.
The most daunting challenge,

however, will be the likely
development of the cereal mar-
ket. Should the latest forecast

from the Home Grown Cereals
Authority of a total UK grain
crop of 26m tonnes prove cor-

rect farmers could be faced with
a most difficult situation. The
1985 harvest was estimated at

under 22m tonnes. Out of this

a total of 3m tonnes were
placed in intervention stores

which now amount to about 5m
tonnes.

There is no reason to believe
that the uptake of the UK crop
will be any better this year and
the whole of the extra tonnage
would be likely to have to go
to the intervention store, bring-
ing the total to 9m tonnes by
the end of the cereal year.
Export sales could be made per-
haps, but a subsidy of at least
£50 per tonne will be needed
for wheat and £70 for barley.

Quality standards for all
grains offered to intervention
have been tightened up
dramatically. Those for milling
wheat will be particularly string-
ent and are further complicated
by being restricted to lots of at
least 500 tonnes. This means
that because few farmers will
have such quantities to offer,
graiD will have to be bulked on
merchants or co-operative's
premises, thus removing the sale
from the individual farmer's
control. And the cost of the
double handling involved could
reduce returns so that there
would be little point in trying
to get the milling premium.

In addition a co-responsibility
levy has been imposed on all

sales of wheat and barley. But
from this will be exempted
fanner to fanner sales, use of
farmer’s own grain, and some
producer processors. The details

are not yet fully worked out
and with the new cereal year
starting on July 1 prospects for
orderly marketing are very dim.
This last situation has par-

ticularly angered the compound
feed industry which fears wide-
spread Increase in on-farm
mixing of feeds. For farmers
this seems to offer one way of
securing relief, a degree of
relief from the financial

pressures they are labouring
under the moment.
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US MARKETS
THE ENERGY COMPLEX
fell following Opec’s failure

to reach agreement on pro*

duction quotas, reports Hein-

old Commodities. The meet-

ing, which concluded yester-

day morning, left Opec no

nearer to reaching the muted

front needed if it is to 8*8“-

ficantly lift oil prices. Prices

drifted lower in mixed trade,

commission boose and specu-

lative selling but recovered

some lost ground on short-

covering towards the close.

The market remains funda-

mentally bearish with abun-
dant stock levels. Coffee

futures eased but finished off

the day’s lows. There was
good trade house baying at

the opening but the market
then drifted quietly down in

the absence of any news to

support it. Much of the day's

activity was in switches,

mainly basis July/September
and January/Marcb. With
Brazil and Colombia having
declared their pricing policies

last week the industry is in a

better position to formulate
new porehasing plans and
some offtake may result.

NEW YORK
ALUMINUM 40,000 lb, cants /ifa

HEATING OH- _
az.ooo us s»i|gn8 - ccnra

‘ Latest High

July 37.20 38.00

lufl 37 25 35 00

Sept 30.10 38.80

Set 33.05 33»
Nw
Doc CC.90 41.30

Jan 41.25 42 00

Feb 41.50 4200
March 40.00 « 00

April 37 50 37.60

PLATINUM 50 troy or. 5

Clous High

July 431 9 Cl.il

Oct 435.9 439.5

Jan 438 9 442.0
April 441 9 444.5

July 445. -1 447. S _
SILVER 5.000 ircy

Close Hrjh
July 510.2 516.5

i/US gallons

ii'V9f 07

Law Prov
427 5 427 0

August 513 3

525 6 532 0

528 6 —
534.2 533.0
540. D 542 0

4C5 0 *33 5
ms.; m: i

•its. troy Pi

Lew Pro*
503 5 4564
S14 0 4*9 4
W? 6 502 S
518 0 5114

SUGAR WORLD * 11
'

112.000 lbs, cente/lbe

Class High Law
July fiJ9 6 52 G 05

Sept 6 66 6 40 6 25

Oct 6.2S 6 36 6-56

Jan 6.95 6.ES G 7S
Match 7.51 7.55 » 13

May 7.69 7 70 7^9
July 7.2? 7.83 7 52

Sept 8.07 — —
Oct 8.15 7.76 7.70

CHICAGO

Cash
3 months

Juty
Close
52.30

High
52.35

Low
51.70

Prav
51.75 LIVE CATTLE 40.000 lb. cenls/lb

Aug
Sept
Dec
Jan
March
May
July

52.70
S3.15
53.60
53.80
64.10
64.30
64.60

53.20
53.20

62.56
63.15

52.15
52.55
53.06
53-25
53.55
53.75
53.96

August
Oct
Dee
Feb
April
June

Close
56.70
55 JO
55.85
54.10
65 60
56.25

High
57.10
55.80
56.05
64.95
56 40
56.50

Low
55 60
54 57
54 32
53 42
55.05
55.50

Prev
57.10
56.97
56 37
54 92
56 43
56 90

Dec 64.80 — — 54.25 LIVE HOGS 30.000 lb. cents/lb

However, it says that the rate 1985 _
of decline in oil consumption ESI
has slowed progressively from jj&a

~

just over 7 per cent in 1980. :-'.l - lincloar -

By 1985 the OECD countries’ + -BgSj -
oil requirements were 8m b/d G BxjfeVlEs”!
below the peak reached in 1970. f A '-““'Pga
This represented an average —Coaf I *

annual decline of 3 per cent 2*- I QuHL
over six years. _ Hydra/ 2p§l

Increases in the efficiency othar B8a
with which energy is used 4V- H
reduced the total energy re- _ Ac-
quirement for the OECD OB'*WT
countries by the equivalent of 6%- BB-

2m b/d between 1979-85. In the _
same period the use of coal, _ ftp!
mainly for electricity genera-

816 W~
tion, rose by nearly 3m b/d.

On the supply side, the IEA
says that non-Opec oil produc- Annual Oil Market Report

tion rose by 800,000 b/d to 75775 Pans Codex 16, France;

28.3m b/d last year price: FFr 70, $14, DM 31, £7.

and metals processing plants,
while 20 projects have been ear-
marked for imports of foreign
technology this year.

Priority in technology pur-
chases have been given to
aluminium, with lead, zinc and
copper following in importance.
China claims to have the
world’s fifth Largest deposits of
bauxite—the ore from which
aluminium is processed.
Annual output growth of the

major non-ferrous metals over
the past five years has been just
over 5 per cent, and about 7.4
per cent in the past three years.
In an attempt to accelerate
growth, toe Government this
year began a new round of
national surveys of mineral
deposits, which run in 15-year
cycles.

Cash
3 month*

Official closing (am): Cash 2630-5

(2865-60). throe month* 2041-2 (26&-

7). settlement 263S (2660). Final Kerb

close: 2645-55.
Turnover 1.152 tonne*.

14.08 (14.05) ringgit per kg- Up OJB
ringgit per kg.

ZINC

u;«h Unofficial + or
j

ctoeeip.m.1 — Hlghrtow
B*aUe £ par tonne I

Cub 683-4 Pi — „
S months B27.6-8.5l—4.26 535,5(684

Official closing (am): Cash 521-1.5

(531-1.5). three months' 528-8.5 (538.5-

7). settlement 621.5 (531.5). Final

Kerb cloae: 528-9.
Turnover: 12.660 tonnes. US Primo

Western: 38,50-41 .75 cents per pound.

GOLD
Gold roee $34 en ounce from Friday's

close In the London bullion market
yesterday to finish at S347V347V The
metal opened at $3444-345 end traded
between e high ef $3474-3484 and a
low of $3444-3444. Thera were no new
lectors to effect trading although gold's
ability to break out of its recent trading
range encouraged a little renewed
buying. •

COLD BULLION (fine ounoe) June 30

Close 654714 3474 i£2864-2264
Opening >83441- -346 (£2244 225)
M'n's flat. 8346.60 i£225.8Bl>
Aft'n 'nflx 8346.76 (£886.455)

GOLD AND PLATINUM COINS

Kr-fl'i-nd. 8346-346 (£886-8264)
4 Krug. 1X884-1834 i£lI9-llBS«>
4 Krug. 8B24-B31* >£604-614)
t/lB Krug. 3374-384 i£244-25)
Mapleleaf 83664 36B4 i£23a4-8S44)
Angel 85664-3684 ;£8324 834j
Dili Angel 13640 (£884 86)
New Sov. 683-84 UC634-644)
Otd Sov. *86-874 (£66 67)
820 Eagle 8486-435 i£S27 4 8834
NoblePtet 64454-460 i£890 4-8B34

July— '1667 16701+88.01 167 1-IBB
Sept. .1706 170* 1-88.61 1716-1676
Nov 11745-17W) +21.01 1765-1716
Jan _—....11784-1768 +88.5 1786-1701
Mar. 1812-1817+18.51 >828-1735May— 1840-1846 +80.01 1IZ6-TB2B
July-.-.—.. 1 1860-1870 + 67.01 1*60-18401

Sales: 9.278 (8£12) lots of 5 tonnes.
ICO indicator prices (US cents per

pound) lor June Z7: Comp dally 1979
139.17 (141.20): 15-dey average 149.45
(150.90).

SOYABEAN MEAL
Commercial selling kept prices on the

delenelvs throughout the dey with only
scattered local buying evident, reports
Muirpece.

'Y'stard'ys +or] Business
dose —

|

Pone ~

£ j

oar tonne
August— 120.6-121.1 —1.48 122^-181.6
October— 121 -2-121.6 I—1.76 I2B.5-122.0
Dee. — 12 1.6- 122.0 —1JS6 188.0
Feb. 124.6-126.0 —1.26 —
Apr. —— 126.8-128.6 -l.W —
June— 124.9-125.0 1.2& —
August imj-l2B.fi Uijo) —

Sales: 170 (05) lots of 20 tonnes.

GRAINS
Old crop wheel eased sharply on

long liquidation before finding good
shipper support. New crops steadied
Iter an easier start with good export
business fuelling keen shipper buying,
reports T. G. Roddick.

99.05
1
+0.40

Oet 350.7 353.0 348.8
Dec 354JO 356.5 353 .2

Fab 357.4 358.5 35B.5
April 380-8 — —
June 3643 386.4 365.4
Aug 367-9
Oct 371.6 — —
Dec 376.8 378-5 378.5
Fab 379.7
April 384.0 396.0 3864)

Class
Joly 100.75
Sept 103.10
Nov 104.70
Jsn 106.10
March 107-35

nts/lbs

Prev
I 101. BO
» 103.60
I 106.15
1 107.10
I 158.10
• 108.00
• 110.00
> 111X0Sept 110.28 111.00 111.00 111X0

SUGAR
LONDON DAILY PRICE — Raw sugar

$148-50 (£07.00). up $4.00 (up £2.00)
e tonne for July-August delivery. White
sugar $177.50, up S3.50.

—
No. 6 lYesrrdy's) previous Business

„ Con- close . cloae done
tonnes. tract

|
1

Mnth
'ostarday’e

close

July .. 118.10 —0.56]
SaptJ 100.00 + 0.5*
Nov... 103.06 + 0.85
Jan ... 106.16 +0.«
Mar.. 108.46 +0.45
May. 110.60 + 0.4B

SILVER
Silver wet fixed 2.15p en ounce lower

for spot delivery in the London bullion
market yesterday at 329.3p. US cent
equivalents of die fixing levels were:
pot 60«.5c. up 0.5c: three-month

512.Bc. up O.Be: ala-month 521.6c, up
1c: and 12-manth 538.55c. up 0.3c.
The meul opened at 3Z5V328p (501-

503c) and closed at 333V336p (512-
514c).

LVER Bullion 1+ or]
*er Fixing —
oy oz Prioe

[

t 33S.SOP -2.151

I-M-e. H
p_m. '

Dnofflc’lj

a months. J37.06p i-lJ9540p i+S.6
6 month* J45.l0p 1-1.88 —

I
—

it roontm[s6i.3Qp l-2Jt —
i
—

LME—Turnover. 12 (6) lots of 10,000
02 .

Three months high 340p, low 334p,
final kerb 341-3p.

MEAT
PIGMEAT [BEEF

lYiday'*! + or hrday's) + or
Month I do»o I

— I close I
—

1 '
I

July 103.30) +0.40 189.00—8.00
Aug.. IOI.bS -

,

184.00 —0.60
Sopt 107.00|—OJM I 184.00,-0.60

J I L !

MEAT COMMISSION—Average let-

stock prices oi representative market*.
GB—Cattle 98.34p per kg (w (-2.18).
08—Sheep I55.15p per kg oet dew
(+0.73). GB—Pigs 7S.76p per kg Iw
(+0 39).
Pigmeat salsa' 0 (2) lota of 50

can: a 60 S. 3.250 kg.
Beet sales: 0 (0) loa of 20 aide*.

Business done—Wheat: July 112.15-
1.50, Sept 100.06-99.85. Nov 103.05-
2.60. Jan 106.15-5.85. Mar 108.45-8.20,
May 110.50-10.25. Sales: 212 lots of
10O tonnes. Barley: Sepl 99.16-8.80.
Nov lOe TO-Z-IO, Jan 105-85-5.20. Mar
108.00-7.80. May untraded. Salea: 130
lots of 100 tonnsa.
LONDON GRAINS Wheat: US dark

northern aprlng no 1 15 par cent July
97.75. Aug 97.50. Sept 95.75 aellers
transhipment east coast. US no 2
soft red winter July 89.00. Aug 88.25.
Sept 89.50 sellers. EEC June 123.00.
English feed fob Sept 101.00-102.00
buyer- sellers. Oct 104.00 buyer. Oct-
Dec 108.00-107.00. Jan-Mar 111.00-
112.00 buyer-sellers. Maize: US no 3
yellow/French transhipment east coast
June 134.00. Barley. English feed fob
Aug 99.50-100.00 buyer-sellers. Sept
101.00 buyer. Oct 104.00 buyer. Oct-
Dec 106.50-107.00. Jen-Mar 111.50-
112.00 buyer-seller.
HQCA—Locational ex-farm spot

prices. Feed barley: E Midi 111.40.
The UK monetary coefficient for the
week beginning Monday July 7 (based
on HQCA celculeiions using four days'
exchange rates) is expected to be
unchanged.

30.965 packages were on offer at the
London Tea Auction, including 6.800 in
the onshore section, reports the Tea
Brokers' Association. A feir but more
selective demand prevailed. East
African CTCs continued to sell quite
readily at firm to dearer rales. Better
made central Africans also remained
steady with selected lines higher but
plainer varieties were irregular and
otien difficult ol sale. Ceylon* ware
again e weak feature and lost ground.
Brighter offshore teas were well sup-
ported at dearer rate* but plainer kinds
landed lower. Quotations: quality
I90p a kg nominal (190p nominal);
medium 15Do a kg (150p): low medium
S2p a kg (92pJ.

S per tonne F.o.B.

AusT.—l l4££i46.0f 168.6-140.8,146.8-137.4

Oct ! 154.6- 154J 148.8-149.8 166.0-147JB
Dec

,
1b8.B-lB9.nl lB3.B-155.Bj —

Mar ' IB7.B-187.8i 1BS.8-1U.S;188.0-)B8.B
May 171.8- 173Jll 18fl.B-1BB.0- 170.8- 167.S
Aug— ‘ 175.8-1 78J)! 170.0-173.0 174.8

Oof— 18B.H8UB 17M-177.nl —
Salea: 2.277 (6,257) lota of 50

tonnsa.
Tbib and Lyla delivery price for

granulated basis sugar wee £200.00
(£196.00) a tonne for export.

International Sugar Agreement—(US
cents par pound lob and stawBd
Caribbean pons.) Prices for June 27:
Daily price 5.79 (5.72): 15-dBy average
6.14 ffl.21).

PARIS—(FFr per tonne): Aug 1233/
1235. Oct 1271/1275. Dec 1300/1310.
Mar 1345/1350, May 1380/1400. Aug
1435/1443.

FREIGHT FUTURES

I

680/650
780/730
785/760
800/900

! 586.8

Turnover: 68 (188).

I Close IHIghfLow | prav.

1 High/Lew Prev.

Cargo
872/662 666/668
684/626 628/630
668/650 646/660

1 — 708/712— 610/660— 700/720— 725/720— 800/860— 686.5

Tankers Q
Juno 1176 I 1176

|
170(180

July 970/1050) — <2000/1030
Aug 970/1000 1 9BO : 800,1020
Bop 1060/1 1001 1088 1080/1100
Doc I160ll8fifl — 1185/1865
Mar 1300

{
— ’ 1300

_bti ir?a.6j __!_iH>6.a_
Turnover: 58 (32).

RUBBER
PHYSICALS —- The London market

opened easier, met little interest
throughout U»e day and closed very
quiet, repona Lewie end Peat Clonno
price* (buyers): Spot CT.OOp (58.00p)”

“JBp (57.Q0B); Sept 56.25^
(57 .oopj. The Kuala Lumpur fob price
(Malaysian cents per k9 ) : ass No 1

*191 of
60 Bfld SMR 1900

FUTURES—Index: 563. Aug 558-562.
Sept 558-562. Oct-Dec 594-558. Jan-
March 566-570. Apnl-Juna 580-584
Juiy-Sapt 562-586 Sales: 0.

COTTON
LIVERPOOL—Spot and shipment sales

for the weak commencing June 23

August 16.36 16.55
Sept 16.30 16.65
Oct 16.52 16.70 16.52 16 S3
Dec 16.94 17 ig i$.g3 17.71
Jan 17.01 17 28 17 01 17 30
March 17.3S 17 65 17.35 17.68
May 17.65 17.80 17.65 18 05
July 17.95 18.23 17.95 18.30

WHEAT 5.000 bu min.
'

cants/60-lb bushel

Close High Low Prav
July 251.6 25? 2 251.0 256.2
Sept 248 0 2514 245.0 251.6
Dec 251 Z 25« 4 251.0 257.4
March 249.2 254.4 248.0 255 2
May 239.0 244 0 239.0 244.4
July 229.4 232.2 229.4 232.0

SPOT PRICES—Chicago loose lard
13.00 (same) cants per pound. Kandy
end Harman silver bullion 512.5 (501.0)
cants par troy ounce.

amounted to 222 tonnes against 504
tonnes In tha previous went. Minor
orders concerned Sudanese. Russian.
East Africa. American and Colombian
varieties.

POTATOES
The market opened limit-up (£15.00)

in response to the prolonged dry
WBather and en extremely hrm Dutch
quote. Further strong gams ware seen
on the April position before proln-
taking knocked values back by £10
in nervous trade. Values recovered
slightly towards the close, reports
Coley and Harper.

.
lYeitcrdaysj Previous jBuBinase

Month I close . close ! dona
£ oar tonne

N°v '182.00
|

11 L40 I27.I0-1S8.M
Fab 1187.50

]
120.50 HW.OO

Apr 1171.90
I 159.70 !lBO.DO-lGB.Oa

M*y._ 1179.00 170.00 1B4.7S-1B0.M
Nov t 82.50 1

82,601 —
Sales: 1.464 (1.B75) lots ol 40 tonnes.
Earlies—July 65.00. -2.00, 85 CiO-

fC-CO: Aug 75.00. +5.00: Sept 77.50.
+2.S0. Sales: 9 (4) lot* ol to tonnes.

OIL
In the 15-day market levels talked

tumbled following tho end of Opec'e
meeting in which members failed 10
agree on production quotas. Later
news of a further meeting on July 28
nfl'ped forward positions maintain a
•O-SOc premium over July. Nytnex
WTI opened sharply dawn at $12.70 for
August to trade within a 30c ranga
during the morning. In the petroleum
products market gas oil and light end*
were weak in thin trade. The Nyman
drop accentuated the price falls. Fuel
oil was stable to firm with prompt oil
difficult to obtain—Petroleum Argus,
London.

i [Change
1 Latest '+ or —

CRUDE OIL-FOB t» par oarraO-July
Arab Light • — ;

—
Arab Heavy : — 1 —
Dubai

j 9.90-10.00 i—O.lO
Brent Blend 11.10-11.30 —0.46
W.T.I. (lpm set) 1 12.8012.SO* t-0.65
Forcadoa (Nigeria) — I

—
Urals (offNWEi —

j

—

PROOUCTS-North West Europe
Prompt delivery eff (8 per tonne)
Premium gasoline..' 161-164 1—2.8
g“ - >108-107 6
Heavy fuel oft 56-57 j-0.5
Naphtha. 106-107 —6

* August.
Petroleum Argus eatimaws
GAS OIL FUTURES

I
Yetrtfay 1* + or 1 Business

Month I Glace —
|

Dans

1 i"us i

”

|oor tonne
j

j

July — :
lio.oo i-4.ooIihjbws.so

Aug 1 12.00 ,-4.00118.10-11.75
Btsp^

1 114.75 '-4.76' 119.60 14.2B
get ‘ 117.50 j-G.OOil91.IHI-17.SB
"«f~ 119.85 -5.76;mBO- 19.26

980— 127.00 !-2.00il27.l»
; 122.00 1-6.00! —

Turnover: 2.841 (Q.257) lot* ol 100
tonnes.

I
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CURRENCIES, MONEY and CAPITAL MARKETS
FOREIGN EXCHANGES

Dollar loses ground
The dollar fell to its lowest

level for six weeks in currency
markets yesterday as economic
fundamentals helped re-establish
a bearish trend. Friday's worse
than expected US trade figures
provided the initial momentum
and when Japanese trade figures
shewed a record surplus, the dol-
lar came on offer.

There seemed to be a good two
way business with traders happy
to buy in at lower levels. How-
ever this was in no way a reflec-
tion of underlying support, more
an opportunity of tain up profits
ahead of Friday's US holiday
and Japanese elections on Sun-
day. Fears of central bank
intervention may have had some
influence although dealers noted
that dollar purchases of around
5400m by the Bank of Japan
appeared to have little effect.
Most of the dollar’s fall occurred
in Japan with London once
again trading within a fairly
narrow range.

Comments by Mr Karl Otto
Poehl, president of the West Ger-
man Bundesbank, proved to be
something of a two edged sword.
While stressing concern about
West German money supply and
the limited options available to
boost West German economic
growth, be intimated that pro-
gress was being made towards
reducing excess money growth.
In addition the Bundesbank
announced its intention to bold
a press conference after Thurs-
day's meeting of the central coun-
cil. Prospects of a cut in rates

£ IN NEW YORK
Jam 30 Latest Pro*, atom

£ Spot jSl.HSt-l.SMe JS1.HJS-JJH*
I month pjW0.S8pm
B months 11.13-1.OOpm l.09-1.07pm
fl months 13.90-3.09pm (fl.ttW.SBpm

forward "premiums end discounts apply
to ft* US dollar

remained low however, consider-
ing the 2>marks relatively weak
position within the EMS.
The dollar closed at DH 2.2015

Up from a low of DM 2.1800 but
down from Friday’s close of DM
JL2045. Against the yen it fell
to Y163.7Q from Y165.45 and
SFr LT955 compared with SFr
1.8075. Elsewhere it eased to
FFr 7.04 from FFr 7.03. On
Bank of England figures, the dol-
lar's exchange rate index fell

from U5.0. to 114.4.
STERLING — Trading range

against the dollar in 1986 is

1.5555 to L3700. May avenge
L5S02. Exchange rate Index
dosed at 7M up from an open-
ing of 7CJL hot unchanged from
Friday’s dose of 76JB.
The pound finished towards the

middle of the day’s range, up
from early levels bat down from
peaks touched in the afternoon.
Once again sterling was influ-

enced mainly by dollar move-
ments with news that Opec minis-
ters were to meet again later

this month having little effect.

The pound rose to 5L5325 from
$1.5295 and DM 3.3750 compared

POUND SPOT—FORWARD AGAINST POUND

with DM 3.3725. It rose against
the Swiss franc to SFr 2.7525
from SFr 2.7650 and FFr 10.7575
from FFr 10.752S. Against the
yen it was weaker however at

Y250.76 from Y253.0.
D-MARK — Trading range

against the dollar in 1986 is

24710 to 21640. May avenge
2.2295. Exchange rate Index
1354 against 13L5 sir months
ago.

'Hie D-mark wag firmer against
die dollar in Frankfurt yester-

day in rather quiet trading.

Comments by Mr Karl Otto
Poehl, president of tee Bundes-
bank hinting that German rates

were unlikely to fall in the near
term appeared to have little

initial effect. Dollar sentiment
remained soft and it eased to

DM 2.1955 down from DU 22080.
Earlier in tee day It had been
fixed at DM 2.1986.

JAPANESE YEN — Trading
range against the dollar in 1986
is 282.78 to 162.05. May average
167.81. Exchange rate ind
209.8 against 1774 six mantas
ago.
The dollar fell to a six week

low agaiost the yen in Tokyo
yesterday despite Intervention
by the Bank of Japan. The latter
bought around $400m, much of

it in an attempt to keep tee yen
from rising too quickly ahead
of next weekend’s elections.
However poor US economic data
and expectations of more to

come encouraged dollar selling

down to a close of Y16S.95
against Y165.35 in New York and
Y16553 on Friday in Tokyo.

CURRENCYMOVEMENTS

June 30
Do'S
spread Close One month

%
P-a- months

%
p.B.

US T.52SS-1.539S 1.5320-1.5330 0.45-4»x2c pm
Canada 2.1225-2.1346 2.1235-2.1265 0-36-0-26c pm
Ncthlnd. 3.77V3.80*i 3.78H-3.7M* 1V1*a£ pm
Belgium S8.67-69.05 68.75-68.86 2VWc pm
Denmark 12L48V12-521, 122DV-12-B1V 2-Vm pm
Ireland 1,1110-1.1175 1.1146-1.1185 D.05p pm-O06dls
W. Ger. 3 35V3-38 3-37-3.38 IVI’jjrf pm
Portugal 22S.76-229.32 2Z7.10-Z28.80 BOZSOc dt*
Spain 214.74-215.72 214.86-215.10 120-17EC die
Italy 2J07S-2J19S 2J10-2^12 Z-7Kra dls

Norway 11.48V11.62 11.4SV11.5IHi 4-4V>re die
France 10.71V«I -77*, TO.75VTO.7W. 2V2Vs pm
Sweden 10.89V1093>« 10X1-1092 VSore «Bs

Japan 2S0V251V 2SDV2S1\, 1VIHy P"
Austria 23.61-23.71 23.64-23.67 llVIOgra pm
5wiu. 2.74V2.76 Z.74VZ-75>* 1Vie pm

Belgian rata Is lor convertible francs. Financial franc 69-45-69.6S.

Six-month lorward dollar 2.18-2.11 c. pm. 12-month 3.89-3.80C pm.

DOLLAR SPOT—FORWARD AGAINST DOLLAR

3-4T 1.16-1.11pm 2M
1.72 o.70-O.S6p» 1.19
396 3.63

323 51 -42pm 2-70
1.6« 3V2M»n 1J»
— ai0pm-0.05d 0-09

S.79 «V4Vmi 8.11
-8.95 290-766** -926
-823 30O43Sdl* -6X4
-224 9-16tf* —2.16
-420 tZVTSVn* -444
233 «V6>ipm 242

-0.41 1-1V*= -048
628 3VSV>m 528
5.4* 28V2S**™
420 3V27»pm

June SO
j
Bankef

;
England
index

Morgan
'Guaranty
ChangeX

Sterling —
u.s. dollar
Canadian dollar..
Austrian schilling.
Belgian franc.
Dnnlsh Kronor
Deutsche marlv.
Swiss franc~ -
Guilder. .....

French frano—
Urn—
Yen -4

762
114.4
7B.3

186.6
95.5
86.1
136.4
161.3
126.4
69.5
46.3

809.0

-162
452
-12.4
4 7.0
—7.6
—12
+ 14,7
+ 16.4
+9.3
-15.6
-17.9
+632

426 Morgan Guaranty eh—— average
1990-1982-100. Bank of England W
(bane averaga 1975™100).

CURRENCY RATES

June 90
Day’s
spread Close One month

%
P-*-

Three
P-»- June 30

UKt
I retandf
Canada
Nethlnd.
Belgium

12266-1.5395
1.3713-1.3805
1.3800-12887
2.4600-24820
44.60-45.08

Denmark 8.12V8.17
W. Ger. 2.1900-22035

149V150
140.10-140.89
1.B05-1.513
7.48^-7.62
6.88S0-7.Q2E0
7.10V7.13V
163.40-16420

12326-1.5330
12770-12790
12960-12970
2.474B-2.47S6

045022c pm
0260.16c ptll

0.160.16c cBe
0260.10c pm
Ipsa-lc dls
020-1.OOore rOs
032248pf pm

3.41 1.184.11pm 220
2.40 026020pm 127

—123 0.57-0.62rfia -1.71
0.73 O.BO-O25pm 0.60—.par4«fla —0.19

-1.10 2.76326(28 -120
2.78 121-1 -2flt>ra 224

iBank I Bpoolal
, rate Drawing
X • Rights

European
Currency

Unit

Starting. — 0.769503) 0.637486
| 6lt 1.17767

[
0.5)78223

Panugsl
Spain
Italy

Norway
Franca
Sweden
Japan
Austria
Swrtz

a.i6V8.m
2 20RK22020 . .. . . . .

14SVl49fc 160200c As —1729 4QO800rtla -1321
JJoXSo.30 -ll-WteMODdl. -927
1.507V1.6DBV G6V*ra«0» *"!'3 IMSftu"vS
720-7.504 4.66-5.00ora dls -7.71 13.40-1320d -724
7.017S-7.Q226 026223d dte -0.50 S'fK’SSS —
1 12-7 1Z>, 24XF220ore dis —324 5.05-6.96dto

1832il«3-75 029-024y pm Ziff OM-MIptu

120 0.77-0.72pm
16384-15.484 16.44V15244
1.7900-1-9010 1.7960-1.7960 021225c ptn

tilt and Ireland are Quoted in US currency. Forward premiums end

dtocowra i?p“r»VWdilir-Md not to tha mdMdu.l currancy.

Belgian rate ts for convertible Irenes. Financial mac 4620-4520.

exchange cross rates

Canadian 9.
Austria Soli
Belgian Fr-,
Danish Kr ..-

D’rrra^ic..-....

Guilder...—.
French Fr...

Ura
Yen ...—

—

Norway Kr.
Span'll Pta.i
Swedish Kr,
Swiss Fr.._i
OrnakDreh i

Irish Punt... I

8.7g' ‘ • I 1.3B7QB
4 1182017 16.1088
8 622171 143.9198
7 WA 17.96958
3*2 1 2.58001 18.14788
4ta 1221448 2.41963
Big

i NJk. 626490
12 I ITttANI) 1476.89
31a 194,299 | 160.184
8 8.86660 17.33814— 165.312 '137246
8 8.38018 ' 8.05641
4 12.18948 1.76403

201s I16&.766 137.470
— }b.U649T(1)I 0.710660

O)
C3/SDR rets for June 27: 122810.
SDR rata for: June Z7.

OTHER CURRENCIES

Jun. 30 C * DM YEN | F FT.
|
5 Fr.

,
H FL U« CBjBFr.

A
8

I.
0,063

1.6331 3.376
1. - 8202

860.8- 10.761 8.763i 8.T93I 9311.
183.7’ 7.020* 1.796' 88761 1606.

8.126) 6820
1286| 44.90

DU
YEN

"o.296
3.988

0.454
6.118:

1. .

13.46
74 30’ 8.187- 0.816' UM 6S4.7’ 0.6*0,’ 20.39
lOUcL. 42.90; 10.98 18.18! B21B. 9A73, 274.4

FFr.
SFr.

0.930.
0.363

1.485
Q.557 ;

3.137
1226

233.1, 10. 2269 82261 214^
91.10* 3.908. 1. 1278. 838.6

1.976. 6326
0.7781 8820

HFL
Uri •

0264
0.433

ill 0.890
1.460

66.18' R.B37 1 0.726 1.
j

6092
1082 4.666* 1.191| 1-641 j

1000.
026« 18.14
0.919; 89.77

' c 8
B Fr. 1

0871 1

1.463
0.781'
2.2871

1.589 •

4.906
HB.OJ 6.064: 1296* 1.788
364.6 16.64, 4.001’ 6.618]

1088,; 1.
|

38.38
3369.' 3.008) 100

Jane 30

;

Tea par 1200> FMt F* per TO: Urn pa* Utt Mg lb par

EUROCURRENCY INTEREST RATES

Aru^na.J126OO-1.382SW2M0-0.M10
Aim*alia.. 227802281^12606-1.4820
Brazil 21.12-2126 13.77-1324
Finland _ 7.8410-7.8640*5.1040-520BO
Greece "(9132521720^3926-14122
H'konfl ... II2530-1127* 17.8070-7.8090
Iran—.- ..j 121.10* i 79.0*
Kuwait- 0.4480-0.4605)0.2tJSSD2OT5
Lux-burg tiB.78-6085

|
4426-4425

140126422002.6226-2.6256
N'Z’land. 2.7936JLB025S12160-12210
Saudi Ar. 5.7486-6.7860*3.76006.7516
surpora

.

3.3480-32690.2. 1880-9,1000

8 AtTlCm) 5.8038-3.8545 2.4786-8.4845
SJtUFrv)! 646752.751sfij1O&4.S055
UJLE lK629O6.6365l3.6720-3.673a

Correction for June 26: Rntand $6.1850-

5.1570. SAI (Fn) £8.4555-6.7425.

FINANCIAL FUTURES

Lack of factors
US Treasury bond futures and

Eurodollar futures performed
Dealers commented on the

lack of new factors to stimulate

bard rate, left unchanged at the
time of the last discount rate
reduction on March 6, may be
cut
This was not enough to sustain

the price however, and Septem-
ber bonds retreated to a low of
9909, before closing at 99-15,

compared with 9901 on Friday.

_ * . __ —r — September three-month Euro-
contracts on the London Inter- Treasury bonds opened firm at dollars rose to 93.44 from 93.40,
national Financial Futures Ex- 99-13, and rose to a peak of 8922, after finding tpfhnfeai resistance
change yesterday. But it was on news the West German Bun. at 93.45.
a quiet day, influenced by book desbanfc is to hold a press con- Sterling interest rate contracts
squaring at the aid of the month ference after Thursday’s regular were depressed by the failure
and end of quarter, while US central bank council meeting. A of UK interest rates to falL The
financial markets already appear cut m the 3.5 per cent German terms of yesterday’s money mar-
to be looking forward to a long discount rate was generally re, kel intervention by the Bank of
weekend, with Independence Day garded as unlikely, but dealers England did not encourage hopes
falling on Friday this year. believed the' 5.5 per cent Lorn- of lower rates.

better te3" steriin^denominated die market September US

LIRFE LONG GILT FUTURES OPTIONS UFFE US TREASURY BOND FUTURES OPTIONS
Strifes Calls—Lut Puts—Last
price Sept D*e Mar Jtm Swt Doc Uv Jim
116 5.80 621 — — 0.26 121 — _
IIS 422 S.17 — — 0.5* 1.81 * —
120 244 425 — — 120 220 — _
1*2 120 MS — — 228 3.49 — —
124 1.11 2.T7 — — 321 4.61 — _
128 0.42 128 — — 6.08 6.19 — —
128 021 1-08 — — >21 722 — —
130 0.10 0-4* — — 9.40 929 — _
EsMtwme volume total. Calls 892. Puta 188
pravtoua day's open hit, CaHa 8,836, Puts 3203

Strife* Calls—Last Puta—Last
price Sept Dae Iter Jana Sept Dec
88 1128 1120 — — 0.08 0.B6
90 927 10.01 — — 0.17 1.17
92 723 824 — — 022 1-50
94 >.21 7.11 — — 0-55 227
98 4.57 621 — — 127 3.13
98 321 4.68 — — 2.11 428W 229 3.80 — — 3.00 5.12
102 122 3.08 — — 4.22 825
Estfcoatad tmluma total. CaHa 268, Puts 132
Previous day's opsn mt. CaHa 1.547, Pots 467

Mar June

UFFE E/S OPTIONS
E2S.0G0 (canto par Cl)

LONDON SE C/S OPTIONS
£12.BOO (cants par Cl)

Strike Cam-—Last
price July Aug Sept Dec Jtoy Aog Sept Deo
1-30 2325 2325 — 0-03 022
125 1R_36 1825 1825 1825 0-00 0.02 0-14 024
120 1325 1325 1325 1325 0-00 0.14 0.50 127
12S 825 827 8-76 9J1 0.02 023 128 324
120 321 4.67 B21 S.BO 022 133 3-01 523
125 0.79 2.16 228 425 220 422 S2S 8.18
1.80 0.08 021 127 2.90 827 827 927 11.53

July

EsUmMSd volttms total. CaUa 1. Pats 0
Previous day's span bit. Calls 3288. Pots 3,600

Strifes
Pries
136
140 1220
145 820
ISO 320
166 020
160 0-20
185 020

Aug Sept Dae— 1980 1880
0.09 10.00 1029
8.60 920 9.70
489 586 680
2.15 285 425
080 120 2-75
0.40 0.10 1.80

July Aug Sspt— 0.50
080 1.40
0.75 1.45
2.06 3.10
4.60 5.75

0.70
020
0.80
280
720 825 820 1120
1220 1280 1320 15.10

Dae
1.50
2.70
3.15
520
780

Previous day's open hit. Calls 3203, Puts 1.630
Volume. 53

PHILADELPHIA SE E/S OPTIONS
£12800 (canto par £1 )

UFFE—EURODOLLAR OPTIONS
Sim paints of 100%

•My
Strike
pries
120 —
126 1820
120 1320
125 820
180 385
125 0.70
180 085

Aug Sspt Dac— 2320 23.10— IB-30 18.10— 1320 1380
820 880 980
4.85 520 980
280 2-70 4.15
0.70 125 2.50

July

086
020
225

020

0.

70

1.

K

Aug Sspt— 085— 0.10— 0.40
080 1.10 280
1.78 2.40 4.80
486 5.10 720

. 7.60 820 1020
Previous day's opan hit; Calls —. Puts—
Previous day's volume. Calls —. Puts —

Strike

pries Sspt
8280 124
92.26 120
92.50 086
92.75 0.74
9380 0.54
•325 026
93.80 022

Calls I sst
Oae Mar Jam
126 — —
123 1.17 —
1.02 QMS —
083 080 —
026 025 —
0.49 021 —
028 028

Sspt
080
0.01
0.02
0.06
0.10
0.17
028

Previous day's opan tot Calls 603. Puts 830
Volume —

Puta—last
Dec Mar June
0.06 — —
0.09 0.22 —
0.13 028
01* 025 —
028 825 —
025 0.56 —
0.47 0.68 —

LONDON
29-YEAR 12% NOTIONAL GILT
£60.000 Stads of 100%

Sspt

June
Eaton

121-17
121-10
12182
120-30

Htah Law Prev
122-10 12188 12285
121-S 121-14 121-29— 121-22
— — 121-18

6,244 (6,698)

.

US TREASURY BONDS
8% 8100.000 32nd* of 100%

CERT. DEPOSIT (IMM)
Sim points to 100%

Close Hluh Lew Prev
Sept 88-15 89-22 9929 9921
Dec 98-8* 88-18 88-19 98-10
Federated voturoe 3.B45 (7.080)
Previous day's open tot 6281 (6.020)

Sept
Dec
March
Jiaw

Latest
53.80

High
5320

lew
3320

Prev
83.73
83.82
93.14
33.55

;
day's open tot 20288 (29,EW)

THROE-MONTH EURODOLLAR (IMM)
Sim points of 100%

Baals quota (clean cash prtoa of 13%
Tre*su<y 20O*-O8 lass agtovalaqi pnen

of near lutures connect) —4 to 4
(32nda).

CHICAGO
US TREASURY BONDS (CUT)
8% n00.000 32nda of 100%

10% NOTIONAL SHORT GUT
£100.000 64ths of 100%

Sspt 101-85 10X04 101-52

.« 97 C15)
Previous day's opan tot 982 (98Z)

102-07

Sept
Dec
March
June
S«Pt

THREE-MONTH sterling
£800800 points of 100%

99-11
85-19
*7-27

87-

04

88-

14
95-25

March — — —

•9-15
98-21
87-28

87-

04

88-

14

97-

10

98-

19

89-04
98-11
87-18

Latest High lew Prev
Sapt 83.48 9328 8323 83.41
Dec 83.38 8320 93.36 33.32
March 83.19 •3.20 83.17 33.11
June 92.89 92.80 8227 9221
Sept 2.57 9229 92.55 •228
Dec 8227 8228 9227 92.19
Merab 91.89 8220 9128 *1.91
Jun 91.72 91.72 •1.72 91.86

86-03
95-14
*4-27

CURRENCY FUTURES

Sapt

Ji
Sapt

Close High Law Prev

028 9022 9028 8020
9026 9026 9027 90.98

90.75 9025 9023 9025
0023 — 9023
9028 — —
1 vtouera 1284 D,n4)

9029

neutona day's open lot 15887 (IBJtt)

FT-SE 100 INDEX
£25 par |uH iwdt po**

Hkjh
164.16Jims 18485

Sapt IBB-*
Dec 170.® -7
Emtiinatfcd votuma— (—1 _ —
previous day's opan int— (2882)

Low Prev
16380 184-10
188.® 164.90— 169.10

Jute
Sept
Dec
March

83-25 f»f 93-25

94-10

B-H
SUB

US TREASURY BILLS (IMM)
Sim pointa of 100%

Latest Mgh Low Prev
Sept 8421 94.42 9428 8425
Dm 9424 5424 5420 94.36
March 8429 9420 5428 34.20
Jura 5425 9428 54-02 9325
Sept 93.77 93.79 93.75 93.99
Dec 93.52 93.54 9322 93.45
Much 9328 9328 8325 9318

POUND—S (FOREIGN EXCHANGE)
Soot 1-mtti.

1.5282
3-mth.
18212

6-fnth. 12-mth.
18111 1.4831

IMM—STERLING Sa par £

Lateet Ktoh Lew
Sept 1.E24S 12310 12Z35 1.5245
Deo 1.6140 1.8205 12140 12155
Much 1.5020 12100 1.5020 12030

UFFE—STBtLING £75,000 $ per £

Cloae Htoh Lew
Sapt 12240 12285 1.5200 1.5174
Dec 1.5137 — — 1.5079

18040 — — 18894
CaMmatad volume 46 (42)
Pravtoua day’s open tot 1.115 (1,155)

Quality PROMOTIONAL GIFTS

Htnwfactund by Manhattan-Windsor
~fQ*TM£50»'m

MANHATC I
n 53202 I

STEWARD ST, BIRMINGHAM. BI8 7AF. En«lanii. Telex. 338633 MANHAT

G

USA Address Msnhatuit-Wiiutur PO Box 92791 Miltnukcv. WI 53202
Coatncion to H. M. Government.

COUNTERFEITS & FORGERIES
INTERPOL'S official information system on counterfeit

and genuine money and travellers cheques

Worldwide distribution through
Keesicg Publishers - P.O. Box n 18 - 1000 BC Amsterdam

Telephone Int. -r 31 205641 1 B3 - Telex 14641

Plant and Machinery

By Order of hedgeworth Parts Ltd,

UNIT 2. BLANDFORD HEIGHTS INDUSTRIAL ESTATE,
BLANDFORD FORUM, DORSET

(due to tha amalgamation to two depots}

WALKER WALTON HANSON
WILL SELL BY AUCTION ON THE ABOVE PREMISES ON
WEDNESDAY A THURSDAY 9TH A IQTH JULY 1986 AT 10A.M.

2,500 LOTS
OVER 350 TONS

New and secondhand plant spares

On view: Monday A Tuesday 7th A 8th July 1986 from
9 ajn. till 4.30 p.m.

Catalogues (price Cl) from tha Auctioneers:

Welker Walton Hanson. Owt KP. Byard Lana. BrMeamith Gaia
Nottoitfiani MG1 2GL (0802) 8846*1

THREE-MONTH EURODOLLAR
tin points to 100%

Sapt
Dec
March

Close
988*

9981
9X20
9280
92.68

Low
93.43
9925
83.18
9280
9288

93.20
9280— as _ _ _

Esttowtod volwoa 2889 (f-tel) _
previous day’s open tot 17238 C17.**)

9380
9822
83.11
92X1
92.51
9222

STERLING INDEX
jute SO Preview

— 70JL W-l
... 70.1 76.®

... 76-1 78.0

... 7M 78.1

... 70.1 7M

... 76J 76-®

.... 7LS 763

... 763 763

830 am
OjOO am
10.60 am
11.00 am
Noon ....

130 pm
2.00 pm
3.00 pm

EMS EUROPEAN CURRENCY UNIT RATES

Sd J.VS5S Y»« offeito. two day's nctica.

tew
central
rate*

Currency
ameume

against Ecu
June 30

% change
(ram

central
rata

% change
adjusted for

divergence
Divergence
Hmtt%

Belgian Franc -.
Danish Krone —
German D-mark
French Franc .-
Dutch Guilder ...

Irish Punt .....

Italian Ura ......

432781
721898
2.13834
526280
24Q9SS
0.712856
149021

4321>8
728868
2-14788
825490
2.41963
0.710880
147629

+0.58
+0-84
+046
-1.66
+043
-022
-128

+022
+0.70
+021
-148
+048
—0.28
-126

^1.6408
±1.1202
*1X701
±1.6081
±1.8889
±42788

Changes bio for Ecu. toatafoio poaWvo stooge danotaa a

weak currency. Adjustment calculated by Financial Timea.

Slightly firmer in London

In Frankfort call money rose

to S per cent from 4.375 per
market conov-

more difficult at

t ratoe were slightly Exchequer transactioos abBofb-
latere#, rst.es were sngu j ^ baIlk balances

firmer, m quiet taateoe
telow target £45m. These out-

London mooeymarke^- weigheda fall in the note

M-ofSer cIS.
H

circulation adding £320m to

2£&?gj~5n
~
E“enW^^onteT“c^dit

help of £l,368m .5®* _« was in particularly short
An early round of as

!J?^
oe

tb| supply, because it was also the
£85

?
m

-.-
wasvS? guSThS end of the half year, driving

aulhonure bo^t £13«
rates up to 53 per cent to

saartfJ i*-sfs- auasmss
NEW YORK RATES

“i'WAlfttS MW
at 9? Mr cent; £L56m inj *

foc funds at hnatventom ... 7*

at ON per «“»: B£“J£
band 3 at Per*

anernoon £24lm bank bills were

purchased outright, by way of

£2.14m in band 2 st 9H per cent ,

and £7m in band 3 at 9} per «n|t-

Late assistance of around £15m Two^^ --"

wss also provided. _ . .

Bills matunng in official

bands, repayment of late assis-

tance and a take-no of Treasury

bills drained £L5S3m, with

UK clearing bank base
lending rate, 10 per cent

since Hay 22

ted the authorities offered a tender is regarded as a move
securities repurchase agreement, to give commercial banks more

to replace an earlier agreement leeway in setting rates, wc in

of DM 9bn, expiring tomorrow spite of the Bundesbank calling

but there was some surprise the press conference after this

Bundesbank set a two part
tender, for 35 days at a fixed

rate of 435 per cent, and for
63 days at a minimum rate of
430 per cent. The minimum bid

Thursday’s regular council meet-
ing no change in the discount
rate is expected, although a cut

in tee Lombard rate is not ruled
out.

FT LONDON INTERBANK FIXING

(1 2.00mjn, June 30)

Three reoretw US dotUre

US

bta 6*4

bid 6 5* Offer 61b

offer 6 *b

banka « 11 are toe*

Tha flbdag retas am the utftmatio ranting day- Tte •"
mm. mredsd to tto nssren aire- wwuwsw B*to- 3^*.

sfansnto. of *8 bid snd tfared ratn Drawnto Bank. Bsnqoii itotonres da

fcHSIta gootad by Aa market re Peris nd M«B*a Guaranty Treat.

LONDON MONEY RATES

Treasury Mb ft Bends

One-manto 5-®
Two-month 6-01

Three-mcnth 8.12
Sis-monih 820
One-year

831
Tlww-ynsr 63B
Four-yaur 7.W
Five-year 726
Seven-year -
10-year - 73S
30-year 7JS

June 30
Thro* •

One
night netloe Month Months > Months Year

Intertwine 1 10-13 (lOls-lbb
Sterling CDS-. I

— ‘ —
,

LoealAuUiorityUepos - lOig-lOU lOls lOf)
Local Auttior'y Bonds

,

Hoourrt Mfct Depoa.
;

* 10-11 :10>b-10(b!

SiSS
10- 101a

Company Depoo 1 lOaa-lliailO'a-lOaaltOU-ioi*
Finance House Depot

1 —
j

— 10ig

BA-91*
9J»4i|

96a
10

Treasury Bills (Buy)... ‘

Bulk Bills (BuyL^-.— |

F7ne Trade Bills (Buy) 1

DollarGD8~ I

SDR Unkad Dopes

—

ECU Dep04~ — I

£**
9ft

io*y
^36-fi.l

6A-6A
7H71*

Ojt

9iS
e>«

av»S
j

'W
ft

i

»o5
‘

i -
6jZSM 7.00|7.10.7 IB

6U4>i
j

SUftb 1

7A-7it I 71* 7Jg I 7k-7as

S3s Sla
9*8
10

93s

£WORLD VALUE OF THE POUND

COWITItV CURRENCY VALUE OF
S STERUMC

99.00
1024
783
HL7573
21501

Jane 30
one * Two i Three 1 6« .

Ov-r-nlgi Month Months < Months : Months
(

jombarid
InVtln

Frankfurt —

-

Peru
4.60 6.60 4.60 4.BS 4.464.604 454.604 30-4.66

7S» 7 it 7»b 7t* !
7i*vtt . f'rf‘1

: Ja-llR i fi’SJe
—

.

a
,
5
i
a 1

CU-0feu ; 61* 63a I
—

, “
J

. 4.65639
,

4,65685! - A?1?!? I

“
>13* UVUU- W*' “ MjCSl*! -
:

s_w StS ‘
I ft®

1

6.6
7

Zurich -
Amsterdam - —
Tokyo

-

Brussels...—
Dubftii

—

Tceesury Sills (Mil): one-month gn* per eenti torse months ¥» per esnt.

Bank Bills (sell): one-month per cant; three months S*a per ««.
Treasury Bills: Avenge tender rate at discount 32029 par cent, kgo Fixed

Finance Scheme IV reference date May 7 to Juna (Inclusive) 10.178 per «nt-

Local Authority end Hnance Howes atvan deys' notice, others wren days'

fixed. finance Houses Base Safe JO per cent from July 1 «*?' “•«*
Dapoalt Rates for sums at savsn days’ notin 426-4276 per cent. Certificates

of Tax Deposit (Series B): Deposit E100.000 end over held under one month
10 per cenn one-three months 10 per cent: three-sis months 9\wr caoc Six-

nine months 9^ per cent nine-12 months per eent. Under tVOO.OOO A per

cent from June B. Depoeista told nodes Series 5 9k per caef- Deposit* with-

drawn far cash Pj par cent.

COUNTRY CURRENCY VALUE OF
£ STERLING

137.97
J-0
21583
128125
425
10.7575

aw

32180
22797
2131
2.7925
2.7585
2.7990
(a) 42.97
55788
L.709Z29
118975

COUNTRY CURRENCY VALUE OF
£ STERLING

t7>
•»uuzi80aju
sun

tfatebfttl O) E«Mttal pKMk. (21 Pretewta raw far priori^ Import* seek mfeemtsfls. Mil
tS) ft rttreat!-drew. lUflmiM*erhsueytoptML nmWtascmelimy atouad red foreignW«L (TlMMire. (9) BwksN i ref. 00)1

051 VtaNenc-lnewMag egnKlOeMdregL 06) Pwic—i IrtemafaLOWtoto- 07) tmfc-1 earn*tmtva*VmdAi
Jreoery J, 1986. 09) Uore ItepaMlr Inn; seat acreage rate aaaasnrsd . (20 Bra*—l cruzado squall 1^000 1
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LONDON STOCK EXCHANGE
Account Dealing Dates

Option
•First Dedam- Last Account
Dealings Uons Dealings Day

. wl6 Jane 26 June 27 July 7
June 30 July 10 July 11 July 21
July 14 July 24 July 25 Aug 4

• " Now-time " dfMlinsa may take
plan from 8J30 am bn bualrarto days
•atOar.

Slow early advance gains momentum
and equities close at day’s best

Leading shares edged forward
slowly on the opening session

of a new trading Account in

London yesterday. Turnover
remained moderate with situa-

tion stocks and shares recom-
mended in the weekend Press
columns claiming most atten-

tion. Many current takeover
favourites benefited from early
confirmation of last week's
reports that Grattan was to
merge with Next A scheme has
been agreed whereby Next Is
offering share exchange terms,
or a cash alternative, for
Grattan. The latter rose sharply
to dose 7s up at 532p, after

543p, while Next fell 10 to 252p.

The lack of any apparent
selling activity was an under-
pinning influence for blue chip
issues, which gained little help
from Wall Street's continued
buoyancy. Cash funds appeared
to be more adequate but institu-

tional operators again main-
tained a highly selective
approach to investment Some
14m nil-paid shares of NatWest
resulting from the recent rights
issue were easily placed at an
average new price of 300 ip.

Private client business was
also light but the tone improved
and the FT indices progressed
throughout the session to dose
at the best The FT Ordinal?
share settled 12.7 up at 1,367.1

and the FT-SE 100 share ended
10.7 higher at 1.6405. From
midday onwards trade was said
to be particularly thin, although
the pace of the advance quick-
ened noticeably.
Growing US confidence about

a cut shortly in the Federal
Reserve Board discount rate
failed to cheer London money
markets following last week’s
warning from the Bank of
England on UK interest rates.
The usual inconclusive outcome
of the meeting of Qpec producers
was another non-event.

Steeling strengthened farther
as the dollar took a fresh beat-
ing but Gilt-edged operators
were not impressed. Worries
over the authorities’ apparent
haste, to fund—the £450m of
nock issued late on Friday
raised the total to over £lbn in

eight days—deterred potential
buyers. The prospect of base
rates remaining high for longer
than recently envisaged was
another dampener and in an
overstocked market longer
maturities fell a point The
shorts sustained losses ranging
to } but index-linked steadied
after Friday’s marked decline.

interim statement, while Com-
bined Lease Finance gained 10
to l35p in reply to Press com-
ment The major dealers made
modest progress in light trad-
ing, but NatWest settled a shade
cheaper at 51Sp as the ruznp of
the rights issue was placed
yesterday.
Composite insurances moved

higher under the lead of General
Accident, finally 20 up at 842p.

Life IssuesGRE rose 17 to 892p.
made progress helped by favour-
able comment. Abbey life film-
ing 4 to lS8p and Legal and
General 6 to 276p.

Compression presses manu-
facturer Bipel made a quiet
debut in the Unlisted Securities
Market, the shares opening at
38p and closing at 39p compared
with the placing price of 37Jp.
StatpbroMng and financial ser-
vices company Horace Clarkson
were introduced to the market
yesterday and the shares
advanced from an opening level

of 7Sp to 98p before the close of
93p.
Leading Buildings made

steady progress and closed on a
distinctly firm note. Blues of 10
were common to Taylor Wood-
row, 338p, and BPB Industries,

520p xd. while similar gains
encompassed Bine Circle, 633p,
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and Barratt Developments, 148p.
a favoured GeorgeBuyers also favoured

Wlmpey which moved op 8 to
210p and Bellway, finally 9 to
the good at 184p. Elsewhere,
Manders attracted renewed
speculative buying interest and
gained 11 to 306p, while Ralne
Industries, still awaiting the out-
come otf merger talks with an
unnamed private concern, put on
7 to 75p. The return to profit-

ability boosted Wiggins 12 to

S3p, while demand in a
restricted market lifted Sheffield

Brick 6 to 28p. Travis and
Arnold found support at 419p,
up 10 and Walter Lawrence
finned 6 to 107p.

Easier initially on currency
considerations, 1CI. staged a late

rally to dose i higher on the
day at £10A. Among other
Chemicals, Laporte picked up 5
at 3S0p and Allied Colloids Im-
proved 6 to 190p. James Hal-
stead attracted support follow^

ing Press comment and put on
6 to 155p.

Mail-orders buoyant

hardened 4 to 128p. Harks and
Spencer closed 6 higher at 203p.
In contrast, Woolworth fell 36
to 695p reflecting widespread
views that the unwelcome offer
from Dixons will prove to be
unsuccessful. Dixons eased a
few pence to 332p; the offer
closes tomorrow. Secondary
Stores usually held close to pre-
weekend positions with the ex-
ception of Wlgfalls which
advanced 15$ to 153p xd amid
renewed bid chatter.

Apart from a gain of 6 to 222p
in GEC ahead of today’s prelimi-
nary statement, fifing Elec-
tricals rarely strayed from pre-
vious dosing levels. Elsewhere,
Botaflex advanced 28 to 483p
awaiting farther bid develop-
ments, but fresh nervous offer-

ings in front of the annual
results expected on July 14 left

United down 25 more
at 165p. Goring Kerr. In con-
trast, rallied 30 to 390p. while
demand persisted for Kode, up
25 farther at 235p, in anticipa-

tion of today's preliminary state-

ment Other bright spots in-

cluded Logiea, 190p, and Euro-
therm, 310p. up 10 apiece.
Audiotrtmic hardened f to 12Jp
on the reduced «wmil loss.

Enro-Gommerdal Paper Pro-
gramme amounting to some
U53200m, while Tate and Lyle
moved up 7 to 610p. Associated
British Foods were a firm market
in reply to press comment and
gained 10 to 322p xd, while
Northern Foods rose 8 to 298p
awaiting today’s preliminary re-
sults. Bejam continued to reflect
bid rumours and touched 183p
before profit-taking left the close
only a couple of pence dearer
on balance at 177p. Barker and
Dobson gained to 17$p fol-
lowing speculative demand,
while Cheshire Wholefoods
gained 22 to 201p xd in response
to favourable Press comment.
Grand Metropolitan edged up 5
to 416p, while Trusthouse Forte,
interim figures due tomorrow,'
firmed 4 to 17Qp.

PiUrington advance

Mercury Inti, rise

A satisfactory set of interim
results stimulated Mercury
International which moved
ahead strongly to close a net 38
up at S53p. Klelnwort Benson
rose 30 to 845p in sympathy,
while Hambros advanced 20 to
248p xd. Joseph. Leopold were
20 higher at 520p following the
annual results, while J. Roths-
child gained 7 to I31p awaiting

elimlnaiytoday’s preliminary" figures.

Elsewhere In' the " Banking
sector. First National Finance
hardened 3 to 208p following the

Proceedings among Stares
again centred on Mail-order
houses. Grattan—up 52 last

week amid often sizeable specu-
lative buying opiated another
78 to 532p following toe agreed
share-exchange offer from. Next,
10 cheaper at 252p, after 249p.
Sympathetic response was evi-

dent in Freemans, 438p, and
Empire, 210p, up 20 and 8
respectively, while other related
counters to bnprove included N.
Brown Investments, 35 dearer at

645p, and Flue Art Develop-
ments, 3 firmer -at 169pl

Elsewhere, Interest was gene-
rally at a low ebb, ,although
dealers reported a firmer tone
after-hours. Barton put on 8 to
292p, while Sears revived and

Among the Engineering
leaders, Vickers, 473p. and
Hawker. 563p, both edged up a
few pence, but GKN drifted off

to close 5 cheaper at 369p. Else-
where, demand continued for U
which gained 18 to 557p, while
Davy Corporation, scheduled to
reveal preliminary figures on
Thursday, put on 5 to 112p. StiU
reflecting the recent annual
results, Wellman rose 3 further
to 37p. dynwed were again
supported at 340p, up 6. while
occasional demand left Mould
5 dearer at 145p. •

Foods recorded several note-

worthy movements, although
Easiness overall, remained fairly,

low-key. ' Cadbury Schweppes
finished 4 dearer at 187p as the
company revealed details of a
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The majority of movements In
the miscellaneous Industrial
leaders were limited to a few
pence either way, but Pilldngton
encountered buyers and put on
14 to 425p, while Trafalgar House
edged up 6 to 296p and Beecham
continued to make progress at
4S0p, op 9. Elsewhere, Pearson,
the subject of renewed specula-
tive demand, put on 23 to a new
high for the year of 558p. British
Aerospace revived with a gain of
19 at 535p, while persistent de-
mand lifted Tiphook 30 to 310p.
Keep advanced IS to 210p with
the aid of a newsletter recom-
mendation, while Press mention
left P. and W. Mhcfoiim. 13
dearer at 78p and Cannon Street
5 higher at rap. Buyers showed
interest in Hepworth Ceramic,
which gained 9 to 213p, but Bine
Arrow encountered profit-taking
after the preliminary figures and
gave up 9jto 387{C - -Speculative
activity lifted T. Marshall Lesley
10 to 320p and Christies Inter-
national S more to 3l5p. Body-
cote were noteworthy for a fresh
gain of 15 at 330p. Valor firmed
5 to 271p following the annual
report but lower annual earn-
ings prompted a reaction of 4
to 36p in Wldney.

TV South rose 15 to 278p as
the company revealed interim
profits well in excess of market
estimates.

Jaguar attracted fresh US sup-
port despite the strength of
sterling and rose another 8 to
54Sp; the shares were heavily
supported last week with senti-
ment aided by a chart “buy”
signal. Elsewhere, trade manu-
facturers EBF, sharply better

recently following the impres-
sive profits recovery, touched 90p
before settling 5 up on balance
at 83p. Components featured
Lucas which put on 8 to 606p
after Press mention, while
Dowty were also wanted and
rose 5 to 233p. Hopes of further
rationalisation in the sector
stimulated substantial “call

"

option activity among Dis-
tributors. Appleyard met
late support and advanced
15 to 145p, while Hartwells,
additionally buoyed by an invest-
ment recommendation, closed 8
higher at lOOp. Revived demand
in a market short of stock lifted
H. and J. Quick 8 for a two-day
gain of 18 to 92p. BSG closed

2} to the good at 52p following
the company's confidence ex-
pressed at the annual meeting,
western

.
Motor, still eagerly

anticipating the property re-
valuation, improved 13 to 238p
with the “A” shares 7 up at 185p.

Persistent demand in front of
the forthcoming first-half figures
lifted Associated Newspapers
another 10 to 35gp. Vague take*
over rumours prompted revived
interest for Bristol Evening Post,
finally 50 to the good at 700p;
the annual results are scheduled
for July 18. Advertising agencies
highlighted Wight Collins
Rutherford Scott which attained
a new peak of 045p before set-
tling a net 23 up at 540p in
response to a newsletter
recommendation.
Favourable weekend Press

comment encouraged demand for
land Securities which closed 7
up at the day’s best of 846p.
MEPC were also a firm marina-
and rose 8 to S55p. Elsewhere
in the Property sector. Abaca
attracted renewed speculative
buying andgained 7 to 75p, while
demand of a similar nature left
Five Oaks 6 higher at Q2p.
Buyers ' returned' for Hurler
Estates, up a further 20 at 500p.
while Press comment boosted
Egerton Trust 12 to llOp. Estates
and Agency attracted support in
a restricted market ahead of to-

day's annual results and rose 10
to 170p.

Courtaolds led Textiles higher,
rising 6 more to 306p on further
consideration of the chairman's
statement and the apparent suc-
cess of the latest presentation
to analysts, lister rose 6 to 98p
awaiting the preliminary results,
while a newsletter recommenda-
tion lifted Atkins Brothers 13 to
273p. Fresh speculative support
was noted for Towles “A” and
Sanderson Murray and Elder, up
7 apiece to 95p and lOOp re-

NEW HIGHS AND LOWS FOR 1986
NEW HIGHS (149)

AMERICANS (5),
BANKS (5).

BREWERS (4).
BUILDINGS (12),
CHEMICAL (1).
STORES (10).

ELECTRICALS (5),
ENGINEERING (S),

FOODS <7>.
INDUSTRIALS (15),
INSURANCE (1).
LEISURE (4),
MOTORS (S).

NEWSPAPERS (5),
PAPER (10).

PROPERTY (9),
SHIPPING (2),
TEXTILES (71,
TRUSTS (21),
OILS (4).

PLANTATIONS (1),
MINES (1).

NEW LOWS (28)
AMERICANS (4) Alcoa. Amnr.cn

Madid. Conti Illinois Corp, Crown
Zailerbach.

CANADIANS (Z) Braakwotar
Resources. Tiana Can Pip?.

BANKS (1) Weatpac.
STORES (1J Bedford (Wiliam},

ELECTRICALS (8) IBL. Philips Lamps.
Powarlina Int Rodim*, Slgmax Int,

United Laaalng,

INDUSTRIALS (S) Appledom
(A and P). Chir„ Light, Elton AS,
Nolton. Securicor Group A N-V,

PAPER (3) Conrad Hldga, Crown Int
Productions. LCA Hldga,

TRUSTS (3) Gresham Housa, Inv
AB Btijar A. Ivory and Sima,

MINES (3) Ivanhoa Gold, MIM
Hldga, Western Mining.

BASE LENDING RATES

ABN Bank.
Allied Dunbar& Co.
Allied Iriih Bank.

10
n
M

AmericanExpress Bk 15
Amro Bank H
Bmp Annhach+r M
AssociatesCap Corp

M

Banco de Bilbao 11
Bank Hapoalim It
BankLeomi (UK).-— It
Bank Credit&Comm U
Baak ofCyprus. U
Bankoflralanri . . It
Bankoflndia M
Bank ofScotland U
Basque Beige Ltd IS
Barclay! Bank —. It

BenchmarkTnatLtd io
Beneficial TrustLtd 11

Brit BktffMM. East It
i Brown Shipley It
CL BankNederland It
Canada Permanent It
CayearLtd . It
(^dwHwIilhip 11

i Charterhouse Bank U
CitibankNA U
Citibank Savings
C3ty Merchants Bank It
OydesdnliP Bank It
Comm. BLN. Kart It
Consolidated Credits-.-. 19
Continental Trust Ltd It
Cooperative Bank *10

TheCyprusPopularBk— U
DuncanLawrie it
RT-Tniat U
ExeterteatLtd UK

Financial fcfaa. Sec M
FirstNat Kn. Corp U
FlrrtNrt.See.IAd 11

• RobertFleming A Co__. It
HobertFteserdiPtra— 11

.
Grindlays Bank

' CwiwtMwa lfghnfi
• HambrosBank.

Ml

It
Heritable&Gen. Tret— U

• Hill Samuel— jit

Knowaley&CoJ
Lloyds Bank.
Blase Weatpac Ltd. _

|
ASonaUd-

I Bank.
O K«rpin CwihMI

It
It
ltU
It
It
II
M
U
It

It

Mould Credit Corp. Ltd
National Bk ofKmrait—
National Girobank It
National Westminster It
Northern Bank Ltd U
Norwich Cca. Treat 18

PK Fioana. Inti (UK) 11
Provincial TrustLtd 11
R Raphael& Sons It
Roxbondie Guarantee—. 11
RoyalBank ofScotland.— IS
Royal TrustCo. Canada..... 18
Sfrmirlarri (Hartowl 10
Trustee SavingsBank—— It
United BankofKmrait 30
United Mizrahi Bank.. 10
Weatpac BankingCorp— Rk
WhiteawayLaidiaw JM
YorkshireBank 19

• Members of tto Accepting Houses Committee. * 7-day deposits I-

maam 603%. Top Tter-ESy)00+ rt 3. monte' notice 9.72%. At call

grim £10,000+ remains deposited. 2CaH deports EljOQO and deer

pm iMortmor base rate. 5 Demand dcjwrft 542%. Mortgage 11%.

spectively. .

The OPEC meeting In Brlosi
came to an end with no official

agreement on output quotas but
members announced they are to

meet aagln in Geneva on July
28 following consultations with
governments. Oil prices were
a shade easier and leading Oil

shares showed minor changes in

either direction. HP proved an
exception and rose 8 to 603p fol-

lowing the statement by the com-
pany's group treasurer to a
meeting of analysts in Zurich
that BPs second quarter results

will be a “pleasant inuprise” to

shareholders. Burmah edged up
3 to 4iip.
Second-line oils provided firm

features in Cluff OU, finally 4 up
at 36p, after equalling the 1986
high of 40p, and Premier,- 4}
firmer at 281p, both in response

ableto favourable Press mention.
Sovereign Oil and Gas held
around 30p ex-rights with the
“new" finally quoted at 3p pre-

mium. Steana Bomana were
unaltered at 15p despite news
of the £2£6m rights issue of

Convertible stock.

The failure of the EEC heads
. of government to agree on a
package of economic sanctions
against South Africa at the meet-
ing in The Hague last week—

a

further EEC review of the situa-

tion will follow the visit of Sir
Geoffrey Howe to the Republic

- towards the end of July —
prompted a

.
modest rally in

South African gold and related
issues. Sentiment in the sector
was additionally boosted by an
upturn in the bullion price,
which improved to around
$346.75' an ounce during the
afternoon, and a stable per-
formance by the Financial Rand,
which was trading In the region
of 23B cents towards the dose.

Business in Golds was des-
cribed as extremely thin and
prices edged higher at the outset

: of persistent smallin the wake
support believed to have
emanated from Johannesburg.
Further closing of short posi-
tions was said to have been the
major reason for widespread
small gains in the sector. The
Gold Mines index posted a rise
of 4.0 at 202JS, despite numerous
constituents being quoted "ex”
the June dividends; in "cum”
dividend terms the index put on
7.4 to 2059.
South African Financials mir-

rored the general advance by
Golds and Anglo American
Corporation added 27$ at 715p
xd. while Gencor put on 32 to
710p xd. Consolidated Gold
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TRADITIONAL OPTIONS

Fields performed well in UK-
domiciled Financials, improving
22 to 452p reflecting a mixture
of vague takeover rumours and
"cheap” buying. RTZ hardened
a shade to 6Q2p.

The recent poor showing by
Australian mines continued in
overnight domestic markets—the
final session of the Australian
Htiawri*! year. Consequently
prices opened lower in London
and thereafter moved narrowly
in either direction. CRA slipped
back 6 more to 20Op and Western
Mining eased 8 to a 1986 low of
127p. HIM Were a

.

similar

amount off at a low of 87p. Golds
showed. Central Norseman 17

Tjhj Last For Trust, Atkins Bros (Hosiery),

Deal- Declare- Settle- Amstrad, British Telecom, Bur-
nett and Hallamshire, Caffyns,
BSG International, Britannia
Security, STC, Fobel Interna-
tional, Baine Industries, lister,
Berkeley and Hay Hill, Western
Selection, Wlgfalls, Appleyard,
Western Motor, Wheway Watson
and Sheraton Securities. No puts
or doubles were reported.

First
Deal-
ings tags tion ment

June 23 July 4 Sept 25 Oct 6
July 7 July 18 Oct 9 Oct 20
July 21 Aug 1 Oct 23 Nov 3

For rate indications see end of
Unit Trust Service

Call options were taken out in

Brengreen, Lloyds Bank, Egerton

FRIDAY’S ACTIVE STOCKS
Bnsad on bargain* racordad In SE Official List

No. of Fri. Day's No. of Frf. Day's
Stock changes dose change Stock changes dose change

33 421 + 15 Bajam rnm...mmmrn 23 175 + 9
793 + 5 Blue Arrow 23 396 +14

28 464 +22 Western Motor 23 225 +«
Helical Bar _. 27 240 +14 Hesulr 22 182 — 3

28 730 -33 Men! Closures 19 140 - 6
Reiiic Inda ... 24 68 - 2 Sound Diflin. 19 36S + 2»a

down at 325p. The more specula-
tive issues int"iClnded a* firm Spot
in 'York Hesonroefti aggressively
bought overnight, which edged
up to lOJp.
Business m Traded Options

started the week on an encourag-
ing note. Total contracts struck
amounted to 20,473 — 15.170 calls
and 5,305 guts. British Petroleum
attracted 1,393 calls, while
Coortaulds were also in demand
with just over 1,000 calls trans-
acted. GEC recorded 1,075 calls
and 184 puts ahead of today’s
full-year figures.

• Stack
Etajatn

YESTERDAY’S ACTIVE STOCKS
Above avenga activity waa noted in tka fOHow!ng afocka yaitarday-'

' Cloving Dt>y’»
~

' erminet D»'Wprtco
•177

Stock .

Bloa VirroW — ;-38T .

Boot* 248 + 4
British Aarospaco — 535 +19
Bucktoy's Brew. ....^ IDS + 1
ERF • S3 +5

Closing Day's
_ ' Price;, cfranjje
Egerton Trust ;— 110 - -+tl
Grattan — 532.1^+785;
Paerson - 558 +23
Ralne Industrie* 75 +7
Wiggins Group 83 +12
Woolworth 695 -3S

RISES AND FALLS YESTERDAY

British Fiord*
Corpus Dom k
FOrtign Benda ...

Industrials
Fmandel a Praps

Rises Falls Same Oils ......

0 105 7
rorawtiow .

Others3 25 43
443 ZB 829
182 59

22
Z
54
58

12 85
2 11
24 107
76 115

363 Totals 742 536 1,560
iR.

T' ! T

i n

LONDON TRADED OPTIONS
CALLS

asm UOo E

U

OP~NI
300
530 El 92

M
2
4

3
U

0
a

360 14 32 45 33 2D 25

BP. 500 97 110 322 mmWV 10
rew 550 to 70 08 Ij 13 22

600 u 39 45 Ea 30 35

Caas. GoM 420 40 O 6 18 a
(M5QJ 460 10 'EMLI 31 40 54

500 3 Lfl M 74 OB

Cfalafili 260 48 5b 64 wm 6
MQ0 2M 29 40 49 5 10

300 IS 31 38 rfl a 20
4 W — ULM

Cos. Drill KZTDI f EMMOB 300 LI as U 16
330 kflLm 24 lM 30

Cable A Whc ] 110 150 WM 10 12
(•M3) MO (1 85 no 11 17 a.

700 LI 47 78 Lfl 40 so
758 kfl » 55 Lfl 75 80

DMMan 590 190 205 i 2
(•7310 600 140 155 2 5 —

cao 98 113 PJW 4 17 _
709 45 77 E3 15 a —

6C-C- 190 46 54 60 1 3 4
(*222) 200 26 34 42 4 7 9

22D Vh IB 25 9 14 U
GnadtoaL 360 _ 95 _ _ 12

(•415) 382 42 62 3 n
990 70 a
420 J0«* 35 48 15 a 30

LCJ. 850 170 192 tom n
PWI 900 307 130 *47 »

950 62 97 115 rfl X
torn 27 M 85 Lfl s

land Sac. 300 47 I.M M E71 5
P945) 3» 20 fl 41 n lfl a360 . 6 Lfl 22 Efl lA 30

Marta A Spaa. 100 27 31 3» 3 8ram 200 7 U a 6 M
220 2 10 15 23 a

Ska* Traaa. m. 1 tL' ua 135 2 B
M96I Bxl:

J

1 .1 77 102 1 » a
1U 43 a a 38 43

TWtigvItawe 2M 19 .11 L| 4 9 12
rau 300 7 19 El a 19 22

330 Zh 8 U 41 40 43

PUTS

IE3|o KTlaini
Lorsba
(*235)

36
an
25
2M
273

M

*5

33

22

13

a
29

ftk1 tali-. IE3E3E3C3LII
Brit An
(*SBB

500
5S0
MB

90
22
7

65
40
a

BO
so

a '

X
»

20
40
73

a
47

BAT Ian
twas

3M
390
420
4M

54V
U
4

a
53a
12

a
63
40

3
ID
a
50 a9

4M
500
950

70
42
lb

87
57
32 m 6

17
40 a

BriLTetocm
(*222) lH 22

12

6

27
U
30

12
2b
44

a
a
44

17
30
46

Ctoaiteauiai
(*1S) maaa 3

7
5
12

7
M

WSSSmHa1i 1
6
2D

3
13
a

Lata*
(*34U

300
390
360

si
25
8 1i 'J

a
32

LASMO
(11»

HO
no
120

s
.9 ai a

a

CALLS POTS
—

Option nOE3C3EImmHATH 460
500
55®
600

65X
U
3

77
S
au

M
40

3
10
40
87

6
XB
48
a

a
55

u 22
12
4 mm 6

lb
32

11
22
36AU

ram
550
600

.
65a
700

70
38
a
8

90
57
37
22

HOa
47
33

5
23
55
97

»
.32
62
mo

aX
TO
102

torttoMb
raw H11S3m mm
mBii a LI

TrJ13M 0307
(*0191

U6
110
120
122
124
Uft 1 1

%
P
a

FT-SE
latac

1*1*47)

1325
1350
1575
MOO
1*25
MM
1675
1780

3a*fc

jh».

Elmaoo
Bmlm
4*4291

330
3M
390
*a|

ns
90
63
42 UB

6
m
18
30

a
21X

Bens
raw

240
2M
2D

21

H
a
19
11

X
29 20

3b

12
a
38

ua
BIB
t*3H)

280
3ffi?

333

4S"" 1

s 35
22

5
Ua a

30

(*82S)
730
aoo
850

105
70
38

130
90
S3

135
HO
70

7
a
40

XX
55

BheCMa
(*6361

60S
650
TOO

58Xu
a
42
a

u
X -

» n S
52

Ite Ben
rabu4»

600
650
700
730a

120
a
SB
37

a
42
80
za

X
TO
95
130

52M

OtWB
(*3900

300
330
360ag aa U

28 .

42u1 aa BB 20
3*-

6 Q
X70
MS
120
90 -

zro
145

23X
00
95

45
65
05
110

75
95

Hwowi
C-176)

130
150
160
180
200

46
34
26
12
5

H
a
u.

35
24

1

§
ID
a

"a
14
a
T8

4M
500
550

100
72
43

US
87
57 3 6.a

32 m 30
47

TbnEMI
(•462)

4a
460
500
590

12
32
a
6

00
52
27
a

u
25
50
97

MM
Tan
(*36»

300
330
360
390

73
50
S
12

55
a
a

50
93

2
6
as

m
22
« •

V«

,r
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justbja

'June 30 Price + or
Bel*. —

CreellffMflt Dp- 8.B80
fiooiHr.- 8.460
littery" ***1 14,650
junBninzIaiflr.- 1B.900
lasRdertiank. 8.800
partmDMsr— 665
Steyr Daimler .... 161
Valtaber Mag- 12.900

+ 10
+ 30

-10
-s
-8
+510

BELStUM/LUXEMBOURG

Jan* 80 Prtto
: + or

Fra, —
B.B.I

gtntt.Gta Lwc...

Bant). tm.fLLux-
Beknert -
Ciment GBR—
CocKerm
DeUtalze—
ESE$
Electrobel
Fabrhw* Wat
GB (lino BM-.—

,

CBL iBruxv. ...

GsntraM Bank..
QevmOit -
Hoboken.
intercom —
Kredietbank.
PanHMgt
Petrafiw. —
Royale Beige ... .

5oc. Gen. Beige.
soflna*. »
Sotoay
Stanwlck Inti—
Traction*]
UCB
Wagon* Uts

.* 3,040
15,650
14,800
11.450
3,920

: 137
fi.MOxr

. 4.440
15,096.
2,250
7,490
3.185

,* 6,010
. 6,040
. 7.52Q
,! 3,585
.-16,475

.11,550
.- 0.460
35,250
8,800

.. 9,890

.1 7,860
460

5,690
.( 8,200
.! 5,490

+40
+50

Vibb
-80
-3

+40'
—25
-86

+ 85

+40
+ 120
—15
+ 25

—60
—35
-30

DENMARK

June 30 Price 1 + or
Knr* —

Andciebaken .—

.

Balcica Skamf ...-

Cop HandeJub nk
D. SoKkerfab
Danske Bank *

De Danske Lutt
East Asiatic ......

Forenede Brygp,
Forenode Duma.
GMT Hid
I.S.S.B- - —
Jlyske Bank.......
novo mas*
Prlvntbanken ...

Provintbaken —
Smkfth iF.L-i B_.
soph us Berend .-
Superfo*

524 .

685
276
358

,303
1,570 i

196
1,140
205
440xr.
635
550
268
263
343
B78
826
278 *

+ 2

+ 6
+ 2
+ 1
+ 20
— 3
+ 20
-3
+ 5

+ 5"
—4
+ 3
—6

+ io

FRANCE

June 30 Price ' 4- or
: Fra. —

Emprunt «4S >973 1,555
Emprunt 7% 1973 7,755
Accor.. 412 .

Air Uqutde — 770
BIC s 690
Bongrain '1,745
Bouygues. '1,172 ,

BSN Cervals. 3,785 •

Crr Alcatel 2,150
Carrefour 2,948x0
Club Mediter*n..., 537
Cle Bancaire '1,060

,

Col imeg -• 408 1

Damart . 1,910
Dirty 3.199
D'jmez 3 -A. - -1,300
E nix (Cie Gen;...-.1,288
i_il Aqultane. ‘ 301
Esailor. ..... -3,640

'

Gen.Oceidentale. 991
Imetal ; 66
Lefarge Coppec. 1,300 |

L'Orna) 3,480 J

Leg rand 3,900 *

MaisonsPtienix-' 247
,

MatraS.A. 2.295 '

Michel in 2,800
Midi vClei - 5.660

'

Meet-Hennes*y_ 8,068
Moulinex 80.8
NordEflt- 178
Pernod Ricard...-1,099 ,

Perrier- ... 71* .

Pctroias Fra • 361
Peugeot 8-A 895
Prlntemps (An.)— 393 '

Rndlotech- ..i 900
Redouts. ...........1,786

RouMel-udaf— 1,535
;

S+fltneg —1 515 1

Skis Roeslgnol—..1,860 i

Telemec Elect— 3,000 .

Thomson iCSFi--.1,375
,

Valeo -— J 614 1

—5
+ 7
+ S

—15
+42
+ 111
-70
—2
—10
—4
+ 20
-56
+ 114
+ 10
+ 2
+ 3
+40
+ 5
-9.5
+ 19
+ 1

0

+ 100
+ 17
+5
+ 20
+ 10O
—12

-9
+4
-21
+ 6
+8

+36
+ 50
-1
+80
+ 10
+ 16
-11

GERMANY

June 30 * Price • + or
Dm. —

AEG_ 300.5 -3
Allianz Vara. 8.356 -60
BASF 261.5 -S.fi
Bayer 288.5 -8.fi
Bayer-Hypo 564 +6
Bayer-Verein 549 . +3

BHF.Bgnfc^ SOS -5
BMW 692 ' -5
Brown BoverU... 329 -1
Commerzbank....' 305 —6
Conn. GummL... 272.5 —4.5
Daimler-Benz..-. 1.340 -54
Degussa 446 +3
Q’sche Babcock. 190 —5
DeutMha Bank-- 770
Drocdner Bank... 413.5 —5.5
Feld Muehle Nbi 290 -4.fi
Henkel 4 IS —4
Hochtief 1 1,005' -45
Hooehst. 1

262.5. -5.4
homcii werke ...! 170 - 7.2
Holzmann iPi_ .. 535 +10
Horten 182 -10
HuaseL 532 +a
Karatadt 544 —7
Kaufnof— 463 —I
KHD 839.5 -1.5
Kloeckner 00 —

1

Linde — 686.3 -3
Lufthansa 187 —11.5
MAN 211 -6
Mannesmann 207.6 -4.6
Mercedes Hid .... 1.801 -39
Metsllgeaell 298 - 4.5
Muench Rueck... 2,790 -110
Nixdorf _• 566.5- -
Porsche^, 1,020 —7
Preuuag iao
RneinWest Eleot 811 - 4.6

Sobering 555 ' —5
Siemens ........... 62£ -18
Triyssen 160.5 - 8.5
Varta 585 -14
Veba 870 —8.8
V.E.W. - 153 - —

a

Veroln-West 466
Volkswagen^ 3 IB.5 -23.5

ITALY
Price + or

June SO Lira —
Banco Com'la. ... 23,500
BastogMRBS 648 +16
Cent rale.— 3.555' +55
C.I.R. 11.850 -ISO

ICredltO ItAllJUtOm. 5.450 —50
(Fiat- 11.475 —£25
1 Generali AMicur. 123.000 4 550
Itakementi 70,500 + 700
La Rinascente.... 1.016 —8

3.249 —43
Olivetti 15,750 i 380

Pirelli Spa . ........ 6,080 -30
Saipem 0.003 —4B
Snla BPD 9,044 -106
Toro Aasio 87,010 +130

NETHERLANDS

June 30 Price
* + or

Fla
.
—

ACP Holding,—.. 540.5 —1.6
AEGON- 107 -1.3
Ahold 87.7 -1.5
AKZO 166.8 +1.1
ABN 688.6 —0.5
AMEV. 80 —0.5
AMRO.. 105.4 —U
Bredero Cert
Bos Kalis Westm.
Buehrmann Tot.
Cal Iand Hlg* —
Oordtsche Perm
Elsevter-NDll

Fokker -
Gist Brocade*—
Heinokon—
Hoogevens
Hunter Doug NVf
Int. Mueller.......
KLM — I

KNP.
Naarden
Nat Ned Cert......

Ned Mid Bank....
Ned Iidyd
Oco Grin lon,
Ommoren (Von)..

Pakhoed
Philips— —
Roboca
Rodanco
Rollnoo ....

Rorento
Royal Dutch—....
Uni]ever
VMF stork. —
VNU- -—

.

Wepaanen..
West Utr Bank—

240
10Jf

196.6
17.5

185
204 :

•1.6
296.9

167.5XC
110.2
57.0
78.3
47.5
156
64.8
86.9
193
175.5-
507 •

36.3

53.7
61.9
93.4
148.8
85.8
50.4
199.3
483
314.8
323
290.5
50 I

—

1

-0.8
+ 1.5

-iii

-1.9
+ 0.6

—als
+ 0.4

-S-2-0.8
-0.8
-0.8

-»
-0.8

-Oli
-0.5
—0.9—0.3
~OJ*

-o!i
-1.7

-i:l
-2
—l

NOTES—Prices on this page are as quoted on the Individual
exchanges and ere Last traded prices. 5 Dealings suspended
xd Ex dividend, xc Ex scrip issue, xr Ex rights. «a Ex all. * Price
in Kroner.

NORWAY
June 30 Priee + or

Kroner —
Bergen* Bank. ..

Borregaard
Christiana Bank.
DenNorake Cred.
Eikem -
Kotmot.
Kvaerner
Norcem.
Norsk Data
Norsk Hydro.
Storebrand... .

,

165.6 +1
327.6
160
WJfi +1.5
100
143 +5
141
97.6 —0.6

221 ...

168.6 +3
277.5

SPAIN

June 30
I
Pries ! + or

,’PtaX -
Beo Bilbao. .....

Beo Central
Bco Exterior ...

Beo Hispano....
Bco Popular..,.
Bco Santander
Bco Vizoaya....
Dragadoaw
Hldrola
berduero**—

—

Petroleo* ........

Telelonicsu - ..

.' 880
„ 640 --4

400 *4
... 375 -5
... 985 -60
.. 663

.

- 1.260 -60
383.5- +16.5

.! 122.5 +1
.. 161.5
, 327 +6.8
.. 188.5*r, +0.5

SWEDEN
. Price + er

June 30 Kronor —
ACA.
Alla Laval B
ASAE i Free i„

Astra 'Freeu
Atlas Copco
Cardo iFreei
Celiuioaa
Electrolux B-.
Ericsson B.
EaseMe
Mo och Domsjo..
Pharmacia .. . ..

Saab ScaniaFree
Bandvik -
Skandia
SKF
Sonneson _
Btora Kopparbrg.
Swedish Match..;
Volvo B (Fraei ....

189
330
BBO
670
216
307
260
275
252
560
87B
222
790
190
538
344
180
285
386
397

-6
+2

—10— 1

+ 2
—1

>3
—14
—8

SWITZERLAND
- Price

|
+ or

June 30
|

Frs.
,

—
Adla Inti 6,8?St
Alusulaac. 690
Bank Leu- -I 3,525
Brown Bovart 1 1,825.
Clba Gelgy 1 3.S10
do.'Part Certs) I 2,650

Credit Suisse
j
3,740-

Elektrowatt |
3,475’

nscher(GeOk).— 1,696
Hoff-Roche Ptcts.1 1 0.600

Hoff-Rocfte 1I1I-. 11.050
Jacobs Suehard.- 8,275
Jelmoll -| 3,600
Landis & Gyr 1,960.
Nestle

|
8.400

Oer-Buehrle— 1,820
Pirelli 468;
Sandoz iBrt - 11,875
8endoz (Ft Cts’-. 1,740
Schindler (PtCtsV 7301
8ika— 1.660!
Surveillance A. ..I 7,425
Swissair I 1.660
Swiss Bank -i 539;
Swiss Reinsce.-.17,300l
Swiss Volksbk.— 2.4901
Union Sank ' 5,690
Winterthur — 5,876
Zurich Ins. 7,500'

—25
-30
-25
+2(1

-IS
—288
-76
-100
+50

+60
-10
+ 1
-28
+20

+ 25
+20

+ 150

+io
-25
-100

AUSTRALIA

. Price + or
June SO -Aust i. —

ACi Inti 3.45
Adelaide Steam*12-3
Amoor 3.45
ANZ Group.—...* 4.75
Ampol Pet 2.45
Ashton....- — 1.67
Aust. Guarantee.: 9.45
Aust. Nat. Inds- 5.15 .

Boll Group—..—,
9J

Bell Re*— -...! 4.12
Bond Corp Hldgs- 3.42
Boral —T.. : 4.35
Bougainvilis 2.4
Brambles Inds— 8.5

'

Bridge Oil—. 0.66
B. H. Prop- *.5
Burns Phllfv— 6.7

CRA. 5.9
|

Chase Corp «.4feco
Claremont Pet—' O.B
Coles Myer.. ........ 5.1
Comaico"A" 215 ;

Consolidated Pet- 0.16 '

Costaln Aust. ... 2.05
Elders IXL. 4.65
Eneru Res — 1-5

—0.06—0.2

—0.07
—OAS—OJI
^b.ss

+6.52
+0.D7
-fl.il
—OJQ

+oie

^fl'.i

—ai
+0.15
OJB
+0J»~OM

+OJU

AUSTRALIA (continued)
Price + or

June. 30 lAuct.5 —
1

Gen. Prop. Trust 2.62 +0.01
Hardie iJames 3.49 --0.01

Hartogen Energy 1.85
Herald W*yTlines. 6.4 + 0.0*
Id Aust.

I
2.65 +0.6S

Jimberlana Fj»_ o 22
.

...

Kl* ora Gold 0.15 ...

Kldston Geld < 6.06 -0J*
Lend Lease- : 8.7 —0^
MINL. 1.9B 5 -OJU
Mayne Nlcktes*^' 3.15 —0.97
Nat. Aust. Bank. 5.46 -0.01
News 19.3 —0.7
Nicholas Kiwi-..., 3.00 ..

NorandaP.iP<Bd>: 0.92 -0.01

North Bkn Hill .... 1.9 +O.0S
Qakbrldoo - 0.84 . -0.06
Pacific Dunleg.^. 3.35 ,

Pancontlnental
J
l.B ‘ +0.1

Pioneer Gone 8.76 . ...
Poseidon 3.05 —0.87
Queensland Coal 1.6 ... -

ReektttA Caiman 4.2 —0.2
Repce 2.35

,
. ... .

Santos
;
3.88 +0.1

Smith Howard, i 4.5 .......

Tho*. Matwide... 3.3
Tooth 6.0

Vamsas I 2.87 +0.07
western Mining < s.B8 -OJ7
Westpao Bank .... 4.75 —O.M
Wood aide Petrol- 0.92 —

.

Woo(worth* .— ;
2.8 (

Wormaid ML*.—. 4 . +0.IS

HONG KONG

June 30 Price + or
I HJC.8 i —

Bank East Asia—
Cathay Pacific.-.
Cheung Kong
China Light -
Evergo -
Hang Seng Bank
Henderson Lqndl
HK China Gas_...
HK Electric-
HK Kowloon Wh„
HK Und
HK Shanghai Bk.;
HK Telephone ....I

Hutchison Wpa..[
Jardine Math <

New World Dev..
SHK Props.
Shell Elect

,

Swire Pac A— . J
TV—B- J
Winsor Inds.. I

World Int. Hktgs.'

17.8 '

6.3 '

20.4
15.4 '

0.62
34.26.
2.12 .

15.7 .

B.75;
6.85
5.65
6.7 .

11.6 .

29.0 1

12.4 :

5.96
12J

'

0.76
11.8
7.3
8.4
2.45'

-0.1
-0Jt6
-0^
•0.1
-OJ»

- 0.1
-0A
-dies
-0.05
-0.1

^0.1
-OJfi
-0.1
-0.01
—0.8
—0.05

+o!ai

JAPAN

Juno 30 I Price + or
Yen —

Ajinomoto 1,090
All Nippon Air.— 1,050
Alps Electric .... 1,960
Asahl Cham 839
Asahl Glass- 1,280
Bank Tokyo*—_.- 80*
Bridgestone 709
Brother Inds B28
Canon— 1,020
Caalo Comp 1.480
Chugal Pharm ...1,230
OaleL 1,570
Dal-lohl Kan. Bk. 1,560
Oal Nippon Ink— 463
Dal Nippon Ptg- 1,920
Daiwa House 1,490
Oaiwa Sec. 1,570
Etsal 1,760
FanUO.— . - >6,750
Fuji Bonk— 1,520

Fu/1 Film 2.970
Fujisawa—— ... 1,330
Fujitsu -

J
976

Pirukawa Elect.' 476
Green Cross...—. 2,260
Helwa Real E»t— 1,170
Hitachi _l 873
Hitachi Credit.- 1,810 :

Honda - 1,190
IndLBk. Japan— 1,510

|

(shikawajlma Hrj 321 '

Isuzu Motor J 382
,

ttoh (C)
1 595

Ito. Yokado^ 8.940 >

JAL... 10,490
JUSCO 1,630

|

Kajima ' flio
Kao Corp. 2,560
Kawasaki StaeU.' 179
Kirin : 1,600 !

Kobe Steel 186 ,
Komatsu —. 497 •

Konishirokn 770 1

Kubota- 373
Kumagal—~— 834
Kyocera—•—^.—4,170
Marubeni ..—— 392
Marul 2.560
Mazda Motor— 401 I

MeIJa Selka...— 874 1

MCI .1.490 .

M-btshi Bank 1.820
M-bkshi Chem— 792
M'bkshl Corp .—, 889
M'biShi Elect...— 365
M’tHshi Estate— 2,090 <

+ 10
+ 30
—40
-2
-lO
+ 12
+ 2
—7
+ 10
-ID
+ 50
+20

—6

+60
+ 10
+ 50
+ 10
-10
+20
-10
+6
-6
+30
+ 70
+8
+80
+ 10
+30
—1
+2
+23
+ 80
+610
+ 20
+ 21
+ 20
-2
+50
+2
+ 2
-6
+ 1
+ 19

+18
+60
+ 3
+28
+ 10
+20
+ 6
+ 36
+ 3
40

JAPAN (conttaoed)
• Price,

June 30
J
Yen

J

+ or

424
605
B20

MHI- .400
Mitsui Bank. .1,060
Mitsui Co - 519
Mitsui Estate 1,890
Mitsui Toatau— .. 342
Mitsukosht- -1,220

HGK insulators .. B41
Hlkkb Seo_ 1,150
Nippon Denso. .. 2,510
Nippon Elect i,5io
Nippon Express.. 869
Nippon GakkL 2,140
Nippon Kogriku.. 1.080
Nippon Kokan 191
Mlppon Oil. 1,200
Nippon Seiko ....; 565
Nippon ShImparl 1^140
Nippon steal I 170
Nippon Sulsan. .. 535
Nippon Yusen— '

Nissan Motor
Nisshin Flour— * —
Nomura- 2,200
Olympus. 1,180
Onoda Cement...; 611
.Orient Finance... 1,140
Orient Leasing ..4,000
Pioneer - - 2,300
RlOOh— 903
Sankyo .—
Sanws Bank— 1,300
Sanyo Elect- 420
Sapporo — .. -'1,110
Sekisul House .... 1,270
Seven Eleven 7,650
Sharp 989
Shimizu Constn 690
Shlonogl 1,300
Shiseldo - ..'3,000

Shows Denko 379
Sony ,—'3,580
S'tomo Bank 1,650
StomoChem 412
Stomo Corp 1,020
Stomc Elect...... 1,220
S'tomo Metal...... 158
Taltei Corp — 668
Talsho Marino. .. 827
Taiyo Kobe Bank 768
Takeda-. 1.630
TDK. 3.700
Teijin - i 535
Toa Nenryo— .1,810
Tokai Bank..— 1- 980
Tokio Marine 1,310
Tokyo Eleot Pwr 4,090
Tokyo Gas. ..- 497
jTokyuCorp ...— 965
Toppan Print 1,520
iToray - 1 620
Toshiba Elect— 434
ToyoStlkan- '2,270
Toyota Motor. 1,550
U8£ inds. 289
Victor. -2,910
Yamaha

,
770

lYamaicht Sec.—,.1,170
lY'manouchiPhm 3,070
Yamazaki — 1.460
Yasude Flra— ....< 738

— 1

+ 20
+ 22
+ 50
-2
+ 10
+ 11
-30
-10
-10
+ 1
-80
+ 10

SINGAPORE

June 30
3 .

—

-3 6813 AUCA mi S16V 16V . v
* 20 MID Abi-rioro S3 400 6 * 10

+ 9 2900 AfiiiD, pr sw% 24% 24%
+ 80 700 AOilliwK ao% 20 20% * V
+2 rta Aijmco E S3 Zf-V Zl-’g 7 V
+ 5 347U5 Ainu En 511% 10"t 10% ‘V
+ 6 TWO Alma N 512% 12% 12%
-6 WJtfc Alcan S42% 41% 42% 1%
+ 10 400 Aloe, Cam 524 24 24 + %
10 1704 Aiooma SI S1S% 15 15

9100 AsdiHL-ia S3 9 9 V—4 6193 AK0 1 1 Sa-a 0% av
+ 20 S7U PC Sinar A 5193* 16% 19%
+ 30 IMH 6ufl A to • V 7V V-20 2900 BP C.ihoda 520% »% 20%
+ 1 K91 BK BCol 335 325 330
+ 10 15365 Bk Monll S33 323* 32%— 50 109711 Elk NSr.ol S*6V 16 I6’g

73615 Bril Gun SMV 33\ 36', V+ All
, cn 0900 Bluesky 255 250 255 *4
+ 30
. art 8336 Sorama R 163 150 16J + 3+HU
4 S 11400 Bern Maty 510% 10% 10V
* in 64U0 Biakvnc 165 100 IbOT IV
*•30 10000 Bram.ilra 933 z>V 33 * %
+ 60 1741J Brascan A S25 2*V 25 + V
+4
* in

5W0 B,kwai?r S5V 5^ 5%
900 Bronoa M 18% 0* 0V + VT All

gr\ 11371 BC FntP S14% 14 14TflU
1 84’S BC Has 134 1J3 134— X

4 70 0006 6C Phone $27% »% 27
4- IQ 4700 Biuns«h 514 13-% 133* V
—3 40030 C«E $11% 11% 11% *%
+6 67CO CCL 8 i $107, 16% 107* V
—3 IMU CIL $23% 29% 293,

— 1 93b Cad Frv $22% 22% 223* V
*20 27jS Cambndq S23'a 23% 23% * %
* 80 8706 Cairo RLk 521 20% 20 B %

11700 Camp Bcs 130 130 130 *5
-10 W3 Camp Scvp $34 Xk% 34 ' ',

+ 7 4700 Campeau i 528% 28% 20% %
7T» CCcm ex p 5143* 14% 14J* - VSo" H«0 CCC 1 57% 7'* 7%
800 Can Mali too% XI 20% • 3*

+ 3 W) C Not wes) 516 16 16
+ 10 J9800 C Pack,s 516 15% 153*
—9 3200 CS P+ic 1 475 475 475 45
+ 8 fOO Can Trust $50% 50% 50%
+ 70 Xd Cdn GE SI 10 110 110 -•B
-10 100 CG Invcsl 557 67 57 . 1,

—5 76595 CJ Bk Com SIB'j IB 18%
+ 10 4700 C Marconi 825% 247* 25% • %
+30 {400 C Ocdorujl 517% 17V 17V

213135 CP Lio 517 16% <7 + v—30 29JQ8 Clirc A 1 515% 15V 15-g
12522 Cum A 1 51S% 10% 103* V
6200 Conic* Sl+% 14% 14%^

*

600 Canton A S10> 10% 18% + 1,

»W Cara S32% 32 32% *%
1400 Cura A 1 $31

V

3'% 31V V
15540 Carl ClK $14% 14% 14%

+ or 25000 Cartna A 22 22 22 *2

Boustead Hldgs—
Cold Storage 1

088- *

Canting.. 1

Haw Par. Bros.—
Hong Leons Fin..
Inchcape Bhd.—
Keppel Corp.
Malay Banking.J
Malay Utd.
Multi Purpose.—
ocac —I
OUB— 1

Public Bank.
Slme Darby- ....

Singapore Air— 1

8ingepore Press.'
StraitsTrdg
Tat Lee Bk
UOB— .>

1.13
2.96
6.70
4.44
2.70
2.40
2.02
1.55
3.82
1.48
0.67
7.20
2.95
1.07
1.57
7.00
7.35
2.88
2.48
4.00

-O.M
,
—0.01
+ 0.05

,
-O.M

' -O.M
I
—O.M
—0.08

' -0.0?
: -D.H
.
-0-«

;
‘^-b.l'i

• —O.K
-OH

I
-O.D5
-0.11

t
—O.B

• -O.M

SOUTH AFRICA
|
Price l +or

June 30 ’ Rand :
—

Aberoom—.
—

'

AEACI !

Allied Tech -
Anglo Am. CoelJ
Anglo Am. Corp ,
Anglo Am. Gold j
Barclays Bank. ..-

Barlow Rand...—I

CNA Gallo
{Currie Finance...

|

De Bears j

Drclfonteln—•'

F.3.Cons.--
|

Gold Fields SJk.J
HlghvekJ Steel ...•

Maicor
Nedbank J

OK Bazaars*.—

.

Rembrandt .1

Rust Plat —

!

Safran
Sage Hldgs-
SA Brews—.—
Smith (CGi.
Tongaat HulettS

|

2.5
11^ *

71
39^5)
47
240 .

20 '

JB .

80
2.36
3.96
27.7
56 '

I

33.26
44^ ;

6.96..
10 i

if-
3

!

68.5
37.26'
16.76;
11.26.
10.61
29
7JO •

-O.B

-0.6
+4

+ 0.15
4 1.5

+0.03
-1.6
+0.15

+0.3
+0.2

+0.75

+ 0JB
+0.1
0.5

OVER-THE-COUNTER Nasdaq national market, 2.30pm. prices

Svcfc Saks Hgfc lam Lust Dug
(MMkj

Continued from Page 35
PrcSao
PicCsis
PionH,
Fl-snSI

PoFolk
PicyWg
ftjie*

Pwreil
Powilc
PiaConv
Pr-X-,1

PrpdLg
Priam
PoccCS,
Prtroru
Pr-MOp K
ProgCs 06
piopiti tro
Pu»>Bs
oedS
Ctuaflrx
Ou3J.Ch 4
Ouankn
QuestM
QuixICt
Quoun

60
ID4
.12

12

5M 2S3,
26 30’*

6’2 «”*
3i 80,

22 8*

66

415 3r
,

719 46
70 13'j

29 4’,

195 3?1
*

56 Mi*
139 25i*

119 IS',
147 13

243 14',

979 M'J
in -Ms
aba 12'j

Z7 100,

M1:
30
403*

a
8

30’, + 1*

400, -

?>«-* %
19% 19 19 SjlCpf 61 »•: Wl
34% 337j 34% % SanBar 36 5V 5
2% 2% 2% SawnFsi 88a 7 »v 30',
14% M% 14% % SBkPSi M 121 277, 27%
14% 14% UN, ScanOp 246 11% 107,

3'

V

30’; 31% * IV ScAnTra 14 83V 23%
15% 13 '13% Scherer 32 1404 10 157,

35*
44’y
13',

4

31V
111,
23'1

15
‘

135*

141*

171;
4»+

12
184*

R

3', %
453*+ 1J
13’,

4 - i«

523, +1’*
I’ 1* - V
24V - V
15l8 - >*

13»,

140, + I*

18'; + 3,

4',

72's
- '«

183* -
'a

... lie — - .
R«arH 3U? 2206 473*

.70
"

22
R<-,«r3
Rnoo+s
ftibilm

RlC/Tc/

BojdSw
Px+Nug
RcEW-Ji

Risuvrs
BorPJm
FevlPs
RjHPl.1

Hyanrs

'AV1RJ
SCI Cy
SEJ

30 33',

302 30
147 9-b
SOfr 23

463,

323*

295a
6-8

22

473, + i>a

323, f ',

293*

9
22',

44';

2 12 12 12 % Scnrrgn 10 113 71,

73 5% 5% 5% Sovrans 126 567 42

es 31 | 31% 3Pg* % Spocays 90 lfl%

50 B% 6 0 Spciran 177 5%
265 31* 2% 3», + % SpecCll 07 45 107,

Ml 77, 77, 71* - % Spne 17 127*

IbTI Z3V 23 73% SiarSur 36 15+,

s s SUrrdv 109 5 42

ira
254
24

0';
18%
«%

0%
17%
;r.

9% + %
18% «

177* .%

SWMic
SlanWn
StoSiBa

152
.72

177

21

165

157,

46

Stock

SFE 286 7% 7% 71,

SHLSv 276 19% 107, 15'«
Saiecds .24 2263 26% 25% 56
Sa'eco 1.70 429 w* 57% 58*
SelHIia 47 9% 8% »%
SUude 17 341* 34 34

SiPauls 150 534 46 451; 46

SchlmA
SciMic
SoSh
Sole*
SeeGel
Seagate
Sectag
SEEQ
Seibei
SetUrw
Scmicn
Sensor
SvcMer
SflhSB
Semico
SvcFrri

Saks Higb low lot Ong

Ms
5'; t '2

30';
27*8+ 1

8
11 - %
23'*

17-e i l ?a
473,

G - i,

*>+ H
' ’4

4'8

123* + ';

13* +
'a

44 30 44',

325
2

43
100

2181
1

6
5*
0V
«'e

123*

13,

.BO

00

.05

ae
SB

I

744 1 5MB
20 10 ',

65 22*i
2 6’t

073 8';
408 12%
216 26',

4 23
2 3

433,

6
S’»

4
11 ?B
1*4

1*
10%
22«*

6-'b

9*4

12*8

253.

23
3

iv *
18%
27'* -

6»i +

9%
12**

26
23
3 4

RAX Oie 237 8% 77, 7 %
.16 75 18* la** 10% %

RPTJ 63 557 223* 60 1130 34% 333* 337,

RadSys 175 13* 11* 11* - v 104 165 S0* »'? to* + *
Rd-VnT 579 b 5% 53, + V .16 196 W- 26 26% *
FUCion 4 51 7% 7% 7%
Ragc-n IT 4 - % 10 524 38% 30% 30%
Rainer 1 Ofi 223 38* 363, 36(i 1 * 51 16% 16 16%
RayEn 24 6 21 20% 20% 75 A* 4 4 %
ReoiCr 85 2 5-16 2*4 402 12% 12% 12%
ntaeng 7 26* 26% 26% - % SileVal to 17 16% 164* e %

120 V% 13% 13 %
20b 7 24% 24 129 6* b* B* + %

122 13% 3?7, «>
,

.58 37 18* 16* 18* 4 %
R(K>a 20 4b b% 6% - % 55 12 11% 11%

.W 752 14 46 76 S/'l 27%
39 6* 6'j ®V V 350 J* 3* 3* - 3-U

RpAuto 0% 01 9V 9% Society 122 77 Hr to’; 6S * V
PpHm 136 18=6 IB 1; SoclySs 170 as% 26

Soliecn
SollwA
SonccP
SoniFd
SoHosp
SiftdFn
Scurrsl

SO
-15i

52
.08

540 19
102 373,

569 10',

56 4%
!» 20

18%
37‘*

10
4*2

101;

243*

*v
41%
18%
5
10%
12

I5'a

42
15%
46
57 'a

10%
37% +

10
4';

w-a
24%
ri;

41% I

19*.

5
10%
12

IS’* »

42
.

153* I

« 1

57'; *

Stock Salts Hjb Use Ian Ong
|Hi*y

StaioQ 85b 54 5'; 5%
viSlegr 23 2% 2%
SlewSrv 12 14% 14’*

Si'lei 17 101* 10',

Siratus 1050 22% 20
Slnvbd .84b x'O 55 55
Slrykrs

Sut+rus
Sumim
SumtHi
SunCsl
SunMed
SupSky*
Supnex
SymbT
Syncor
Syntecn
Syntrex

137 41% 39%
540 36% 36
331 3% 311-16

.12 683 i 8V 8%
303 4% 4%
17 M'; 14%
18 13% 13%
29 3'; 3%
112 14 13%
203 a% 8
86 12-a 12%
(fi 4% 4%

Syscons JO 42 15% 15

SyAsoc
Syslin

Syslmg
SysuM

10 8'j a '*

1 8% 8%
1022 14% 14ij

88 271 25'; »

TCAs .16

TarVJv
Tandem
Tanuon
TcCom
Telco
TIcmA
TcB’lus
Telend 88
Tehrld
Telsos
TelrORS
TeimOl
TneiPr
Thennd
TmdNa .75
ThouTr
Tiprary
TollSyK
TrakAu
TriaJSy

T T
23 21% 21%
6329-10 2'i

568 31% 30%
852 6% 6

1 lb'; IS';

92 8% av
1064 55% 54%
1580 71; 6%
819 42% 41
102 3 2%
708 12% 11%
338 22'; 22
536 2% 2%
1b 3% 3%

1070 26’; 25
72 36'; 86
45 4% 4%
88 6-16 5-16

66 28'; 27%
41 14% 14%
59 12% 12%

u u
SO 1779 27% 27

474 26 25%
JBe 1352 11% 11%

254 11% 11';

135 15% 15%
106 38% 371*

3 - %
14% - %
10% - %
22% +2
56 - V
41V + 1%
36 -

3% +3-1C
8'? - %
4% + Ml
14% - %
13% - V
3% %
14

8 • V
12%+ %

J u
8'; + %.

®S
M% %
25'; + 1

21%
2';+ %

31%+ %
Pa
15V
8% + %

543* V
7%+ S,

41% -1
2% - %

123, + 1

22% - %
2%+ %
3%

26 +1%
36% - %
+V
5-18

271; • %
M%+ %
12%+ %

USLIC
UTL
Ultrsy
Ungmn
limits

DnPlntr
UACms 94 1493 21% 193,

UBAfsk
UBGoJ
UFftGrp
UFsiFd JO
UGfdn 1841
UPresd
us Am
US Beg

75 5% 5%
1 06 209 32% 32%

27 4% 4%
197 35 34%
128 8% 8%
564 16V 15%
38 2% 2%

1 219 38% 3B?a
LIE Cap 22 2% 2%
USOsgn 305 2% 1%
US HUG .12 932 18% 18%
USShetl .12 110 2% 2%

27i«

25% 4

11%
11% i

15%
38
19%
5%

321
;

4%
34%
e%

15'; 1

2%
39% +

2%
2%

18% +
2?,+

Suck

US Sin-

us Tra
USwn
UnTetov
uVaBe
UnvFm
UnvHn
llFSSk
liscai

VL1
VLSI
VMX
VSE
VaUdLg
vaifSL
Varna
Valin
ventre*

Viking
Viratek
Vodevt
Vofflnl

WD4Q
WaKxo
wikrtel
WsftE
WFSL
WMSB
Waved,
w*bb
WestFn
waffSL
WMtcTc
wrnA
WtnorC
W«wC
Warna
Wical
Wrttmts
WIIIAL
WmsSi
WtienF
windmr
Wi&erO
Woodhd
Woungs
Wi«er
Wyman

Sabs High law Usl Omg
IHadtJ

40 340
132 203
J* 2704

58
-92 214

50

23% 23%
«V »%
10 17

34%
35% 35
37% 37

23%+ %
66', %
17';- V
34%+ %
35 - %
37% -1%

2507 163, 16% 16%
Zte 600 14% 1«% 14%
26 335 «% 8 0% 4 %

V V
203 8 b* 8 4 1,
219 10% 10% 10%
365 3% 3* 3% %

.20 13 18% 15% 15% %
127 6% 6 E

1 76 30% 30 30% %
122 927 45 44J* 44* %
.40 9 271* 27% 271*

465 61* 6* 6%
i2e 1531 10% 16% 10% %

22k 61 6 »4 6
12 10 10 IS %
54 66% 64 U

ICC 7% 7 7

408 21 20 21 !

266
40

383
47
10*

JOe 878
17

.40 112
73
01
1

54
21

2535
.SB 270

252
103 778

1296
448
1206
317

.40 56
60 12
40 64

15e 1

00 378

1.04

.32

184
SO

.40

w w
3S% 25%
34 33';

7% 7%
28% 28%
36% 36';

33'; 32

8’a B’a
13% 12%
50% SO';

23% 23
7 7

25 24%
22'; 22
4% 4';

38', 38
4% 4V

36% 38'J
28% 25%
173* 16V
10% 10%
6% 6
15% 15

12% 12

29% 29%
83* 0%

22 21 '*

253.

333* + %
7%

20%
36';

33% + 1%
8;a • %
12% •

'a

50V ' '«

23 - %
7

2«%
22 • %
4'; %
38% ' %
4%

36'; %
253, I %
17% » 3*

10%
e-%

15 %
12

29% %
03, %

21V

Xebec
Xitm
JOdw
YlowFs Si
Ziegler ,49a

ZmnUt 138
Zilel

Ziysd
Zondvn
Zymoc

Z
2%
7%

X Y
103 2%

3017 7';

2760 20% ' 0,'»

433 40 38%
11 173* 17%
2 50
5 4

366 4>;

310 21% 21%
70 2% 2%

68
4

**

7V 1 %
20
40 • IV
.17% %
50
4
4%

21'; I

ZV

LONDON
Chief price changes

fin pence unless

otherwise indicated)

RISES

Abacolnvs —
BPBInb- +1®

Qeecbsxn — 430xd +

BAe
Chesh Wholefoods
Cons Gold Fids—
Egerton Trust

Freemans
Grattan
Hambros ——
Hartwells —
Keep Trust-
Kleinwort Benson

535

20ixd

452

110

438

532
248xd

100
'

210

845

+ 19

+22%
+22
+ 12

+20
+78
+20
+ 8

+ 15

+30

KbdelnU 235 +25
Land Securities— 346 + 7

Mercury Inti 853 + 38

Osbourne & Little. 293 + 33

Pearson — 558 +23
Pilkington Bros— 425 +14
Raine Inds 75 +7
Botaflex 483 +28

TVSN/V 278 +15
Wigfflllc 153xd +15%

Wiggins Group— 83 +12

Wight Collins RS- 540 +23

FALLS
Tr 11% 91 £109*/“ — E!4

Trll%03fl7 £119K £1

BiueArrow— 387 — 9

Next 252 -10

Woolworth 695 - 35

HAND DELIVERY
SERVICE

BASEL/GENEVA/LAUSANNE/
LUGANO/ZURICH

Your subscription copy of the FINANCIAL TIMES can be hand-delivered

to your office in the centre of any of thec«tiesteedabove.

ftar details contact: Peter Lancaster.
Tel: 022 311603/4. Tetec 22589.

SWITZERLAND

CANADA
SKe& Sack Lou On, Ctag

TORONTO
Prices at 2.30pm

June 30

Sdcs Stad High 1m Ckar (tag

30iSl

45M0
4550
5400
1100

1 1037
1000

2100
8(rV
qono.

3000

uoo
5480
1374

7296
'OSO

100
1400
+800

12957B
0900
3694

\tbO

\xao
20000
1274|

5490
33900
53040

523
12550
MOO
M5300
850
15800
1100
3700
5500
70850
15*400

900
900
100

?ccc
535
JI«J
3950
2100
2300
560
1600
8900
3240
1775

1800

2200
1650
13760
5i;op
600
17000
1730
1521

45335
00535
44149

GHanc-v
CijniFa A
Coniil Tr
Chiohan
CHUM B I

Conurjtn

Compuilog
Qdmpyl In

CCn Balh A
Cftvb B 1

Cons Gov
Con Glass
CTL Bank
Con*si 8
Co'by
C Falcon C
Cosoka R
C'Kiain Lid
Crown.
Crownr A f $15
Cz.il Rm 140
DniKoi A p SE%
Denison B I 56%
Oovdcon 345
Dicinsn A I S7%
Dickrisn B S7'.-

Dolaitx> S29

510i,

&a‘
SCI

S9%
555

S5'*
340

«r%

556
S.14,,

SIO.%

S9%
5Z?
sia%
no
SI5i,

sac*

17% 18';

SJj 5%
20';

9
»
13

5

21

9%
55
13%
S',

3+0 340

M-?
r 7%
»% »%
M-s »%
10% 10%
9 ««,

31% 21 a
10 1

111)

151;

32%

18=8

1M
16%
32%

+ •»

i |1-

1-x 1«*
130 140

6%

Dome Cda
Dome Mine
[wno Pele
D Tcinc
OCitntar

CWiohue
DyK-. A
E L Fin
Eetio Bay
Enco
Eguily Svr
FCA Inh
Ftcnbrog
Fed ind A
Fed hon
Finmng A
Finning B I

FCily Fm
Foid Cnda
GandaK
Gaz Mali
Gc-ac Comp
Goods A
Giant Yk
G i pillar

Goidcwp I

Giallon A I

GL Fotosl

Cl PatiltC

Gravlmd
GuarPA I

Gull Can
Hawker
Hayes D
Hoes Inti

H Bayf4n s

H Bay Co
Husky Oil

Imask'o

Imp Jil A

456
S7J*
12?
SCT'i

S31%
S25i,

SI9
S59J*

S21%
S30
405
817%
821
SI 7%
830%
SI5U
SIS
ST5%
S165
89%
812%
85'-

52CU*
817
S1Q
SWa
821
E=4
54)
8271,

812’;

515%
527,*
5141*
5451-

57%
826),

se%

538

MO J4*>

7% 7'J
7’; 7’,

28-g 28 -'j

445 4t«
71, 71,

117 118

31
7

25% 25%
16% 19

10

59
20%
30

sas,
21
30

400 405

:&% 201*
17%
30%
IS',

17%
30%

. >5V
18 15

15 15%
164% 165

9 9%
11% 12

5% 5’;

20>; 20%
16% 17

9% 9%
6% 6%
21 21

23% 231*

V
• ’*

41 4 i

26% 27%
12>, 13»..

15 15

27'; 27%
14% 14%
35% 35%
6% 7%
2B% 20%
7% B
36% 36%
38 38V

SUB Stock Mgk Lea Out Qmg

45566
3700
3.’00

207W
24550
44400
4057
1900

2650
0500
1000

22123
11358
3400
12400
31200
16500

1582

6050
28156
2500
1350

250
8691

10950
1966
143

6205
4900
3200
1000

4192

300
604
16457
2110
45756
1125
19000
1704
85221
20C3
179
•00
47012
5504
155756

2200
31100

1004
1107

2879
20075
*M)
156500
1300
640
6987
4044
1000
500
3M0P
40524
8M0
2800
1100

into

Indal

Inland Gk
Mnopar
Inter City

Inn Thom
Intpr P»pa
Ipsco

Jannrck
Kerr Add
kioru Qia

Laban
LL Lac
Lacana
Lam:a« A
Laidiw B f

Leigh tasi

LoWaw Co
Lumen ics

MICC
MSA E«
Melon H *
Mcln HY I

Macmlian
Magna A f

Mantlmp f

Mr intyre

Mariano £
Hmi l Res
Uriel Corp
Motel
Mofcon A I

Moison B
M Trusco
Motre
Murphy
Mai Bk Can
Nt Vg Treo
Ml CapA 1

Mild LP A
Noranoe
Norcon
Moron ord I

NC Oib
Nor Tol

Northgai
Mva AltA I

Nowsco W
Nu Wtrsr

Numac
Oakwood
Ocvlol B I

Omega Hyd
Crshaw* A 1

PacW Air*

Pgurin A t

Pamou,
PanCan P
Pegasus
Pembina
PJewl A I

Pmo Point
Placet D
Paco Pei
Row i Cor I

Ptecnrib
Provgo

S18
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»03 6 s
, 6

0 1 -%
6 - '5

66 9 29 U 1

! 34% 34% -%
»1!
50 3
04 11

80
3 4 15

73
2 t 17

27 30

09% 00 .
-3 4,r>, 52% 5?%
1022 .

10 tr'V

08 3—

03% 0*.
V*
39%

- %

5 5 11

86 14

h 5
85
9 6
26 9

699
7 a is
SJ 19
78 9
10

0J09 11% 11% l).„

54?, 54% 541,

33% 38%
14% ;a?f

e :

*
5% s%
S'; -,:;
bh% 59%
07i. 37'.

127 11% 11% 11%
126 u42), 41 ; 42-'

.

rt50 IS), ia ; ia%
1700 00'; 00'; 00';

162 39
li 14%
6l?6 9
713 5%
S7 3')

13 53%
30 27';

21

T 2)i;

B£5 26

-13% 00%

07%
M Jj'e 09% 23%
rys 14%

05 17%
32'; 291;

36% 15%

NTS
NTS
WlS

PI 8 80 9 9
Erf 2 10 9 3
plD3 75 lj

A2-% 03%
00% 15:

10

9%
M:

!
1)4

30% 26),

-S'; l-'i,

3&% 29',

45'; 31
107% 96

Newell
NwDjIls Ab

, Ni-wniie jot-

6% NwniR^Tfte
8% NemiCn
40'* HwmiM 1

16-32 Nwpjrk
NnnL*
NUMP J 08

960 33
zl'DO 37

zVJO FA
5

J 0^
400 J4%

32-% 307*

37';.

89 89
00\ 02% 02%

09%
33';J0%

I 2 19 0) 40", A])i* 40* - %
34 J
99 6

17 , 18

7% 7>
J9 18

B 9

905 9 s
,

9'r

«A0 Af, 4(J, 46%
109
012 763,

S 16 9-16

28% 26%

141,

18% 12

33% T9

1S% 9%
24 11

Wi DM,
02% 21%
33 211,

25% 13%
Ad 31%
19), IS

20 , 141,

107, 8%
47% 33%
34% 03%
43 33%
58% 4|i,

100'; 7",
M'; 25%
A>, 27,
S6% 38%
5". 45
05% 21';
05'* 22
01 8
S3 33%
39 02%
35'.* SJJ,
A6', 24%
S': 3%
« M';

1 1%
36’;. 277,
363,

15% 9

£9't 50%
1 ID*', 101%
04% II

41 271-

NiaMpIS 60 99 zMO 36% 36% *%
NiaMpM 10 95 ZT40WT 43 43
NiFrfpl 10 60 10 Z90 its I0B 106
NiagShl 7’c 11 Id 15% 15% 15*,

Niccrfet 10 7 40 064 17!, 171* ‘7%
NlCClR 1 $0 6 7*50 813 23% 23% 25%
NoWAI 106 109’5 777 10% 5!i 9>l
NordRl 10 65 21% 2T% 2'%
Nom.S4i40 3ft tl 384 88 06* 68
Norsk n 64 20 221 22% 22%
Mors.li il 00 4 2 11 1--* *t)» W’, »%

»*4
30
15

76
6J%

M'i
^’7
61

J'S 26%
341, 'A,.

87% 6S
'61j lo-\

9", 63.J
92 b;-

?5» ig >.

Horlr* Ub
NAPtl.l 1

NEurO 0 42e
NoeslUl 68
MindPS
NIPS pG 59e
N0S1P si 9<:i

NSPw PIJ60
NSPw p'4 5J
NSP* p!7 84
Nortel 40
Nltigat g
Norvn 1 30
NwCP p14 036
NwfP pt’ SO
NwiP pi0M
NwSrVJ
Nqrr&n 2
Ndewsl 1 80
Novo 34*
Nijczjr s 33
NjitrS OB;

Nync. a2 48

C
Oawnd
Odkiron 50
OcriPef 60
OcciP wt
OxaP plh 29
Occi pi 14 60
XWCG35J

1 88
CHioEdl 53
OnEe dO 90
OnEd pi4 40
OhEd pI7 36
OnEd (118 00
OhEd plj 50
OhEd pr3 9?
OhEd pig 54
OhM-ilr 40
OKP
OOP
OnP

1(1 161 0D. 01% 31%
12 IS 317 ;ii. 44 45%
13 7 4J 18% is% 10%
79 0 1201 21 . ='7; 2Us

11 745 li‘s "»s IT),

90 2 40 4(1 AO

11 1338 u3S% JJ 35%
8 8 zl'32ijet Ad‘-8 41

8 3 ziO to 55
8 7 zl 18090 90 90
1 3 631 30 09), 29),

36 3% 3 3

2.4 11 1051 50. 49% 60%
90 1 45 «5 45
TO 1 2J% 2)3; 24),

6 6 93 24). 24% 24J,

4 10.% 18), 18),

50 T75 40?, 40 40
A 8 12 1690 371', 37 37%
1 0 13 92 33 a)’.

9 13 1C19 39 36% 3S%
153 B& 6% 6'a

6 1 1? 2477 6Ss 67T, 68%

3 0 0
1027 1*1 1% 1*1

5 2(4 7 29% 29% 29%
94 6 4733 27 26’-

if. W* 10* 10»s
12 05 54% 54 W%
14

53
45
98 8
II

11

to

II.

II

10
11.

2 7 41

»• ICG 1W% 102'?

KM 13% 11% «% '

2:«A3>, jgi; J9%
2930 19), 19% 19’;

4*0 *>'; 38'- 3S':

DIB7S0 9 5
D9076O 92
CG0 07 93

41

701. TO1;

75 76%
31% Si's

»), 33%
79% 29-1

14'- w),

T0OO 50% 80% W'J
*000 82'; 821; 82 1?
? W, 24'» 28%

Z60 41

1430 73

Z2W 761.

12 2D;
jn 32),

SiM 80
77 144,

2
- %
n

*2

d.

Continued on Page 35
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NYSE COMPOSITE PRICES

U14 lMU3»,3a 33% 4 b
JS*®*® _?•* ZZOOtOSi 103. 10S. + ?,

HMMM p/ a.W !* ** Db. W. E lOQtHigh

Continued from Page 34
«% *i% amoRM
II 8wm
9 5«7

1ft Wj
jh» -zn*
353,. 2rtg

U 8*4

*b 23%
a*% 23
W| 9

Ilf 7

3SP? .
26ij

381a »'?
38 15%
2Ti 13

58% 32%
JO 221,

238 H2
1ft 11%

Or*
Qasc ft**,

low Onoadna

«*« 537
84 12 38
«4 12 63

39
59
13

41 39%
OH 41%
34<g 3ft
1ft 13%
2ft ft
57% 3ft
«b 8%
26 1ft
177, 1ft
Sft 34
3ft 27

44% 25%
39 2ft
ft 5%
4 2T,

247, 13%
4ft 3ft
28*8 21%
36 17H
1ft ft
1ft 1ft
ft ft
30% 2ft
ft 31*

1ft 11%
27% 13V
% 7-32
SS'j 43
847, 4ft
34 23%
48 35-a
48% 3ft
3ft 25%
Sft 69

10ft 89%
109 86%
W% 70
SB 36
87% 54
3*3* 22%
91 41%
231* 14%
42 20i?

35% 18%
367, 23
8% ft
20% 12%
35% 177,

2ft 22%
18', 157,

3% 2
71% 43%
32% 16%

,

63 457,
' 20% 14

37% 28
42 32%
84 .63
13% ft
12% ft
78 32
T7% 6',

130 lift
116% 105%
60% 677,
78 fift
74 55%
22% 18%
76 36

38 1ft
88% 50%
1ft 0%
25% 19%
40% 24%
44% 26%
521, SO
20% 15%
32% W%
11% e
81% 48
28% 18%S37

70%
20% 15
24 14
19% ft
10% ft
37% 19%
1ft 5%
7ft 29%
26 wy:
24% 16%
23% .1ft..
85% 76%
31 1ft
29% 221,

351, 32%
35’? 32
Sft 3ft
5ft 54
471,

531? 45
35% 21%
29 19

28 14%
45% 281,
79% a
17% 12%
2% 1%
ft 7%
24% 171?

X 19%
12% ft
33 2Wi
11% ft
57 42
90 54
75% 50
83 53
»1% ft
25% 12%
25% 14%
33% 20
31% 17

31% 17%
2ft 15

261, 15%
37% 25%
30% 2ft
53 36
83 437,

66% 45
2S7, 10

2ft 21%
98% 68

89% 67
UB% 81%
ft 2%
2ft 12%
W, 6
22% 13

S' %
2ft 18%
8% 4’,

79% 47
30 187,

9% 5
32'? 25%
401* 19%

10 5%
54% 20%
139% 123),

11% 6%
«r ft
28 1ft
18% 11%
73 382.

” ft
24% M%
41* 2%
140 62

1ft 9%
27% 1ft
67% 457,

9% 1%
1ft r?
22 ft
»% 12%
16', B%
12% 7

13% 87,
1 %

6
42 2ft
W% 8
14% 7%
«% 29%
57% a
3S zr%
20% 2*%
32% 201?

397, si,
257, 10%

ft
an, 2i%
X !i'i

Sft 30%
3Ci, 34

35% 21 h
4% 1%
51 31%
33 «'6
W* 5%
3% *%
48% 34

31%
» Kft
*%. 28%

£* 2>3% STf
* V*

Si S'

*1 577,
in* «*

„
- 10% 10%

1.50 3.1 379 43 *a>, 49
38 114 8% 77* 8 >i,

17% 1«% 17% +%
30% 80 30% +V
3?:

l 34% 347,

ft 7% 7% -1
L

35%. 34% 341*
301* 30% 30%

631 17 1ft 1ftW 11% it 11 -%
„ 75 38% 373, g7% -

%

i021 448 33 32 32% -%
1423 264 35 34% 3«%
I 7 25 m vSft Sft 2ft 4 %
19 11 51fi 48 471* « + r
15 14 488 38% 377, 377,
II « 228 236 226 -1$
1824 357 17% 17% 17% -%
P Q

PHH 104 3.3 13 308 32% 31% 32 +%gS 192 28 15 340 90% 68 6ft

CMm
Qmncre
Oneida 80
QNEO&56
OranMC 18

Orange
OihmC .78
OnonCpH 12

OrionP
Orion pi 50
Orion pa.75
Outod 14.84

OwnT s .48

OwSMp SO
OwenC 1 40
Ownins J»
OwnB pM.75
Oxlord .46

Z2
7.0

«-S
7.3

PocGEItt!
Part.ig3.48

PSA .00 £4 11 113 253, 251, 251,
PaoAB 1-54 9a 9* 161, ift

84 0 2113 23 22% 227. +1,
70 81 1343 48% 49C + 4

19 777 161, IS " 1ft -%
8.1 82 2*7, 24% 24% -%
WI7 34 171, ift T7

12 1878 o57i, 56% S8i* +%
8.6 11 2577 u367, 35% 39% +7,
16 12 2517m 371; 34% + %
»

A

3089 30% 28% 30% + 1.

16 2053 8 5% 8 + %
44 2% . 2% 2%

-0 10 735 22% 21%. 22% 4-%
43 19 2411&5Q 48% 46% - %

844 27% 2B% 27 4%
18 37 29% 29% 29%

P«CH* p< 2
PacSa .40

PacTela
Pacncjfi.40

PainWDM
Pamw pt225
PanA/n
PanA wr
PandctnJO
PanhEQ 30
Parul n
Pansph
Pardyn
Part® .12
ParVOrtOB
ParkH a
PaiPtr a
PayNP XA
PayCsh .16

Pango
PnmCen
Psrmaje.48

391 6 7% 7», -%
4 W it IS 147, 15
2.0 67 4 3% 4 4 l,

72 14 2S5 26% 26 26% + %06 ft 3% 3% -1

J

86 19 60 16% 18 16 -%
2 23 544 26% 28 261,*%

10 8-16 S-T6 5-16

25 360 58 £7 57% - 1,

29 16 2655 o8S% 84?, 85% + C,

PaPL 2 56 7 8 13 1427 34 331, 33% + £PaPL pU.40
PaPL pH 50 82
PaPL dprtJO TO.

PaPL pr8.40 9 8
PaPL (4824 9 0
PaPL pr 11 li.

PaPL pr&TO ID.

PmwX 220 18
Penw pc.SO is
Panw pll 60
PemudUO
PoopErt.32
PepBoy 22
PepsiCo 84
PariiEl .80

Pnnian.93e
PcryO a 22
Patna a .70

Petfta 321a
PatRs pllAT
Ptrtnv J8e
Pfizer 154
PhelpD
Pimp pr s
PtnlaEC.20
PhilE pi360
PM IE pM.40
PMC (48 75
PURE pll.41
PMIE pll 33
PtWE (47.85
PtiUE ptlJB
PME (417 T3 14.

PME (41525 13.

rIO 46 46 48
zlOO 46% 46% 46% - %
11 29 28% 26%
>50 88 88 88
2210 103 102% 103 4ii

H. z240 102 102 102
10. 240 87 97 87 -%
16 350 S8>? 57% 58% - %
ZB I 98 86 88 - Jl,

4.B 4 33% 33% 33% -%'
4.1 20 448 54% 53% 53% -U
17 10 806 231, 23 231. +1,
J6 29 450 40% 38% 38% -%
I.9 17 6134 34%. 33% 34% +£
12 18 1046 27% 26% 27% +r,
IS 6 258 6% 6% 8% 4%
12 19 174 19% 16% 187, +%
22 17 516 321, 3vu 31% -%
U 148 27% 27% 27% +%
18 12 171, 171? 17% %
26. 63 2% ft 2% - %
13 20 2S45 u72% 71 72 4%

40 1178 24% 24% 24%
3 56% 56% 56%
1176920% 19% 201* -1,
2110 36% 34% 35% 41
BIO 41 41 41 +1

99
1. 6
1.

1.

1.

1.

1.

t
1.

2190 60% IP1* 79% — IS,

115 12% 12% 12%
68 11% 11% li', 4%
2370 72 71% 71% -» %
173 1ft 11% 11% -%
2110 125% 124% 125% +%
z3R) 114% 114 TT4U + %

11. z200 85% 85% 85% + 1,

11. ?41D 73 72 72 -

1

11. z80 71 TO 71 +2
63 12 70 21 2ft 21 +%
11 14 5131 76 75 75% + %
1.7 17 103 35% 35% 35% 4%
1.1 1 67 87 87 -M
62 6 2977 91, 9% 9% -%

PMPt pO 15e 9 9 £ 21% 21% 21%
PW1VH .40 1,0 15 17 3ft 39% 30%

4} 12 552 40 38% 39% -%
124 511, 51% 517, +%

69 10 81 17% 17% 17% -%
.1 SB *170 31% 3ft 31% +7,
•T 151 1ft 10% 10% -%
2.1 17 2181 BIS, 80% 81% +

1

52 1242 2ft 23% 23% -%
21 18 685 62% 61% 82% 4%

128 528 11% 11% 11% -%
J 52 42 24 23% 23% -%
12 16 29 19% 19% 19% -1,
3 13 6 17% 17% lft 4%

171 7% 7% 7% 4%
2125 M 35 34% 35 4%
II 137 6% S% 6%
14 34 2475 u73% 71% 72% 4 I*.

LB 20 805 25 25% 25%
4.0 31 133 20 10% 20 4%
10 25 a 20% UP, 20% 4%
6.5 ;yS0 ft .85 85 4 1

J,

65 10 135930% 30% 30% ~%‘
96 7 27> 2 Z7% 27% 4%
13. 19 33% 33% 33%
O. T1 33% 33% 33% 4%
1120 41 50% SO% 50% 4%

Pom pi 3.75 17 "19 5ft 65% 56% 4%
PotmEEJB 50 13 1017 47% 4ft 47% +%

61 2100 50% 50% 50%
1122 90 30% 30% 30%
IB 11 186 207, »% 26% -%

16 1310 18% 177, 18 4%
2 33 515 41% 4| 41 -%
34 19 2264 u8ft 76% 80% 4i:
1-6 2* 174 17% 167, 17 -%

72 1% 1% 1% +%M 81 7% 7% 7%
10. 13 629 20 1ft 19%

PtUlE pt9 50
PME PT7.B0
PtiHE pir.75

PtliiSuU 32
PhilMr *2 30
Philpln .60

Ptunn pi 1

PtiitPet 60

PMdAs B2
PiedA (ri

PfoNG sl.20
Pier 1 Mr
PilgRg rt.07e

Pitebryl.72

P«naMl24
PI inyB 112
Pub&i
Plans n M
PlanRs 20
Ptarmn .16

Ptaytsoy

Plexey .72a
PoffaPa £0
Pdarid I

Ppndrs .40

PkwTalBOo

Portr pi5.S0

POriGCIft
PorC pttBO
Port* pM40
Port! (#L32
PoiRdiHB

P«£l pM.SO
Promtn 40
Prank *110
QuMnma>
I'lNIIDV

PnmMaOB
ProetC 270

’

PWRa 28
PruftCn
PruRI 11.4*0

PSvCol 2
PSCoi pe.10 32 44 22% 221? 22V +%
PStad 7 12989112% 11% 12% 4%
Pfflo p«A *200 32 317* 32
PSkl (KB *2D0 1ft »% 10% -%
PSIn pID z150 65% 65% 65%
PStn pE *150 87 87 87 4%
pan pits zio 7S 75 75 +1
PSin p<H 2440 BQ 80 80 - %
PSvNH 4 1123 9% ft B'? %
PSNH pi 2700 20 1ft Tft
PNH pfB 5 2?% 22% 22% *%
PNH pK 34 27% 27% 2H} +%
PNH pID 11 25% 25 25% -%
P»04 (HE 11 25% 25 25% 4%
PNH pIF H 2ft 22% 22% -%
PNH pIG 25 23% 23% 23% 4%
PSvNM29E 97 10 735 33% 33 331? +%
PS*EG236 79 9 1365 37% 36% 37% 4%
P$£i3 p>4 30 BO 11270*8 48 48
PSEG pH 05 87 >300 57% 57% 57% 421

PSEG p»-28 9.1 2950 58 57 5B

PSEG (#2.17 91 52 24% 24 24 -%
PSEG (#2 43 9 4 12 25% 25% 25% +%
PSEG p!7B0 8 9 200 87% 87% 87% + %
PSEG pM 08 9 7 z250 63 83 83

PSEG pS.62 9.7 >210 100 99% 99% - 1:

PutXiCk 236 3% 3% 3% +%
PUaMO .16 .7 13 42 u23% 23% 23', + %
PR C«He 4 9 3 1ft 12% 1ft “ %
PugefPl 76 79 12 358 Sft 22% 22% * %
PulPe n 09a 9 30 315 10 ft ft -%
PUIKH012 j6 24 320 20 19% 20 +%
Pwolaieat 14 190 1ft 18% 19 +%
Pyro 9 489 7 ft 6%
QuekOfl 40 16 19 SB1 u79% 78% 79 1 %
OuakSCBOa 30 13 719 27 26% 27 4%
Ouanea 629 71, 67, 7% * %
OVMUI72 5J 12 229 1132% 32% 32% +%
OUtol JBa 8 18 78 35% 34% 35% +H

R R R
5 18 8% 6% 8%

Nb1.*8 21 15 3879 54 53%
(912 95 9 4 68 138% 138% 138%

3Q 2.1 25 74 ft 9% B% - V
53 3% 3 3

60 2 5 12 160 24% 237, 24% %
9 3<6 13% 13 13% +%

16 16 884 ii74 727, 73% ‘7,

25 1726 9% 8'* 8r, -%

RBInd 04j

RJfl

RJR
RLC
RPC
RTE
Rathce
RslsPul 10
Rainad
Ranco 84

RangrO
Raycm .44

Rjytnk
Raynr n? 60
Rnyihni 80
ReanBtoSi
RdBal pH 59|

Rddai pH36|
Blrftel 140
RecnEq
Roemn .32

Raece
Regal
RegiFnn
R*cnC 60
RepAn
RapGypJB
RpNV sL12

3.6 12 12 23% 23% 23% »*—
' ft ft -%981 4 . ..

4 23 265 99% 88% 99% +%
6 10 ft 10 * %
349 21% 1ft 20% - I’

fet 63% +26

7

5% 5% -%
1ft 1ft -%
12% 13% * %
B% ft %
1ft 10% +%

13
28 13 2282 64%

229 2
38 7

19 5% a
8 7 9 S 16%

32 480 13%
37 18 *170 ft

54 11 W,
II 11-16 % %
120 8% 0% ft

2.1 23 377, 371* 37 r, -%
II 4613 16% 16% «% %

3 1 U 283 lit, 11% 11%

24 11 159 «6 48 48 %
RNY plASTSoli ® 2k. Si

5

RapBk 1 64 5 7 7 265 207, 2ft Jft
- 73 12 27% 271* 27%

1.0 IS 104 31 30% 31 %
92 39 748 37% 37 37%

11 328 21% 21% 21%
.

Jltl 16% 16% 16% + %
2.6 13 11 28% 28% »%
28 19 MS 15% 15% 15% - %
21 556 <7% 46% 47% +%
70 7 33 33 33 - %
1.7 22 1031 34% 3M* 34,» + *3

147 U, 1% I**

£.6 11 15 47
90 167,

4 HI 1>%
tfl 8 6130 273* 27% 2?%

ta 13 4& 1148% 48% «% +%
£9 411 1ft Tft 1ft + %
£8 11 1511 *3% 43% 43 2 %

rt n»? 11% 11%

SC IS 429 33V 33 »%
12 SB 3i-', 31% 31% *,|»

1 1 44 94 33% *’4 3®!*

2 46 292 32 31*4 31*8

£6 22 149 17% 17
1J14

+*«

1.7 30 442 38% 3ft 38^ *2

£7 6 3309 411. 39% 41% + JS

JO 465 19% 19 1ft + *

1 5 79 5*8 5% 5% 6% *%
tfl 0 2846 80% 83% Bft - %

25 381 10% 8% ™ .

Rep6kp(2 12

Rsncw .32

Re«co -BO

Revere
Revton
Ro*nra .70

ftexnrd .44

RayMB 1

ReyM pC 30
RileAid 58
RorOafc

Roosnw 20
RoMsnl20|
mRoOmu
RortiG 2Z0
SochTI 250
RekCenTfi
ngekaHia
BodRnn
Roiwi 8 80
Rohr S
RowCmO
RoiinEf 06

Reihas .46

Roper 64

Rorw 112
Rosttchf*

Rowan OS
RttdD 4 Tie

Roytrt

J6'| 47 +%
18% 167, + %
11% 11 % -%

12MMb
Mgb Uw
57 25%
3ft 15%
32% 18%
39% 15%
45% 21

3ft 177,

55% 21

23

1ft 107,

13 1ft
435, 2B%
IB 11%
IB'* 11%
22% 1ft
15 ft
5% ft
3ft 21%
55% 2ft
3ft n
17 4%
55i* 30%
Sft 34%
36 24%
ft ft

a a
2ft 1ft
3ft 31

71% 38**

4ft 31%
X Ift
13% 11

8% 3
3ft 2ft
85 44

3ft 29
147, *>,

63% 3ft
18% 12%
42% 24
13% 117,

107, 15%
17 IS
61 49%
30% 18%

P7 Sfc

Sack Bv. TM. E 100* tfigb

Rubmds.48
RussBr

2.4 16

8 22
35 11

.RufTog .76

Rusuff 32
RyanH 120
Ryder a .44

Rylana £

a

Rymer
Rjmwr pll 17

8 33 B4| »l%
15 789 27%“ 7 32%

667 381?

668 35
1 5 17 447 29%
1.7 17 120 48%

138 30 18%
93 20

s s s
SL Mb 1614 14 23
SPSTec 88 2 0 18 3S

an Pin.

lay Quot Oats

S3 54 * 3t
26% 27% tl
32% 32% +%
38% 38% -%
33% 34% 4%
29% 20% -%
47% 477,
18 18

12% 12%

ft
37%

tft 12%
433* 27%
31% 23%
50% 31%
107% 102%
40% 24%
37t, 23%
1ft ft
23% 13%
23% ft
49% 35%
321* 1ft
12 6%
22% 12
24 17

54% 33%
40*9 31%
21 12%
*% 1%
101% 63%
51% 31%
59% 3ft
1ft ft
37% 2ft
2ft H%
387, 2S%
457, 38%
27% 21%
30% 23
39% 25%
473* 2ft
45 Sft

32% ZSk
25 1ft
35 22%
57 37
51% 37%
30% 14%
56% 33%
73% 4B%
14 ft
51% 48
31 18%
157, ft
20% 15%
107% 75%
28% 1ft
327, 22
20% 12%
2ft 17%
Tft 45%
567, 32%
SO 35%
114% 63
Sft 19%
25% 1ft
19', 10%
55% 47%
33% 10%
33 12%
187, 12%
461* 27%
«S 31%
1ft 10%
3% ft
1ft 10%
47% 29%
37% 207,

31% 29%
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163 ft
1981 31

>10 52%
>100087%
Z2Q 88
>20 82%
2 23
10 73%
3 107%

w
12 39% 38% 39% +%
20 35% 351* 36% +1*
103 5% 5% 5% -%
2112 U52% 51% 52% +%
857 Ii3ft 38% 36% +%
16 2ft 26% 26% 4%
105 <M% 477, 477, -%
446 *5 44% 44% +1*
967 56% 56% Eft +%
4796 (527, 61% 82% +1
43 u2U* 28% 28% +7,
18 34% 34% 34%
778 30 2ft 30 t%
4800 u497, 481? 4ft + 1

879 «i35% 35 35% +%
13 25 24% 2*7,

1 4ft 46% «% -%
8 4% 4% 4% -%
34 25% 25% 25% +%
180 ft 8% 8% -i,
248 22% 21», 2ft %
20 39>? 301, 3ft -%
120 u106%H»% 10B%+1
OB 26% 2B% »% +%
2343 15% 15% 15% 4%
11 30*, 30 30% -%
131 57% 57% 67% -%
55 ft ft 9%
2329 ID*, »*, 10%
131 ft 3% 3% -%
381 1% 1% 1%
8 6% ft 8b +%
1 137% 137% 137**“%
245 2ft 25% 25% -%
278 ft 5% ft
2 32% 32% 32% -%
23 6 6 6 -%
Z7 1ft 10 10%
2 1ft 1ft 1ft
2491 5*% S3 53% 4 %
51 507, 50% 50% -\
1138 35 34% 3*7, +%
10 4ft 48% 48% -%
28 52% SC% 52%
43 10 07, 10

>30 23 23 23
1030 7ft 78% 79% -%
75 2ft 25% 25% +%l
178 287, 2eij 28%
SO 1ft 1ft lft
3 14% 1*% 1ft
229 237, 23% 23%
117 8% 8% ft +%
1 6% 6% ft “ %
132 49% 4ft 4*n* 4%
932 12Tt 12% 72', 4%
39 5% ft ft “%
10 8 % 8 8%
120 56% 54% 643. -%
Z200 102% 102 1021? +2
>50 05% 95% 951, + U
75 4ft 4ft 49% +%
24 u50% 50% 50%
108 50* 6*% 5ft -%
167 10% 10% 1ft +%
771 u«9 *8 *•% 4 1;

4 137 1361} 138% + 2

54 4% 4 4 - %
158 42% 42 42% + %
27 3% 2% 2% + %
»1| }>% II 11% +%
80 243* 2ft 2ft %

AMEX COMPOSITE PRICES Prices at 3pm, June 30

P/ Sc

AcfllePr

Anon
AdRuBl 16b
Aerare
AiifPbs 44
AuCal
A/Calpll n
Alphaln

Amdahl 33
Alaieat 30e
AMreA 52
AMzaB 52
AMBld
APefl
APtess 38
Amftoyl.71j 2
ASciE 42
Ampal W If

E 100a ft* taw Om 1tags

2 10 5'i 5 5 -
• %

10 ft 2% 2% + '*

27 225 42% «1% <13,- b
108 8 ft ft

33 87 u58 57 58 * %
17 ft Bl? ft + %
17 11% 11% 11'?

B? 10'? 10% 10% + H
31 109 175, 17% 17%
6 1 13% 13% 13%

-

%
293 103, 20 - b
67 zft 1ft 1ft- b.
840 <% 4% 4%-• b

1 47», *7% 47% - %

Anjal
AMJcb
ArgOPl
Asmrq JO 49
AVIOK
AHsCM

1ft

B*4

lft lft

19 <27 11%'

& ft
151 15-16

34 ft
433 1%
10 %

4

ft
ft

It

2%
3*

ft
ft

4-1,
ft
ft - %

ii - H
2%- %
% '

ft - i,

ft* b
b

B B
BAT 19q 4174 6% 6% 6% + %
BaiyftG 11 II ft ft ft %
Be.gBrJa> 11 774 2*0, 2ft 241? + Ji,

BIcCps 48 17 » 32’, 32% 32',- %
BigV 44 13 146 143* 14% 14%+ %
BkHjnlA .45 2 1*1? >«b 14% 4 %
BfouniB 40 35 3 14% 14% 14% 4 *
Bowmr (4 29 4% 4% 4% + i*

Bowna .44 15 401 22% 22*2 22% - %

CDI

CMaicg 26
Clryfiu

ChmpH

CflfD.g

ClyGas 1.

CmpCn
Cncnm
ComCp
CemOG
CnSiore
v;ConiA
ContMd
CraCP
CrCPB
CiukR

15 2 34

37 75 5>.

9 2
3 2-

17 1Su25%
138 2 1

IB 1 3ft
IB 87

3
21%
6%

12 11

73
37%
ft

10 3
17
9

20%
1ft
2%

80 330
42

22%
15%

11 22
54

5

30%
2?%
20%

1 95 %
10 7B 18%

C
34

5%
15%
18

8*%
15-16

3ft
21%
6%

373*

«%
20%
12%

•>

2ft
1ft
30
22%
20%
H

18%
3*%

34+1,
5'»“ %
15%
18

2ft *1%
2 + 1-1

38%+ %
217* + %
6% - %

373* + i,

>*

20%
12%
2%
22%+ 7,

•ft + %
30
22%
20% - %
%

18% — %
34i?+

t! St 4 P/ Sb
Stock BW E 108t Ugh law 0b» On*

|

Sack Ow E 100, H%fc Uw Ow* Owgt

Dtflleon 88 11-16 0-16 11-16 +1-1
DUIrfc .12 19 7*8 42% 41% 42 + %
Dudosi IB 1 1 4% 4% <%
DomeP 2738 7, 13-18 13-18 -1-1
Ducom 90 » 211? 2(1, 2 1%

E E
EAC .40 1213 299 u12i* 11% 12%+ 1?

Eagd 2i 2% 2% 21?
EsinCo 1 tl I8u24'i 23% 24%+ %
EaioBo .12 355 ?5>* 14% 15 + %
Etsirxx 06 ft 39* 3',

EmSrv 50 7-16 % % -1-1

Espey .40 13 96 23% 22 23% 4 1%

F F
FxJala 3 91 7 97, 7
FAusPnOTe 2900 8% d 8% ft - %
FCapHd 30 278 147, 14% 14% - I*

FtscflP 931 14 40 16% lft 15% - %
nuke I 141 14 13 24% 24% 24% - 1,

FihiUG 73 57, 5% 5%
ForslLs 310 30% lft 197,
FiaqEt 21 55 21% 20% 21 %

GeliyO
GnlY'9 25e
Givnts JO 16

Olnmr 1b 35
GWFItf
GmdAu20j 38
GitUC .52 23
Greoiun 27
Gremer BBt 17
CVOCti 50b 14
GlfCdon £2

G G
21 11-16 11-M 11-18
92 Hi* 11% 12% + %
36 34% 31% 24% + %
31 37% 37% 37%
16 9-16 *3 0-18+1-1
19 191? W% 10% + %
85 38% 38% 38% + %
59* 2*1; 237, 241, +. %
88 U% 18% 18%
43 14% lft 14% - %
i3 10% in, 10%

Haln»
HampO .031
Honfrds JO
Hasbro .15
HltltCh

Helen 10
Her»0
HollyCn
HmeGn
HmeSnn
Hwrm J6
HrnHai
HouOT 93e
Knkyg 20

391051
12 17
18 188
16 633

34
17 x4

29
B 14

645
730

18 45
22*0
177
093

H H
4% «%
16% 16
355* 35
»% 57%
11% 10%
35% 35%
4% *%
1W* 19%
2ft 28%
101% 89b
Mb M%
14 13

3b ft
S', ft

4% + %
16%+ %
3ft + %
58% * %
11 4 %
35% - %
*%
19% - 1,

2ft + %
99b +01?
3*% - %
1ft- 7,

ft - %

D DDWG .081 80 2% 2% 2% a

D8"W*n 337 ij 13-lS 13-5 — 1-1 jDaUPd IB 635 14% lft M + 1* 1
Delmed 1274 1% 1% 1% - %

*

I I

(SS .12 13 6% 61* 61,

bnpOUgl.eOa 13027% 27% 27% %
lnllpni 05 2% 2% 2»,

InstSy 10 150 2 I', 2
tolC/vg 90 72 11% 11% 11%+ V
mimics .12 *8 20 19% lft - »

IntBknt 201767 10 9% 07, 4 1

InlPwr 10 6% 8% 6% + 1

1/oqBid 109 20 30 29b 291/

J K
Jacobs 25 2 9% 9% 9% * 1,
JMron .711 72 12 9 g 9^
Johnlnd 7 3 18% 18% 18%
KayCps 24 7 51 26 26 26
hcyCoAJSe 7 16 5 5

‘ kinark 59 4% 4 4% - %
Kirby IBS 2% 2% 2%
Koge<C240 388 58 27% 2ft 27% - %

LflBarg. SO
L 1

ft
’
2% 2%

SccCW) JO 6 24
Soiilron 13 64
SwdOP m n

ft
9

8%
LdmkSr 6 88 tft 15% 16% + % Slanwd 1363 B 13%
Loser 22 83 «ft 17 17% - % SiurlEI 7 ?%

19LeSurT 70 6% ft ft- % S'criS'l OSe 29 211
LorTeW 326351 31% 30% 3«% - % 5trulW 7

15Lurrtex 08 20 S3 24% 23% 34% + %
1

Syfiatoy 32
LyncoC JO 89 ia 27% »% 2ft + %

UCO Hd
MCO Rs
MSI Dl

MSR
MartPe
MaiRsh .12

Mairus
McdiVSl.M
ucfiGn
MtdAm KJj

Mission 2b
UEWE .24

MovleL

M
100 12 14

27 IM6
188 25 1J%

16

30 2
105

23 272
21 5
8 71

26 10
21 2
IS 81 11%

I 7%

1%
ISb

a*
07%

P*
11%

M
14

h
O’f
1%
15%

0 9%
24%
97%
ft
7%
11b

1*

tl-16 +1-1

13'l - %
1% - %

15% - «,

0%- %
25 - %
07% - %
ft+ %
73,

11%
11%
7%

N N
MPatM .« 237 17% 17% 17% - %
NProC 1^5d 18 S 30% 30b »’**’«
NVT.mea.72 28 586 82% M #<

NewDC J5r 15 ft 5% ft
Nurnoc 16 6 5% 6 + %

O P Q
Oafcwds 08 M 02 16% 16% 16% * b
O/arkH £0 1437 18 18 18 + %
PollCpa .38 27 3*1 30% 39 39 - %
PE Cp 30 % b %
PonntC JO 11 30 S% 30+i?
PVLw 205 % % 9-16

PtomSy 32 3% 3', 37,-%
PitDvm 21 19% 19 19% + %
PopaEv 32 3 2’t 3

R R
Ransbg .72 28 89 20% 19% 19%
Ravi A 880 48 70% 70% 70% + %
RUAsB 12 72 11% 11 11%
RslAsA.15e 10 6 9% 9 0% + %
Rckwys J2 31 M 2ft 24% 24% - %
Rogers 12 5 21% 21% 21%
Rudick J6a M 55 347, 34% 3*% - %

ft Sft

Sack By E 108s H)|^ bow Bbso Qiqjc

RBW 9 3 9% 9 V - %
Rvkolf 60 » 513 31% 3' 1

* Mb - %

5JW* 157 13
Sago
Salem 77
SwwiK 17

s s
2 39

93 8’+

ft

38
8%
5.%

e 1 .'% 17%

r

?9

g% - %
ft “ b

150 t %
9%- V
05/t %
8> + %

IP-, 19 + %
1% 1%

TIE
Til

TabPrj 20
TundBr
TenAm
TchSvm
Irdilp
Tcbti
Tolesph
T Or Air
Tor'Prg jg
TtISM
Tud/Jet

1007

38 34
15 33
21 53

79
18 1T6
11 30

<9

50

7 434

671
12

a

T T
6% 5%
ft
'4%
10

ft
16%

s-
3%

91+

W*
!«
2%

17’s

ft
ft
3%

«% 32%
lft 15'

13

1%
12-,

1%

8% +
9%

141? *
10 +

ft-
18% +

ft-
b% +

3% -

32% -

lft 4
w« -
1% -

u u
Ultmte 18 10J1 Z7% 26 27% - %
UFoodA. Ma 2 34 2% 2% 2? - %
iToodB £0c 2 116 ft 3 3 - %
UnlvRs 6 4-u ft _ %
UnvPal£25l 36 15% 15 15

V w
VIAmC A3 34 15 197* 197* 197* -
VlRsh B ft ft ft -
Vomit 20 1< 1B1 1ft ift ift -

Vortpic 6 1

3

3% ft ft *
WTC 475 5 ft 41, 4-’/ -
WangB 16 1 !» 16 16 15 -
WangC .11 27 15% IS 15
Winird 7 1%

1«%
1% 1 ?9

WellAm 10 In IS -
Wvtbrg JO 8 7 13% 12% 12%

-

WDigul 13 373 U% 13, 13 -

Wichita 1 1% lit %
Wckce 56 19479 6% ft 6% -
Wdsirm JO 23 12 23% 23% 23%

-

WwdcE 32 ft 1i? ib

X
Ztmor 19

Y
ft

2
s% ft-- %

OVER-THE-COUNTER Nasdaq national market, 2.30pm prices

Suck

ADCs
AEL
ASK
AjmRt
Acadln
Aceltm
AcuRay
AdecLb
Adage
AdvCir
Aepirlm

AIlBVl
AgcyHs
AirMd
AllWise
AieiBs
AlgorBX
AlegW
AllegBv
AHdBn
AlpMic
Alin
AmcaV
Ameidc
AWAirl
AmAdv
ABnkr
AmCarr
ACantf
AFdSL
AFleKh
AGreer
AmlnLf
AUe9d
AMSs
A Nil ns
APhyG
AmSec
AmSatl
ASolar
ASurg
Amiitr
Arrows/
Amgen
AmskBa
Ampad
AniogiC
Anaren
Andrew
Apogeo
ApoloC
AppleC
ApIdBn
ApWCm
AptdM*
Aixnwe
ArgoSy
A/12B
Ariel

Asdmt
Asnosy
Aicor
AUAme
Allnfd
AlFln
AUflee
Al/SeAr
AtwdOc
AulIrT
Autnd*
Audon
AvntGi
Avntek
Avaiar
AUCkl

1J6

24
.40

24

t

JO

.1Oe
SO

1

MS
AO

120

1M

1.78

58
AO

.14

80b

.12

AS
24

SMh Kan Low law Chug
(Nadi)

25 20% 20% 20%
61 13 121, 12% - 1?

204 11% 11% 11% + %
3 18% ia% 18b + %

725 3 9-16 3 7-18 3 7-18

42 12% 12% 12% - %
533 26 25% 26
139 1 5-18 1% 1 5-16 + 3-1

303 39, 3% 3 11-16-1-
52 77, 7% 7?,

202 79, r, 7%
68 15% 15% 15%
81 449* 44% 44% - %
183 4% 4% 4%
255 10% 10% 10b + %
248 39 37 371?- %
13 5 5 5 - %

511 28% 26% 269* -ft
10019 171, 18% 17% -4
10*6 1ft 15% 151*

28 8% 6 6% + •*

620 151* 15% 15%
17 12% 123* 12%
5 10% 10% 10%

203 9% 9 0 - %
B71V16 7, 11-M +1-1
57 14% 14% 14% - %
65 16 15b 15%- %
10 >3 12% O + 7*

378 lft 18’? 187,4 %
555 5*7, 5*1, 5*7,

732 411, <0% 41%+ %
330 14% 13% 13%
22 4% 4% 4% + %

281. 171, IB - Ml,+ %
45 38% 38% 38% - %
1 3% 3% 3%

65 39% 301, 301,- 1*

375 13% 13% 13% - %
150 1 1V1B II? 1 11-16 +3-
119 % 7-16 7-16-1-1
192 477, 47% *ft+ %
6 171, 17% 171, - %

328 2*7, £*% 3*%
44 24 233* 239* - %
106 17% 171, 17%
101 12% 12% 12%-%
78 12% 12% 12b b

810 18 17 17% +1
538 20% 197, 20%+ %
1908 12% 11% 1ft + %
2338 36% 357, 38%+ %
1091 51% 49 51 +1%

2 27% 77% 271,

30 11% 11% 1«%+ %
147 9% 9 9 - %
488 21 20% 20%+ %
10 4ft 43% 43%
27 J 47, 4',- 1,

73 8% ft
”

r, 7%
ft+ %
7%

407 15 Mb M3.
63 10 18 18 -1%
38 14% 1ft 13%+ %

405 lft 1ft 1ft + %
285 29b 29 2ft h
25 *1% 11b 11 h
2 14 14 14

21 4%
09 3%
178 9%
66 4

4

ft
B%
3%

* - b
ft + %
9% + %4+%

M x68 4%

X Y
3 5.4 13

97
2S

Xerox
Xerox pG*5
XTRA £4
YoAto n
ZaleCpI 32
Zapata -03]

Zayre 8 -22
Zaroax 40
2en«iE
ZanLbs 22
Zoro 8 26 IS 17
Zumfci 132 3J 14

38

.7 26
Z8 14

2
2238 58%
75 581*

512 23%
217 17%
204 3ft
1554 5%
1249 4ft
10 13%
1235 2SS,

1355 167,

71 177,

223 38%

65% 56 f 1

559. 56% %
22% 23
189* 17%
36b M%
5% ft
42 43%
13% 1ft < %
25% 2ft i %
16% 16% ib
175| 17'e

‘

3ft 38%

* b
i b
1%
t%

•b

Sato* figures are unoffidaiYoaily Ngha md toys raltedihe

prmtout 5Z week* plus tbs arrant wart, but not B10 latest

badtofl dw. VWiore a spft or stock Addend fimwaioog to 25

per est* or more has boan paid, Ow yew's WglHow nmga and
Addend are shown tor ths new stock only. Unless ottwrwtae

noted, rto of dMdenda «8 vnitfl (Hbtxswmnu baaad on

the bleat dedaratkm.

a-iMMnd also Banja), twnraai tare of cWdand plus

sock OMdend. &4qi4daifng (*dderxt ctfcaited. d-new fteiiy

km. e+Mdsnd dechrad or paid in pneadng 12 months. B-
dMderw 81 Canadian funds, subject » 15* non-ra«M«se tax.

MMdbnd dectend afier apft-up or stock dMdend HMdend
paid thfe-ycar, omfttad, deferred, or no action taken at Safest

iiwdenq-meotinp. k-cWdend declared or paid ihis year, an 00-

cuoaMiwiam iwft dMdanda inwram imww Issue ki me
pest Be weeks. The high-tow range begins wfffi the aan a
trarflng. nd+ien day delivery. P/E-pdce-eanilnBs fa». rdw
dandnederederpeldhprecedtog 12 months, pka stock dM-

dend. e-stock spitt. UMdends b^in wtm date of spa. sto -

sates. I-dMdend pted n Stock in preceding 12 monjhs, esti-

mated cash value on ex+Mdend or ex-dwrtouiJcn dare, u-

new yemty high, y-tradhg helled, vf-in bankruptcy or iBcskrer-

or being reorawised laxkr Hie Bantaiptey Act. or aecu-

rtees assumed by such companies, wd-dstributod. wt-when

isnwd- w*mw» wanams. x«-dh*lGnt or ex-rtgiits. xdsras-

dssfeutton. xw+Whout warrants. y«(-dMdend wid setae fn-

ML ^d yieM. Mates In tel.

BSDOs 120
BEI
Bancoki .10*

BcpHw 136
Bencioe
Bangti .80

BkNEk 1.12

Bank«l 05r

Santa 40
BaronO
Bamsa
BsTnA
BasAm 1.091

Bse*F 80a
BayBks 1-32

Bayly .12

Berman
BetzLb 140
Big B
BlgBcjr I

Btndty

BwRos

BlOtcfl

Blrdlnc

BoatBn 1 65
BoDE* 30b
BollTc
BosiBc 1

BstnDig
Bstift
BioeCp
Bioko
BrwTom
Brunos
BuiUTl
Brnhm
Bunfis
BMA I 10
BusxiM

3257 1ft 17b 1B% %3 85 24b 24b
4% 4%+ %

Q B
413 28% 2Bi* 28% - 1?

15 10% 10% 10% - %
7b22 7%

17 55
3 9b Bb

41 12% 12
642 39

ft + %
54% 55 + %~ ft" '*

12%
38% SB',- %

46 29% 291? 291* + %
280 21% 20% 21%+ 1?

45 lOi* 10 10 - %
1697 2ft 26% 27%+ %

19 0 8% 81, + %
37 10% 10b 10% + %
70 441* 43% 441, 4 1%

237 52 «9% 51% +1%
1*5 18% 17% 1B% + 1?

180 10% 9’, 10

1032 42 41% 42
119 17% V6% 17 + %
1478 21% 21% 211?- %
70 121, 12 12-1,
20 7% 6% 7% - %
892 171* 17% 17% + %

- 6%- %28 7% ft
6 10% 10% 101,

228 471? 461, *7% 4 %
64 27% 27

1 ft ft
1 330 36% 35

4 3% 3%
40 *121 «% 25'? 25% + %

27 - %
ft” %

38%

+

1%»%1

.12

.24

15 8' 7% 7% - %
6 5% 51* ft

9811-16 1 1 -1-11

355 21 20% 21 + %
798 29% 2ft 2ft - 1?

115 15 15 15 + %
154 17% lft 16%- %

ft

.16

C COR
CP Rftb

CML
CPI .ISO

on-
es*
CTEC+ SR
CACi
UyySc 1.02

CaiMie
CaKUOB
Cainy
CapCrb
CrdnlD .(tab

CaroeiC
Ceromk
Carlngm
Carterl I

Caseys
Cetws
CnlrBc 1 80
Cenicui
CenBcs 2-260

CBUlSs
CFidBk
Cermik
Ceiw
ChapEn
CfinhSs
ChkPts
ChkTtil

CnLwn
enema*
ChryE
C/itChl

CmPae
Cnronr
OhiDws 20

98

12

w? -

18 2ft 2ft 2ft- %
1893 9', 87,

c c
78 7% ft ft- %

ITS 5% 5 5 - %
89 2(1% 20 20% %
72 33% 321* 33%+ %

282 4% 4% 4%
44 6% S', 6%+ %
2 21% 21% 21% - %
» 3 2 15-16 2 15-16

1*24 29% 28% 29% S,

837 11% 11% 11'?

26 27, 2% ft - %
47 1CP, 10% 10% + %

22611-16 1 1

13 24 »b 23b
183 9% 9% 9% - %
260 17% 1ft 17% + I,

153 22 21 21
'?

805 21% 20% 21%+ 7,

100 25% 25% 25% + %
53 lft lft 1ft * .%

303 51% 50', 51% t %
486 42’* 413, 42 + %
64 aft 57'? 6ft + 3*

32 Wi 30% 30%- t*

44 33% 327, 33%
12 2 ft ft

1161 37% 35% 367, - %
281 1 1S16 1 13-16 I 13-16

479 34% 33% 3*% + %
oa 133/ 13% V»4 * %
9 5% 5% 6%

271 19% 10% 19%
59 ft ft 8%
63 13% 13% 13%

1370 ft 9% 9%
133 33% 33 33% + %
H 15% 1ft 15% - %

111 14b «<* M% b

Swcfc Sain High law lad Ctaw
(Hadri

Cmtas 15a 61 56% 58 5ft + %
C+prtor 332 1ft 15 15%
Cipi co I 88 7% 7>« 7%
C/rcon 68 72% 12 121*

CU5CP 88 1900 30% 30 30% + %
Carfida BO 1902 3ft 31% 3ft + 1%cm* A I 48 51% 50b 51 + •?
Cum B 2 16 13 SO'? 50 SOI? 4 b
Cltyped *0 321 17% 17% 17% - %
ctyNCp .Ban 2 45% *5 45 + %
ClartJ as 85 297, 29% 29% - %
CtaarCn 81 131, 13b 131' - %
Ctevtfh 2 22 IS'? 15% 15N 4 %
CfBilmS 930 22% 211? 21% - %
CoeslF 18* 20 1ft 19% - %
CctxrU 561 26b 2*% 25
COUBH J6a 112 55 54% 56 + %
Coeur 148 13% 12% 12%- %
Cogen 1c 372 3% 3% ft - %
Coheml 338 12% 12% 121, + %
CoiabR 253 8 7% 7% - %
Cdagen 108 24 23%

—
Colbne 31 ft ft
CdLAc 1.12 2 40 48
CoUTIa 445 24% 24%
COUNI .74 39 187, 1ft
Comoro 117 7% 7%
Comes/ .12 337 27% 27
conxaa .16 1156 W% 14% 14% - %
CmdiW 193 2 1-16 1 15-16 1 15-18
Ctneric £20 18 55% 56% 55b - %
C/noeUs .00 377 30% 30 30% 4 %
CmlShg J6 1235 147, 13% 14%-%
ComAm 13 % % % + %
OomSys ,15r '108 8% 8% 8% - %

231. 4 %

9--\
27>I %

CmpCrd 2*0 33 31% 32% + 1%
CmpCn 38 2500 13% 12% J3% + %

OB

'Compue
fcCTC
CmpAaa
CmpOt
CptEnr
CmprH
Cmpitfn

CmpLR .12
CmptM
CmpPr
CmTska 20
Cmputn
Cptcft

Comshr
Concpd

10 Hi 1% 1%
’2*4 11% If II
480 24% 23% 2* - %
5 7% 7% ft- b

283 77, 7% 77,
75 1ft 13% 13%
25 5% 5% 5%4 %
a 7% 7% 7b + %

27115-16 ft ft
902 5>? 5% 5% + %
39 15% 15% 15%
133 3% 3% 3%» % % %+ %
47 13 12% 13
39 107, 10% 107,4 %

CnCep £40 405 15 14% 143*
CCapfi 1 BB B1 71? 7% 71?
COapiS £15 108 11% 11 7? 111?

CroPap 180 47 SB 57b 58
GonaPd .08 32 3% 2', 3%
Consul 35 3% 3b 3%
CnBBc 204b 28 88% 857, 857, - %
ChHtth 308 13% tft 13

ClLesr 13 in, <0% 10%
Conugt 3740 7% 6% 7% + %
Comma* 60 15% 15% 15% - %
CocprO 884 3 2 15-16 2 15-16 - %
COOprL 118 4% 4 3-18 4% + 1- If

GooreB JO 478 31% 31 ,31 - %
Gapyuf Sit tft 12 12% %
Cordta 1116 1ft 13% 13% + %
CoraSw 124 205 38% 38% 36%
Corvus 38435-18 3% 3% - Mt
Cosmo 1 3% 3% 3% - %
CrkBrl .14 01 10% 19% »% + 1?

Cronus 288 25% 25 25% +

1

CreeTr JO 241 10% 10', 19%
CwnBk 27 16'? 16% 18%
Crumps J5 224 2ft 27% 28% 41%
CullnPr JO 12 17% 17% 17%
Culuma JO 107 25% 25
Cytras

2S%+ %M - %56 14% 14

D D
DBA 11 14% 14 14

DDI 242 4% 37, 4% — %
DEPB 127 13'? 13% 13%
DSC 2749 12% 12% 12% - %
OatsySy 1252 11% lft 11

DmnBto 172 7% 7% 73*

Datcrd 24 231 24% 24% 24% - %
DcslO 166 10 ft ft - %
DsSwtch 81 8% 8% 6% - %
Daiacp 42 331, 33 33% + %
Drasth 8 ft ft 2%
Datum 64 6% 6 6% 4 %
Dawson 6 5 43* 4% - %
DefeShp JO 148 33% 32<? 33% 4 %
Oskaft) .72 34 20% 2J1 . 20% - %
DeruMd 130 6% 8% ft - %
DragPr S72 24% 23 24% + %
Diflsonc 2701 4% 4% 4% 4 %
Diceon 969 2ft 20% 20%
Chcmed 37 4 3% 4 %
OigUCs 272 18 17% 17% - %
Dkmex 174 55% 541, 55% t %
DlrtM JO 107 21% 21 21% 1 %
DomB 1.32 2M 50% 491, 50%
DrchH 28 1 25% 25% 25%
DoyIDB JS 303 23% 23% 23% %

* 12% lft 123,JO

JO

Drarrt?

Drexlr
DreyGr
DunkQn
Duriron
OurFU
Oynscn
DyriWiC

ECFTel
EC
Eagrn

E/Chlc
ElPas

Elen
EJWtg
Eldon

ElecBtO
eicam
EteNurt
EicRm
EWMs
E'ronEI

Emuie*
Endik
EiyjoL?
EngCnv
EnFaci
Engpiis
EnzBia
Equal
EqtOil

EricTi 1 08o
Erlylna

EvnSui

E*0Mr

582 31% 29% 31 +1
86 31% 30% 3ft * b

J8 130 34% 33% 34% t %
JG 28 11% 11% 11% 1 %
.16 528 16% 757, 18

52 9% 9% 9% %
90 33% 32% 32% > %

138
E i

3%
E
ft ft %

1 7b 71; T'? '*

115211 16 20-16 28-16 1-’

318 58S, Sft Sft 12
74 ft 7% 7%

222 16 1ft 16

278 IS 147, 14% %
89 ft 8% ft
10 181* 183, 18% %

191 8% 8 8
12* 103* 10% 10% 1 ’*

182 13% 121? 13 t *9
10 Tft 141? 14%
19 4 ft 4

311 57, ft ft
S67 8% 6% 8% + %

4 ft 61? ft 1 %
429 3% ft 2% %
295 21% 191? 10%- •b
847 2ft 21 21% 4 %

2 13% 13% 13%
1 x226 12% 117, izu

3*5 7% ft ?%- %
213 Gi, 57, 57, - %
152 35% 36% 35% %
30 15% 15% lft 1 %
18 22 21% 21% » %
16 16% 16 16%

Sab* K«k law law Owe- I

IHaria)

Slock

FlggleB
FiBrtks

Finalco
Fingmx
Fimgafl
FAlaBs
PtAFtn
FlATnS
FtCom

54
JO

1

JQe

.40

.40

FFCak
FFFTLta
FlFnCo
FlFnMo
FlFIBk 44
FJOrN 1J0
FVkffla JS
FNCirtn 148
FRBGa JO
FISFIe JOo
FSncC 1.10
FTenre, 1.12
FoflJC* -82

Flexse .48

FloFdl
FlaNFt JO
Ftowfis

Fluracb JS
Fonarti

FUoAa M
FUOBa .03 2020 17
ForAm J8 173B
ForewO 1.10
FortnF
ri,, fnTTponna
Forum JBb
Foster .10

Fremnt .48

Fudrck
FulrHB J6

220 52
308 19%
95 3%
187 8%
12 15%

354 23% 23
11 *31-. *2

157 33%
36 5

1392 28%
2094 32%
ISO 31%
35 20

(41 25% 25%
30 37% 37
7G 571, 56%
72 373* Sft

140 471, 47
129 29% 29%
21 31

419 29
149 3ft

1833 28% 28%
5 20i* 19%

71 19%
617 SB
44 11%
12 15%

1474 11%
3058 13

51

lft
3%
ft
15%

33
4%
2ft
32
301*

*ft

30%
28%
35%

19%
52%

S'
1ft
12%
M%
38%

GTS
Galileo
GamaB -02)

Genetes
Genox
GeriUa -08
Gibsno 25
GigeTr
Gotaai .Wo
GouJdP .76
Grace
Gradca
Grantre
GrpWS
GipiiSc
GWBov JS
GtSoFd
Gtecfi

GuiHro JOe

mo jt
Habers
Hodco

40
74 111?
48 291,
15125-18 23-18
470 I2't 1ft
132 4% 4%
MS 27% 27%
91 4 Vg
143 28 273*

G G
13 2% 2%

830 32% 31%
48 4%

"
1587 92%
57 3
20 8%

350 27% 27%
7 1ft IB

198 30% 29',
54 17

—
52 283 30

M2 ISb
2 7%

20 18%
2688 9%

13 22%
1 8%

1053 29%
169 14%

s

1ft
»b
15

ft
17%
9%
21%
8%
»
14%

H H

HamO# .07}

HorpQp JS
HrflNI 1.72

Halims JO
HewKB

754 15%
13 0
13 ft

503 7
103 11
114 33%

15%
ft
ft
ft
10b
33

285 47% 4ft

HchgAs 18
HcnoBs .64

HeienT
Helix
Hibers J0
Hlckora

Hogan
Homnd £4
Horzlnd
HBHJ
HunUB J4
Hnagln
HrogBs J4b
Hyponx

ILC
JUS*
ISC
tcot

Irmmex
biecmp
UidtNs 1.10
biioRss
Inltm

tnstWs
Iniecm
InigDu
ImgGen
ISSCO

mtlSv
InuTei
intrtxl

IntrtFtr

Inrgprw
imnngn
hrnnec
MCUfl
•Game
IrtKmg
ImLies
InMobil
IRIS

Iomega
Isomd*
tel

jbrm
JWPs
Jackpot

JckUes
Jentort

Jencoc
JonicM
joaphsn
Juno
Jusiin

17
26 31?

M7B 5
537 23%
B8 23b 22b
41 5'? 5%
31 24% 2*

513 23% 23b
79 18% 18

584 10% 10%
97 37% 37%
63 81? 6%

215 48% 47%
22 49 48%
IS 23%

441 38b
149 lft

I

5 7i?

.12 266 2ft 2*b
933 1ft 15%
366 11%
1172 19%
27 ft
77 46%

150 273*
4 15

194 71*

3*72 5%
50* 12%
1197 12%
23 10%

3302 23%
285 5%
2313-16 1 3-16

3 11% 11%
212 14% 1ft
5506 2B
125 6
128 15%
134 1ft
29 11% 11

306 20/? 25%
+9 24% 24%

1182 99* 9%
127 17- 16 1%
1010 13 12’:

55 16

301

JO

6%
3%
ft

221*

22%
34%
M%

i

71?

1ft
10%
ft

46

27b
15

7b
5%

12

1ft
10b
22b
S%

34'?

5%
15%
18%

0*i 1129
118 23
311 7%

lft 15%

J J
ft 6%

51% + %
19 - %
3% - %
ft
15%- %
23'? %
43b -

1

33% + %
47,

27% - %
32b- %
30*4
20
25b + %
37%+ %
57
371.4 %
47% + %
2ft- %
3ft + %
28% - b
3ft + b
2ft
20% + %
19%+ %
56 +3%
11%
15
11% + %
127,+ %
17 + %
39>* + ft

21':*
23-16- %
12%+ %
ft* %

7ft
* * %

273*

2%

90^-ft

2ft- %

i*
18% - %
291?

15% + %
ft + %
1ft- b
0%+ %

21%
8»?

2ft +1%
141*

6%+%
70%- '«

33% +1
47%+ %
6% %
ft - %
4% + %

231* +1
23% + 1

51?

2«%
23i,+ %
18

10% - %
37% - %
6% + %

sr
23'*

38% + 1%
147.4 %

7b
24% + %
1ft + %
IIP, - %V

"

46%
2ft %
15 - %
ft - %
5%- %
13%
13% 7,

1ft + %
23% + %
ft

13-16

11% - I*

13% + %
28 + 1%
57,

15% - %
16% + %
II - %
»»?* %
24%
ft
1% - 1-11

121* * %
15«? - %
15%

23%
ft

.12

FDP
FMI 02e
Fatnftcsl

Famf
FarGps
FodGrp
Feral iu

Fife,one
FkHct 1.40

FilSiTe TJB

97
61

83
101

F F
8% ft

KLA
KV Phr

Komans
Karen,

km tar

Kaydon
Konips
KyCitU 1 10

KeyTrn
Kinders

Kroy
Kruger

Kuteke

38 40% 3»«
44 6% 6

687 33% 22%
*2 147, 14%
12 10%
11 36%

40 * 17%

K K
3732 18% lft
133 21% Cft

.64 *64? 27
188 17%
17 10

154 15%
245 32% K'4

1 5?b 5ft
154 10% 10%

.06 79S2 M% '
« 17 ft

213 1ft
485 11%

JO
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1(P*

35%
17%

2ft
17%
ft
15%

I3»,

ft
1ft
11%

10%
ft
14%

17B3 42%
113 143*

1368 ft
223 ft
30 *ft
45 58%

6 %
«ft+ %
?% - l-K
«%- %
42% t 3*

14%+ %
ft 1 M£

9% + %
44% 44% I %
57% 58% %

1ft
2%
14%
4i%
Tft
ft
9

LDBrnk
LSI Lgs
LTX
LaPeun
Lal By 140
LoOFts 18a

Lafdlw 20
LamaT .40

1

Loncesf 72
Lane, JO

33
2228 9%
924 10%

L L
77, 73*

9%
10%

42 25% 2ft
6 70% 70

28 377, 27%
132 20
70 115,

321 35%

18%
M%
25

11 4ft 48%

ft - %
23 + %
71? %
3ft - %
6 %

23% + '4

14%
103*

3ft %
17% + 'I

18% t %
31% + 3*

26% +2%
*7% %
10

’ft %
32% %
57% .1

10%
w% » %
ft
15%
H%+ %

7% %
9% 1 %

10% %
2ft I

70% I

277,

19% * %
11% > %
25% » % I

40% 1

24Lawsm
LooDu
Lmner
LewisP 38b
Loiutne
Oobrt 09
Lllnus 24
LmB'd

Sales Hnjft taw tan Okm
IHalil

4 24'? 24% £•% - %
212 6% ft ft
9 19% 19% 195, 3+

TO 9N 9% 9%-.%
44 4% *••; 4%
169 2ft Jft 3ft - %
2 *8% 46-', 4ft

1124 *91. 483, 49% - %
UncTm 3JO 2 4J% 43>

Lmdbrg 16 10 ft 6%
LlzClas 35 1834 48% 47

1

LonpF 1 40 305 ai

LOIUS 9B5 37
LyphOC

MBI
MCI
MPSI
MTS
MackTr

*3% +1
ft

4. % '

30% 31

OSS 23% 2?.% 23%- V
M 1M

9 ii% iib IV?- %
6OB0 ift ion 1ft + %
26? 6% 6+, 67, 4 %

26 156 30% 30% 30% - %
574 »i% 11% 12% + %

228 17 357, 35% 35% + %
13 10% 10% 10%

-

%
Ole 12 16% 16 15% + %

239 137, 1ft 1ft
JO 57 20% 19'? 20 + %
124 94 491* *9% *9% 4 %
23 41 29'? 29% »V T '*

24 5% 47, *., _ %
26 10% 97, 10%

1 680 497, 487, 46% +1
3=7 26% 96 26%
1098 2 3-16 ? 21-16

.10 30 34% 34 W - 1?

2480 28 2ft 277,+ %
66 14 13b 14 + %
13721- (6 2 JI-«6 + 1-1*

J8 204 43% 42% - %
32 10b 10% 10%

05 22 O'? 8H 8b
77 53* ft ft
78 137, 1ft 137,

532 15b 15% ift + %
140 208 35% 34% 35 4 %
96 82 44% 44% 44% , 1%

274 =9 26% 37U - %
1.80 169 54% 5ft + 1?

JO 3568 111, 11% 11% %
237 177, 173* 17% + %
213 12% 12% 13%

61,

.06

180 ft
2 43*

23 5%
226* 9

43* 43*

5

ft
858 16% 1ft 16% 4 %
806 9 8% 9
1092 31b 29% 303* +

1

97 43*

IS 26% 26
4%-
»%

420 40i, 48% 49 4 1,

532 73* 71? 73,

73 30% 30% 30%+ %
ft

372 34% 34% 34% -

03 7% 7%
287 35% 35
IS ft 7%

rn •

35%

MO|Rl
Mad its

MgtSct

Margux
Morgu
WorldN
MS£Ols
Mossloi
Uau*S
Manets
Maxwel
MayRt
MtCim
McFan
Medex
ModCre
MenMr
MenlrG
MeiBcs
Morc&s
»4e»Bos

Merilr

MeryG
Micom
MtrO
AfarilA
MiCrdy
MtcrTc
Mioop
M icSms
Micren
MOPCA
MoSlFd .40

MidlBk 124
MdwAir
MrtlHrs 44
Million
Uilliprs JB
Miuser
Mmslar
MGask
MoMCB
Medina
Moiecir
Mole*
MoniCI
MonAl#
Monow

MoSDIey
kMCib

NMS
Napcos
NBnTe*
MlClys
MCptm
NDale
NHIlC
NiLumb
NMiCin
Maugio
HeisnT
MeIvon
NwkSec
WwkSy
Neinrgs
NB/wiS
Wl Bus
WHmBs
MJNUv 84
NwUSk 20b
NewtM 06 57 103

NwpPh 555
NiCalg
Nike B
Nor (tan

Nordsts
NiSkBs
Norstan
NAUIn
NesiS*
NwNG 1 52 121 20% 19% 19%
NwNLI J6 2303 31% 30 31fl
NwslPS 2 JO
Noiens 58
Numrcs
NuMod

ft - b

5
8% 4 %

%

157 16% 16 16 - %
.76 » 26 25% »b- %

IB3 11% 11 11% + b
.03 301 50 491, 491?

.45e 76 57 S3 54 -3
103 23 22 22%
888 157, 15% lft s.

140 44 Sft Sft *ft+ %
J1 1 16 IS 16

480 174 £3'? 23% 23H + %
191 5% 5 5

JO 9 19';

N
19%

N
191?

P 28 4 3% 33, - %
94 5 ft 5 + %

283 13b 13 1ft- %
78 11 20% 20 20

1 SO as 49 4ft 46% + 1,

16 2150 21% 20% 21% 1%
44 110 20 lft 20+%

£2e 13 19% 18% Ift

66 r%
48 41.

ea 73,

70 5%
388 6

6%
2%
4%
7%
ft
S'l

7 + li

2%
4% %
7% - •>

1463 171, 12% 123* + %
11 42 40'; 42 1%

179 113* IU? 11% * %
64 289 60% 57 SB

15 24 73% 34
7 36.% 36-% 363, - %

414 26% 25% 26% + %— — lpi,

7

1?i? - %7-1,
12917-16 15-16 1%-1-1f

401575 1ft 19% 19% + %- 27% 26 - 3,
413* 42% - %

68 53 28
J6 561 43

90 29', 29% 29%
46 6 6 8
3 7 7 7

*13 233. 23% 23%

56

Ocilias

OgilGps 80
OtuoCn 3
OtaKiu 1.10

OldRep 78
DnoBcs
Online

Of#ICC
Op«fl
Draanc
Orbu
OrioCp
Ostann
Our rp 26*
C*vrE«p

OwnMs

. 1%
111 34% 3ft 34i, +1
215 44 43% 4* , r,

560 213* 20 21% - |

'

75 7% 7% 71, - %
o o

205 ft ft 8% ‘ %
145 35% 35 35 - 1+

121 83% 83% 93% - %
72 39 38% 38%
56 36% 36% 36% * %

30 113 2d 1ft 2Q + 3,

28 13% 12% 13% %
134 1ft 173* 173* - J,

56 19% 183, n - %
61 15 15 15
B8 113* 11% 11%

81* 3% 2% 3%
20 105 (8% 173, 171,

39 45 44% 4ft
90 73* 7% 73, +

30 50J 103* lift 373* - 3*

P Q
1 52 553 45% 4ft 443* - i,

1 40

80 251 14%

13

60

1

6 57% 57 57%
1037 lft 183* 19% + 3,

13% 141,+ 1,

M 22% 21', 2ft + 1,

25 13% 13% 13% - 3,- - 7 7% - %
43* ft • I*

71

103
7-J

PNC
Patar
PacFai
Plelcm
PacoPh
PancMr
ParkQti

PauuM
PaulHr

Paycs
PeakMC
PegGld
Pencil
PWDE«
Peirlio 1.12

Ptinncl 328 IB 17% 173*

PhilQI JOo 1347 21% 20', 2Jt,
PmuAm 47 y,

150 21% 21 21%
366 243, »% 34%

147, i*:L
6 6% +

58 15

IM 6%
66 4 2ft 29% 29%
15i 75S4 73, 67, 7 * I*

55 25% 243* 25% 1?

1,

ft 37, + %
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WALL STREET

Speculation

on rates

spurs rally
THE BELIEF that the Federal Reserve

will cut the discount rate soon ahead of

any interest rate moves by Japan or

West Germany triggered a rally on Wall

Street yesterday, writes Paul Hannon
in .Yew York.

At 3pm the Dow Jones industrial aver-

age was up 10.55 ai 1.395.81.

Yesterday was the first time that, the

Dow had been quoted above the 1900 lev-

el. The previous record close of 1,885.90

was established on June 6.

The takeover arena, which accounted

for much of the market’s activity last

week, continued to attract investor at-

tention.

Panhandle Eastern, busy in late trad-

ing cn Friday, opened with a gain of 51%
to S49,

-i after the board revealed a S50

per share takeover offer from Star Part-

ners. Panhandle later reduced that gain

to $3
i in very heavy trading.

Loral, a defence contractor, advanced
a further Sl’i to S44 1

-: after last week's

offer to acquire Sanders Associates for

$44 per share. Sanders, rejecting the bid

as inadequate and laving the ground-

STOCK MARKET INDICES

NEW YORK
DJ Industrials

DJ Transport

DJ Utilities

S&P Composite

June 30 PremouS

1.895 81* 1.885.26

782 25 * 777 50
199.99- 198 78
251.79* 24960

Year ago

1.335.46

664.09

164 85

191.85

LONDON
FTOrd
FT-SE 100

FT-A All-share

FT-A 300

FT Gold mines

FT-A Long gilj

1.367.1 1.354.4

1.6496 1.639.1

n ;a 808.78

n/a 89107
202.5 198.5

n/a 934

952.5

1.234.9

61299
668 86
420.8

n-'a

TOKYO
Nikkei

Tokyo SE
17 654 19 17.500 43 12 882.0

1.359.24 1.350.14 1.026.41

AUSTRALIA
All Ord
Metals & Mins.

1.179 8 1.183 6
496 6 504 8

860.8

5020

AUSTRIA
Credit Ahlien n/a 117.29 103.15

BELGIUM
Belgian SE 3.675 88 3.680 92 2.314.71

CANADA

Toronto
Metals & Minis

Composite

Montreal
Portfolio

*

2.1012* 2.C98 52
3 081 8* 3.070 20

1564 17* 1.562 18

1.898

2.712.5

132.22

DENMARK
SE 215 67 215 02 197.87

FRANCE
CAC Gen
Inj Tendance

355 50 355 10

135 10 13340
225 7

82.2

WEST GERMANY
FAZ-Aktien

Commenr&ank
639 09 6J5 34

1 929.i-:Q 1 35: 6

482 90
1.425 5

HONG KONG
Hang Sena 1.733 IT 1.750 98 1.57C61

ITALY
Banco Comm. 665 75 665 40 33264

NETHERLANDS
ANP-C6S Ge.n

ANP-C6S Ira

22340 2915
265 90 237 0

213 6
1780

NORWAY
OfcSE 960« 353 30 326 55

SINGAPORE
Stmts Time* 741 22 752 3J 782 69

SOUTH AFRICA
JSE Golds
JSC Industrials

1 235 3
i «75 0

5354
550 2

SPAIN
.Vadrd SE 172 11 172 22 78 55

SWEDEN
J P 2.4:2.11 243635 1/03 96

SWITZERLAND
S.viss Bai-k tnd 561 40 562 7 4483

WORLD
MS Capital in; l

Jun.,-27 Pro.

325 6 225 2

>ear aja

2154

COMMODITIES
iLinaam

Silver ispot fn-ng!

Copper (c.ishi

Ccffec 1 September)

On (Brem t'icndi

JuneM prev

329 3Cp 331 4Sp
e91550 C67J 50

El 707 00 C1.684 50

Si 1 20 Si 155

GOLD iper ounce)

London
lull! 3J
S 347 53 S344.X)

Zurich $347 55 53-M 65
Paris (fixing) S345&6
Lunentjcurg S 346 09 S343.S0

Now York lAug) 534770 S 346 90

work for a bidding war. rose $% to $507*.

Other features in the defence technol-

ogy sector included Boeing's $1% gain to

S63'A, partly attributed to the aerospace

group's sale of 7 more 737-30Qs to USAir,

and Raytheon’s $1% advance to $63. Nor-

throp picked up $1 to $49%.

Among leading blue chips. IBM
firmed $% to $147% after an early loss of
S%, while General Motors at $77% was
S% higher. Philip Morris added $1 to

$75%.

In the drugs sector, solid gains were
scored as Merck put on S% to $104. while
Upjohn at 592% was $1% stronger. Eli

Lilly managed a $1 advance to $80%.
while Syntex traded $1% up at $72%.

Oils were uneasy amid reports that

the latest Opec meeting had failed to for-

mulate a price stabilising strategy,

which, according to some analysts, could

lead to another sharp fall in crude oil

prices later this year.

Amoco retreated $% to $61% and Chev-
ron lost $7

/i to $38. Atlantic Richfield

slipped $% to $5274 while Exxon edged
S% lower to $60%.

The prospects of a cut in the discount
rate had a dampening effect on bank is-

sues. BankAmerica gave up $% to $15%
in thin volume, while Chase Manhattan
lost $% to $44%.

Data General traded $1 higher at

S' 34% as the group revealed plans for

further job cuts in its global restructure

ing. Scott Paper, the tissue and paper
towel maker, held unchanged at $59 af-

ter an early loss of $%, while Hammer-
mill Paper reversed an early drop of S%

CURRENCIES

US DOLLAR STERLING
(London] June 30 Previous June 30 Previous

s - - 1.5325 1.5295

DM 22015 22045 3.375 33725
Yen 163.70 165.45 250.75 253
FFr 7.02 7.03 107575 10.7525

SFr 1.7955 1.8075 2.7525 2-765

Guilder 2475 2.425 37925 3.79

Lira 1.508 1.511 2.311 2311
BFr 44.90 45.15 6880 ©.05
CS 1.3865 1.3885 2125 212025

INTEREST RATES
Euro-currencies
(3-month offered rate)

June 26 Prev

£ Vh 9*
SFr 57,. 5'A

DM 4* 41k

FFr 77.a 77,.

FT London Interbank fixing
(offered rate)

3-month USS 6”4 6'7«.

6-month USS 6'A 6'Vi»

US Fed Funds 7V 6Yi.

US3-month CDs 650* 6925
US3-«nonth T-bills 5955* 6.16

US BONDS
Treasury

June 30 Prev

Pnce Yield Pnce Yield

7* 1988 100'Ik 6.87 100%i 6.898

7’A 1993 99~=« 7.16 99'7>i 7365
7% 1996 100’Yu 7.32 99-’%i 7.409

7'/« 2016 100*0 723 98^ 7.343

Source: Harris Trust Savings Bank

Treasury Index

Maturity Return

June 30*

Day's Yew Dev's

(years) moei change change

1-30 152.34 + 033 7.47 -0.04
1-10 144.72 +015 7.30 -0.04
1- 3 136 24 + 0.12 700 -005
3- 5 146 60 + 0.20 749 -004
15-30 179.74 +0 93 8.02 -0.05

Source: Merritt Lynch

FINANCIAL FUTURES
CHICAGO Latest High low prev
US Treasury Bands (CST)
S* 32nds of 100%
Sept 99-09 99-24 99-07 99-04
US Treasury BWs (IMM)
Sun points ot 100%
Sept SJ.39 94.42 94.38 94.35
Certificates of Deposit {IMM]
Sim points of 100%
Sept 93.80 93.00 93 80 93.73
LONDON
Throo month Eurodollar
Sim points ot 100%
Sepl 93 44 93.46 93 43 93.40
20-year Notional cat
C50.000 32tkJs ot 100%
Sep 121-17 122-10 121-08 122-05

latest a*»Ot*e kju'es

to trade unchanged at $42% after fore-

casting strong results for the year.

On the American Stock Exchange.
Wickes was actively traded $% higher to

$6 while Lorimar Telepictures dipped $%
to $31%.
Bonds firmed on the prospects of a

discount rote cut with gains of % to % in

US Treasuries.

A firmer federal funds rate of 7% per
cent was partly attributed to end-of-

quarter pressure and the settlement of

$9.75bn of two-year Treasury notes sold
on June IS and $7.25bn of four-year

notes sold on June 24.

The Treasury's bellwether 7 'A per cent
long bond traded %* higher at 99%
while the 7% of 1996 rose%* to 100%i..

Tbe three-month Treasury bill shed 1
basis points to 5.95 per cent while the
six-month issue fell 8 basis points to 5.96

per cent At 6.04 per cent the one-year
Treasury bill was three basis points low-

er.

LONDON

Slow start

to new
account
LEADING shares edged forward slowly
on the opening session of a new trading
account in London.
Many current takeover favourites

benefited from early confirmation of last

week's reports that Grattan, up 7Bp at

532p, was to merge with Next, down LOp
at 252p.

The FT Ordinary index settled 12.7

higher at 1367.1 and the FT-SE 100 index
ended 10.7 firmer at 1649.8.

The prospect of base rates remaining
high for longer than recently envisaged
proved a dampener to Government
stocks and in an overstocked market,
longer maturities fell a point Tbe shorts
sustained losses ranging to % but index-
linked steadied after Friday's marked
decline.

Chief price changes. Page 33; Details,
Page 32; Share information service.
Pages 30-31

HONG KONG
A LATE WAVE of institutional selling,

particularly by large European fund
management houses, depressed the
Hong Kong market and left the Hang
Seng index down 11.87 at 1.730.11.

Some of the greatest weakness was
seen in the property sector. Cheung
Kong dropped 20 cents to HKS20.40,
Hongkong Land 5 cents to HKS5.65 and
Sun Hung Kai Properties 10 cents to

HK512.20.
Ka Wah Bank shed 90 cents to

HKS3.90 having traded between

|

HKS3.50 and HKS4.80. The wide spread
was attributed to a lack of shares in the
market. Only 5 per cent of the bank's
stock is in public hands compared with
about 20 per cent for most other listed

companies.
Trading was a thin HKS239m, com-

pared with Friday’s HK$338m as the
holiday season began to take its toll.

AUSTRALIA

CONTINUING nervousness over the

outlook for tbe economy and the local

currency left Sydney easier on the final

day of the financial year with the All Or-
dinaries index down 4.2 at 1,179.3.

CSR put on 15 cents to AS3.40 with a
hefty 12.2m shares traded. The activity

was said to be the aftermath of a raid

late on Friday by a Sydney broker who
bought 10m shares off-market in Mel-
bourne.

Mining stocks continued their slide
amid speculation that a tax on gold min-
ing might still be introduced and on
market reports that Elders Resources
planned to sell its 15 per cent stake in

Kidston for about A$112m. Kidston eas-
ed 24 cents to AS6 and Elders Resources
was 6 cents lower at 98 cents.

SINGAPORE
A ROUND of profit-taking and the ab-
sence of fresh factors to stimulate de-
mand left Singapore lower with the
Straits Times industrial index down
11.12 at 741.22.

Some Central Provident Fund inves-
tors were also unwilling to take delivery
of stocks and were selling holdings.

United Industries, which has made a
takeover bid for Intraco was the most
actively traded stock on 1.11m shares. It

closed unchanged at SS2.10 while Intra-

co shed 3 cents to SS1.97.

SOUTH AFRICA
GOLD SHARES were mostly firmer in
moderate Johannesburg trading, in line
with a firmer bullion price, but there
were some distortions as a result of
shares trading ex-dividend.

Vaal Reefs put on R7 to R232 and
Elandsrand added 75 cents to R21 but
Harties fell 80 cents to R13 ex-dividend.
Other mining stocks followed the

trend with De Beers up 30 cents at
R27.70 and Rustenburg Platinum 75
cents at R37.25.

CANADA
A BROADLY-BASED advance was seen
in Toronto in moderate trading.

Among actively traded industrials,

Pagurian put on CS% to CSIBVi. Canadi-
an Pacific CS% to CS17, while among
oils, Imperial Oil rose C5% to C$38% and
Total Petroleum North America gained
CS% to CS27%. in the opposite direction.
Dome shed 5 cents to C$1.17.

TOKYO

Back into

record

territory
MEDIUM-PRICED issues and stocks

that have recently lagged the market
found brisk demand towards the close in

Tokyo yesterday, driving share prices to

a record high for the Hist time in three
days, writes Shigeo Nishiwaki of Jiji

Press.

But buying interest in large-capital

steels and shipbuildings dwindled.
The Nikkei average gained 106.77 to

17,654.19. Volume was sharply down to
634m shares from Friday's 1,156m. Adv-
ances outran declines by 511 to 335, with
122 issues unchanged.
Despite the strong performance, con-

cern over the high price levels contin-

ued. Investors were also growing cau-

tious about the prospects for the ruling

Liberal-Democratic Party in Sunday’s
elections for both houses of the Diet

(Parliament).

Trading houses were at the top of the
shopping list. Mitsui was active, rising

Y22 to Y519, while Mitsubishi rose Y36 to

Y889 and C. Itoh Y23 to Y595.
Marubeni and Sumitomo rose Y19 and

Y70 to Y392 and Y1.020 respectively, sup-
ported by lower interest rates and their

moves into the information business.

Motor-related stocks were generally
higher. Kotio Mfg rose Y34 to Y677, bol-

stered by its development of a new aux-
iliary side lamp for cars.

Toyoda Tsusho gained Y22 to Y730.
helped by rumours of speculative de-

mand, while Sanden advanced Y30 to

Y1.050 on suggestion of an inflow of “po-
litical funds’* buying into it.

Domestic-oriented blue chips were
steady, with Yamato Transport, Shiseido
and Lion each adding Y50 to Y1.340,
Y2.000 and Y1.180, respectively. Interest
in the issues was fuelled by speculation
about impending purchases by invest-
ment trusts. Another factor was their
apparentJag behind issues related to the
Government's fiscal investment and
loan programme, property and domes-
tic-oriented blue chips

.

Low-priced, large-capital stocks, the
target of institutional investors since the
beginning of June, are gradually losing
popularity. Ishikawajima-Harizna
Heavy Industries, although topping the

active list with 57.10m shares, dipped Y1
to Y321.
Bond prices got off to a steady start on

investor expectations for lower US inter-

est rates, but turned easier later as sell-

ing increased gradually.

The benchmark 6.2 per cent govern-
ment bonds, maturing in July 1995, rose

to 4.780 per cent from Saturday's 4.745

per cent, while the 5.1 per cent bonds,
falling due in March 1996, yielded 4J05
per cent, up from 4.900 per cent
Tbe dealing sections of some banks

and institutional investors actively

bought the 5.1 per cent bonds, which will

be listed on the Tokyo stock exchange
on July 5. But many dealers were scepti-

cal about the continuation of popularity
because of their low coupon rate.

EUROPE

Nerves are

overcome
in Milan
THE SLIDE in Milan came to a halt yes-

terday after Friday’s nervousness in the

wake of the government crisis which
prompted the resignation of Socialist

Premier Bettino Craxi’s coalition.

The market opened at Friday’s lower
level - on that day the Banca Commer-
ciale index dropped 19.52 points to

685.40, while tbe Milan Stock index
slumped 44 points to 1,490. But most of

the reaction appeared to have been dealt

with and prices ended barely changed
on the day.

Milan' . has fallen by about 27 per cent

since May 20 after a boom which lasted

for around 18 months.
A note of optimism was injected into

trading by the Bank of Italy announce-
ment that payment of the June trading

month operations had been completed
without problems.
June cost of living figures show a con-

tinued fall in the inflation rate, now at

6.3 per cent
The market leader Flat retreated L225

to LI 1,475 and elsewhere among indus-

trials Montedison eased L43 to L3.249,

while Snia BPD shed L108 to L5.044.

Paris was firmer in late trading as ad-

vances led declines 104 to 71. but a late

rise in the overnight call money rate to

7% per cent limited gains to a narrow
range.

Features included Sreg, down FFr
13.10 at FFr 59 after a rights issue, and
Total, down FFr 21 at FFr 361 ex-rights

and dividend. Avions Dassault remained

about 3 per cent higher on balance at

FFr 1.240, up FFr 35.

Construction issues were up. Bou-

ygues led the sector with a FFr 42 jump
to FFr 1.172, Maisons Phenix.rose FFr 17

to FFr 247, while Lafarge-Coppee added
FFr 19 to FFr 1,300.

The Government announced plans to

limit the holdings of foreign companies

to 15 per cent when 65 state-sector

groups are privatised.

Frankfurt fell on profit-taking as in-

vestors reacted pessimistically to gov-

ernment plans to sell its holdings in Ve-

ba and VW. The Commerzbank index

dropped 22 to 1,929.6.

Veba, the diversified utility conglom-

erate, dropped DM 8.50 to DM 270, while

VW tumbled DM 22.50 to DM 515.50 on
worries about the expected DM 5bn
worth of shares that Bonn plans to put
on to the market in 1987.

Despite Bundesbank President Karl
Otto PoWs remarks in Zurich that cen-
tral bank money supply growth had
slowed recently and that “good news"
would come out of Thursday's Bundes-
bank meeting, uncertainties continued
over the direction of domestic interest

rates.

As a result, financial issues were
marked down. Deutsche Bank dropped
DM 13 to DM 770, Dresdner dipped DM
6.50 to DM 413.50 and Commerzbank
gave up DM 6 to DM 303.

Trading in bonds was quiet and prices

ended barely changed with gains of 10

basis points balanced by similar losses.

The Bundesbank sold DM 33.7m worth
of paper after selling DM 91.1m on
Friday.

Amsterdam was also lower, dampened
by the holiday period, continuing nego-
tiations for a new Dutch government
and selling ahead of the close of half-

year accounts.

Royal Dutch dipped below the FI 200
threshold, giving up FI 1.70 to FI 199.30

while Unilever shed FI 1.50 to FI 483.

Bond trading was uneventful with

prices mostly steady.

Zurich recovered from a lower start as

optimism over a drop in money rates

fuelled a late rise. Prices picked up earli-

er losses to end mostly unchanged.

Bonds ended a quiet session mixed on
low turnover.

Brussels was marginally easier on
dull holiday trade, unperturbed by the

threat of renewed industrial unrest over

government spending cuts after sum-
mer.
Oslo staged a recovery after last

week's lower trend. Stockholm ended
lower as investors escaped to their sum-
mer retreats and Madrid declined on
routine trading.

WE’VE TAKEN THE
DO-IT-YOURSELF OUT OF MONEY

MARKET INVESTING.

T o all the advantages of investing in money markets

we’ve just added another: no longer do you have

to do-it-yourself. This is what we mean.

Previously when you invested inourMuIticurrency

Fund you chose which of the currencies of the US dollar,

sterling.deutschemarlc, or yen you wanted and sub-

sequently you decided when

and ifand to what you wanted

to switch.

Now, if you prefer, this

involvement is no longer

necessary.

On 7th July we are

launching our new Managed

Currency Fund.This new class

of share will enable you to invest in a spread ofcurren-

cies through just one investment. Y>u can now leave

the worry of deciding whether high interest rates

available from some currencies will outweigh future

changes in exchange rates to our expert advisers.

But notice we say ifyou prefer.

Because ofcourse you can still invest and do all the

decision making yourself.

Either way, you enjoy the substantial benefits of

putting your money into money.

There’s the security of knowing your capital is

invested in deposits with leading banks earning

money market interest rates relevant to the various

currencies. Therefore your capital is not only safe but

also available at short notice should you need it.

Whether you decide to invest in the new Managed
Currency Fund or directly into one of the currencies

available all income will be “rolled up” within the fund

thereby increasing the value ofyour shares.

Tax advantages

Because no income will

be distributed to investors,

the tax liabilityin the majority

of tax jurisdictions will be

postponed until the shares

are sold. This, for example,

gives interesting benefits to:

(i) UK resident taxpayers for whom the ability to defer

income tax is useful, eg. people nearing retirement.

(ii) Intending emigrants from the UK.
(iii) Expatriates returning temporarily to the UK for

a period during which they do not wish to be taxed
upon interest.

Of course the fact thar this fund is administered
by Barclays, one ot the world’s largest banks, means
that investors can be confident that it will be receiving
professional attention at all times.

Isn t now the time for you to find out more? Simply
send the coupon for the full prospectus and application

form which must accompany your remittance.

.^.BARCLAYSUNICORNMULTICURRENCYFUND LIMITED
To: BarclaysUnicom International (Channel Wanda} Limited.POBox 152, 1 CharingCross,St Holier.Jersey,Channel Islands.
Please send me a copy of the Fund’s Prospectus and an Application Form.
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